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Vf OUR US. STAFF 


BY ALAN PIKE AND NICK GARNETT 


I Former Prime Minister Indira 
- Gandhi 7 made j a . spectacular 
• : political . comeback ' -when the 
l party: that- .misled her froza 
power in 1917 conceded defeat 
‘ in India's general elections, 
l - The Janata ' Party - : conceded 
^tejust over a quarter -of the; 
results in and with only, nine 
■ of the- 544 LokSabha (Lower 
House) seats held! The ruling 
Lok Dal Party trailed behind 
j Janata. r - . - - 

. Mies. . Gandhi predicted that 
she. would win more than 350 
scats. Which would give her a 
i parliamentary majority of abbut 
I two-thirds. Back, and Page 3. 
Editorial comment, Page 18 


• EQUITIES rose reflecting 
hopes for an end to the steel 
strike, which more than out- 
weighed the Middle East ten- 
sion. The TT- 30-share index 
gained 6.0 at 419.9. 


Chances of an early end to the- national steel strike appeared increasingly 
remote last night while picketing was strengthened and widened. 


Gold up 


• GILTS shrugged off the pros- 
pect of persistent high Interest 
rates to regain most early 
losses,, although Exchequer 15 
per' cent 1985 shed 1. The FT 
Government Securities Index 
eased. 0.02 to 65.67. 


• STERLING rose 2.45 cents 
to $2.2620 ($2.2375) against the 
dollar and its trade-weighted 


Adamson killing:: 
three questioned 


Naturalist and author Joy- 
A damson was murdered and 
three of her former employees 
— all "Keoyaiis^-are- being ques- 
tioned, Kenyan police said. - 
Mrs. Adamson was reported 
to have been killed by a lion 
but a post mortem examination 
found that the wounds on tier 
body were not caused by daws. 



The day began with a meeting not involved in the dispute, around the country and told Mr. 
between union representatives should be allowed to work Sirs strikers were not in a mood 
led -by Mr. Xen Murray, TUC normally. ' to compromise in their demand 

general secretary, and the full The joint executive will re- for a settlement which would 
BSC Board.- Mr. Murray re- conveae today to hear a final protect them against inflation, 
mained at BSC's London head- report cm the talks. But at There is a danger that unless 
quarters while Mr. Bill Sirs, yesterday’s executive meeting the present peace initiative suc- 
Iron and Steel Trades Confedera- members made it clear they ceeds against expectations it 
tiba general secretary, and Mr. would not consider calling off will leave the two sides further 
Hector Smith, National Union the strike oh the basis of BSC’s apart than ever, 
of Blastfurnaeemen general offer of 8 per cent at national The unions have demanded 

secretary, reported to a joint level plus local productivity that BSC put another 5 per cent 
meeting of their executives. deals. 'on the table as proof that 

Mr. Sirs and Mr. Smith then Mr. Sirs said; "We had a very money will he available 
returned to BSC to hear the full discussion in the executive through local productivity 
Corporation's reply to proposals and. as I feared, attitudes have deals. But the corporation 
put by the unions earlier in the hardened considerably.” believes any money paid in this 

day. As he entered the meeting The meeting with BSC, said way would fail to achieve the I 
Mr. Sirs said; “ I do not think Mr. Sirs, had not produced the required productivity improve- 
we will make the progress progress he was hoping for and ments and would be regarded 
necessary to resume negotia- the corporation continued to simply as part of an overall 
tions." make an offer with all sorts of national settlement 

Strike committees in most strings attached. He had origin- Union leaders remain opposed 

regions decided yesterday that ally hoped the strike would be to the condition on job flexi- 
pickets should try and halt a short, sharp encounter but it bility, manning and negotiating 
movement of all steel to and now appeared likely it would practices which BSC is demand- 
from stockholders whether or drag on a little. ing in return for an 8 per cent 

not it. was manufactured by the Executive members reported national offer, 
corporation or private steel strong support for the action Picketing widens Pafie 7 
makers. 


again 
to $630 


By Peter Riddell, 
Economics Correspondent 


Hostagesmove 

UN Secretary -■ . General Kurt 
Waldheim said Iranian Foreign 
Minister " Sadeq Qotbaadeh had 
assured him: that the Tehran 
hostages wouldbe freed nfter 
an international, inquiry into 
the alleged excesses- of the de- 
posed Shah’s regime, -...-They 
would uotibe. released :befor&-*r 
during isufehjaj*. 


economy, s 


The constituSknal pbnr 

ferenee at ^ormont heg^ ^tli : 
a cl ash betwe en i Social. . Demo- 
cratic • and- Labour Party leader 
John Hume .and Democratic 
Unionist leader Iar?xi— T- The 
row apparently centred- on Mr. 
Paisley’s . attempt . To have dis- 
cussions of Irish unity delayed 
or abandoned. Page 6 


Belgiancrisfe 

Belgium is on the brink of a 
political crisis that- could topple 
the coalition- government and 
bring fresh elettians.13 months 
after the last .polls. .Two 
political parties are considering' 
leaving the coalition In a row 
over region alisation plans.; Page 
2 


index rose to 70-8 (70-3). The 
pound rose too against all other 
major currencies. 

• DOLLAR fell to^DM L708O 
'(DM 1.7110). and SwFr L5695 
;<SwFr - L5775) but finished 
-above Its worst levels. Its! index 
fell to; (84.0. 

GOLD rose -?; 40 sn ounce fo 
.$630. ip active trading to equal 
^tfsr^Srt&pe closing WgiL; ?•./■ . 

was np 6AI 
ai:^35J5 shortly before the 

- “r -• “V .; 

• *NI >UKTRIAL raw .material 
costs'.are rising faster than 
wholesale output prices at a 
time -when labour and interest 
charges are also increasing, so 
■an : intensification of the 
.squeeze . 'on ' profit margins is 
indicated. . Rack Page 

• BUILDING SOCIETIES dp 
not expect an early fall in the 
15 per cent mortgage rate, -and 
think that when it does come it 
may not fully reflect the decline 
in interest rates. Page 6 


Some steel consumers, parti- SHIPBUILDING PAY TALKS 
cularly engineering companies, ^ 1 

were also picketed in Yorkshire British Shipbuilders -Is to negotiators 

and Wales and some private start its pay talks with the offered a ver; 

steel makers appear to be in- shipbuilding onions tomorrow proposal altii 


creaslngly affected. Police inter- faced with the same kind of 
veiled during clashes between pay problems as the British 


pitkets and employees still 
working at the corporation’s 
Port Talbot plant in South 
Wales. - 


Steel Corporation. 

The shipbuilding unions 
have tabled a' pay claim which 
they estimate to be worth 


Yesterday’s . union executive about 20 per cent hot which 


meeting reaffirmed that private British Shipbuilders says is year. 


negotiators expect to be 
offered a very low initial pay 
proposal although they have 
warned that their 80,006 mem- 
bers will not accept less than 
17) per cent. 

British Shipbuilders has 
been told by the Government 
It cannot loose more than 
£90m In the next financial 


THE PRICE of gold jumped $40 
to $630 an ounce in active 
two-way trading in London 
yesterday. This exactly offset 
the decline on Friday and left 
the price equal to its record 
closing high. 

Earlier in Hong Kong, the 
price touched $680 before 
quickly falling to $645 at the 
European opening. 

The latest surge in the gold 
price started at the weekend 
when the Hong Kong price was 
$630. It was triggered by 
President Carter's announce- 
ment of a reduction In grain 
sales to the Soviet Union. 

There were the familiar side- 
effects in the silver markets and 
the spot price in London was 
fixed $6.25 up at $39. 


Strong 


steel manufacturers, which are about 30 per cent. The union 


Page 7 


to review cost 
: sector pensions 


BY RICHARD EVANS, LOBBY EDITOR 


.'• ENERGY DEPARTMENT 
Is' expected to back the Coal 
Board's plan to sink three mines 
in the . Vale of Betfour when 
the public inquiry on the 
scheme resumes today. 'Page 7 


Kagan charges • new technology must 

Court* committal pmeedings hejntreduced fiirter if Britmn 
involving- tax / fraud charges W to-survive as a trading nation, 
began in- Leeds’ against Lady according to a report by the 
Kagan, wife, of life peer Lord Government Advisory Council 
Kagan, and four others. Two Applied Research and 

companies ...are also charged., ^tevelopment Back and Page 
Page-7. . . - 19 . , - -■ ••• ' 

Damn v \ •- VENEZUELA is cutting its 

DBnn diwun oil supplies to the major inter- 

The Government /Think Tank’;’ national - rtfmpanies in 1080 
-—the Central.. Policy Review -under' sales agreements to be 
. Staff— has . been engaged ill. formalised soon. Page 4 , 
organised subversion -against- 
Ministers who stnstd up'.to tee. COMPANIES 
Civil Service, said leading ratireir 

Labour - Left-winger Anthony • BROWN AND TAWSE,.^Reel 
Wedewood " fienn ■ Page- 6 j" ®tid- tube stockholders made 

; ' taaSle profits Jii tte Mff 


THE CABINET is considering 
ways in which civil servants 
can be required to contribute 
more to the cost of their pen- 
sions in its wide-ranging 
attempt to cut public expendi- 
ture in the next financial year 
by a further £2bn. 

Ministers are determined to 
find a way of modifying tee 
present system because of the 
increasing drain on' the public 
purse at times of high inflation 
and the imbalance teat has 
developed between privileged 
public employees and tee 
private sector. 

The Treasury and other 


departments are developing a 
strategy under which public 
employees would be required to 
pay more for the benefits they 
received. 


It is considered impossible to 
end inflation-proofing in tee 
public service altogether, be- 
cause of opposition from the 
considerable numbers of people 
involved and the Government’s 
legal obligations to its 
employees. 


About l.Sm people benefit 
from inflation-proofed pensions, 
including police, local govern- 
ment officers, teachers, members 


of the armed forces, nationalised 
industry employees and civil 
servants. 

Public service pensions are 
technically non-contributory but 
in practice civil servants forgo 
an average of 7 per cent of their 
salaries following regular com- 
parability studies of outside 
schemes. 

Some Ministers are keen to 
increase this amount The Civil 
Service Pay Research Unit is 
gathering evidence on compara- 
bility for the next pay settle- 
ment due April 1. 


The dollar slipped to 
DM 1.7080 from DM 1.7110 on 
Friday. Its trade-weighted index, 
as calculated by the Bank of 
England, fell 0.4 points to 84.0. 

Sterling and the yen were 
very strong. The pound rose 
2.45 cents against the dollar to 
82.2620, its highest level for five 
months. It also rose against the 
main Continental currencies. Its 
trade-weighted index, rose -0.5 
points to 70.8. 

The yen was boosted by the 
settlement of new oil contracts 
with Iran. As a result tee dollar 
slipped Y3 to Y231.5. 

David Marsh writes from 
Basle: Central bankers meeting 
at the Bank for International 
Settlements yesterday ruled out 
concerted gold sales efforts by 
industrialised countries trying 
to break the- rapid rise of the 
bulloln price. 

Honey Markets Page 25 


VICE-PRESIDENT Walter Mon- 
dale yesterday announced that 
tee U.S. Government would offer 
to buy some 14m tonnes of grain 

previously contracted for sale 
to the Soviet Union. 

The move followed President 
Carter’s decision on Friday to 
suspend all grain shipments to 
tee Soviet Union in tee current 
year in excess of the 8m tonne 
annual level set in -tee five-year 
U.S.-Soviet grain agreement that 
runs out next year. 

Mr. Bob Berg] and, the Agri- 
culture Secretary, said the 
Government would, for the time 
being, hold tee 14m tonnes of 
wheat, maize and soyabeans in 
storage and release it on to 
the market in an orderly manner 
at some later date. 

Earlier, grain dealers had 
expected a slump in prices and 
heavy losses for some partici- 
| pants in the grain tTade — 
including farmers and ex- 
porters. 

The President's move — and 
his decision to order teat major 
U.S. grain futures markets 
close for two days — had come 
under heavy attack. Doubts 
were expressed about the 
ability of the Government to 
mitigate some of Ihe losses. 

John Wyles writes from 
Brussels: The EEC is expected 
to give firm assurances to Presi- 
dent Carter that it will not help 
to plug the ghp in Russian grain 
supplies caused by partial U.S. 
embargo. 

But whether words will be 
immediately backed by concrete 
actions may depend on whether 
the European Commission is 
prepared to use its substantial 


discretionary authority over 
agricultural exports without a 
precise mandate from member 
governments. 

Both the UK and West 
Germany seemed ready yester- i 
day to support measures to back 
the U.S. retaliation for Russia's 
invasion of .Afghanistan but 
France's position appeared far ! 
more equivocal. 

The 33-man commission will • 
try to determine its policy at its 
weekly meeting in Brussels 
tomorrow. Its thinking will then 
be taken to the meeting Presi- 
dent Carter has called in 
Washington on Saturday by M. 
Claude Villain, the Director 
General in charge of agriculture. 

Robert Mauthuer in 'Paris, 
writes: The French Government • 
has made it clear that, though 
it condemned the Soviet raili- 
lary intervention in Afghanistan, 
it would not join the U.S- in , 
taking any economic or other 
reprisals against Moscow. 

M. Jean Francois- Poncet, the 
French Foreign Minister said 
the Soviet action had seriously ; 
undermined the prospects for 
East-West detente. But it was 
in nobody’s interest to provoke 
a further deterioration in the 
situation by resuming the cold 
war. 

Asked whether France would 
step up its grain exports to the 
Soviet Union to make up for the 
loss of U.S. supplies, he said 
no cereals were available for 
such a purpose. 

The invasion of Afghanistan 
Pages 4 and IS 

Farming and raw materials 
Page 29 


Troops in Afghanistan 
‘may be permanent force’ 


BY DAVID BUCHAN IN WASHINGTON 


E In New York 


Spot 153^390-34 lOS2. 034D-BM5 
1 month 0.33-0.28 dls 10.61-0.46 dla 
3 month* [1.20-1.15 dis ; 1.30-1 .85 dis 
IS months |4.35-4.1S dis ,4.63-4.46 dis 


THE SOVIET force of 50.000- 
60,000 already in Afghanistan 
is “probably the core of a 
larger permanent force to be 
deployed there," the U.S. Gov- 
ernment said yesterday. 

Moscow's continued build-up 
in Afghanistan at the weekend 
amounted to “a contemptuous 
rejection both by word and 
deed” of protest by the U.S. 
and many other countries,- Mr. 
Hodding Carter, the State 
Denartznent spokesman, said. 

Since last Friday, when Presi- 
dent Carter announced a ban 
on further sales of U.S. grain 
and high technology to the 
Soviet Union and barred Soviet 
Fishermen from American 
waters, the Soviet Union had 
mombilised one and maybe two 
motorised divisions more. These 


might have crossed into Afghani- 
stan already, Mr. Hodding 
Carter said. They would increase 
the Russian force in the country 
by 20,000-25,000 to possibly 
S5.000 men. 

Suggesting the Soviet presence 
in Afghanistan now amounted 
to a full scale army of occupa- 
tion, he said there was “nothing 
expeditionary" about the num- 
bers of men tee Soviet Union 
was fielding in .Afghanistan and 
the types of military equipment, 
including MiG 17 and 23 air- 
craft, there. 

Russian troops were replacing 
units of the Afghan army which 
had deserted to aid anti-Marxist 
insurgent tribesmen. 

Out foreign staff adds: Heavy 
Continued on Back Page 


Bid values Bowring at £245m 


BY JOHN MOORE 


CdHFAHIES 


£201,117 ransom 

Left-wing guerrillas in Colombia 
have - demanded a $450,000 
(£201,117) ransom for the 
return of -a British -woman and 
her son kidnapped, from their 
ranch. Columbia’s , ‘.Defence 
Ministry staid. 


Brief !y * - « 

Shopkeepers protesting against 
price controls caused, an 
explosion which badly damaged 
the state -Price Commission 
office in Paris, and hurt five 
people. 

Dutch police said a 57-jearold 
cabinet-maker admitted - throw- 
ing a cigarette end into a 
Rotterdam house, starting -a 
blaze which killed 11.. 


• BROWN AND TAWSE. steel 
and tube stockholders made 
taxable profits in the half year, 
to last September 30 of £2.07m 
(£2.03m) on sales of £28^llm 
(£24J59nz)^ In the full : year, 
pfe-tax profits rose 15 per cent 
to £3;81m. Page 20 

• A- C. BARR & COMPANY 
reports pre-tax .profits for the 
year ended last October 27 rose 
to £2,52m (£2.01m) on a 15.9 
per cent Increase in turnover. 
Page.20 - 


• . X. BIBB Y & SONS will 
acquire:, for about filAm the 
outstanding 60 ' per cent of 
shares, in an asoclate company, 
SterUin. Page 120 . 


• INTERNATIONAL Harvester 
Australia staged a. recovery In 
the year to October 31, 1979, 
with,, a profit of- A$6.44m 
(£3 .24m) after a previous loss 
of A53^m (£J.76m>. Page 24 


MARSH AND MCLENNAN of 
the U.S., the world’s largtart 
insurance broker, is prepared to 
mount a. £245m bid' for C. T. 
Bowring, the British insurance 
broker with banking, • credit 
finance and large Lloyd's of 
London Interests. 

But If this bid is to go ahead 
Marsh has asked for Bowling's 
agreement that it will not seek 
to. frustrate the offer. Bowring 
said last night that it is consider- 
ing the offer “and a further 
announcement Will be made in 
due course.” 

On the London Stock 
Exchange Bowring's shares rose 
19p tb 142p valuing tee gronp"’s 
Ordinary share capital at £l55m. 
Allowing for the conversion of 
Bowring’x Joan stock capital, the 
group's market value rises to 
nearly £20 6m. 

Marsh’s bid places- a value of 
about 169p per share on each 
share of Bowring, which', again 
-allowing for the conversion of 
the loan stock capital, places a 


value of £245m on the whole 
Bowring group.' 

Marsh and McLennan’s bid 
comes just three weeks after 
its earlier announcement This 
said teat it was considering 
bidding for Bowring following 
the acrimonious breakdown in 
negotiations between the two 
groups over a pian to co- 
ordinate and combine all their 
respective insurance interests 
in a pooling arrangement 

Since then Bowring has 
sought to stave off advances 
from Marsh through legal action 
in the U.S. courts. The legal 
moves were designed to stop 
Marsh from using confidential 
information supplied during 
talks about a pooling arrange- 
ment in furtherance of a bid. 

But this -initial attempt 
suffered a. setback last Friday 
when the judge refused to grant 
Bowring a temporary restrain- 
ing order. 

Marsh's proposed offer, which 


is to be arranged as a mixture 
of Marsh’s shares as well- as 
cash, comes after an angry letter 
from Bowring's chairman, Mr. 
Peter Bowring. In his letter to 
Mr. John Regan, the U.S. 
group’s chairman, Mr. Bowring 
bad said that any offer made 
to the shareholders of G T. 
Bowring M by whatever means 
and on whatever terms " would 
be considered “an unfriendly 
act.” 

He said: “We are unanimous 
in our determination to resist 
any such offer by every means 
available to us and this cannot 
exclude obtaining support in 
the City of London and else- 
where ftom whatever insti- 
tutional bodies are sympathetic 
to our very strongly held 
Views.” 

One way in which the Marsh 
bid might be blocked is through 
the application bf tee contro- 
Continned Back Page 
Lex Back Page 


When it comes to 


CONTENTS 


CHIEF PRICE CHAHBES YESTERDAY 

(Prices in pence unless otherwise indicated) 


(Prices in pence unless 
RISES 

Asscd. . Newspapers 260 
Blue Circle 252 

Booker . McConnell . 265. 
Bowring. (C. T.) 142 

Coral Leisure 66 

Cropper (J.) 307 

Decca A ............ 293 

Ferranti ; 420 

Finlay (James) ... .74 

Grirashawe 65 

Hanson Trust : 130 

Hay's Wharf ::: 127 

Home Charm - 152 

ICI '3® 

Kennedy Smale — • jj® 

KwikSave JJ® 

Mela! Bor 

Racal Elec 

Samuel (H.) 

Sanger _(J. E.) 3,8 


Vickers 1114 

Aran Energy 260 

Williamson Tea ... 190 
AngJo-Amer. Coal ~jn.il 
Anglo- Amer. Crpn. 865 
Cons. Gold Fields... 425 
Doornfontein - v ... 494 

Impala- 258 

Leonard Oil 90 

Libanon 786 

Loraine ;■ 200 

Pacific Copper — 134 

Poseidon - 326 

SUvermines 100 

Sparges Exploration 39. 
Venterspost 48S. 

FALLS 

Appleyard ............ 58 

Reardon Smith »■•'— 9^ 

BP . - 332 

Silkolene 3-32 


The Afghan Invasion: 

(1) East-West relation in Europe 18 

(2) Russia’s threat to the Islamic 

Mtorld 4 

Technology in Britain: the need for 

winners — - 19 

West Germany: looks to wind-powered 

generators ; 2 

India Political Scene: problems — hopes 
and fears of Gandhi’s big stick 3 


Management: Gulf Oil learns to cope 

with crises 15 

Film and Video: impact of television's 

high technology 16 

Lombard: the Think Tank has a role by 

David Fishlock 16 

Editorial Comment: India politics; the 
UJS. economy 18 

Survey: Compressed air industry 9-14 


Amtricao Raws ... * 

AppeUttnwits 7 

Appoint. .Advts. ... 28*27 

Art* i - • T7 

Bast F»tM - 25 

Busslnes* Opp». 37 

CommodfriM 29 

Companies — UK 20-21 

Crossword 16 

Entertain. Guide ... ' 16 
Euromarkets 22 


European . Nows ... 2 

European Options 25 

FT Actuaries „„„ 30 

Jobs Column 2fi 

Inti. ■ Companies ... 22-24 

Leader Pago 18 

Utters 19 

L« - 34 

Lombard ■ 16 

Management 15 

Men & Matters ... 18 

Mining- 2b 


Money 6 Exchngc. 

25 

UK flaws; 



3.4 

General 

6.7 

Racing 

16 

Labour 

7 

31 

Store Information 32-33 

Weather 

34 

Stock Markets: 


World Trade News 

5 

L-JKC'an 

30 

World Value E ... 

25 

Wall Strut 

28 



^ Bourses 

28- 

ANNUAL STATEMENTS 


Today's Events ... 
TV and -Radio 


Central Manfg. ... 21 

Scot Inir. Tat ... 21 


For latest Stare. Index phone 01-246 8026 



We will make that property really work foryou 
We counsel governments, international agencies 
and corporations on every aspect 
We advise on sales, purchases, investments and developments 
of shops, offices, fectories, warehouses and hotels 
We prepare valuations and advise on rating 
We manage comment industrial and agricultural holdings 


Knight Enank&Rutley 

Probably the most diversified property service in the world 


Caonttmls m war 60 dtffettftl combiafl oa way anlbeii AolactiM 




.VrrTs. 








Financial Times Tuesday January 8 1980 


\ 


m 

IT 

b 

31 

c 

r 

si 


2 


EUROPEAN NEWS 



East Europe feels the lack of Iranian oil 


i Marchais 


- - ‘ V ■ > V« i ■.'V'tit .->*» 


BY LESLIE COUTT IN BERLIN 


EAST . EUROPEAN countries 
are complaining bitterly about a 
virtual . cut-off in oil supplies 
from Iran and are looking back 
nostalgically to the days undet 
the Shah when they could obtain 
Iranian oil in exchange for East 
European products. _ 

Officials from several- East 
European countries say they are 
no longer able to get Iranian oil 
because the Tehran govern- 
ment is- not. interested in barter 
deals for oil. 

Poland imported 800,000 
tonnes of Iranian oil in 197S and 
East Germany was to have 
started receiving shipments last 


year In exchange for 1,000 rail- 
way cars. But the deal was 
cancelled by the new Iranian 
leadership and none of the East 
Europeans is .able to pay. the 
prices now being quoted for 
Iranian oil. 

The -shortfall could not have 
come at a worse time for the 
Comecon countries as Moscow 
had told them they can expect 
only small increases of relatively 
low-priced Soviet oil over the 
next five years. East Germany, 
which last rear obtained I8.5m 
abc ■ * Af 


tonnes, or about 90 per cent, of 
its oil imports from the Soviet 
Union, will receive only 19m 


tonnes annually until 1985. East 
. German- demand, however, is 
expected to rise to 24m tonnes 
by that time. 

The East Europeans can buy 
more than this fi/ed amount of 
Soviet oil but only by paying 
the same price in hard currency 
which Moscow charges its custo- 
mers In the West. 

Poland has been told it will 
be' allotted 13.1m tonnes of 
Soviet crude this year compared 
with 12.7m tonnes in 1979. The 
small increase, in addition to 
Soviet petrol and other oil pro- 
ducts. will force the Poles to buy 
more oil from OPEC countries. 


Poland is expected to meet only 
70 per cent of its requirements 
with Soviet oil, compared with 
some 76 per cent last year. • - 
Britain’ supplied 1.3m tonnes 
of crude to Poland in 1978 and 
Iraq another l.Tm tonnes. East 
Germany Imported just over lm 
tonnes of oil from Iraq and 
350,000 tonnes from Syria in 
exchange for East German pro- 
ducts. - ■ 

The main reason for the Soviet 
Union’s reluctance to raise oil 
exports to other Comecon coun- 
tries is that Soviet oil shipments 
to the West are a leading source 
of hard currency, bringing In 


nearly 50 per cent of its- con- 
vertible currency earnings. 

The high price of petrel in 
Eastern Europe” already means 
that Hungarians, Czechoslovaks, 
Poles and Romanians -have to 
pay a third of their average 
weekly income is order to buy 
100 litres . of super petroL 
Bulgarians, if' they bought this 
much, would use. up two thirds 
of their income. East Germans 
pay 17 per cent of their income 
for the same amount of petrol 
and Soviet citizens 13 per cent. 
West Germans, by contrast, 
spend only 5 per-cent . 


draws 
closer to 
Moscow 


By .Robert Maxithner in Paris 




New threat 


to Belgian 
Government 


By Giles Merritt in Brussels 


BELGIUM WAS last night on 
the verge of a political crisis 
that could topple the coalition 
Government led by M. Willried 
Martens and precipitate a 
fresh General Election only 13 
months after the country last 
went to the polls. 


Following indications that 
the Front Democratique des 
Francophones (F D F) — t h e 
small but militant party repre- 
senting Brussels’ predominantly 
French-speaking population — is 
to pull out of the coalition, the 
Parti Socialise was last night 
considering its own member- 
ship of the Government. Al- 
though M. Martens could sur- 
vive the departure of the Front, 
a Socialist walk-out would 
mean the collapse of the nine 
months old - last chance ” Gov- 
ernment he formed last spring 
after protracted negotiations. 

The issue is once again that 
of regionalisation proposals 
under which not only Dutch- 
speaking Flanders and Fraco- 
phone Wallonia would receive 
self-government powers, but also 
Brussels itself. The exact status 
of the Belgian capital, which 
is largely French-speaking but 
occupies an enclave of Flanders, 
is a problem which has brought 
down successive governments. 


The likely defection of the 
Front from the coalition's rank 
results from a compromise plan 
hammered out during week-end 
talks between Government 

Ministers and political advisers 
that would. In effect, shelve the 
granting of self-government to 
Brussels while pressing ahead 
with devolving power to 

Flanders and WaUonia. 


FINANCIAL TIMES, published daily 
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subscription rates S38S.0Q per ennum. 
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centres. 


Strike threatens Irish alumina project 


BY STEWART DALBY IN DUBLIN 


THE IRISH Government is 
becoming concerned about the 
future of the £30Qm Aughinish 
Alumina plant in Co. Limerick 
because of protracted industrial 
Unrest- 

Construction work on the 
plant, which is the largest 
foreign investment in Ireland 
in terms of cash, if not in num- 
bers employed, has ground to 
a halt because of unofficial stop- 
page last Friday by 20 welders 
and 20 riggers. 

A further 1,000 workers have 
refused to cross picket lines, 
meaning that all work had 
stopped. 


The -stoppage is the sixteenth 
in IS months. At least 2,000 
men are normally working on 
the site. 

While attempts were being 


made yesterday through the 
of an official of the Irish 


ageocy 

Congress of Trade Unions to 
sort oat the welders’ grievance, 
Mr. Desmond O’Malley, the 
Minister for Industry, has said 
he fears there could be another 
Ferenka. 


Two years ago. Ferenka, 
which was an offshoot of the 
Dutch company Akzo, closed its 
factory in the same area because 


of union disputes. This caused 
a loss of 1,200 jobs — a large 
number by Irish standards. It 
represented 8 per cent of the 
industrial work force of the 
area at the time. 

Ireland depends heavily on 
foreign investment for its in- 
dustrialisation programme. 

If completed, the Aughinish 
plant could employ more than 
700 people, add £30m to Irish 
exports, and. with a prospective 
output of 800,000 tonnes, give 
a great boost to the Shannon 
estuary’s plans to* become a 
major port 

The three participating com- 


panies financing the building of 
the plant are Alcan Ireland, 
-which is a subsidiary of Alcan 
. Aluminum of Cana da, which has 
40 per cent • a subsidiary of 
Billiton BV of the Netherlands, 
together with Royal -Dutch Shell 
and a‘ subsidiary oF the " Ana- 
conda -Aluminum Company of 
the U.S. ■" 

- So far, H50m has been spent 
on the project Ireland's 
Industrial Development 
Authority (IDA} has committed 
£ 16.5m to the schemei one of 
the agency’s largest grant/loan 
•packages, although so far only 
£2m of this has been spent - 


Gaullists make another bid for party unity 


BY DAVID WHITE IN PARIS 


AS THE FRENCH government 
prepared to bulldoze a delayed 
1980 budget through Parlia- 
ment its recalcitrant Gaullist 
partners moved yesterday to 
reinforce their own political 
camp. M. Jacques Chirac, 
leader of the Gaullist JR/PR 
party, announced the key 
appointment of a former minis- 
ter to woo Gaullist splinter 
groups which have stayed clear 
of the governing coalition. 


The nomination of M. Jean 
Charbonnel, who is leader of the 
Federation of Progressive Re- 
publicans, the principal group 
of left-wing Gaullists, was care- 
fully timed just before the start 
of a special parliamentary 
session on the budget yesterday 
afternoon. 

M. Chirac clearly hopes that 
the climate for a reconciliation 
between his own mainstream 
Gaullists and the ' rest will be 


improved by tile show of in- 
dependence on the part of the 
RPR in its prolonged budget 
wrangle with the Government . 

M. Charbonnel, a minister of 
industrial and scientific develop- 
ment . under . . President 
Pompidou, becomes the RPR’* 
man in charge of worker par- 
ticiuation. a theme close to the 
heart of General de Gaulle and 
an article of faith for his Left- 
wing supporters. 


Spanish union pact may set wage norm 


He will be - responsible for 
-making contacts with Gaullist 
splinter groups other, than his 
-own, which have so far refused 
to have any - truck . ' with . M. 
Chirac’s movement because of 
the latter^ involvement in the 
majority supporting. President 
Giscard d’Estaing. 

The RPR earlier made clear it 
would continue to oppose the 
1980 finance bilL which returned 
to Parliament after the Con- 
stitutional Council decided on 
Christmas Eve that it was null 
and void. 


BY ROBERT GRAHAM IN MADRID 


SPAIN’S SECOND largest trade 
union, the Socialist General 
Workers Union (UGT), has 
signed a wide ranging two-year 
wage and work conditions 
agreement with the National 
Employers Federation (CEOE). 
The pact endorses a wage 
increase of between 13 and 16 
per cent for 1980 but the prin- 
ciple of lower rises is accepted 
for those employed in companies 
in financial difficulties. 

The biggest trades union, the 


Communist - controlled Con- 
federation of Workers Commis- 
sions (CCOO) after a lengthy 
internal debate refused to join 
the pact which was signed over 
the weekend. Its leaders said 
their objection was to the con- 
tent of the agreement But 
there was a' strong element of 
politics in their action. The con- 
federation has taken the 
calculated risk of hoping to gain 
more political 1 capital by not 
openly - collaborating ” with the 


employers in the pact 
. The Confederation controls 
approximately 45 per cent of 
total union membership and the 
General Workers 7 Union .around 
30 per cent In spite of this 
imbalance employers will now 
begin negotiating individual 
wage agreements using the pact 
as- a guideline. In practical 
terms the Communist Party is 
unlikely to have the muscle to 
alter this very much. 


The BPR’s continued cam- 
paign for savings : in- the 
administration's running ' costs 
was expected to lead the 
'Government to "engage - its 
responsibility ” on the bill once 
again to posh it through with- 
out a vote. 


It may have to do this three 
separate times, on the revenue 
side of the bill, on the expenses 
chapter, and on the legislation 
as a whole. It was because the 
revenue side was not passed 
first that the Constitutional 
Council over-ruled the initial 
adoption of the bill on Decem- 
ber 17. 


THE FRENCH Communist 
5 leader, M- Georges Harebato, 
j left far a one-week visit to 
I Moscow, the first he has P»* 

! to the Soviet Union since 
j 1974, anrid growing signs that 
t his party is progressively 
S abandoning its recent rode 
1 pendent * Eorocommunst ” 
line. 

the visit was prepared more 
than two months ago and, 
therefore, is not directly 
linked to the latest events in 
Afghanistan. Bat it Is dear 
that the Soviet military inter- 
vention in that country has 
given an added dimension to 
the talks which 5L Marchais 
will have with Mr. Leonid 
Brezhnev, the . Soviet leader. 

The fact that M. Marchais 
did. not . cancel his visit, 
coupled with a statement last 
weekend by the ‘ political* 
. bureau of the French Com-, 
nnrnist Party, giving qualified 
support to the Soviet action 
in Afghanistan, is un- 
doubtedly significant Once 
a gain, France's Communist 
Party is lagging behind : its 
sister parties In Italy and 
Spain in condemning the 
Soviet 'Union for violating* 
principles whieh the French 
-Communists loudly . pro- 
claimed set their last two party., 
congresses 

The policy disagreements 
between the French and 
Italian parties were under- 
lined last Saturday by the 
absence of. any mention of 
Afghanistan in the joint 
communique issued in Rome 
after M. Mare<-££* talks with 
his Italian opposite number, 
Sig. Enrico Berlinguer. . 

.While . the Italian ' .Com- 
munist parly has stated that 
nothing . cpuld justify ..the 
intervention by a country in 
tixe internal affairs, of another 
state and ihri the Soviet 
action in Afghanistan threat- 
ened world' peace, the French 
party has gone out of Its way 
to justify Moscow’s policy. 

' Though if reaffirmed its 
adherence to the principle of 
national sovereignty and the 
right of all people to deride 
on their own destiny withont 
outride - interference.- .the 
French Communists- stressed • 
that every country also had-' 
the right to ask its allies for 
help. 

The party had " taken into 
account" the explanation by 
the - Soviet Government that 
it . bad answered an appeal 
for aid from Kabul against 
a “ foreign supported ” rebel- 
lion. the political bureau’s 
communique said. 
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Wind pewer. generation in the U.S. .. . how Wert Germany 
. takes an interest. 


Bonn revising views 
on using wind power 


BY KEVIN DONE IN FRANKFURT 


THE West German Govern- 
ment is revising its attitude 
towards wind power, . and * is 
hopeful that this energy source 
could eventually provide as 
much as 8 per cent of 
Germany's electricity equiva- 
lent to the contribution now 
made by hydro-electricity. 

Bonn has come in for critic- 
ism that it has hot paid enough 
attention ' to wind power, but 
rising ' energy costs have 
persuaded the Federal Ministry 
for Research and Technology 
that wind power could well 
compete commercially with 
other power sources in the late 
1980s and the 1990S. 

Construction begins this 
month on the first fuH-scale 
wind-power plant in Germany, 
at BrunsbQttel, on the North 
Sea coast near Hamburg. 

The costs of the 3 MW wind- , 
min are largely being borne by 
the Federal Government but 
three, electricity utilities in 
northern Germany are also 
taking part The plant, called 
“ Growian 1,” is expected . to 
cost about DM .43m (£llJ2m). 
Of this, the Research and Tech- 


nology Ministry will probaWy- 
provide about 95 per cent with . 
the remaining 5 per cent, 
coming from the utility com- 
panies in Hamburg. Schleswig- V 
Holstein ..and North-Rh in eland : 
Westphalia: • 

The plant will take about > 
three years to build, and the ■ 
Ministry is then planning a ' 
three-year test programme. 

In all, more than 40 wind- 
power projects are being 
pursued in West Germany, 
entailing a total research' 
investment of some DM 106m. 
Herr Volker Hauff, the Federal * 
Research Minister, said the 
Ministry’s new-found optimism 
for wind power was based on . 
the latest research into the 
system’s technical and ^commer- 
cial Viability. 

He iodic? ted that wind power 
could eventually proride up to . 
8 per cent of West Germany's 
electricity. Such a target would : 
call for as many as 2.000 3-MW. 
wind power plants. Conventional 
power stations are normally 
built to a capacity of about. 
600 MW. 
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The outlook’s great at Wrexham - there’s equal • 
opportunity for everyone when it comes to building up 
a successful business enterprise. 

. There are plenty of incentives that make Wrexham 
particularly attractive to small firms with big plans; 

* Excellent industrial relations record • 

* Rent free periods in advance factories 

* Easy access to major markets 

Special Development Area and EEC financial " 
incentives 

* Welsh Development Agency assistance 
Bigger firms with big plans include: 

G-K.N-, Kellogg’s, Metal Box Company, Continental 
Can, E JCF-, J aeger, Lego ILK. Ltd., G-PIan, 

J.C.B., TETRA-PAKand they’re investing 
over £100,000,000 in the Borough! 

If yon want to broaden your horizons, start by 
casting your eyes over our colour brochure. 

Send for your copy now! 


Wrexham Maelor Borough Council 


To the Chief Executive Officer, ’Hie Guildhall, 
Wrexham LL1I JAY, Clwyd, North Wes, UJL or 


telephone R. J. Dutton or D. W. Jones or 
H. Przibram at Wrexham (0978) 4611 
Please send me details of industrial incentives at Wrexham. 


Nameu. 
Company. 


Address 



Tel. No. 







An unhurried airport at tfiecmtre of a bwy international network 


A privileged location 

- Sprawling, ove r crowded airports are 
all. too common in Europe. Brussels 
Airport is a welcome exception. Al- 

- though, centre of a vast international 
Mtwork, it maintains a human dimen- 
sion by, grouping all services' within z 
single termi na l, thereby eliminating 
bus transfers and long walks thro ug h 

. e n dless corridors. 

As tie hub of Western Europe, Brus- 
sels Airport is geared to the needs of - 
transit passengers, so crowds are 


smaller, queues are shorter and bag- 
gage handling quick, reliable and effi- 
cient. 


The Sabena network . 

Founded inT923; Sabena the Belgian 
airline was already operating regular 
fli g h ts to Central Africa as early as 
1925. . Today, Sabena . canies oyer 
-2 million passengers annually to some ' 
75 des t i nati ons in inone than.50 coun- 
tries around the globe. From the UK, 

. Sabena offers you 99 passenger and 17 


- — a-, mu wBienn. .Brussels 

JS also directly accessible from Bir- 
mhighain and* Edinburgh without 
•navmg to pass through Londqa. 
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Ju* 15, 1949 
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: ^oas^, in'New Delhi, reviews the problems facing India’s new leader 

fears of Gandhi’s big stick 


ST^JJCPING THE length And 
breadth... of India for the .past- 
foor. months, often giving over 
29 speeches a Ifti Indira 
Gait dhi ' has had^no ttoe to con- 
sider .-the potlcfes j Afae - would 
follow if ret^TE^ to-power.: • 

Before the^-Tesolts. were 
known, she.: Wfls; Telling friends : 
that sb^wotdA-firefer to ; sit out. 
the. 1 next ifew. months - In' opposi- ■ 
tion .rather than enter-acoalitloh 
government -- : '• that .."' would 
ineritablyr bfeccme unpopular: in 
tackling the .difficult problems- 
of ;tbe months; ahead of .high,, 
inflation ■ and deepening 
reces^on... :.: . .. ^ , ‘ ?: .. 

The ;■ size ;•*»£ her majority 
reflects the -appeal, to -afcaxful. 
and uncertain nation of a woman 

widely regarded, as. * JfatadP* . 

(Mother)^ whom they hope will 
lull; 'their- apprehejasions by 
using' authoritarian measures, 
if- necessary, in the Iona ran, 
the expectations aroused, by her 
. victory ; .are lively ■■’.to- he as ■ 
difficult to fulfil as : the populist 
slogan . of „•* Garibi h atao-"“ 

< Remove poverty) . 'vqttL' ■which 
- she swept hack to ptfwfcria 0971. 
Those with their^ doubts .abou t 
Mrs, Gandhi would-sean to have 
stayed away from, the poll, thus" 
producing the lowest turnout in 
mbre.-tban'-gO years. . 

. ..Birt for the immediate future, 
the size of her victory^-m every 
. sense . a personal, triumph — will 
help, solve the problem of restor- 


ing law and order, which, she 
says, is her priority. 

. The withdrawal of the 
“Emergency” after her defeat 
in 1877- . brought an immediate' 
release of tensions that resulted 
in. an outbreak of strike and 
caste and comm anal . violence. 
.With the Government increas- 
ingly Tin effective over, the past 
two yean; freedom has turned 
to disorder, reflected in the ris- 
ing trend . of : robberies and 
ihurders- In . the towns' and 
countryside, and shortages of 
sugar, diesel, kerosene and' raw 
materials for industry a? a 
thriving black market -has de- 
veloped to exploit bottlenecks 
in supply. . _ 

Law and order 

Power blackouts, particularly 
in northern India and Calcutta, 
where -power-stations are work- 
ing at 45- per. cent of capacity,, 
increasing labour agitation and 
communal' riots -are further 
symptoms of disorder. 

The Situation has been exacer;. 
bated in recent months as gangs 
Qf _ Congress , party thugs have 
deliberately provoked disturb- 
ances to improve Mrs. Gandhi’s 
chances. But now the very fear 
of what Mrs. Gandhi could do 
is likely to curtail violence and 
bring a sharp improvement in 
law and order that will redound 
to her immediate credit. That 


the lady is there will be discip- 
line in itself. 

The police, however, come 
under the authority of the 
various state governments, and 
not of the federal authority in 
Delhi. Before the election, the 
only state government control- 
led by Mrs. Gandhi's Congress 
Baity was Orissa. For this 
reason alone Mrs. Gandhi will 
be . anxious- to follow up her 
victory by re-establishing her 
dominance in the states as well 
as over the federal Government 

Besides, her vision of a united 
centralised India does not 
encompass the devolution of 
power to the states encouraged 
by -the Janata party. She will 
ymnt -them -on a tighter rein. 

Mrs. Gandhi's real difficulties 
arc likely to begin in the spring, 
when the . shock of her return 
will be wearing off and the- 
impact of -the- drought in 
northern India will be reflected 
in a dismal harvest, pushing 
food prices higher. 

Faced in 1974-75 with similar 
economic -problems of high' 
inflation, Mrs. Gandhi imposed 
a tough stabilisation programme 
that included cutbacks in public 
sector expenditure, a halt to 
bonuses and cost of living 
increments and a highly restric- 
tive monetary policy. 

With inflation now at 20 per 
cent, many government- officials 
would favour such a package 


again. Mrs. Gandhi's instincts 
may be in the same direction — 
even though the cost could be 
a repetition of' the labour 
troubles that paved the way for 
the emergency— because prices 
' did fall in 1975-75, and she has' 
been (fleeted to bring prices 
down. But' they fell less because 
of the stabilisation programme 
than because of A sharp rise in 
food production after a good 
-monsoon. 

Budget deficit 

The rate of price Increases 
now is likely to level off as 
.speculators shy away from fur- 
ther risks and - there is less 
disruption to the flow of goods. 
But those in favour of stabilisa- 
tion measures put much of the 
blame or the present inflation 
rate op the size of the budget 
deficit and a rate of monetary 
expansion that in India has 
reached the- unprecedented 
-level of 18 per cent above last 
year. 

In fact, both reasons are 
IJkely to be marginal besides 
the externally generated infla- 
tion affecting industry through 
higher import prices (above all 
oil) and the impact of a bad 
harvest. The decisive influence 
on prices this year will be 
whether or not there is a good 
monsoon. 

The risk of catting back on 


public sector outlays and 
imposing tighter monetary and 
fiscal controls is that such 
measures would hold back a 
much needed expansion of infra- 
structure-investment and halt 
in its tracks the momentum of 
private - investment that has 
been building up in response to 
the higher level of demand in 
the economy generated from 
recent higher levels of food out- 
put. 

Such measures would in- 
evitably deepen the recession 
further. But with food stocks 
and - foreign exchange reserves 
still high. Mrs. Gandhi inherits 
a healthy economy. It is an 
. economy, however, with serious 
problems of bottlenecks in the 
transport, coal and power sec- 
tors that require efficient 
management It is also one that 
has haoging -over it the threat 
of another bad monsoon, in 
which case, no stabilisation pro- 
gramme will arrest the. rise in 
prices. - 

In India the focus of interest 
in the coming days will be on 
her choice of advisers and of 
Cabinet ministers. The new 
batch of Congress deputies 
entering Parliament were 
chosen mainly on the basis of 
their loyalty and subservience 
to Mrs. Gandhi or her son 
Sanjay. There are few promis- 
ing candidates for senior posts 
among them. 






Supporters engulf Mrs.- Gandhi. 'as news of her election victory comes In. 


Without much doubt Sanjay 
will be her most influential 
adviser. Still only 33, it was be 
who pressed his mother into 
declaring an Emergency in 
1975 and then, without any 
official position in the Govern- 
ment, took the lead hi pushing 
forward the simplistic- pro- 
grammes of forced sterilisation ' 
and slum clearance Bhat helped 
lose Mrs. Gandhi the 1977 
election. 

She stood by him resolutely 
since, linking her own defence 
against judicial charges -with 
protecting him against far 


more serious, criminal allega- 
tions. 

While advancing his political 
career and pushing forward pet 
social projects, be and his 
associates encouraged links with 
the business community that, 
during the Emergency, gave 
Mrs. Gandhi’s government a 
corrupt image. The concentra- 
tion of power during the 
Emergency, coming on top of 
the enhanced status that Mrs, 
Gandhi had earlier given the 
Prime Minister's secretariat, 
encouraged impressions- of her 
administration as a court in 
which Sanjay played the role 


of Dauphin and which had 
dubious links to the underworld 
of Delhi and Calcutta. 

Mrs. Gandhi is said to be con- 
sidering a more open system of 
administration through commit- 
tees. But one area she will 
want to keep under firm control 
will be foreign affairs. Her 
anti-Americanism and her belief 
that the CIA are against her is 
deep-rooted. It remains to be 
seen how far this will carry her 
towards Moscow at a time when 
her commitment to non-align- 
ment has been challenged 
by the Soviet invasion of 
Afghanistan. 


Rhodesia : impartiality of British exercise called increasingly into doubt 


BY QUENTIN PEEL 

AGAINST ALL the odds, -the 
Lancaster House agreement on 
Rhodesia appears to be on 
course. In spite of dire 
-warnings that the. guerrillas' 
would not -respond to the cease- 
fire call' within the seven days 
allowed, if at all. some 18,500 
members of the Patriotic Front 
alliance had -reported to 
assembly points within hours of 
lart Friday^ deafltine. 

Two major- questions now 
face Lord Soames,- the British 
Governor installed in ..the 
former rebel . colony: will the 
-ceasefire hold,'; and --’can’' he. 
promote elections -which are 
seen to he free and fair in the 
wake of a bitter seven-year 
war? *. - ■ 

The ceasefire^ already under 
pressure; . The ' Rhodesian . 
. security / forces . , claim Jhat 
thousands of •' guefrinasr have'. 
stayed away from the 'assembly 
places’; usmg t$LftIr “ mejibhas 
— - teenaged ‘sympathisers rr'-to ■ 
take their places.,' -.They ;aJso 
maintain that there is a wave of: 
lawlessness caused by guerrilla 
bands still roaming the country. . 

■ The Patriotic Front -for its 
part, 'accuses these canity forces 
of breaching the ceasefire, by 
deploying - the notorious security ' 
force auxiliaries throughout the 
areas vacated by the guerrfllaB. - 
These are rudimentarily trained 
men originally -recruited by 
Bishop Abel Muzorewa, the out- 
going "Prime . Munster, as bis-; 
“ private, army-” • Front officials 
say the .auxiliaries are respond. 


Me for much of the lawlessness' 
and intimidation. 

Lord Saames has laid himself 
" open to accusations of partiality 
' by responding more readily to 
the claims of the security forces 
. than those of the guerrillas. His 
decision, 'taken in ' secret 
“ recently ” and only an- 
nounced oh Sunday night, to 
deploy Rhodesian security. forces 
in support of the police, has 
. raised a major storm. 

It has been interpreted here 
as giving back to the security 
' forces virtually all the 1 freedom 
.of movement they were forced 
to abdicate at the start of the 
ceasefire, while the guerrillas 
are supposed. to remain in their 
assembly, places. 

.Indeed, the. whole British 
exercise . is- meeting growing 
criticism . here that- it . Is de- 
liberately ' favouring the out- 
going .Government of Bishop 
Muzorewa ; -and -. Ids * security 
forces .at tim; expense- of the 
political wings ' of the Patriotic 
Front: Mr. Robert Mugabe’s 
Zimbabwe African -..National 
Union (ZAKFU), and Mr. Joshua 
Nkomo’s Zimbabwe ' African 
People's Union (ZAPU). - 

The biggest danger to the 
visible impartiality of the 
British exercise- lies in its adop- 
tion. of the entire machinery of 
the Rhodesian Government, 
with only a skeleton staff under 
Lord Soames to. monitor it That 
machinery,-, both civil service 
and police, is deeply committed 
to the retention of the status 


quo and therefore to the promo- 
tion of Bishop Muzorewa 's 
United African National Council 
(UANC). 

Both the police and the 
Ministry of Home Affairs 
responsible for the administra- 
tion of all the black areas, have 
effectively been part of the 
security forces in fighting .the 
guerrilla war. 

Now they are expected to be 
impartial servants . of Lord 
Soames m promoting free and 
fair elections. The District 
Commissioners and their Dis- 
trict - Assistants will play an 
important role running polling 
stations, while the police main- 
tain law and order. 

The actual mechanics of the - 
election will be the most closely 
supervised area, although' again 
it ‘Is the Rhodesian authorities 
and not the governor’s staff who 
Will organise it. ; 

. As Tor the delicate question 
of monitoring the armed forces’ 
activities, the. Commonwealth 
monitoring force seems to be 
watching the Rhodesian forces 
much less closely than the , 
guerrillas. ' Whereas the I 
guerrillas are In 16 well defined 
assembly places, each assigned 
a 17-man team of Common- 
wealth troops, the Rhodesian 
side of the operation is much 
more thinly stretched. 

It is not at all clear that the 
auxiliaries are being . systema- 
tically monitored. And for the 
Rhodesian army there ace _45 
two-man teams to monitor what 


is believed to be over 100 com- 
pany bases. It is ixp to the 
monitoring force colonel based 
in each of the five commands of 
Rhodesian Joint Operations to 
decide how to allocate his teams. 
Otherwise, the monitoring force 
relies on being kept informed 
of operations' by the Rhodesian 
command. 

Even in more specific areas 
affecting the elections. Lord 
Soames’ role is accused of being 
loss than free 'and fair. He has 
forced' the Patriotic Front 
parties to delay the start of 
their election campaigning, first 
by refusing to lift the ban on 
them until they had signed the 
Lancaster House agreement and 


then by asking Mr. Nkomo and 
Mr. Mugabe to put off their 
return. Bishop Muzorewa and 
the other Internal party leaders 
have already launched their 
campaigns. 

The Governor has declined to 
set any limit to party political 
financing for the election, 
arguing that it is impossible 
for his skeleton staff to control 
it if they wanted to. But again, 
this decision almost certainly 
benefits the UANC the most, 
and probably Mr. Nkomo’s 
ZAPU as well, at the expense 
of the other parties, who are 
less likely to attract heavy 
foreign financing. 

Both, the Rhodesian Press, 


and the government broadcast- 
ing service, are heavily biased 
in favour of the bishop. Al- 
though the Zimbabwe Rhodesian 
broadcasting service has been 
told to stop using the word 
terrorist, its news selection re- 
mains highly selective. On the 
day of the ceasefire deadline, 
the only man interviewed was 
Bishop Muzorewa, who accused 
the Patriotic Front of breaking 
the ceasefire, but there was no 
response by the Front. 

The other area where there 
is an imbalance between the 
parties, caused in part by the 
late organisation of ZANU and 
ZAPU, is in transporatian. This 
is Ukely to be crucial in an 


election campaign held during 
the wettest month of Rhodesia’s 
rainy season. The UANC has 
managed to hire a very large 
proportion of the private buses 
available — some 800 according 
to party organisers--which has 
even hindered the Common- 
wealth monitoring force moving 
guerrillas from their rendezvous 
points to assembly areas. 

British officials have stressed 
that the elections must be seen 
to be free and fair. However, 
the Governor appears oblivious 
to much of the criticism, rely- 
ing heavily instead on the advice 
of the existing Rhodesian 
administration. 

Nevertheless, he does have 


important forces working in his 
favour, whatever the impartial- 
ity of the exercise. Most 
important is the continuing 
commitment to the settlement 
of the front-line African states. 
Now that most of Rhodesia’s 
borders are being re-opened, 
the neighbour Lug states of 
Zambia and Mozambique in 
particular will be extremely 
loth to support the Front in 
backing out. 

On the other side. South 
Africa, in spite of belligerent 
talk, is equally unwilling to 
intervene in what could be an 
unwinnable guerrilla war. All 
sides have a very real interest 
in a solution. 



Iranians admit industry hurt by 
shortages and investment lack 


BY SIMON --HENDERSON W TB«AN . - 


A FRANK gantiMdit : ^ tte?: 
poor ' state of Ir anian '-industry*; 
' following laskyearis reyohitiaa 
has emerged ia; two lengthy - 
newspaper articles -in. Persian- 
language newspapers: 

Official spokesmen, -usually., 
answer criticism.-- 'Ol 
economy with -assertions . that - 
conditions are improving 
rapidly, and that Iran can 
manage without foreign, experts 1 
or investment. But the. news-, 
paper articles give a different . 
picture. 

One article In the daily 
Islamic Republic, the organ of 
the hardline, pro-Khomeini 
clergy, reports on the findings 
of a government mission;: to 
Saveli, a development town 
about 50 miles, south-west of 
Tehran. . ; 

It says industries there have 
suffered since - .the revolution 
.from strikes, go^ows* financial 
problems, shortages of ..raw ' ; 
materials, and 'interference in 
management T>y revolutionary 
councils. The -most important 
problem, it says, is uncertainly, 
which has resulted- in' invest- 
ment drying up.; t ■ 

The other . article, in the dally 
Ettelaat, a more; independent 1 
paper, reports that a crisis lhas . 
gripped Iran’s light and heavy .' 
industries: ' Production has 1 
declined considerably in many 
industries, arid, in some cases, 
baa stopped- completely: 7.: ' 

Interviews with ’three- 
managers of car-manufacturing 
companies arid two 'managers of 
steel mills ihow the seriousness 
of the 'problem. The- newspaper, 
warns that the more, wide spre ad - 
effects of this on fudastry a 
probable reference to *: the 


; political''; /■*« onsottaenees^r of. 
^memployrtfent: .. .will certainly 
appear; thus threatening the 

■ revolution. - - 

7 : -The head of the company 
selling Japanese Mazda care 'says- 
production is running at 80 'per 
heat- of pr^revolation capacity, 
-after ■ - -ceasing - completely. 
However, this is less than half 
the theoretical full production. 
The decline in production was 
due to the shortage of imported 
parts, but an arrangement has 
now been - made, for supplies. . 

- .The cost' price of each car is 
higher than its selling price and 
the manager says the company 
is unable to meet its banking 
commitments. 

• The manager of the SAIPA 
car company, which " produces 
the French Gtroeri Dyane and 
Renault, 'says 40 per cent of his 
3,500 workers have .. been laid, 
off. The cars are ’ being sold at 
i97#';pnces, but there will be a 
; price increase soon' to meet the 
higher cost, of materials and 
wages: ' 7 

H« told: the newspaper that 
some workers m the . plant 
(“ associates of the former 
regime ’*) wanted ■ to hinder 
- assembly. The manager has 
obviously been assigned to bis 
-post since the revolution, for 
he says the factories had been 
set up- by the- Shah’s regime 
merely for the benefit of im- 
..perialists. What Iran wants is 
a .car industry independent of 
foreign countries. 

. Mazda's • problem .with im» 
.ported parts is also a problem 
for SAIPA and Iran National, 
which' assembles- Hillman 
ilanTar cars from Talbot of 
Britain and -Mercedes buses and 


trucks. • Recent deliveries -of 
Hunter kits, .-after the three- 
month strike in Talbot's West 
Bromwich factory, should lead 
to production rising- from the 
present 220 cars- a day' towards 
the previous .levels of 500 a day: 

; Several- -companies in Saveli 
are intended to produce- car 
parts, but supplies of these are 
also disrupted. The ' Saveh 
spring-manufacturing factory, 
intended to produce suspensions, 
is idle, with only six employees 
instead of 300. 

' The Imperial Print Company, 
producing car paint, had all its 
machinery destroyed in a fire. 
The Pars Tyre Company, whose 
-shareholders include . Dunlop 
' and Pirelli, has been idle for 
months. The management hav- 
ing disappeared. The Iran Tyre 
Remoulding Company is also at 
a standstill because of lack of 
investment- 

A common problem, which 
also explains the shortages of 
component parts and raw 
materials, is the unsettled 
labour force. Unemployment is 
admitted by Government officials 
to be running at about 30 pet 
rent or 5m people. Hut there 
are also lay-offs, with factories 
having to pay wages to all their 
workers. • 

' Eloquent testimony on labour 
problems was given by the 
managing director of Iran Steel 
Industries. Contract workers in 
Ahwaz, the south-western oil- 
field town which, is also an 
" industrial centre, have been 
demanding- more wages, but 
when' it is raining or cold they 
do not go to work. ' " We are 
helpless in dealing with a work- 
force of 4,000 workers," he said. 


• It is almost certain that Charted 
name to you even though we are already one-pi: the top - 
Finance Houses in the United Kingdom. _ 

But thatfs not surprising because, until recertify 
our national network'of branch offices covering most 
major dries and towns throughout the UJC offered 
Banking Leasing, Instalment Credit arid Industrial. 

■ Finance through HodgeFinance Limited, Hodge Leasing 
Limited and Julian S. Hodge &. Company Limited. ' • 

Yes, Chartered Trust is the new name for what was 
previously known as Hodge and asmembers of Standard 
Chartered Bank Group!inherit a most impressive- pedigree 
. Chartered Ihist arepart ofBritain’s largest independent. . 


international Bank who have 1,500 offices in sixty 
countries and assets of £12,000 million. A good starting 
-point for any new company. 

- . . That’s enough about us - what can we offer you? 
Apart from our very extensive portfolio of financial 
facilities, all our offices are staffed by experienced and 
knowledgeable personnel waiting to advise and assist you. 

So, although you may not have heard of our new 
name before -r- why not get to know us? For the time 
' being, we are still listed under Hodge in the telephone 
directory. We have a big future in front of us and a big 
bankbehindus.- - 


EXECUTIVE REDUNDANCIES 


An increasingly common situation —are you or 
your company handling it well? ' ^ t . . 

More 'and more it is not ennrejy. the feult of the 
Individual being dismissed:-. ' - ~ . 

Redundancy should not turn a person into an 
emotional, outcast and maybe. » potential tazanf 

- We r °^elp a y« -«* iffertWely— ^ fret at 
ea«- with you'rstisyft'rdihip of an often difficult and- 


embarrassing .skuatron by providing the subject* 
with dose professional support enabling , them -to 
have enthusiasm and genuine confidence, for their 
future.'"' 

For. further information about our sendee 
telephone Of -636 9766 or write to: 

ONWARD PLACEMENT FACULTY 
3 -Gower Street 
London WC1E 6HA' 


Chartered Trust Limited 

A member of . 

Standard Chartered Bank Group 


HEAD OFFICE: 24-26 NEWPORT ROAD, CARDIFE GF2 1SR. TELEPHONE: 0222 425 7 7 TELEX: 49589 
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BY ALAIN CAS5 IN ISLAMABAD, 


WHEN THE Soviet Union flew 
its troops into Afghanistan at 
Christmas, blatantly violating 
the spirit of detente as the 
. United States understood it, the 
. . intervention' provoked _ two 
separate sets of chain reactions. 

The first resulted in a crisis 
between the United States and 
the Soviet Union. The effects 
have been immediate, tangible 
and quantifiable. The second set 
• of events may be less visible- 
but, ultimately, could prove 
devastating. They flow from fee 
mere presence of a Soviet 
occupying force in the heart of 
an area which is both volatile 
and of vital strategic Importance 
to the industrialised world. 

The Soviet takeover of 
Afghanistan — thinly populated 
country roughly the size of 
’ . France — appears to threaten 
the oil-bearing regions of the 
. Gulf and the sub-continent 
inasmuch as Iran and Pakistan 
, lie in the path of a putative 
Russian advance. 

The Islamic world is con- 
- vinced that Afghanistan Is the 
first of many dominoes to fall in 
a Soviet drive for direct access 
to the warm waters of the Indian 
Ocean (for its southern hemi- 
sphere fleets) and for control 
of the Gulf oilfields fin anticipa- 
tion of the time when its own 
wells run dry). 

Pressure 
on Spain to 
join NATO 

Bv Robert Graham In Mndr’d 
THE SOVIET invasion of 
Afghanistan has increased the 
pressure on the Spanish govern- 
ment to decide on NATO 
membership. Events ■ - in 
Afghanistan have also rloudedb- 
the prospect for the Eurooean 
security conference, whose 
fnijow-up is due to be held in 
in November. 

NATO m^mhershlTi is linked 
with the nevt phase of the 
security conference in SuairL 
Over the past year, NATO 
memhers have b<*en urging 
Suain to join the alliance. The 
Government has refused ' to 
commit itself even though 
adherence to the alliance is 
part of the olicy of the ruling 
Union de Centro Democratico. 
The strongest hint came last 
month when Sr. Adolfo Suarez, 
the Prime Minister, visited 
Brussels and nra'sed the NATO 
decision on missile armaments. 

The main argument against 
an early decision has been that 
it would be an unhelpful gesture 
to the security conference while 
Spain was the host In other 
words, nothing could be done 
until the conference was over. 

During the present East-West 
tension, this argument carrier 
less weight 

At one stage this year, regard- 
less of .the conference, the. 
Government will have to decide- 
on its external defence arrange- 
ments. The defence treaty with 
the U.S. expires in 1981, and 
the Americans have made no 
secret of their belief that NATO 
membership is the logical solu- 
tion. 


This remains to he seen. In 
an era of ballistic missiles a 
warm water port seems of _ less 
strategic value than in times 
past. Moreover, the U.S. has 
■made it clear that it will inter- 
vene militarily to defend the oil 
vital to the economies of the 
West and Japan. : 

- The consequences of such a 
dash— as the Russians ' have 
presumably assessed— are • in- 
calculable and therefore un- 
thinkable. The threat of covert 
subversion, however, both 
against Iran and Pakistan, is 
more difficult to guard against 

The key to instability in the 
region is the vast- nomadic 
tribes which straddle existing 
political boundaries. Without 
exception they are, .in vary- 
ing degrees, nationalistic, 
xenophobic and resentful of 
central authority. But whether 
they be Kurds in the Turkey- 
Iraq-Iran nexus, Turkish -speak- 
ing Aberbaijanis in western 
Iran and the southern USSR, 
Baluchis in Pakistan, Afghani- 
stan and Iran or Pusbtuns on 
the Pakistan-Afghanistan bor- 
der, they are all vulnerable to 
outside influences.' 

Iran is already threatened by 
armed secessionist groups, some 
of which are backed by outside 
powers. If it chose to. the Soviet 
Union could foment trouble in 
the tribal belt which runs along 


the border with Afghanistan, 
exploiting- the political vacuum 
which now.exists, . 

The conventional wisdom has 
been that the Russians had an 
-interest in a stable, if hostile, 
Iran on their southern flank. 
Now the gains to. the. Soviet - 
Union from an uprising against 
Ayatollah Khomeini seem un- 
deniable. . ■ 

The problem for -the West, 
and for ttie U.S. in particular,, 
is that the Khomeini regime is 
as hoi tile to Western Interests 
as it is -to the Kremlin. Any 
scope for bolstering Iran 
against the. Soviet threat is 
therefore severely - curtailed, 
especially while the" U.S. host- 
ages are held in Tehran. Even 
if they were released, the pros- 
pect of wiping the slate clean 
and forging, an alliance between 
the West and the' radical 
Moslem world is improbable in - 
the present climate of Islamic 
revival! ;ni. 

For precisely the same 
reason the U.S. may- find it 
difficult to entice Pakistan back 
into the fold, however' fright- 
ened and isolated that country 
now feels with Russian tanks 
less than 50 miles from its 
borders. V 

If anything the tribal threat 
to Pakistan ds greater than that ■ 
to Iran. -The so-called- Durand 
line defining the border betweea- 



Mr. Bafcrak Kannal: revived Afghan claims tp, vast areas 
• - of Pakistan in his firstspeech. - 


Pakistan and Afghanistan has 
long been disputed by- Afghani- ' 
stan, which still lays claim to 
vast areas of Pakistan, as far 
-as the Indus -river. Mr. Babrak 
Karmal, the new Afghan leader, 
revived these claims in his.: first 
speech referring to the- “legiti- 
mate. aspirations ” of the Push- 
tun- and Baluchi peoples. -- 


Tho - . Tribal . ■ ar^as " which 
stretch along the border up to 
30 . wiles*-, into ; Pakistan axe 
separately, administered - and 
defended; "by; . .the.. . Pakistan. 
Government These and the. 
Pushtotf-dpm$imtect ' North-West 
Frontier province * and the . 
strategic sp tf tt i & ra - ; province of. 

' Baluchistan,, jure"-, ail alive with. 


I^esWide-open to esjtoitatioa 
by fee Russians.' v _ _ 

There are even fears that the 
' Soviet ■ "Union . may claim -the 
right of '-‘hot pursuit" Into these 
areas, which are being used by 
the Afghani rebels as training 
areas and sanctuary^ Given .the 
■ booadaiy dispute, - assurances 
ihat thC'trjS. wonId stand by its 
bilateral - defence ■ treaty with 
^^stanTraa .. executive., agree- 
mem- not' ratified by Congress— 
• jn 4he event of outside . attack 
-sound hollow in- Islamabad. ■ 

■ Press dot-.- ■ Zia-sh - Haq, 
Pakistan’s military ruler, has 
other problems to contend with. 
His country Is facing -severe 
economic -difficulties, and the 
buiden' of, feeding bousing 
swelling cumbers of - Afghan 
refugees eofild prove intolerable. 
The cost of keeping the present 
total of 4QD;OOQ, is .8160,000; if 
the fetal rises to rim. as some 
say cotfld otCfcr Ifir/feevspring. 
the meagre- holdout of four 
" rupees 1 a ' day- would" cost 
Pakistan .»= crippling! 82.8m a 
week unless .extra - international 
assistance became available.; 

Pakistan’s debt -burden of $7- 
-8bn and- high debt, service ratio 
is relieved , fe a recent ? agree- 
ment /with fheJMF'for SI50m of 
•CTaciifls. ^iwdr^-»Hiie-4KJOOm in. 
-loans from the Saadis. But on 
'.the domestic front'' -the!, budget 



feeritably-hare 

to cover - the - *ortML -W nona&drenm. 

the might Teapot tire 

ffc - Pakisfeti fere prbb|«ns 

point tqjhe ' gteepejung.. W^tary orei" p nrchases .for- cash. 

" commitment. of the-JlussfeP® t0 - -' politically,* too,' "there * are 

India dcsfte..? difficulties. AmeilcancredfeflJty 

handed political .approach m ■ _ ^ fo- seriously 

Delhi i.'. and c wffl see sttil ^jore flUefiioije a, and President .ffia, 
reason to worry m mrs. many o£ , his Islamic 

Gandhi’s election ^rferawnca =eeUeagu«^ have to weigh up 
EadUTfitiT* vast arfenal carefaHy the advantages of 
weapons made- or about -lone whatjis boond to-be. alferited 
. «*—*-*> milltaty' ‘ package against the 

high risks- of being seen, to fall 
in IMS' -with -fM-TJ-S. The possi- 
bility fbat he. may. adopt a 
neutral stand and formally ally 
himself- with -the Moslem and 


TVCuDUaIm v* «■*■'— — — 

made uhtfisr- Coehce/frahi the 
USSR, tefcftreMg 2flG 21, 23 and 
25 aircraft^-booster rpekets, 
reconaissance satellites, ships, 
tanks -ihdi an - entire military 
support * programme. ■ • - * ■ /■ 
The PakistanisJ-are . bitten y. . 


Grain market may be closed to the Russians 


BY JOHN EDWARDS, COMMODITIES EDITOR 


SOVIET CLAIMS that it will be 
able to obtain grain from other 
sources, 'apart from the U.S., do 
not seem justified by the facts. 

In the wheat market, five 
major exporting areas — the 
U.S„ - Argentina, ' Australia, 
Canada, and • the . ’ EEC- 
accounted for MJtm tonnes out 
of fetal world trade „of 71.2m 
tonnes. - The Soviet Union itself, 
with 2.5m tonnes,: and other 
countries — Sweden,/ Turkey, 
Hungary, Romania and Bulgaria 
— accounted for fee remaining 
7m tonnes. 

In 1979-80, fee other coun- 
tries, apart from the big five, 
are expected to export only 5m 
tonnes (including lm tonnes by 
the Soviet -Union),- out of a 
record world trade of 77m 
tonnes. 

. In the . coarse grains (maize 
and other feedgralns), fee 
market in 1978-79 world trade 
totalled 89.7m tonnes. Of this, 
fee U.S. accounted for 574m 
tonnes. The remaining 32.6m 


tonnes was - shared- between 
Argentina 11.5m, West Europe 
6^m, Canada 3.9m (mainly 
barley). South . Africa 3m, 
Australia 2.6m, Thailand 22^ 
other countries 2.2m, and fee 
Soviet Union lm tonnes. 

This season (1979-80) fee U.S:. 
share 1 of. .world coarse, grain ex- 
ports* is - expected fe rise fe 
71 -2m ..out. of- a total trade of 
101.0m tonnes Argentina’s sales 
are forecast -to fell to 9.6m 
tonnes,, helping reduce -fee nob- 
U.S. exports to 29.8m. tonnes. ; - 

The' five leading wheat exi 
porting; countries are due ' to 
attend 'an emergency meeting 
called by the U&'on Saturday to 
'geek support- for its suspension 
of sales to fe§ Soviet Union. So 
far/ only Argentina, which ha4 
a reduced crop this season, has 
indicated, that it will fulfil its 
wheat sale commitment of.In^ 
tonnes to the Soviet Union//.. 

Unless fee Soviet .Union can 
persuade Australia, Canada or 


- fee EEC to ignore the embargo, 
there are wroth er major sources 
of supply: AH it could hope 
. . to do is pick up small quantities - 
from other areas, like Thailand, 
South Africa and. possibly via 
its Eastern European allies — 
most* of whom have suffered 
poor harvests, causing them to . 
step up imports. However, once 
again, fee X3S. will be the main 
supplier to these countries, and ' 
it will no doubt urge other 
suppliers to restrict exports to 
"these countries to" normal 
levels. 

The U.S. has emphasised that 
the present suspension of grain, 
sales is different from previous 
embargoes during -the Ford and 
. Nixon Administrations^ which 
were heavily' criticised by custo- 
mers. in fee Western world. The 
cutback in soyabean exports in* 
-1975,- because of a shortfall in 
fee UJ3. crop, caused such 
resentment, that! the' UjS. . 
^Administration at fee tune said . 
‘it-.would^never^cut sales again 
iff this /way. 
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Japan’s response muted by economic ties 


BY RICHARD C HANSON IN TOKYO 




THE • SOVIET invasion of 
Afghanistan win mean afurfeer 
sefeackl for efforts to normalise./ 
Moscow's diplomatic /relational 
with Japan. JapaH feels, how-*' 
ever, economic ties wife fee 
USSR are too vital to justify 
other “ concrete ” actions which 
coupld damage those relations. 

■ The Japanese reponpe to "fee .; 
Soviet moves has been much 


stronger than fee reaction to 
theTranian situation, where fee 
U:&. felt ; compoHed to criticiae . 
'Jajaa fox': Being; “ fn^nsitivelTV 
However, as is; the casein Iranj’ 
.Japanese diplomats tfiow con- 
sider their options limited. 

Japan i&. already committed 
to co-operate wife' the Soviets 
in three major resource develop-, 
meat’ pntfebte in Siberia wife 
.talks on four bthety.-presentiy 
at a-' standstill. Oyer 8150m fri 


financing has/beeh extended by 
Japah,-.so far,' and the Soviets 
.reportedly .!»?quld "like over 
$lbn ?Ih Japanese aid. Japan 
.will bdttefit fnfts fee availability 
of Soviet resources, such as 
timber and natural gas. 

The Soviet military action 
could complicate future negotia- 
tions, but it is unlikely feat 
Julian: will pull out of deals 
p nieady .agreed just to teach the 
Soviets. a diplomatic lesson. 


neuter atfds from " Peking: 
Mr. Barold /Browa,' 'fee U.S. 

- DefentffrSecret&ry, . ■ ^ "has told 

Chinese ’Defence- Officials that 
any .".Coohtry' threatening the’ 

■ shared ‘interests of fee U.S. and 
China could face' complemen- 
tary military and diplomatic 
action. The U.S. had begun to" 
realise fee benefits of contacts 
between fee defence establish-' 
meats -of fee two -countries, he - 
said. 


for EEC 
initiative 

By Janathan Garr hi Bonn * 

IN THE wake of the Soviet 
intervention in Afghanistan, 

. West Germany is pressing. for - 
' firiWiffoqlf y inStia* - 

-tlve-to rapport the indepien- 
. deifcel oTT.ofeer states, in.;fee 
- Middle East. ". 
v Helr HanS Dietrich Gen* 

" scher, . .Foreign - Minister. . 
tpiderlined/at the weekend 
that wife lie latest military 
action fee Kremlin bed again 
shown it .was. not "the natural 
.ally of. countries outside fee 
Soviet bloc.,'.'" ... , ; ;; 

- The Europeans now had -to 
demonstrate, wife economic 
aid and political co-operation, 
that they respected" £fie non-" 
aligned status of Middle East 
states and were ready actively 
to support it. 

Herr Genscher. drew a 
parallel wife European- aid 
for fee^XSs^^tfpn>^$crnfe^ 
East- Aslan Na ti o iis-^nemb ers 
who had formed fee alliance 
to resist threats to their 
independence. 

Similar ideas are likely to 
be broached , by Count Otto 
Xambsdotff, Economics Minis- 
ter, .iff talks fe 5 audi . Arabia 
and." several other -Gulf slates 
this 1 weeK^ , . .. . 

‘ . Bonin joso fears fee Soviet . 
InteryonaSon may have banned 
West. •.German., efforts ■•to 
■promote detente wife Eastern 
Europe — not least wife East ■ 
Germany/./.... 

. A question mark. now hangs 
oyer . Jfeg' planned., meeting 
between. , Chancellor Helmut 
Sdnnidt/and Mr. Bbezhnev, 
fee ' Sorfet President - 


.t— . - - . : ihf /ntird - World cannot . be 

critical '-*o£ ■; the Americans, ^^03^ /.. - : ' 

whoai they- regard as ■ Jairr. ■?" ..rr. ; _ / . ^ 

Ser.. .- friends.*- -•-Iteiations President Carter,. on feeder 

between; .Washington .. .and . hand, will - have- to decide just 
Islamabad have -been ' going ■hw.jte be-^a SO 
steadOy .downhilL' since fefeifirat.. Pakistan ther-sort of qualitative 
Indo-Pakistan: -war, ■ but Jtit * mffitaty boost rtis-Efeeking since 
new. .low - when -.i.CongteSs India would undoubtedly regard 
imposed- ■ an ' anas and. -aid -this- ax- a --threat to. its own 
embargo in.:an effort pres- security nnd this, ^in torn,. ^gbt 
sure -Pafcisten- snspendin^ -set off a. chain of events which 
its nuclear programme/ ;rr. ; C9&d bn hard to- contain. . 

Itaf^ 

on communists 


. ^BY -fAUL Bern; 1N-ROHB. . • - 

TB^S* •’=’ Afgharilsteh ^ * crisis ■ 'is 
having major political repercus- 
sions in Italy, rekindling fee 
debate ,on~fee pa^tfeipafipn; of 
feef-dtattam ■GdmpKmist'P'ariy— ^ 
-fee-Targesf (^mnyinist ybttty Iff 
the West^— in Go v er u m ea ^-- ’ 
TBSf'eouflflf.^K a ^articnlarly- 
delicate 'monieni'' 1 for -^Raly." 
coincfding '' 'ifrifh. . '' r §rb'Mng 
demands for ah emergency *all- 
pSrty " 'dovVEBng/ coalition - to 
tackle -fee^iiicr^n^-econbmic 
and social difficuffles.* 

Sacfr a coalition;' Which : could’ 
entail ^fee" "presence'' of Com-; 
monists or iadependerits in fee' 
Co mmunis t Party lists in gov- 
ernment,- would- 1 ‘replace Sig.' 
Francesco Cossiga’s , minority. 
Government,- wbiyH-'-hxSvfaced a. 
battery of criticism from' fee 
left-wing parties and the unions 


in past weeks. 

The Communists' condemna- 
tion at the. .weekend of the 
-SbvfeT-' iavasion r has .been 
•re^rded “ by Several left-wing 
here, inrfuding fee left 
-of "fee' '^orialist' Party,, as a 
Significant confirmation of the 
Communists independence from 
r, ;^The; : eomimmist Party’s, con- 
demnaribn is lb "marked contrast 
'• /with the attempts of fee French 
■ Communists : to justity the 
. Inyation. Talks between Gig. 
' Enrico'- fiertinfeuer, ‘ the’ Com- 
munist-. Secretary-General, and 
' M.-' : "Georges Marchais, "the 
French Communist leader in 
Rdmeaf tfiO weekend, seemingly 
failed „ to^ help .resolve feeir 
’djgprences. .V V 

Moscow, and its readiness to 
enter government 


i-- . -<«- 



BY PAUL LB4DYAI IN^YtENNA.: 

YUGOSLAVIA’S MEDIA has While East German and other 
sharply . attacked • fee Soviet East bloc jouraaliste are -rerpbrt- 

'Ss!6f- KaBiti,: . fee- special 
PoEtiKy calTed a datogef-7 to.; \ correspondent 1 


iuguaiar ;pas , , ’ . • . 

stressed feat this was the. first ’ ‘ Yugdslflvta.'s leaders have' not 
tttw* fear a Soviet' " troops' J had ' .publicly roadbed . the Soviets, 
intervened m a Coltntry which is • but - a - jomt, statement; issued 
nor air ofad!Sl ' member nf ; th & ■ yesterday "hy ' "fee Yugoslav and 
so-calied 11 socialist immunity " Iraqi’ foreign . Ministers , called 
and spoke, out fer a nbfi-aUgped-'. for ' a .. withdraw^ of foreign 
policy • 1®*.^ -media.- has' -also',, troops, from Afghanistan; and 
extepsivety r^orted ;fee‘ world- ; C^mfebdia^toiout' . mentioning 
wide condeanatierrof the Soviet, fee Soviet-Union or Vietnam by 
action. . ^ .... ^name^: . ^ 


AMERICAN NEWS 


Venezuela reduces 
supplies to 
major oil companies 


BY KIM FUAD IN CARACAS 


VENEZUELA IS cutting its 
. supplies to major international 
oil companies in 1980 under 
sales agreements to be 
formalised In the near future. 

This reflects, in part, the 
smaller total exports available, 
down from an average of- over 
2m barrels a day in 1979 to 1.8m 
b/d this year. The majors will 
receive less than half of the 
volume projected for 1980 and 
have also been forbad to accept 
tougher terms, quite apart from 
higher basic prices. . 

Hardest hit by fee cutback is 
Exxon which reportedly saw its 
600,000 b/d level last year 
reduced to a little over 400,000 
b/d in 1980. SheTTs level is 
believed to have been reduced 
from some 350.000 b/d to less 
than 300,000 b/d. 

Exxon, Shell and other com- 
panies which operated in 
Venezuela until the 1976 nation- 
alisation of their properties 
have since purchased fee bulk 
of the South American pro- 
£ . ducer’s oil exports under renew- 

I able two-year contracts. This 

r- year. Venezuela took advantage 

Of the expiration of virtually 
all its sales contracts at the end 
of 1979 to make major changes 
in volumes, prices and other 
items. 

. in tough negotiations con- 
cluded before Christmas, most 
of the companies signed letters 
of intent accepting Venezuelan 
demands, including substantial 
redaction in fees of about 
8150m per year paid to fee com- 


panies by fee state oil Industry 
for technical assistance. 

In fee new one-year sales 
agreements, .fee companies are 
allowed much less flexibility in 
lifting volumes of oil and 
absorbing ■ price changes. They 
most pay hr SO days and. feeir 
. purchases of Venezuela's .-scarce 
light anfi medium erodes — 
-about a third : of total -exports-^-, 
are linked to lifting larger 
volumes of less valuable and 
harder-to-sell . heavy ' crudes. 

. Venezuela' ’ ihad_" : -also 
demanded feat the companies 
certify fee -final destination of 
the crude they buy - from 
Venezuela in order to avoid 
having the oil; purchased at an 

average $23 per barrel, resold 
on the spot market 

This demand was hotly con- 
tested by fee companies which 
insist feat they sell no oil, on 
spot markets. As a result," a 
modified version of the original 
demand was finally agreed. . . 

The new terms for crude 
sales to major international 
companies- reflect Venezuelan 
policy goals of selling directly 
to end-users rather than going 
through company channels. 
Additionally, .Venezuela has 
committed itself to Govecn- 
ment-to-Governmeut negotiated 
sunnly agreements. 

This year It will provide 
Central American and Carib- 
bean nations wife over 140.000 
b/d under preferential terms. 
It has also agreed to -supply 
Italy wife 70,000 b/d. 


Wall Street 
Journal 
to expand 

By Stewart Fleming in New York 
The Wall' Street Journal, the. 

- leading dally UB. business- 
newspaper, Is planning a 
major expansion of several of 
its operations in the current 
year, according to Mr. Warren 
H. Phillips, the i*Tilrinnan and/ 
chief executive of Dow Jones ' 
and Co. which. publishes the. 
Journal. . 

In a letter to readers in 
yesterday's issue. Hr. Phillips 
discloses that -the Journal will 
Shortly increase by around 10 
per cent fee space in fee 
paper devoted to news. 

At. .fee'. iwraq time ; K wCTr 
Increase/ fty' foreign /news , 
-coverage to'reflect tlte tncT eas- 
ing impart; Of evente overseas 
*ou American XJrvfes /and- 
'■ American business* Toward^ ! 

the end Of the year or m early . 

: .1981 feere wiU aida be an}, 
expansion of editorial opinion, 
coverage:."... ...;r 

The Journal, which lays 
claim now to being fee 
nation's largest newspaper in 
circulation, is also planning to 
open new printing plants near 
Chicago and Sharon; • 
Pennsylvania, in fee 1970s 
fee paper became the first to ■' 
use space satellites to transmit- 
news to overseas editions. 

Iran boycott plan 

AMERICAN labour leaders 
yesterday launched an 
attempt to organise a world- . 
wide boycott against co- 
operating In. trade with Iran, 
Ian Hargreaves writes from - 
Nfew York.', ' Eflve.... officials, 
from transport unions ijn the - 
U.S. and Cajiada,«uit a cable ' 
to the LondmHwed f nterna- 
tionaJ Transport Workers* 
Federation calling for an 
emergency, meeting. ; of the . 
federation’s executive to plan ' 
anti-Iranian, actios. 

i- 


BY DIANA SMITH IN BRASILIA 

BRAZIL’S inflation- soared to 
77-3 per cent* iff - 1979 — the 
highest rate in the past 25 
years excluding 1964, when the 
figure -was 9L9-per cent 
"The wholesale price index 
rose 80.1 per cent during fee 
year, .wife an _ 8,6 increase in 
December. Overall inflation in 
_ B.ecemberwas 7.6 percent. 

Accorffiag- \.tb * the> "Getulio 
Vargas foundation, which pub- 
lished- the final- 1979 figures 
yesterday; the upsurge of infla- 
tion last year was largely due 
to “a deliberate Government 
policy of realigning prices feat 

U.S. BUDGET 



-Deliberate policy’ 


were out of -step-. -1979. was the 
year, of ■ fee .paradox of-correo-. 
tive inflation — that is,- ■ greater- 
increases, in the ^present for the--- 
sake of more^ moderate in- 
creases fn. future.**:;. • 

Sr Delfim Netto. the planning 
Mi DiStejTj fee ."Brasilia press 

feat fee major corrections were 
in prices .. "of,^bil derivatives. - 
grain and meat! electricity and 
In foreign exchange rates. 
Although "these corrections 
must continue in 198Q f .^r.TTetto 
said, they would be less- 
frequent and .less intense. This 
we ek ^the- » aufeoritiBs . refused 


■requests ‘ for V Immediate , 
ia creaseS . in the price of -flour,, 
uneat,' milk "an fl r hotel 11 hedhhimo- 
■datidiL -- Furthermore,-' - after 
“ wildcat " markups Of aif flfiich 
-as 45 per cent Id r good* ytoA 
■serriees, ftollovring^fee 30 per ' 
cent devaluation' of fee aruemro- 
-on December 7/ tax-' inspectors 
.are; examining; fee^ hooks. of . 
ttaders-- -and : ■previdere'-'' -of ■ 
-services-.. ...Four.. ; hundred 
inspectors- itave 'feeeir 'detailed 
- for ^"feiS: operation, . ' checking 
■ prices eharged on December 5- 
■-^d December 1'4, 'then .auditing 
fee-boks Df erdprits. 


Sr^Ngto .fioped fc mt^InfU^on' ' 'Sr.’ Pbrtella was a 

■ from. Ei.aiti state until 3978 and 
thraugfi .3^ -frequent - price' Hamster- ' of : Justice in the 
Increases- mrd - toifc- ;mfe|le L . 

was also Jhe 

; h^iej ofe-'pflfcfe Joomsri. ppWere’-'first -^S5nSiI^5«4 
large,- over ..Whatever 1. official '’amnesty ■ -^nnri 
efforts mar^ tiff aatiar; ^ nizeos 


tm 


Yr i W omjp ; suchan 

PKESjiiEW'x' Jlmmy Uarfcr. has 
decided to curb benefits’forfee 
long-term unemployed In fee 
coming year, a move that- is 
likely to anger trade onions, and 
[..to put the money into subsidis- 
ing more - housing, for lowrincome 
families; a boost for the sag- - 
gin construction sector. ' 

The shift is- part of - -fee 
^Administration’s ju g glin g act/ 
preparatory to the unveiling at 
fee end of this month of fee new 
-3980^1 federal budget = TTie 
^htie/House evldenUy -wants to 
offend as few interest groups 
as possible in this election year, 
despite the obvious difficulty of 
reconciling its twin goals of in- 
creased, defence spending and a 
flma^ef'budgrt deficit'’ ‘V 
• .As- things -stand at- present 
budget; "to be ajtftdufiqed 
mi i January !28, - will • propose - 
spandingiof $616ba wife a: deficit .. 
of- around-$15bni half -the short- , ‘ : ' 
fall in the. current fiscal yeag. P Tesidait Garter . . . 

- -Biit- trade - nhlon leaders, - arts fe unemployment benefit ( 
whose relations with fee White ' in recent -months; m^ NWSI 'take 
House have improved markedly against the new restrictionTin 



wheiffe 

is forecasting a" -rise*- 
employment Tat# M&tvtkfe: 
to 7^ per .rent -^Hwipared" 
fee 55-jter ceht/of 
her. 

Ihe A]?5^3P trade union 
federatiom-reatyficitly based ;.lts 
the pater 
Admini^teatiSo, enshrined in 
the loosety^orded “social con- 
tract "^jgreeuient . tit * last 
-Octobg^j^- adequate nraasures 
to deat^ufe. rising iifiemplgy : 
ment^jflgfeild - economic ■ tecds^ 
aon ms .been- whiely 'fb’recast 

tighten^ ^febrnhlae under; 
whife' feoM-wifeout" jobs- rau 

plannera-beftavMhis couuTsave 
the Gov^cpuient between $40Qm 
and 580te.io. fee 198081. fiscal- 
year. 

will allow fee Admfeistratloh to 
subsidise an extra 300,000 
housing units 




fe.ferin .q GnvammenL. -A third 

y v nramber win also have to 

' im. ^ondjtifes^ were be -selected to weinhf fh« -hinto 

is ****** fe 


*.' a 



collapsed last week, - 

. - ' — - - -l' .-'mi ••• -i 

" Tne». WK'-IIA Cl 


? There wasi uo fedi^tinn^ fe 

militaty'^vSuId accejt»t for a 
IMstian •De^nOera^ 

met on Sunda-r/ with. : fep , la ?! F«day. __ The 


Bomero‘la^<Jcf6bef.- .' . ' : amba^dOT^for ‘ 

Most of the politics! parties AP . 


5 


mm-#. 
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JHP GOT ;HaWtu* W FllAHKFUftT * ^ 


VOtESWAGEN^ TBEr.tiSJs 
.'•newest;- car mattafiMnrtr, has 
-^Seea ifeirahd ^expand; there by 22: 
ifep.tent'in volume during 1329. 
.Sales- ^ apifeat , to> 'have been 
edited ■ - only - by _the : group’s 
.ability; to deliver/ arutVW has 
-brought forward its DML5bn 
; (£892£A } Mheme to expand Its 
U&?wvft*.- ;: VT •' :■ ■; •■ ■ 

: ^Aaxnttinsi&Ktoe company, 
which: is; West Germanys big- 
gest’xar- maflmtfacturer, .yoiume 
Sales 1 -in 1979-toiaBed 292,017 
"uiuts:.. This ‘ ^compares ".with 

239,300 Ohits-jh 2978. ’. . . 

■■ ; The group; -’which , producers 
an:’ American version' uf the 
Golf-sold. :.*s.. :the Rabbit— In 
f(U3her^t3u&ter plant'# New 


A-300 order 
for Tunis Air 

By Terry Dod*worti> biPam* 

AIRBUS INDUSTRIE- has woh 
another . new - client with one 
fixm order for. the. A-3QQ Airbus 
placed- by ■ Tunis Air, . The 
Tunisian company has also' 
placed an option on another air- 
- craft If is fanning to use both' 
on .'its ' European and .Middle' 
Eastern network. . • . ' ' ■? 7. 

This deiil -brings the narober 
of Airbus Orders • and options to v 
. 398, indndia& the A-300 and The 
shorter A-310 versions. '• Airbus 
is hoping this latest agreement 
will help it to. ' make further 
inroads into -the North African i 
‘market, where it .has. had diffl-; 
cnJty in dislodging Boeing from < 
its dominant position. ' • 1 


Stanton* Pennsylvania, has had 
particular success with the UB-- 
made model.- . Despite teething 
troubles in the early stages of 
production, the -UA experiment 
' appears to have : been a major 
success.'- V. 

Deli veri e».' from New Stanton 
have risen from 23,017 Unit* in 
1978 to 168,839 units last year. - 
Total Golf- sales' were consid- 
erably higher— up from l4Bj70 
.units to .214,835 ,units^-as. for 
much 'of the year diesel-powered- 
Gq1£s were-, supplied .to the , U.& 
tram .YVTs. West German woite, 

The. Golf, .model's- advance, 
however,,- .has been at the 
expense, of : other models of the 
group which have been : sold' in 


aweqisii car sa 

BY-jOHM -WAUCER 4N- STOCKHOLM 


Up 


NEW CAR .sales, in Sweden foy 
the wholer of 1979 amounted to 
215,006 . units, an increase, of 7 ■ 
pdr cent over .the . previous , 
year's. 200^74- nuifsi' The rise 
to sales was generally confined 
to: the . first '. half of ‘the year 
with the weakness of_the second 
half ■ expected- to; show, signs, 
of IfflpitTvemrat .earlyrthis. year. 
Even so', sales will have to he 
-pushed to thielf limit -if : they 
are going to. reach a level like 
that of' 1976, when rales topped 

321.000 .mats.; ;“•••; • " ' -f-. 

Volvo and - Saab — r hotfc 
Swedish.* in anuf acturers—hive 
jointly AO per. cent of \ the 
Swedish' mm^ket, .leaving' the ; 
balance, of 60 per ceat ;to 
imported cars. Volvo .has In- 


creased its market' penetration . 
-from 49,831 units ip 1978 to\ 
55,751. last year, equivalent to' 
a- market share of -.2SA per cent. 
Saab has increased its sales 
from 28,600 units In 1978 to 
30,805 last year, a market share 
of l42 per cent 

| Of imported cars, . Volkswagen 
leads with sales at 24,475 units, 
equal to a market share of 11.4 
per cent, marginally up on the 
previous year. Ford has slightly 
increased its sates • to 22,738 
units,, with a share of 10.6 - per 
cenL General .Motors has In- 
creased its- share - from 92 per 
cent In 1978 to 10.5 per cent 
last year— equivalent to- 22,690 
Units. . ... 


Danish ship earnings to rise 


COPENHAGEN - — Denmark’s 
total foreign exchange earnings 
from shipping are - expected to 
rise in 1979 to about Kr 10bh- 
(£847 to) from Kr 8.8bn in 1978, 
Mr. J. D.. LauiTt2em -chajrman 
of * the! Danish Shipowners 
Association, has .tommncedi.j.: 
This will- enable shipping' to - 
retain its jlace as Denmark’s 
third largest export industry. . 

Last, year was favourable in- 
many, respects fbr Danish ship;' 
ping, since, freightrates showed; 


considerable gains on : 1978 1 
because of ■ Improved demand, 
especially for . larger . . vessels 
and specialised tonnage. . 

The .firm : freight market bad . 
enabled all . I aid-up tankers . to 
resume' sailing, so that 
Denmark’s mfly, lay-ups . at 
present are some car ferries 
and older dry. cargo vessels, Mr. 
Lanritoeia added. 

But -the- : merchant- marine - 
would show: a slight-decline for; 
the first tbge in ■ many' years , 


and the number of ships would 
fall, because of the high cost of 
sailing under a Danish fia& The 
owner’s new building pro- 
grazpjne .was the smallest tor 
many , years and- could not keep 
the fleet at its present level. 

The weak .freight market 
from 19 75 to 1978 had cut into 
owners’ reserves, so that many 
smaller, owners would have to 
sell* out unless rising market 
demand affected their vessels: 
Beater • ■ • . - 


(J.S. TRADE DEFICIT WIT^I JAPAN ' . 

Putting the blame on 

BY IAN HARGREAVES TN- NEW Y0RK Y*S. V - 


THE SHORTCOMINGS of .the 
U.S. mahufa<miringriQdustry are 
more to blame than Japanese' 
trading restricfidiis ■■ for • -the 
U.S.’s estimated. ?9bh trade 
deficit With Japan. '--7' 

This is the general conchxsibn 
of an internal U.S. Government 
report * by the office" of the 
Comptroller General. . 

Prepared .... *as - background 
material for congressional dis- 
cussions-- on U.S. 1 trade policy - 
with. Japin, it has . been comt 
jpletedata time -when there^is-' 
growing pressureln Washhigton 
for political action to stem the* 
flow of several key Japanese 
exports, including cars- and steel 
to the.UB. 

But the report - offtfli ‘little 
ammunition for political groups 
which seek to portray Japanese 
trading practices us unfair. . • - 

Only in the case Of the tele- 
communications industry does 
the study conclude that signific- 
ant tariff or non-tariff , barriers ' 
exist as .a “Hock -against, the 
progress of : U.S. ; exports to 
Japan.. . -*- ' : - ' " ' 

Among the. .shortcomings^ of •' 
the U-S- approach. listed are: 

• Superior Japanese industrial 
investment ■■ Between -1970^ and - 
1978 Japan’s ratio of gross fixed 
investment jfexduding housing) 
was double -that aif. the UjS. ; : ^ 

• Japan has used' Industrial- 

planningi to . promote. - strong > 
industries, -whereas U.S.. Gov- 
ernment policy has~con centra ted 
on protecting weak industries. 
Japan’s selective - aid .far. key. 
sectors through fiscal;-beneptff7 
is helping the Japanese . com-; 
pater industry to emerge as *. , 
world fort*. '■■■*'* i * 

These weaknesses, -.the -reMrt . 
out; have ledto a decline 


share of free worid exports has 
fallen from 18* per cent to Lt2' 
per cent.: ->■■■•:: • * : • 

• This loss has been, spread 
across all areas of .manufactur- 
ing and is related to declining 
U.S; productivity. In the ptriod- 
1970. to . 1977 Output * per 'hour 
grew *by ‘ only 2.3 per -cent ’in- 
toe UB^ compared-with 42 per' 
cent in. Jap an. arid 5.7 percent 
in We^t Germany. Only the UK 
did worse than'The U.S. with a‘ 
22 per cent growth figure. - 
- Turning. to -case studies, of 


JhS.BJ^.ls ptamdng.to send . 
Hr. Robert Honnats, Deputy 
International Trade Negotia- 
tor, to Tokyo soon to work 
with Japanese 'Government 
officials in. an attempt to .head . 
off friction in bilateral trade 
relations, - the ■ Japanese 
Forego Ministry said y ester-. 

: day.' Mr. Hornuits Is Jo confer 
with 1 Japanese officials' on. 
problems, arising from the in- 
crease to. Japan’s exports of 
cars afid steel pnwfncts'to the ' 
TJ S. flie Ministry added. 

, Agencies ; ; 


particular industries, toe report 
find, -that, only • in toe telecom: 
nvunications . business is Japan 
st^-pursulng-.a clearly- obstruc- 
tive: course- to -dealing- -.with 
would-he' imposters; . . • , ■' •'*■ 

Mart, of- the" blame for this 
situation is attached, to .Nippon 
Telephone and Telegraph, : the 
public corporation which reffit* 
lates -. ftccese. to . the:. Japanese 
telecominunicatipns market und 
which, to- -practice, .the* report 
saysi ; aa| nui ® , -that' virtually, all- 


, / , » . . , > /, 1. 


to. only 2:7 per cent of the 
Japanese ' telecommunications 
market in 1977 and the* report 
sees little' immediate prospect 
of an improvement to spite of 
a U.S.-Japanesc agreement to" 
negotiate a new understanding 
on tele communications trade by 
the end of this year. .- - 
" By 'contrast, the. report give? 
only limited support to one -of 
the most vigorously fought 
cases of ' a U.S. manufacturer 
seeking to -counter . Japanese 
competition, that "of toe televi- 
sion manufacturer. Zenith. 

.Zenith has argued strongly 
that its efforts to penetrate the 
Japanese market at a time when 
Japanese * . exporters were 
savaging the U.S. Colour tele- 
vision market were blocked by 
systematic official and unofficial 
barriers . -_ coordinated by 
Government Officials. 
k These factors. ' toe report 
acknowledges, have- made toe 
toport of televisions to Japan 
more difficult. But rt says that 
virtually. r 11 toe tariff and non- 
tariff import approval problems 
significant to ‘ toe 1960s. have* 
been - dismantled. It also 
notes the slowness of toe' 
US. - response .- to ‘ Japanese 
competition in tins field. 
'"Ia ; ..the . motor • industry toe 
report suggests more rould.be 
done to remove petty product 
specification requirements ior 
imports into Janpan, but' the 
relaxation <>f . Japanese foreign 
investment niles - has also 
permitted toe: major US. motor 
companies '-to take direct stakes 
in Japanese . motor- companies. : 
" ypifeti. States'. Japan Trade 
Issues: aitd . . Pro-b&ms, ‘VS- 
General .. Accounting. Office 




Benersflir in toe tott 10 yeato - of fienm-rtit . companies. ■ 151$, 44T . G . Street :*J9W* 

d uring which 'the .countries. ’ Imports '"2>.ees. rostricted y^ash^ngton, D.C. 2Q54$._ 


Singapore Iran copper mine exports at risk 


toe U.S:— a not unexpected 
development Sales of other VW 
models, including the Passat, 
fell from I978V .89,830 units to 
77082 units; : 

. This, year; tbej group expects 
sales to rjse by a further 11.3 
per cent, to 325,000- units. Of 
this, the Pennsylvania works 
will account for . deliveries of 
225,009 units. 

Volkswagen's expansion in the 
U-S. market is expected 4o coa- 
tuuto fbf some time, as it is at 
preshat-the only-domestic manu- 
facturer of- ' small vehicles. 
Direct - competition from . toe 
Detroit manufacturers is not 
foreseen, for another- couple of 
years. * 1 • . ■ . 


and China 
sign new 
trade pact 

SINGAPORE— Singapore and 
Odna - will undertake more 
Industrial co-operation, follow- 
ing a ' new trade agreement 
signed between the two coun- 
tries; Renter reports. 

- Mr_*Hon Sal Sen, the Singa- 
pore Trade Minister, said on 
his -return from - China • that 
details of “Industrial comple- 
mentation” would have to be 
worked out as it would involve 
both the 1 private and public 
sectors. .Signing tile agree- 
.. meat with Mm to Peking was 
Mr.- Ii ^ang, the Chinese 

- Foreign Trade Minister. - 

industrial implementation 
among* the Association of 
Southeast. Asian: . Nations 
tASEANV usually Involves 
toe investors, getting part of 
jOrn’ produce as payment for 
funding and services.- In the 
. long term, Singapore could 
export industrial products and 
to ruin purchase raw mate- 
rials . from • China . and its 
industrial. plants, he .said. 

- Katharyn Davies adds: -The 
new trade agreement ' will 
facilitate credit. arrangements 
for the sale, of capital goods 
to China.. Hr. Hon said that 
up to now China has paid for 
Its purchases of Industrial pro- 
ducts on a* cash basis. How- 
ever, as part of. Us modernisa- 
tion.. programme China- is 
likely to require credit and 
the formalisation of a trade 
pact will make this, easier to 
arrange. - 

Under the agreement, toe 
two countries will grant each 
other most favoured-nation 
status on customs duties and 
other taxes and duties In res- 
pect' to trade. • 

They will also provide toe 
maximum faculties possible 
to increase bilateral trade 
and narrow toe existing trade 
gap, .and all payments 
between them will be made 
in freely convertible curren- 
cies. ' 1 . 

In the first 10 months- of 
1979 total trade between 
Singapore and China had 
already reached S?lbn 
(£2 10m) according to official 
figures. 

- - In 1978 China’s imports 
from • Singapore • totalled • 
SSI 3 0.7m .- while exports 
■amounted to S$775An. 

A difficulty for toe Singa- 
poreans is that they have 
.declined to normalise diplo- 
matic relations with Peking 
until their ASEAN partner, 
-Indonesia* ■ does . so. Mean- 
while, Singapore Airlines is 
■planning, weekly flights . to 
Peking and Guanzhou ; from 
April. - 

# Pasgenger ship service 
between Shanghai and Hong 
Kong resumed yesterday for. 
the first time in 28 years, AP 
reports from Tokyo. The 
Xinhua news agency. said the 
19,000-tin •* passenger cargo 
vessel Shanghai left Shanghai 
in the afternoon with a 
capacity load of 400. The 850- 
mfle voyage to Hong Kong 
takes 56 hows. 


Bid for Zambia, 
Rhodesia links 

. .LUSAKA — The . Lusaka 
Chamber of Commerce and 
Industry , plans to establish 
relations with its Rhodesian 
counterparts, with a view, to 
promoting' trade between the 
two countries, AP reports. 

Mr. James Watson,- chato 
man. said yesterday he would 
go to Salisbury for a series of 
meetings on financial arrange- 
ments regarding exports and 
imports. 

• Kenya Airways is to begin 
a service • from Nairobi . to 
Salisbury, John Worrall 
reports from Nairobi. It will 
be the first direct commercial 
contact between Kenya and 
Rhodesia since 1965. Kenya is 
one of.' the. four Common- 
wealth countries which have 
sent peacekeeping, troops to 
Ithodesial- • 


BY SIMON H04DERSON IN TEHRAN 


I THE HEAD of National Iranian 
Copper Industries, . Mt. Mostafa 
, Haddah, has predicted that work 
on production facilities for the 
Sarchesmea copper mines — 
one of the world’s biggest 
deposits — may be completed 
in six to 12 months. 

Bat it .does not appear that 
any of the copper from the 
mines will be available for 
export. - Hr. - H&ddah said tool 
annual production will be kept 
at- an Initial level of 145,000 
tons, : - all for the domestic 
market - 

• Some problems bad arisen 
with tod final operation of the 
project owing to the sudden 
departure of contractors and 
U.S. consultants, he said in a 


newspaper interview. A group 
of Iranian consulting engineers 
have been brought to to assist 

Under the original develop- 
ment plan, two American com- 
panies, Anaconda and Parsons 
Jurden, were to handle the 
mining and processing, and two 
European companies, one from 
West Germany and the other 
from Belgium, were to deal with 
the end processes. The whole 
cost' was estimated at $1.6bn 
(£7 14m) and annual production 
was to reach 500,000 tonnes. . 

After the Iranian Revolution, 
the project had been suspended 
and the contract with Anaconda 
was .cancelled. At the time, toe 
mine and the initial process 
plant were 90 per cent com- 
plete. 


The contract with Parsons 
Jurden was revised so that NICI 
would introduce Iranian engin- 
eers to the company to finish off 
toe work. * According to Mr. 
Maddah, Iran i; studying how 
to set up the refining of blister 
copper— above 96 per cent 
purity— independent of foreign 
expertise. 

Decision-making was now 
being handled by Iranian per- 
sonnel and domestic Iranian 
industries were being Invited to 
manufacture spare parts for -the 
complex, A number, of non- 
aligned European states had 
been approached on questions 
of technical knowledge, but 
Mr. Maddah did not specify 
which these were. 


Swiss machine sales increase 


BY JOW1' .WICKS IN ZURICH 

SWISS ' manufacturers of 
weaving machinery have been 
•able to consolidate their posi- 
tion . on world markets again, 
with a share of nearly 50 per 
cent .of total world exports. 

. This is reported to a study 
published by Union Bank of 
Switzerland. 

The improvement recorded 
for the sector in 1979, due 
partly to what Is described as 
“extremely successful” parti- 
cipation at the International 


Textile Machinery exhibition 
(1TMA) in - Hanover last 
October, followed a period in 
which Swiss market share had 
been lost to foreign competitors. 

Major markets for Swiss 
Weaving machines remained 
the industrialised countries of 
Europe, though manufacturers 
were able to retain their strong 
market position in toe U.S. 

Demand from developing 
countries, with the exception 
of Egypt, remained “ modest,” 
Due to the stable Swiss franc 


exchange rate and toe rise in 
demand, there was no further 
deterioration in profits in 1979. 

Brice pressure eased some- 
what, and new products with a 
good cost-performance ratio 
were able to be sold at higher 
prices. 

’ Orders on hand at the end of 
1979 are said by the hank to 
promise full capacity use this 
year. However, since' prices will 
be able to be raised only 
gradually, no marked improve- 
ment is profitability is expected. 


• South Korea’s Energy 
Minister, Mr. Yon Sae Yang, met 
yesterday with Sheikh Ati 
Khalifa al -Sabah, Kuwait’s Oil 
Minister, on prospects of supply- 
ing South Korea with additional 
amounts of crude oil, AP-DJ 
reports from Kuwait. 

Mr. Yang arrived in Kuwait 
on the first leg of a gulf tour, 
that also, will take him to' Saudi 
Arabia and Oman. He will be 
asking Kuwait to buy Gulf OH’S 
share to toe South Korean 
Petroleum Company. The 
American company is - due to 
sever ties with toe South 
Korean company later this year. 
Most of South Korea’s annual 
oil requirement of 22Sm barrels 
f; being imported from Saudi 
Arabia and Kuwait 

$100m cement 
plant for UAE 

By Our World Trade Staff 

THE INTERNATIONAL Re- 
sources and Finance Bank has 
completed arrangements for the 
financing, construction and 
management of a 8100m (£45m) 
cement plant for the Emirate of 
Fujairah. 

The plant, which will bo 
capable of producing 520,000 
tonnes a year, will be built by 
Voest Alpine of Austria, with 
Kaiser Engineers of the U.S. as 
project managers. 

Construction is to begin In 
three months and is scheduled 
to be completed in spring, 1983. 
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Fleet delivery costs.are rising- 
faster than ever. Fuel, maintenance, 
depreciation, tax, insurance, 
replacement ...... its really an 

uphill struggle just to keep a truck. 
And you certain (y can't afford to 
misuse it by carrying only a couple 
of packages at a time. If you do, the 
costs become intolerable. 

Isn’t - rt time you found a better 
way? . . 


C&D-Conection&Defivery 

The Rail Express Parcels C&D 
service is countrywide, very reliable 
and, yes, economical too. 

We’re not pretendingthat our costs 
haven’t gone up. J ust suggesting 
that they probably haven’t gone up 
anywhere near as much as yours. 

Which is why our C&D parcels 
service could save you a great deal 
of money and a lot of. worry 


j For more information, simply cut out 
I the coupon and send it to the Chief 
1 Parcels Manager, Rail Express Parcels, 
j Room 5, Melbury House, Melfaury 
j Terrace, London NW1 6JU. 

I Name: 


Address:. 


C&D Door to Door 

A Rail Express Parcels Service 


1 I 



\Aforkitout . • . ■ * 

The vita) part of your communication with 
the rest of the world is the distance from., 
‘goods outward’ to the transport networks. ' 
.'Look at Newport 
No site in Newportls more than - 
. 10 ntimitesfrom^ motorway, railhead (125 to 
Paddmgtor) or dockside. 

* ■ The airport ts 30 minutes down the read; . 
We've industrial sites targe and small for 
immediate development \ 


Our labour relations are excellent 
Many household pamesare already . - 
profitably based here 

Backed by the sort of Local Authority 
support and Central Government financing 
you’d expect Enjoying the living environment 
that you wouldn't 

/ For ftiff details -fast -contact 
Steve Wehrie (Dept. F.T.) . 

The Civic Centre, Newport, Gwent .... 
Telephone Newport (0633) 65491. 
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1? 1 f II THE TROUBLED PORT THAT FACES A CRITICAL VOTE 

Oil companies attack Milford Docksshareholders meet 




N. Sea licence 


BY RAY D AFTER, ENERGY EDITOR 
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OIL companies have attacked makes it one o£ the smallest 
two of the fundamental pro- since licences were first allo- 
■nosals in the Government’s cated in .1964. ___ 

plans for the next round of The industry argues that there 
North Sea oil exploration should be sufficient licences to 
licences. support betwee 60 and 9o ex- 

^ S"*s/i d s 

maintain oil self-sufficiency into I^ustrThas fallen short of this 
the 1990s. They have also criti- SSSS fear orfy M 
c-*d 3 plan «Ud. would lead .^^TSd fppraiLl welis 
fi> compames bidding cash, for e * armed. 

■some of the exploration licences. Com p anies ^ also uneasy 
“ On the other hand the indus- a boutt he Government’s idea of 
.try has welcomed Government inviting cash bids for some of 
proposals which would enable .tf, e m0 st keenly sought-after 
‘companies to apply for blocks blocks. These blocks would still 
.of their own choice. This could allocated at the discretion 
he an innovative feature of the 0 f Minis ters, as they are at 
seventh round of offshore present. 

■licences which are to be The in6ustr ^ maintains- it 
..awarded later this year. would be unfair and unduly com- 

• • The industry’s views have plicated to mix cash premiums 
•been put to the Energy Depart- with a discretionary system. "For 
.ment by the UK Offshore instance, how would the Govem- 
Operators Association meat balance low cash bid from 

tUKOOA). an organisation a British oil consortium against 
representing 33 designated a high bid from an overseas 
■operators of UK oil licences. group? 

-■ A more detailed response to _ .. dptailpd submission 

rthe Government’s seventh round TTT - nn . 'inM,, artmathat 


I w “ C <X AJLIUnU ULL LUUOU1 UUUl 

representing 33 designated a high bid from an overseas 
■operators of UK ail licences. group? 

-• A more detailed response to _ .. ^Ptailpd submission 

rtie Government^ seven^ nnmd ■ OKO oa will probably argue that 
{plans, announced a month aoO, ^ Government should either 

rtnn Spr tws^e^ * associa ‘ adopt a strict auction system— 
tion later this week, ^ experimentally in the 

T7 early 1970s — or keep the purely 

. uneasy discretionary method whereby 

• Although UKOOA has made applications are viewed on the 
no public statement about its ■ basis of expertise, past record, 
views, it is known that com- financial standing, drilling prb- 
panies are particularly con- posals, national status and so 
cerned about the size of the forth. 

round, about 70‘ blocks which While the idea of ehoose-your- 


own-blocks has been welcomed 
by the industry in general, some 
companies want the area of 
these blocks to be extended. At 
present the .Government is pro- 
posing that these blocks will 
be in the jnore mature, oil- 
producing region of the 
northern North Sea. 

UKOOA is expected to call 
for this area to be extended to 
the southern part of the North 
Sea — the location of Britain's 
main natural gas fields. It is 
expected that the Government ! 
will encourage British Gas 
Corporation to pay full oil- 
related prices for newly dls- 
' covered natural gas (as opposed 
to the Idw prices now being paid 
for Southern Basin gas). As a 
result, companies feel there will 
be sound commercial reasons for 
exploring further in the gas- 
producing region. 

However, the industry is 
worried about the rules on 
surrender of licensed areas. At 
present companies- must return 
to the Government a substantial 
proportion of their licensed area 
— half to two-thirds — after a 
period of six or seven years. 

Companies argue that in 
frontier areas the period is not 
long enough for them to 
appraise drilling concessions 
fully. 

They are also concerned that 
the trend towards the allocation 
of smaller licences — often just 
a single block, or even part 
block — will force them to sur- 
render areas containing proven 
oil reserves. " ". “.. 


Paisley blames Britain for 
‘poor security’ in Ulster 


BY STEWART DALBY IN BELFAST 


‘. THE GOVERNMENT’S cohstitu- 

- tional conference on ’ Northern 
"Treland, aimed at restoring 
“more power to local political 
-representatives, got off to’ a slow 

- start yesterday amid protests by 
■'Unionist politicians about the 
"security situation. 

■■ The conference attended by 
'T three of the four main Ulster 
-political parties and chaired by 
' Mr. Humphrey Atkins, the 
Secretary of State, began by dis- 
; cussing procedural matters in-_ 
. eluding setting up the diary for 
1- when delegates could attend. 

Some participants are Eutjo-. 

1 pean Parliament Members, or 
Westminster MPs — and in one 
j ease both. It seems the con- 
ference will -meet for two or 
" ’’three days each week, and could 
last for months. 

Before it is the Government 
White Paper which sets out 
theoretical models for political 
progress ranging from the old 
fully devolved parliament at 
Stormont to a system of councils 
with Jittle legislative power but 
executive authority. 

The first three-hour formal 
session of talks was preceded 
by a fierce statement from the 
. main Union ist politician attend- 
ing, the Rev. Ian Paisley, 

“ leader of the Democratic 
^.Unionist Party. He said last 


week had shown there was tin- 
disputable- evidence that the 
British Government was 'not 
dealing effectively enough with 
the security problem. 

"We will further intensify 
the pressure on those respon- 
sible for security to bring in 
effective and penetrating 
methods against the butchering 
thugs of the IRA." 

. Mr. Paisley's statement came 
the morning after it was learned 
that- three Ulster -Defence 
Regiment men were killed while, 
on patrol in the border district 
near Newiy. Their -killings 
brought the total death toll in 
Ulster over 10 years of trouble 
to 2,001. 

There is no firm evidence to 
suggest that the. killings were 
timed by the Provisional IRA to 
coincide with the start of the 
conference. Mr. Paisley, how- 
ever, as the self-proclaimed 
leader of-- Northern Ireland's 
Protestants, was bound to use 
the occasion to make a strong 
protest 

The U DR, which has both 
full-time and part-time soldiers, 
is almost completely composed 
of Northern Ireland Protestants. 

■ Mr. Paisley .has requested 
meetings with the Secretary of 
State, the general officer com- 
manding, and the chief 


constable. 

He would not be making a 
great issue- of security at the 
conference,- he said', since that 
was not- what ■ the 1 conference 
was concerned with. But he 
would table a proposal about 
security. He expected it to be 
ruled out of order, just y as he , 
expected proposals on Irish 
unity by the pain Catholic 
party, the Social ' Democratic 
Labour Parly, to be ruled out of 
order. . 

On the aims ,of the confer- 
-ence, Mr. Paisley said that it 
was not reasonable to expect 
any kind -of power-sharing .or 
any discussion of Irish unity. 1 
His brightest scenario was that i 
by the autumn there- dnxld be 
a locally elected devolved 
government . . 

He did not envisage participa- 
tion by the Catholic minority in 
this Government that is power- 
sharing. But the White Paper 
contained several -proposals for 
the views of the minority to be 
accommodated. 

It was not dear at the. start 
of the conference how Mr.Jotm 
. Hume, the SDLP leader, will be 
able to reconcile his party's 
desire both for power sharing 
and discussion of the Irish 
dimension with Mr. Paisley’s 
statements. • 


in home j 
loan rate 

unlikely 

" . '■" *■" ^ ‘ 

BY MICHAEL CASSELL \'- c 


AN EARLY fall In the new 
15 per cent mortgage rate 
fpAmg unlikely and any redne- ■ 
' tion, when it comes, might not 
fully reflect the decline in the 
general level of interest rates, 
according to Mr. Leonard 
frOHams, ' chairman of the 
Building Societies Association. 

Writing in ilte Building 
Societies' . . Gazette, Mr. 
Williams holds out little hope 
of any short-term fall in gen- 
eral- interest rates and warns 
that once they do begin to 
drop -the societies “ will need 
to ensure they adopt interest 
rate structures which, mil 
enable them more effectively 
to meet' the- growing demand 
for mortgage finance than 
.they did throughout most of 
.1979.” - 

- His comments represent 
another warning that 
societies might use the next 
period of. falling . interest 
rates to establish a fresh, 
approach . to their interest 
rate policies. 

The plan centres on the 
prindple of injecting- greater 
stability into . the mortgage 
rate while' allowing investors' 
rates to, move ,close|y in line 
with - competitive - interest 
rates. . ’ 

If interest rates drop signifi- 
cantly, • {railding society 
investors' rates will eventu- 
ally follow, although with a 
higher competitive edge over 
other deposit taking institu- 
tions. Suck a move would, 
ft is hoped, increase the 
-supply of funds for lending. 

The scope for reducing the 
mortgage -rate would conse- 
quently be: limited and could 
be less marked than on the 
investors' - side. ' Societies 
would eventually .. hope to 
- ynahifahn a -higher home loan 
rate in return for a. less 
-volatile outlook for- bor- 
rowers. It could mean that 
interest rates generally next 
rose, borrowers would not face 
higher repayments. - 
. Mr. Willi ams ’ comments 
co me ten days before the 
Building Societies Association 
announces the results of a 
study, to establish - what 
alternative sources of funds 
for mortgages - will be 
required — -if needed. 

The general conclusion: 
.appears to be that the retail 
savings market will continue 
as -,the societies' principal 
source of money and that 
more . competitive Interest 
rates and a wider range of 
savings options can help tap 
extra funds from other 
sources. 

The raising of limited 
volumes of finance from the 
wholesale money, markets 
has not. however, been ruled 
out. although it seems clear 
that anw significant move in 
this direction would require 
acceptance <rf the “ more 
expensive mortgage money” , 
policy now being discussed. 




to debate ‘ginger group 




BY WILLIAM HALL AND CHRISTINE MOiR 


LORD NELSON once described 
MTIfa rd Haven as the finest 
deepwater harbour in Europe, 
Milford Docks Company share* 
holders wffl* a p p rox im ately 
enoug h, he debating- their com- 
pany's future next Friday morn- 
ing in the Lord Nelson Hotel in 
the harbour. 

Despite is undoubted natural 
advantage, Milford Haven has 
never lived up to the - great 
future predicted for it Friday's 
meeting will see yet another 
band of dissident shareholders, 
led- by ScanoU, attempt to pot 
back on -the map one of the 
country's smallest- and deadest 
ports. 

. . In the last century, with the 
growth of transatlantic passen- 
ger traffic, Milford was' seen as 
an ideal European terminus for 
the great ocean liners. The 
Milford Docks Company was 
established -by special Act of 



grtwp. Other, members include 
Mr. Stephen Malta* .-who ran 
Tower Assets before Tremlettx 
unbappfly took ifc-ov4j\.and sir. 
Cedi Benzecty. a fonner three- 
for of Jessel Securities, 
j £ the group , gets; its three 
-nominees on the Board it - will 
stift. be outvoted .£3,. but only 
because of some hasty man* 
oeuvring by Hr. Smith. -He bar 
recently- appointed as . & non- 
execntivr;diisctor Mr. David 
Stick, who runs a small triage 
.finance enterprise which forms 
part of - the- U.S.-owned Grey* 
hound Guaranty group. 

The ginger group is persist* 
ontly vague about its intentions. 
Mr. Eldridg© says that, as a 
major shareholder, he simply 
wants-jto ."be able, to exert . some 
-influence oyer, any future deve- 
lopments, ; - ^ 

.And that is where the excite* 
meat comes in, Milford Decks 


^rilameS 'in 1874te carrrare but Milford Dorics only slid employed inl97S amounted Td owns two blocks of Jand^ehtod 

deeper into the red. In 1962 14.3 per cent-. -the- port One; of i*. acres, once 

passenger traffic from P^ces gmith g* present Mflfard Docks : shares have had planning permission -for 

l Southampton Stream which chairman, caffeda special meet- risen from, a low of lip in 1971 --light Industrial use, aUfamgh 

’SSSttfittim ingmdSodge the board on foe to ITTp, a 50p rise, from .tee hw now expired. ^Tbe, 

S!™. fetpr Sounds that “valuable assets year's low, tot have now fallen other, of 24 acres, is farmland. 

wreimt being used to their best hade fromlhe peak of 2I4p. : ..Both are probably undervalued, 

advantage." He succeeded in But now another ginger group Now Mr. Smith has sane far 
fn? reforming the board, and plans has sprung up disappointed, from concrete hop^ that part 
L S vrereSe return the dock into like MrTWhV -with the (^Idtoured rebuild, say.sky, 

care re 2n iron ore terminal. Unfor- return on assets ^hd reeklng a .ships. But exploiting the pro- 

10 1954 the controversial tunately, the Government boardroom reconstruction. -P^ potential would be 

World War H hero Com^nder vetoed that plan and the then It consists of 24 shareholders -ohstacle-nddeo. . 

Shbv S chairman asked for a receiver who between them- own 27 per - -O^ce the boardroom Position 

tee ^om ££ “ to be called in. . - .cent of tee company. The leader « sorted out Mr. Smith wante 

seri^^of Mibitions plans to That was too much for /Mr. i s ScanoiL a private., conqiany t°_ask shareholders for a cash 

Sand Jronly to be Smith. ' Yet another board: vras controlled Mp; Richard ejection to build wider ; lock 

scoDpered at the last moment appointed in IMS, four mem- Eldridge, a financier formerly new war ^ ou ^l. 

by the big oil companies who bers of which are still with the . with Slater! Walker, ..^the . col- 5f**er access roads. Whether 

nidved in and set up their own company. lapsed - Eldrdige Stableford v,n « 

deepwater oil terminals on the Under Mr. Smith’s leadership Group and IJr. Dennis Bark- Fridays meeting, 
other side of the harbour. Milford Docks has moved back .'way’s Energy. Finance and V™ alternative is to let * tap 
By the late 1950s share- into the black (1978 pretax General Investments* °* .®*f 0 -aecountan.s . aiad an 

holders were restive again, and profits £241,039), paid off the engineer who can lay claim to 

Sir Julian Hodge was pressing arrears of interest on the deben- ^ XTasfv mov«; ex perie nce^ in the snip ping and 

for answers as to why the ture stock and started paying. a , ^ energy fields— acquire snbsto 

comoanv had stopped paying dividend again in 1978 for tee The connection with EFG is tial control over tee company’s 

dividends first time for 22 years. Its pre- close. . Several of its nominee . future without making a formal 


Milford Docks has moved back .'way’s Energy Finance and -The alternative is to let a trio 

- . . i . , ..nm v '• . ... fwn niwniintin’e flHrt 4n 


into tee black (1978 pretax General Investments. - two accountants and an 

profits £241,039), paid off the engineer— who can lay claim to 

arrears of interest on the deben- - "Haqfv moves experience in tee shipping and 

ture stock and started paying. a energy fields^nacquire snbstan- 

dividend again in 1978 for tee The connection with EFG is tial control over the company's 
first time for 22 years. Its pre- close. . Several of its nominee . future without making a formal 


C hair men came and went, interest return on total capital . companies feature in the ginger bid. 



BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


AN ALLEGATION that Govern- 
ment Think Tank members 
.were engaged in "organised 
[subversion" against Ministers 
'who stood up to the Civil Be t- 
..vice was made last night by Mr. 
Anthony Wedgwood Bem/lead* 
ing Labour Left-winger. 

Mr. Benn said on Grenada 
TV’s World in Action, the Think 
Tank — officially known as the 
Central Policy Review Staff — 
should be abolished or 'put 
under ministerial control, like 
every other -department 

Mr. Benn,. who was industry 
Secretary and later Energy 
Secretary in tee Labour Gov- 
ernment, also attacked -the 
senior civil servants. He claimed 
their power was too great, and 
that during his term at tee 
Department of Energy import- 
ant information was withheld 
from him. 

The five examples cited — all 
concerned with the nuclear 


industry — were an explosion . 
at' a Russian nuclear weapons 
factory, in tee 1950s, tee pur- 
chase of uranium, from South 
Africa, tee alleged hijacking of.' 
a shipload of uranium, tee leak: 
of radioactive effluent inside' 
tefr WIndscale nuclear factory, 
and' tee national debate on 
nuclear, reactor choice. . 

As: Energy Secretary/ Mr. 
Benn said, he had favoured 
adopting tee British AGR system 
for nuclear power stations, but 
his “ top brass ” wanted a crash 
programme based on tee Ameri- 
can. pressurised water reactor. 

His own political advisers 
tried . to work on a paper 
advocating his views but imme- 
diately ran into difficulties with 
permanent officials. It was diffi- 
cult to. get an official even to 
assist his advisers in preparing 
the paper. • 

Hie Think Tank then stepped 
in, said Mr. Benn, and produced 


its own paper; incorporating tee 
views of Energy Department 
officials. This was circulated In 
Whitehall and the GPRS staff 
rang up Ministers’ private offices 
to get teem to' .support . the 
American reactor. 

According to Mr. Benn, this 
was .a .classic example of the 
civil service trying to- bypass a 
Minister. ' Later a .member of 
the CPRS, whom he met at a 
party, described its way of work- 
ing as “organised subversion.” 
Mr. Benn maintained that a 
Minister who stood up to tee 
civil service would find the 
“huge machinery" of Whitehall 
brought to bear on him It 
would try to “delay what he 
wants to do, isolate him so he 
doesn’t^ know, or contain him 
and bring him T>ack into line.”' 
The. Civil Service represented 
a “state within a ~ state ,r and 
there was a danger that the 
country could be taken over by 


a bureaucracy operating, within 
a cloak of- secrecy. Unless we 
faced up to it, we could move 
- towards a “commission'' type of 
Government; where the real 
power rested - with permanent 
^officials: ‘ 

Mr. Bend alleged, that 
American ' intelligence bad 
informed the* Atomic Energy 
Authority, of tee catastrophe at 
a Soviet nuclear power plant 
near Kyshtym, but he was not 
informed. either as Minister of 
Technology in 1988 or Energy 
Secretary later. ' 

- Nor was he told of -the dis- 
appearance of MO tonnes of 
. uranium from a ship bound for 
.Genoa. . And he first heard of 
the Windscale leak was in the 
press.' “ I- was -furious when I 
discovered this had been going 
on without informing me,” he 
said. 

'■* Xombard, Page 16 


^Equities | CBI wants liability law on U.S. lines 


v cheap’ 

j By Barry RHey 

.{.BRITISH EQUITIES are com- 
monly priced at between a third 
■ -and two-thirds of their theo- 
‘ retical values, according to - a 
' new study produced by a lead- 
i ,ing stockbroking firm, de Zoete 
.and Bevan. The brokers have 
introduced a new share valua- 
tion system based upon current 
cost accounting. 

., “In the short term, it is 
possible that the uncertainties 
I o£ the economic situation will 
I prevent share prices rising to 
■j-a more realistic level." says de 
ij- T Zoete, “but it is probable that 
irthe truth underlying tee valu- 
-v.ation principles in this model 

r.iivill become more fully appre- 
-i -tinted in the next bull market 
(probably in the early. 1980s).’’ 


BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 




PROPOSED EEC legislation 
on increasing manufacturers’ 
liability for faulty products 
should follow the hew laws 
being considered in the UB., 
the Confederation of British 
Industry said yesterday. 

In a .letter to Mrs. Sally 
Oppenheim. Consumer Affairs 
Minister, the CBI says it is con- 


cerned that “the EEC is still 
proposing to hold manu- 
facturers responsible for defects 
in their products which nobody 
could possibly foresee.” 

Under the proposed EEC 
directive manufacturers would 
be strictly liable for any injury 
caused' by faulty products. 
The CBI says this is wrong 
In principle and likely to be 


damaging in practice to the 
interests of both consumers and 
producers, particularly - small 
producers. “To make a pro- 
ducer liable for something over 
which he has no control is to 
Import -social policy on compen- 
sation into the law of liability' 
in a very dangerous way.” 

The CBI believes the EEC ’ 
sbould follow the new “ model ” 


U.S. legislation which holds 
manufacturers liable for pro- 
duct injuries only if they can 
be proved to be at fault 
“ This 1 as-you-were ’ move has 
been designed by the Americans 
to escape from the trap they 
have fallen into through earlier 
legislation providing for liability 
irrespective of fault" says the 
CBL 


Ministers urge schools 
to use basic curricula 


Call for more NHS aid 


BY ROBIN PAULEY 


THE GOVERNMENT yesterday 
.called on schools to ensure that 
all children spent at least 10 
per cent of their time studying 
mathematics until they reach 
the minimum leaving age of 16. 

A similar amount of time 
throughout compulsory school- 
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ing should also be devoted to 
English, said the Government’s 
suggestions for a- “national 
framework " for tee school 
curriculum. - 

Education Ministers are 
starting discussions with local 
authorities and other interested 
groups with a view to gaining 
early agreement on the teaching 
of a core of basic subjects 
throughout the State education 
system. ' 

. The suggestions, published as 
the preliminary agenda for 
these talks, also stated that 
every nomtl pupil should study 
science and at least one foreign 
language. 

Science should begin with a 
broad course in primary school, 
and develop into specialised or 
integrated studies at the 
secondary stage, where scien- 
tific studies should -occupy 
between 10 ;and 20 per cent of. 
the .school time of pupils aged 
from 11-plus to 18. 

“In general pupils should 
have, a minimum of two, and -, 
preferably three • years of 
. foreign language teaching. , 

amounting to about 10 per cent 
of school time during these 
years.” 

In addition, tee suggestions 
call for . greater emphasis on 
teaching children aboizt the 
economy and on preparing them 
for working life. . Careers teach- 
ing sbould begin not later than , 
the third year at secondary .j 
school, and have a specific place | 
in the timetable. ! 


THE GOVERNMENT sup- 
ports the idea that the 
National Health Service 
should receive more financial 
help in the form of voluntary 
contributions from the 
public, Mr. Patrick JenJdn, 
Secretary of State for Social 
Security, said yesterday^ 

The present voluntary con- 
tribution to. the NHS was 
modest— perhaps about £25m 
In all, Including Income from 
trust funds held by health 


authorities. 

Honey .for ' much-needed 
■services was, short; which 
meant that necessary im- 
provements could hot be paid 
tor. There was therefore a 
ease ' tor gphring' health 
authorities' The; power to par- 
ticipate' in fund 7 raising. 
Enabling teem to appeal tor 
funds Would be an extension 
of their existing rights to 
accept gifts and administer 

trusts. ' 


£6 23m loan foe oil port 


BY MARTIN DICKSON 
THE. EUROPEAN Investment 
Bank has lent £82 3m to the 
Shetland Islands Connell for 
continued dey^Aopment of the 
oil port at Sodom Voe to 
handle supplies from North 
.Sea fields. 

-..The lojm, for . 10 -years at 
11-55 per cent, will go towards 
the coustrurtion of a fourth 
crude oU jetty for tankers of 
up to 300,000 tonnes DWT, a 
cargo jetty, a tug harbour and 
various associated faculties. 


The ElB, the EEC's long- 
-term finance institution, lent 
£11. 07m to the same, project 
-last year and £16.9m in 1975 
for an earlier phase of 
development. 

■ The bank says that apart 
from helping to reduce tee 
EEC's dependence on oil. im- 
ports, tee port at SuUom Voe 
beneflte- Community regional 
development : It reckons that 

around Oto jobs Tshonld be 

created' locaDy by die port 
project. 


, t , 

Loan interest rates cut 


LOAN INTEREST BA TKft up 
The interest rates for loans 
under section 7 of tee Indus- 
try Act 1972 were reduced 
with effect from yesterday. 

^ The concessionary rate at 
Interest on loans for employ- 
ment creating projects (Cate- 


gory A) Is reduced from 14 
per cent to 13$ per eenL The 
“broadly commercial n rate 
of interest, on .loans for 
modernisation projects not 
providing additional employ, 
meat (Category B)-is reduced 
from 17 per cent to -16} per 


Motorists 
‘still have 
a choice’ 

By Kenneth Gooding, Motor 
Industry Correspondent 
SIR MICHAEL EDWARDES* 
suggestion that it was “ un- 
patriotic" for British business- 
men to buy foreign cars was 
yesterday' dismissed: as “a 

public relations stunt ” by Mr. 
John Wagner, managing 
director of the company which 
imports BMW cars to tee UK. 

“ Sir Michael fchows tee public 
only buys cars they want to. buy. 
The public rtfll enjoys freedom 
of choice and tee public reacts 
to skilled marketing,” said Sflr. 
Wagner; 

He pointed .out. that the' 
eventual recovery of - BL -was 
essential to Britain. “If BL fails 
It would damage the UK 
economy and hit tee prospects 
of all importers.” 

Ur. Wagner is chief executive . 
of BMW (GB), a company set , 
up by B&yerische Motoren ; 
Werke of West Germany to take 
over tee Import of its vehicles 
to the UK Previously -the con- 
cession was held by the inter- 
national trading group Tozer 
Kemsley and Milbourn (Hold- 
ings). 

In 1979 some 14,000 new BMW ■ 
cars were registered* lir.tiie UK 
compared with 10,506 tee pre- 
vious, year. Mr. .Wagner, said, 
tee tetri UK market was' ex- 
pected to drop: steeply to 1980; 
but BMW still expected to sell 
just as many cars. 

This would- push- np its mar- 
ket share from -0.8 to around 1 
per cent . -r;-' 

At- the. --same time the rela- 
tively highlevriaftee 1 more- 
profitable large cars, the seven- 
series, was expected to continue*- 
In the UK list year the' seven- 
series accounted for 24 pear cent 
of .overall MfW car eafe aim- 
pared -wite 19 per. cent fa tber 
West German market 
And, despite pessimistic fore- 
casts for 1980, “there will stiff 
he a market fa tee. UK for ex- 
pensive cars. ' We know that 
people who are successful are. 
reluctant jt& lower their stand-, 
ards. 


Bad year for British 
tourist industry 


BY ARTHUR 5ANDLES 

THE BRITISH tourist industry 
had a ba'd year, in J979. ..An 
English Tourist Board report 
confirms that most; hotels did 
badly, in traffic terms if not in 
profitability, and in the peak 
su mm er months, London’s 
cheaper; hotels had a near 
disastrous ti m e; with business 
: down By nearly a quarter. 
l The. English Tonrist “Board 
blames "the fuel - 'crisis,- had 
weather and strikes for the 
proble ms. • - - - ■■= 

An’ ETB report on hotel 
occupancies in -tee first eight 
months of last- year, based 'on 
figures prepared b? A. '(L Niel- 
sen, shows that' teere was' an ' 
average- drop of 3 percentage- 
points in English hotel occu-' 
pancy during this period when 
compared with tefe'same -months' 
a -year earlier (from 48 per cent 
to 45 per cent)'.""''"-' ' 

However, this overall figure 
disguises some alarmingly sharp 
drops in business in certain 

sectors of the hotel business. 
Seaside hotels in - June ^and 


July saw business faff off by 5 
and -6 percentage points respec- 
tively to 54 per' cent and 68 per 
.'.cent occupancy. Fortunately for 
hoteliers, things improved In 
August when business was back 
to 1978 levels. 

V.. Country hotels had' a bad July 
and August, for in both months 
..wey were 6 percentage points 
on. tee levels of the pre- 
vious summer. In rural areas 
expensive hotels 
winch suffered* quite the reverse 
of the. position in London and 
the seaside resorts. The rand 
ended the eight-month 
. penoa with business down from 
a nonnai 43 per cent occupancy 
to 40 per cent - • 

rn ^5.°! e r eal problem area 
seems to have been London. The 
average London hotel was only 
rcent toll be_tween January 
-ana August compared with 64 
same "period of 
1978. Cheaper hotels in London, 
87 Per cent full to 
August 3578, were. only. 68 per 
cent fall last August, 


!/ Meadier s^g , pr^: 

JOHN HUNT, PARnAMENTARY TORR^ONDENT 

pssssaxagaas ni 

the recent deaths of peoplSto - Mobile 

police . custody , are Seely ' has. said, there will 

grow when JSSPs' return. to West ^^Prae^tion in th& Kelly 

^ week, wm 

IIP for.Oldliain West, a^ leading 0PP 

flguiev-in at.-:e5>WS' w 

written:. to-Mr,- WilfaS? Whited 1- fora Select 

law; tee-Hom^Secretaiy^^yiS 

2,230v -allegations of not - <he 

were submitted to the police- wlderoread P tSvrl^ 1??ds to 

complaints .board -to 1978.^Butl‘' 
to "not biie-case'-did tee T>^d : 

remroaenaffiiapaHMy 'dirges; •“W" 

. Mr. ;- Meacher is /concerned- - -Liberal MPs ' * 1 ,- 

about tee. base'bf Jim'es. Kelly: r aemaS 1 - ■: 


Mers^sid^'fa June:; theifc The miS^'if^l^to 

has. - been .* taken >up by -At ■ he taken ud bv 

Harold = WU^n, 1 r tee;;.' former and Ci vil^ L^erti J^Gro^^oE 

Prime Farlianmnt^^^^^rty, 
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. v By Oahrid Churchfil* : ! r - . . 
C< t B*uTrW'ATfafpt. Corresponderit 

. . ELECTRjeaSrY- IS considered 
• -the aio$t- eigensive and least 
= satisfactory form of- power 
artortlngtir anew survey of 
■ "■ electricity ; - > t consumers 
i pubfisfied -today. 


1 ■ cajtiied-oiyt 1 by 


• the '}EfedLrtctty : ' Cdd^mers’ 
CottttdI T als& r Coond mat 
- aka^ /fonr out ef every 10 
; hewseboHi &^ done notblng: 
towards en ergy ^ consenr atloa 
In^he home. , . : : * v . . 

^ Some 57' per eeitt''of : tbe 
2,000 «rasitmer^ fn ti»e «axnple 
surye^ J - ; tmuUbafd that 
electricity -was aim expensive 

fde^T and they rated- it the 
- . most costly of all 'fuels. Gas 
; wa&^ considered ' the - most 
-eranomical of all the major 
f i^ls-Jastover flr^niirters 
. of' consumers .said that their 
electricity MUs were what 
they expected, hot only SS 
per cent thought the bills 
were reasonable. ' 

. The survey suggests that 
those consumers who -rely 
Heavily : o« * electricity ■ for 
domestic heating- are- the 
-least happy -with, electricity 
as a fonn of fad. Tfa^ tend 
to use their heating for - a 
shorter time than those with 
other fnels. : 

“ This ; finding is of 
: particular concern - because 
many elderly people are fa 
accommodation wlfh -eleOtrfe 
heating, and for -them beep- 
ing warm is the. -first priority," - 
' said ■ Mr.-- MIchaeT . Barnes, 
chairman - J of -:.fhe council, 
yesterdays • 


Coal work worth 
£400in a year 
to contractors 


By Mieliad C*B«II • - 

. ... „•••< ». . ... *■■;. ■. * - 

Tin? ;■ CStVIt 'engineering^ 

industry ean Jotik forward in 
• about £400m worth of work 
, a year from, the coal. industry 
.-• up until the end- of. this 
century, says a report trom 
- the . Clrll Engineering 

• Economic fteydopment Cbmr 

- -mittce.' - • ; 

• • ^ . , Ih. |ts. market .brief, 

the: EBC says :.deep_, mining 
, couId .JQff^r uprtb £150m <d 
“ "work a year t witii fee. balance 
. ihvd ving opeiMast op^alioie. 

. Th e only. ftLCtot .wtoefit might 
' jeopardise the Utulodc -would 
be a. major sBIft itt eompetive 
ness away from coal:' 1 ' . . 

. ’Oie. biggest outlay for con- 

• tractors . in mining, is on 
plant;.- with walking drag- ; 
lines costing .up to £9m_ The 

' National' Coa h Board Is pre- 
pared to buy very 'large items < 
: and leasertbemto eonlgacfors. 




will cost 100 jobs 


BYrWRJLlAM HAU 


AROUND 100 lightermen .and 
associated staff on the River 
Thames' ;are. being" dismissed 
following . the acquisition, of 
Thames and. General Lighterage . 
by -Ocean. Tranqiort and Trad- 
ing. The takeover will result ip:- 
Ocean Transport's two lighter- 
age . companies. Mercantile and 
Cory'-, becoming the ' biggest- 
operatora on the Thames and 
they will handle more than half 
of ali-the: txaflScl 

t - Ocean ' Transport * is paying 
around £500,000 lor .Thames and 
General which is roughly the. 
same : sae'-aff Mercantile Lighter- ' 
age'aiid^perates 286 .aaft: Talks' 
on the take-over began Last year 
folio wfegTbames and General’s 
deaSibn. v to ■ withdraw from, 
tf enewa cargo and refuse llghter- 
age operations: The company 
bad been losing money. ; ' 

Ocean Traxt^ort'S Eghterage * 
companies- -are taking cm. 135 
lightermen and a dozen salaried 
staff it Js understood that' 70 
lightermen - are .being returned 
to the -National Dock Labour' 
Board and 29 staff and employ- . 
ees of" Brentford Barge Works 
have been made redundant 



VThe takeover Of. Thames 'and 
General is fee latest th ^ aeries 
of merger^-' and ; closures - of 
lighterage companies feat have 
taken- plaee'.as river traffic on 
the- Thanaes has-- declined. 

In fee early 1960s more than 
13m tons of traffic was carried 
by Thames' lighters and there 
were more than 100 members of 
The ' Association of Master 
Lighter .Owners and Bargemen. 
The number of companies has 


now shrunk to a dozen and the 
tonnage carried has .fallen, to 
■2.8m where It seems to have 
stabilised. r 

In ;the'1960’s between 3,Q00 
:and~ .4,000: men were employed 
In thfi Thames' lighterage tmsi- 

ness .and’ feere - were about 
. 4,600 -barges. , The number of 
registered" Mghtermen has now 
fallen to 687. at. the beginning 
of 1080 (agaiist 79® a year ago) 
acd fee number of barges is 
.doymjto. 1,77T- ; ' 

: - Just oyer a year ago Clements 
Tqugh dosed down, and last 
summer Barling Brothers wound 
op the lighterage side of its 
business. " Thames mid General 
canted about 550,000 tons of 
cargo a year and. this will nqw 
be carried by Cory and Mercan- 
tile . which, together handle 
around , 700.000 tons a year. The 
coih&ined group ' will how 
operate $00 lighters and 30 tugs. 
‘ The only" other big lighterage 
company now operating on fee 
. Thames is-.Bumphexy and Grey, 
part of the Hays Wharf group. 
The latter carries around 
400.000 tons a year, employs 100 
staff and' 120 barges. 



m 



soon 


BY OUR ECONOMICS CORRESPONDENT 


ALL MAJOR Industrial sectors 
apart from energy are likely to 
experience a fall in- output this 
year wife ' particularly sharp' 
declines " in motor vehicles, 
engineering' and shipbuilding. 
This is suggested by Cambridge 
Econometrics In ' its latest 
medium-term economic'&nalysis. 

Cambridge Econometrics is 
the commercial side of the 
Cambridge Growth Project, a 
university research study- This 
has developed one of the largest, 
forecasting models of the 
economy now available, looking 
in detail at 40. industrial sectors, 
ft is completely separate from 
the New Cambridge group ;of 
economists led by Mr. Wynne 
Godley; j 


The latest forecasts suggest 
that 31 out of the 40 sectors will 
corrtract'again in 1981, although 
in most cases by a much smaler 
percentage than this year. 

By 1962, actual falls in output 
are expected to be recorded by 
only half fee industries covered, 
while fee recovery should 
become fairly widespread in 
1983. 

Thereafter, the economy is 
expected to divide into two with 
a hard-core, of problem indus- 
tries declining throughout fee 
period ■ while the rest of the 
economy experiences moderate 
expansion. 

Total output, as measured by 
real Gross Domestic Product, is 


projected to 'decline by 13 per 
cent this year and to grow by 
03 and 0.5 per cent- respectively 
in 1981 and 1982. 


Cambridge Econometrics 
believes that the 1980s as a 
whole will show- poor, but not 
catastrophic; growth perform- 
ances wife GDP growing by 
1.6 per cent a year. If the more 
stringent monetary policy, now 
being pursued successfully 
moderates wage settlements, 
the growth of consumer prices 
would average 93 per cent 
between 1980 and 1990. 


Unemployment, however, win 
be a major problem since it will 
exceed 2m.. for most of fee 
decade. 


Lady Kagan hearing starts 


COTjRT COIPQTTAL proceed- . 
fogs "involving tax-fraud charges, 
began in Leeds yestfeWay against 
Lady Khgan, .fee wife.^of jife ‘ 
peer. Lord Kagan,:, and four. 
Others:"....'!' 

. .Lord' Ragan . was: court 

and Is believed to be in Spain. 
Reporting: restrictions weren ot - 
Ufted- \.'/. . 

. '• •Tate-" idefen<feut£- «*•" Lady : 
Margaret/ Kagan, .lie. Michael 
Kagan, her 'son, Mr. Raymond 
Kennedy, .Mr.'.- !WaIdemar 
Ginsborg; and his wife Mrs. 
ttolya-Gtohurg. '•? 

The two ’firms .charged are 
CeHofoam.,..^ (Yorkshire) . of 


.Rajsirick near Halifax ."'and 
Kagan Textiles' of- Eljand. 


. Wife - Lord ; Kagan, .they are 
accused of con spiring, to dgfraud 


fee-inland Revenue. 

Lady^^sjttgah;,Mf. Ragan/, Mr., 
and Mrs., Ginsburg and Mr. 
Kennedy-are charged with "con- 
spiring in the prohibited export 
of denial doth. - ?. . . • ;i 
Lady Kagan, Mr.- and Mrs. 
Ginsberg," CeUofoam,. and, Mr. 
Kennedy are accused wife. Lord 
Kagan, of prohibited exporting. 

"Me. Gins burg- -faces' .seven 
charges ef falsifying accounts, 
-Mx.' -Kennedy Jive- charges - of 
falsifying - accounts,’- : and Mrs. 


Ginsbtn-g three charges of 
falstiy&g acdbunts. Oeiiofoain, 
Lady Kagan and Kagan Textiles 
face two charges each .of falsify- 
ing accounts and Mr. . Kagan one 
charge of" falsifying ^accounts! 

There are 20 charges which 
allege that offences were com- 
mitted between June, 1974 and 
December, 1078. ~Six charges 
are being, brought against Lord 
Kagan? eight - against Lady 
Kagan, four against Mr. Ragan, 
11, against Mr. -Kennedy, 13 
against- Mr. Ginsborg, nine 
against:- - • Mrs. ■ Ginshurg, 17 
against' CeUofoant . and five 
against -Kagan Textiles. 


Inquiry to 
hear plea 
for more 


coal 


By Martin Dickson, 
Energy Correspondent 


THE ..DEPARTMENT of 
Energy is expected to provide 
strong support lor the 
National - Coal Board’s con- 
troversial plan to mine In 
Leicestershire's Vale of 
. Belvoir- .when, the public 
inquiry , Into the' scheme 
resumes today after a three- 
week. Christmas break. 

The Department believes 
failure to develop Britain’s 
coal reserves efficiently will 
add substantially to future 
balance of payments burdens 
and - win - substantially reduce 
the country's . security of 
energy supplies. 

The Energy . Department 
will be the second party to 
give evidence before the long- 
nmnfng Inquiry. All 28 
sessions held before Christ- 
mas were devoted to the 
NCR’s presentation of its 
ease, involving cross- 
examination of more than 30 . 
Coal Board witnesses. 

llie NCR wants to dhk 
three pits in the Yale of 
Behroir area, and extract 
73m tonnes of coal a year 
between 1990 and 2060. It 
argues .that exploitation of 
the Belvoir deposits— one of 
Western Europe’s largest un- 
touched coal reserves— Is 
vital 

But all or parts of fee 
NOB’S application are being 
opposed by a wide variety of 
interest groups, including 
residents of the attractive 
Vale and Leicestershire and 
Nottinghamshire County 
Connells. Wife more than 70 
parties listed to give evi- 
dence, the Inquiry seems 
likely to last at least until 
Easter. 

•The Energy Department is 
scheduled to be followed by 
fee Agriculture Ministry 
which has objected to parts 
of fee NCB application which 
propose to use agricultural 
land for on-site tipping 

But it win be hard to 
gauge fee foil strength of fee 
case against Belvoir for 
several weeks, since the most 
uncompromising .- opponents 
of fee whole plan are still 
some way down fee 
scheduled list of witnesses. 

The Department of Energy, 
which has already submitted 
documents to the inquiry on 
' Britain’s future energy 
demands, . believes UK 
demand for cod during fee 
1990s is likely to be at least 
at present levels and fee 
chances are feat fee need to 
use coal will be rapidly rising 
at the end of fee century. 

like the NCB, it argues 
that major new development 
of productive capacity Is 
. needed just to maintain out- 
put at present levels. 


NEWS ANALYSIS —OPENCAST MINERS STAGE ONE DAY STOPPAGES 



-earning min es 




BY MARTIN DICKSON, ENERGY CORRESPONDENT 


A SERIES of one day strikes 
has cast a spotlight" on one of 
the least publicised; yet ..most 
profitable, branches^ .. of . the" 
British coal mining industry— 
the opencast sector. 

During November, and early. 
December - members of, the 
Transport, and. GeneralWorkers* 

- Union . . employed . .on opencast 
sites staged four, one-day. stop- 
pages after rejecting a pay offer 
from- the' civil engtoeertog.cdmf 
parties winch operate the mines. 
Each : of .fee - stoppages", is esti- 
mated to have cost, more than 
40.000-tonneslh lostproductihn. . 
. . Just "before Ouristmas^ .howT. 
ever, - ' '"uiUbn^'ii^gotiators " ' and 
" employers ' reached- an agree- 
ment tjit ~a v new' offer. . which 
seems likely ...to be. accepted. . 

If so, -no one will, breathe a. 
deeper sigh of -relief than fee: 
National -Coal Board, for the 
oj«ncart ?ect6r nlays/a vital role' 
in improving-, the NCB’s finan- 
cial performance, even" -though • 
opencast . mining -provides just 


9 per cent of the UK's total coa 
output . • In the last finan cial 
year, for . example, the NCB 
made a £97.5m profit on -open- 
cast sales, compared to a loss- 
before regional ‘grant — of 
,£913m on deeprmined coaL 
1 .Yet the NCB itself does not 
rtra ’fee: opencast sector on a 
day to 'day basis. Although the : 
Board ".owns 'the. .coal - and 
decides what- should be mined 
where, it contracts fee mining,, 
out- to about 24 civil engineer-: 
ing ...companies ,, feat include 
-WxmpejE, .Taylor Woodrow " and- 
. Murphy .Brothers! ’J.." 

., The -companies undertake to 
-jproduce the ' coal lor a specified, 
price per tonne— wife escalation 
Clauses written into: fee ; conv 
!tract to cover inflation—^and- to. 
"restore fee site when mmwg 
. is. finished. - -The coal is de- 
livered to. the NCB- and is added 
] to" fee .pool of deep-mined coal 
. tor mmketingi "‘ 

4 • Opencast ' mining- . has much 
lower production . costs than" 


deep twining because it is 
essentially .a question of dig- 
ging out fee coal with mechani- 
cal shovels. 

This is why. ft is so profitable 
to the Coal Board. Last, year 
the NCB reported a cost per 
tonne of £18.12 for opencast, 
compared, to .£24.87 for .'deep 
mined coal, and a profit per 
tonne pf £7.07 for opencast 
(which is generally high quality 
coal), compared, to- a loss of 
85p a tonne for deep • mined 
codL ■ 

- .The opeoc 9 St business may be 
less profitable for the engmeer- 
ing companies which work the 
56 kites cu^rentiy in -production, 
but there is nonetheless said 
..ta.be itrong competition to, get 
cbntxacts, .especially . with the 
downtxirn in the road construc- 
tion market 

Some-. 60 per cent of opencast 
production is used -in power 
' stations, often blended with 
.lower quality coals from deep 
mines. A .number of Iforfh 


England power stations, includ- 
ing Wakefield, get more than 
50 -per cent of their needs from • 
opencast sites. t 

The remaining .opencast pro-" 
ductionis divided fairly evenly 
between ..the coking, general 
industry and domestic markets.. 
Opencast-sites, notably in South 
Wales, produce about half 
Britain's, anthracite needs. 

Production, from sites is cur- - 
rently running at around 13m 
tonnes a year, __ compared to, 
105m tonnes deep mined. The 
aim -is 'to boost production to 
I5m: toifees a year',. as part of 
the industry’s general expan- 
sion. The NCB estimates this 
target will be reached In 19£3-r 
two, years ahead -of schedule. 

• The main-brake on expansion 
is fee 'long -time,- it ‘takes tor 
the Board to obtain permission 
to ■ work" sitesc. Responsibility 
for, approving, or - rejecting its 
mining- - applications lies with 
fee Energy Secretary, who. has 
to set-up a public, inquiry if 


there are any statutory objec- 
tions to the plans from local 
authorities or landowners. 

The environmental impact of 
opencast mining is the most 
controversial aspect of the in- 
dustry. Critics , argue that not 
only does it create rural eye- 
sores during production and 
takes land out of fanning, it 
also reduees.the fertility of soil. 

Scientific evidence suggests 
feat productivity on restored 
land is lower— particularly in 
the first few years— but that 
.reasonable levels can gradually 
he restored' if fee land is 
properly managed. 

The • NCB, which gets the 
Ministry of . Agriculture to man- 
age fee land for five years after 
restoration, also points out that 
.opencast mining often takes 
place on the site of derelict deep 
mines.: And fee Board claims 
that -when restoration work is 
completed fee landscape is im- 
proved. 


appointments 



Mr. & Votantel ij Critatry appphitri ft tte J»*«« 


directw of fee U^mfert^^y r^. a^on of Thomas Cook 
division .- - of U A D B UR Y has been aippojhted to 

SCHWEPPES, - '.Me. «uccee<fei ^ fee^bbai^' 1 " - 

- 


'.^'-/oiiBeeeds-.i^^o^'- 

- -Mr. W. Ot (Howard) • Jimes who 

. : : Is retiring.. “ Mr. David it. ‘Wffls has - be® 

year< Jfc appointed director of 

. deputy -(^IcmOaoUSE - DEVELOP- 

’ . pany*s Amenc«i regoa. Be-nas J£ g^ Tj the . development capital 
toembef .ltf ,fe? -.rmfesldiary of fee Charterhouse 

• board- sineft" lo7A . , .1 . 

jbfeed Cadbury brothers in . . f ....... ,. . • 

1964 and two yeais latth became. ■..7 ? . 

. director xrf padbury Fry fe. .group .chief excCiitivc of . W. 
Soiith Africa. .. Mr. Cadbury. . ■ ■? has aoooiii ted 


awut c anning ," 7 has been" appointed 

. : return^ fe S ' chairman. of Water Management 

sales " Cbemic^s:' Mr/ Fred Essex,. in' 

1 SL!^SS^ZJSSSJSt( 


and general manager,' is 
appointed managing .director of 
John // Betts Refiners* -./Mr. 
Nicholas Ford, - jmeviposly 
director and general, manager, is 
appointed japapagtog - director, 
and Mr. Roy Harford and Mr. 
‘Alan - Bes in,'- directors- - ' Of Copal 
Foundries. - ' Mr. John Davis .-'is 
appointed, managing : director, of - 
Electron' Distribution, a new 
company " formed to- distribute 
electronic components^ Mr. David 
Protheroe Is appointed managing 
director of Holyhead En^paeer- 
jbg Co." AH are companies in 
fee. CANNING GROUP.. . 

• • - *■" : • 



Chairman at 
ICI Paints 


Mr. B. G. XtampeL ICFs general 
znanager, commercial, has been 
appointed chairman of 1(3. Paints 
Division, from March 1~ He 
succeeds Hr. D. H. Henderson 
whose ■ appointement as an ICE 
director, from fee same date, was 
' announced recently. Mr. Hempel 
joined ICI in 1965 and held 
.senior appointments to fee UK 
and - America before becoming 
lenerai manager, , commercial in 


genea 

1977. 


Mr, Itonfedc. Cadbury 


. robsequently : "becaine' it&.i^ hU^M^wife the materials sub- 

. -tog dfrecton . ... "group, to" appointed chairman of 

- . * ’ - ' 'Polntion Control -and Water 

' . n-- Bernard Norinan, group .* Ifen^ement _ Engtoeera«. Mn 
managing, director designate" :has 'Malcolm Day, ^eVionsly director 


Professor -Christopher Blake. -PANYrthe Dundee-based super- 
who _ holds .the Bonac " Chaw, of market' group: - Professor Blake 

^SSk’SSSSi.'&nSL 

nted a aon-exeentive Trust group Of investment coin- 
tor of WM. LOW & COM- pantos. 


Sir John Hunt former Secre- 
tary to fee Cabinet will be 
joining the-. board of PRUDEN- 
TIAL CORPORATION and feat 
of The Prudential Assurance 
Company the Corporation’s 
principal " operating subsidiary, 
from February 7. 

. ★. 

Me, Charles A. SL Crawley has 
been appointed a director of 
STENHOUSE REED SHAW 
(UNDERWRITING. AGENCIES). 


Steel shipments halted 


as picketing intensifies 


BY OUR LABOUR AND INDUSTRIAL STAFF 


PICKETING by steelworkers 
was tightened and extended 
yesterday as unions attempted 
to reinforce fee effects of the 
Strike- 

Divisional and local strike 
committees in most areas 
decided pickets should try and 
halt movement of all steel to 
and froze stockholders, regard- 
less of whether it originated at 
fee British Steel Corporation or 
fee private sector. 

These decisions, which follow 
a similar tactic employed to 
South Yorkshire last week, 
would intensify fee effects of 
the- dispute on customers, 
although many stockholders still 
appear to be unaffected. 

There was also trouble on fee 
picket lines when police 
intervened at fee BSC Port 
Talbot works in South Wales 
after dashes between strikers 
and corporation employees 
wanting to go into work. Staff 
still working were escorted into 
the plant 

Steel-using customers, par- 
ticularly engineering companies, 
were picketed for fee first time 
yesterday, principally in York- 


shire and South Wales where 
strikers have been taking a 
particularly tough, line. 

Supplies of industrial gases 
to some Sheffield engineering 
companies were blocked and 
picketing was reported at 
Hoover and Metal Box plants 
in parts of Wales. ' _ 

Lx South Yorkshire organisers 
for fee Iron and Steel, Trades 
Confederation, fee biggest steel 
union, said, road hauliers who 
persistently cross picket lines 
have been told steelworkers will 
refuse to load their lorries when 
fee strike ends. 


preventing fee movement of 
privately manufactured steel. 

■The width of ‘picketing varies 
from region to region because 
of differing attitudes and varia- 
tions in fee numbers of men fee 
union can muster. 

This is particularly notice- 


able on the picketing of private 
rs.. In South Yorfc- 


Co- operation 


Solicitors . acting for fee 
Robert Frazer group, the largest 
independent steel stockholder in 
the north-Uast,-have written to 
the union's regional office in 
Middlesbrough requesting feat 
pickets be removed, from its 
Hebburn premises. 

ISTC regional offices said 
they were receiving almost total 
co-operation from tony drivers 
and dockers although in some 
areas there were problems in 


steel makers.. 

, shire, strike committees are 
picketing those, including Had- 
field's and Arthur Lee with the 
intention of stopping all steel 
movements. In most other areas 
private manufacturers are 
operating normally. 

There, is still considerable 
picketing of ports, particularly 
on fee east coast and including 
Kings Lynn, Boston and 
Whitby. There is only minor 
picketing at m?ny major ports, 
however, because of dock 
workers' assurances that 
although steel will be unloaded 
it will not be moved from fee 
port area. 

In Scotland, where picketing 
is still patchy, the 120,000- 
tonne Norwegian ore carrier 
the Skubo is trapped at the 
Hunterston ore terminal. 


Shipbuilders ‘faced with same 
problems as British Steel 9 


BY GARETH GRIFFITHS, LABOUR STAFF 


BRITISH SHIPBUILDERS, 
which starts its pay talks with 
fee shipbuilding unions 
tomorrow fears it will find itself 
in similar trouble as fee British 
Steel Corporation over pay. 

Mr; John Chalmers, moderate 
general secretary of the 
Boilermakers Society, said 
yesterday feat the position of 
fee company was in some 
respects worse than feat of 
BSC. 

While there was “ some room 
for manoeuvre" in fee unions' 
riaiin, it was doubtful that fee 
80,000 shipyard workers would 
accept less than the inflation 
rate of 17$ -per cent The unions 
bad- been aware feat BS's 
financial position had been - 
extremely tight since the middle 
of August and fee industry had 
to fight for every order it got 

National union officials expect 
a low offer tomorrtJfr which will 
fall well short of fee 17 i per 
cent demand Mr. Chalmers said 
some money could he made 
available on local self-financing 
productivity deals but it' could 


be only a partial solutioa The 
mood in fee yards was also 
likely to change after the 
Christinas holiday festivities, he 
said. 

British Shipbuilders an- 
nounced 6,000 redundancies 
last summer and there has been 
considerable resentment, par- 
ticularly in some of the Scottish 
yards. Tbe order book in Sep- 
tember stood at 76 ships, wife 
684,973 compensated gros regis- 
tered tonnes. 

The corporation is also 
operating under very tight 
financial restraints. The Govern- 
ment has told it that it will be 
allowed to lose £I00m in this 
financial year, and £90m in fee 
year ending March, 198 L 

Although there has been a 
slight upturn in orders during 
fee last couple of months, BS 
officials are worried orders will 
now be adversely affected by 
the wheat sanctions against the 
USSR which will hit bulk 
carrier demand . . 

BS officials are not optimistic 
about local productivity deals 


providing -an escape route -from 
their pay problem. The scheme 
agreed last March have already 
come into operation in some 
yards but are providing a maxi- 
mum of £8 per week. 

The Confederation of Ship- 
building and Engineering 
Workers Union has -tabled a 
claim worth, it soys, just over 
20 per cent but which BS esti- 
mates at 30 per cent In a letter 
to the CSEU last month, BS 
said it would be unable to make 
fee kind of response fee unions 
want. The claim would mean 
minimum earnings going up 
from £80 to £110 a week wife 
proportionate increases for 
other grades. 

9 . SCOTLAND'S main west 
coast . container terminal at 
Greenock will be at a standstill 
at least until Thursday because 
of a pay dispute involving 29 
maintenance engineers and elec- 
tricians. The Clyde Port Auth- 
ority said five ships had so far 
been turned bade from the 
terminal since tbe dispute 
began at fee weekend. 


Action over pay likely 
in Civil Service union 


BY PHILIP BASSETT, LABOUR STAFF 

INDUSTRIAL ACTION over pay 
in the Civil Servfce this year 
looks more likely since yester- 
day, when fee executive of fee 
Institution of Professional Civil 
Servants considered the results 
of an arbitration award to 50,000 
techni ci a n s which gives in- 
creases of 19-27 per cent 

Mr. Bill McCall, general secre- 
tary of the 3PCS. which repre- 
sents professional and specialist 
rtaff in the service, described 
the result of fee tribunal as a 
“ disaster for fee Institution " to 
a circular to members. 

The executive of the union 
yesterday discussed whether to 
stay in fee service’s pay research 
system, which determines the 
level of pay increases for all 
600,000 white-collar chril ser- 
vants by means of job-for-job 
comparisons with outside work, 
given fee arbitration tribunal’s 
findings. 

Union officials are convinced 
feat because tthe award falls so 
far below fee 36-47 per cent 
claim for the 40,000 technicians 
and 10,000 related staff the 
6hance of 'the Government 
avoiding industrial action in the 
Civil Service; over its April 
Settlement this - - year is s lim. 

Industrial action by fee ' 
technicians last summer was 
called off when fee union 
agreed to go to arbitration over 
fee third stage of a pay Increase 
due last April. 

Although it was agreed at fee 
time that fee tribunal’s report 
would hot be binding, the 
traditionally' moderate IPCS 
might feel reluctant to resume 
industrial action over lost year’s 
claim immediately, wife this 
year’s settlement date only a 
few months away. 

The union is particularly con- 
cerned feat fee tribunal gave no 


reasons for rejecting its claim. 

The award, made on fee cast- 
ing vote of Mr. David Calcutt, 
QC, tribunal chairman, is 
closely in line with the Civil 
Service Department’s arguments 
on technicians' pay, and will be 
a bitter personal blow to Mr. 
McCall It gives an average of 
only 3 per cent above tbe 
department’s original offer of 
15.. l >24.1 per cant 

Under the award, the pay of 
Principal Professional and 
Technology (P and T> Officer 
rises from £7,448-£8.724 to 
£9,528-£ll.021: P and T Grade I 
from £5,739-£7.064 to £7.313- 
£8.601;; Grade n from £4.869- 
£5.739 to £6.000-£6.901; Grade 
m from £432A£4.863 to £5.176- 
5.830: and Grade IV from £3,878- 
£4,326 to £4.635~£5,253. 


Irish pound 
prompts dispute 


THE IRISH -Bank Officials 
Association last night instructed 
its 5.000 members -in Ulster not 
to handle transactions between 
sterling and fee Irish pound. 

. Staff are seeking^a lump sum 
single payment — equal to 12 
per cent of saliuy — for fee 
extra work imposed by the 
break in parity between fee cur- 
rencies after Ireland’s entry 
into fee European monetary 
system. Bank staff to the Irish 
Republic have already received 
a 12 per cent payment 
The four main Ulster banks 
said they had made a 5 per cent 
tingle payment and an indepen- 
dent inquiry had recommended 
a further 4 per cent. Bnt the 
offer was rejected and instruc- 
tions for industrial action were 
issued. 


Meccano sit-in 
at London 
office of Airfix 


A HANDFUL of workers from 
the doomed Meccano factory at 
Liverpool staged a sit-in at the 
London office of Airfix, the 
parent company, yesterday -in 
protest at fee Edge Lane plant’s 
closure. 

Mr. Bernard Riley, engineer- 
ing workers’ union convenor, 
said: “We tfek it was time to 
escalate our action in an effort 
to get something done. Other 
action is planned for fee rest 
of fee week, but I can't say what 
at thisstage.” 

New balks between union 
leaders and Airfix bosses are 
due to take place on Thursday, 

Airfix closed fee Meccano 
plant — at first giving 900 
workers just 30 mi mites’ notice 
— at fee end of November, 
blaming losses of £4m. and 
union troubles, for fee decision. 


Safety plan for 
home workers 


PEOPLE employed at home 
may soon be forbidden to use 
dangerous materials like 
asbestos and radioactive sub- 
stances if proposals by the 
Health and Safety Commission 
are agreed. 

The Commission envisages 
feat firms putting jobs out to 
home workers would seed 
information on materials or 
equipment used, to the local 
factory inspector. Dangerous 
substances, would be banned or 
require special permission. 

The ban would not include 
self-employed craftsmen or 
people marketing their own pro- 
ducts. 


Airline’s engineers ban overtime 


BY GARETH GRIFFITHS, LABOUR STAFF 


MAINTENANCE engineers at 
British Airways 'are to start 
an overtime ban Thursday 
which is likely to cause dis- 
ruption- to flights at Heathrow- 

The eight shifts at fee air- 
port.wiD. in turn refuse to turn 
up for work in .what union 
officials described as a “ roll-on 
overtime bsp.” The action wifl 
support a claim for a 25 per 
eent increase to- basic wage 
rates by the 11,000 engineering 
and maintenance staff em- 
ployed by BA at Heathrow. 

BA says the effect of the 3ls* 
pute would be minimal at first 


but if the ban went ahead con- 
tingency plans to reduce the 
Inconvenience to passengers 
would be brought into operar 
tion. 

' The corporation's offer -In- 
volves ah increase in basic rates 
of 14$ per cent, an increase 
in shift pay in-line witb„the 
Retail Price Indexj and larger 
London weighting ■ allowances 
and leave entitlements. 

• BA have told staff it wants 
higher productivity - and there 
are strong indications the 14$ 
per cent offer would be Im- 
proved to return for guarantees 


on greater working flexibility. 

Mr. Stajley Havill, secretary 
of fee joint unions executive 
committee at to eariport, said 
the maintenance engineers felt 
they should have an offer with- 
out strings. There would be 
an indefinite overtime ban. 

irte settlement date for this 
year’s pay agreement was 
January 1- BA officials say 
some ' progress on greater 
flexibility bas been made with 
tne maintenance engineers and 
other sections of its 33,000 
ground staff. 
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Repair labour cost 
cut by half 




• CONSTRUCTION 

Cams In cladding 
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BODY-REPAIR and refinlsh 
trades in Britain are using a 
spray putty that can halve the 
labour costs between primer 
and top coating. Its speed of 
ufo means jobs can be turned 
round in substantially shorter 
time in the paint shop. 

Bondspeed Is a nitrocellulose 
snray putty simply sprayed on 
Top of primer using a low- 
pressure gun. It produces a 
coating three times thicker 
than with conventional fillers. 
Additional coatings can be 
aoplied after two or three 
minutes and the refinished sur- 
face is ready for sanding and 
paintine in under the hour. 

For Britain the formula takes 
account of the UK’s greater 
humidity. Corrosion-resistant 
yellow oxide is added and this 
serves the extra function of 
providing a neutral surface 
colour so that even a white top 
coat can be sprayed on as a 
single operation. 

Unlike spray fillers that re- 
quire hardeners to be added, 
Bondspeed is ready mixed. So 


there is no wastage through 
mixing too large a quantity, no 
lost time through carrying out 
the mixing and no problems of 
cleaning clogged spray equip- 
ment since the coating only 
begins to harden when it is fully 
exposed to the air. 

No thinners are used and 
there is no shrinkage. Bond- 
speed’s p re-mixed resins and 
hardeners set evenly and pro- 
vide a smooth, shiny finish on 
which paint can be sprayed 
directly and will dry without 
flaking. Rapid hardening means 
it can be sanded sooner after 
application with considerable 
saving in the time takes to com- 
plete jobs. Labour costs on 
filler applications can be 
reduced by up to SO per cent. 

Application is by a low 
pressure spray gun such as the 
JGA gun manufactured by De 
Vilbiss and which will be. stan- 
dard equipment in most repair 
shops. 

Leylin, - Quadrant House, 
21-5 Highfield Road, Doncaster, 
S. Yorks DN1 2LA. 0302 25982. 
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Stick-on abrasives for DIY 


KOVEL methods of curving the 
insulation lining for profiled 
steel and almninimn sheet 
padding witho ut interrupting 
the materWPs continuity, have 
been worked oat by Teal Clad- 
dings, of Telford, Shropshire. 
<*52585580. . 

By ftiahliwg' t&£ itS&U&OB 

lining to follow the carve of t he 
matprialj there is no sacrifice 
of awqrtating properties. and 
the architect or designer has 
the opportunity to s pecify 
curves, sweeps and attractive 
commas. 

Hitherto, -this freedom of 
design has only been possible 
with indirectly insulated clad- 
ding T" w te ria?, Le. where the 
insulation material is not 
integral, but this has often 
meant that the consistency of 
the insulation is inadequate. 

TeaTs new technique ensures 
that the polyurethane. . poly- 
styrene or isocyannrate insula- 
tion 'materials bond efficiently 
into the curve of the steel c la ri- 


INSTRUMENTS 


ding to prodnee a continuous, 
unbroken lining which fully 
complies with the insulation re- 
quirements of the current 
Building Regulations- 

The technique is being , used 
Initially in conjunction with 
steel- Ftedad facing panels to a 
1 metre radius, but can be used 
for all types, say Teal 

In the case of FloclacL manu- 
factured by Ash and Lacy Steel 
Products, it has ensured 
optimum use of this particular 
cladding’s inherent span charac- 
teristics. 

By employing the Teal pro- 
cess. folly insulated 88 mm 
thick Floclad claddings can be 
custom-shaped to form corves 
down to a minimum of 380 mm 
radius. Floclad with integral 
insulation Hninp Is manufac- 
tured in two panel widths — 
900 mm and 1,050 mm— with 
profile depths of 26 ram and 
37 m Panel lengths range 
from 12 m minimum to 9 m 
maximum and the thickness of 
the insulation lining is 50 min. 



Ten per cent fuel saved 


KYSOR radiator shutters fitted 
?o tractor units, used by 
National Freight Corporation 
for liquid and powder transport, 
nave proved highly successful. 

Fuel trials carried out on 
ERF, Leyland and Seddon 
Atkinson vehicles covering up 
to 10.000 miles indicate that 
Tankfreight (NFC) will save as 
much as 10 per cent on fuel 
bills. 

As a direct result of the 
trials, shutters have been speci- 
fied as original equipment on 
all new vehicles and are to be 
retrofitted to all vehicles young 
enough to benefit from their 
use. 

The fitting programme is 
going ahead at the rate of three 
a day and it is estimated that 
the shutters wfU have paid for 
themselves and the cost of fit- 
ting within four to five months. 

The decision to try shutters 
Was taken after it was noticed 
that engines were running at 
well under their recommended 
temperatures. Shutters achieve 
their fuel savings by maintain- 
ing the engine at its proper 
operating temperature, irrespec- 
tive of engine load, ensuring 


that it is working at its most 
efficient level. By keeping the 
temperature up. Kysor claims, 
acid and sludge formation is 
reduced. 

Thermal shock, a major 
source of engine distortion and 
hence premature gasket failure 
and engine wear, has been 
shown in independent trials to 
be cut to a minimum. Without 
shatters, the temperature dif- 
ference between the top and 
bottom hoses can be as great 
as 60C, whereas with the shut- 
ters, this is reduced to between 
4 and 6C. 

Operation of the shutters is 
fully automatic. They are con- 
trolled by a Shutters tat tempera- 
ture sensor or, where a thermal 
fan is fitted, by a Multistat 
device, which synchronises the 
operation of the shutters and 
fan. By opening and dosing 
like a Venetian blind, the shut- 
ters control the amount of ram 
air reaching the radiator and 
keep engine temperatures 
within 1.5G of the manufac- 
turers' specification. 

Kysor Industrial (G.B.), 
Bridge Works, North Street, 
Whitworth, Lancashire. (.070 
685) 2373. 


DECLARING an Intention to 
make a more vigorous approach 
to the DIY market In the 80s, 
3M has kicked off by making 
available its recently introduced 
sticky-backed abrasive papers 
to the retail trade. 

Supplied in 60, 100 and 150 
grades, the paper has a peel-off 
protective backing that exposes 
an impact adhesive layer which, 
although it holds the paper in 
place firmly during sanding 
nevertheless allows it to be 
peeled off when worn out. 

Papers will be supplied for 
application to a pJain-faced five 
inch rubber sanding disc made 
by 3M, for orbital Banders, and 
for a 5i x 21 inch hand sanding 
block the company will be 
offering. 


The rotary disc obviously 
needs no centre fixing screw 
and washer of the kind 
normally used on rubber discs 
to hold the paper in place. 
Work is less likely to be 
marked and application of the 
abrasive is much simpler. For 
the orbital sanders, once an 
initial^ permanent vinyl pad is 
fixed using the -Sander's clips, 
subsequent applications of 
paper are a simple “ peel off 
and stick .on ” operation. Many 
people says 3M, have difficulty 
with these dips. - 
Furthermore, the paper, 
which uses al uminium oxide in 
the two coarser grades and sili- 
con carbide in the finer, is 
described as “ open coated ” and 


likely to become clogged less 
quickly than normal types. 

.The company claims that all 
these papers are less likely to 
tear In use and they are in addi- 
tion damp- proofed and should 
not become soft and weak in 
damp storage. 

In the shop?, where they are 
due to appear in March, the 
papers will be sold at prices only 
a few pence more than what is 
currently available. Already 
signed up by. 3M are Wool worth, 
Mariey and Esso garages, and 
point of sale display and dis- 
pensing unite have been de- 
signed. 

. . The company, is at SJf House, 
F.O. Box L Bracknell, Berks. 
RG12 UU (0344 26726). 


Fast check oh diameters 


• ELECTRONICS 

Accolade for a UK micro 


THOUGH RELATIVELY little This enables all the devices in control, communications, signal 
is heard of the Ferranti F-100L, the family to operate across the processing , and navigational 
first micro to be designed, full military temperature range computing. - 
built and sold in Europe, it has (—55 degrees C to +125 BS9000 approves the specifica- 


become the first microprocessor degrees C). 


BS9000 approves the specifica- 
tion and quality assessment of 


KWIK CHEK orifice gauge Is 
for the East and accurate check- 
ing of cmaT! plain and counter- 
sunk hole diameters. It works 
on a ‘ very simple principle, 
directly transferring diameter 
measurements from a sliding 
tapered needle to a linear scale 
readout graduated in milli- 
metres or thousands of an inch. 

This simple-to-use, pocket- 
sized instrument, can be 
operated by any unskilled per- ! 
son. Magnified, direct-reading 
scales permit the easy reading 


• MATERIALS 

Keeps pools 
at right 
heat level 

LOOKING LIKE a series c 


to be granted BS9000 approval The technology offers ; high electrical components, with in- pj^,, gfojg on a plastic back- 


for itself and for its associated resistance to radiation. Inde- dependent certification from the 


Quality Assurance 


LSI support devices. pendent tests have established Electrical Quality Assurance 

Apart from reinforcing the that FI00-L is relatively Directorate of the Ministry of 

reputation of the unit in mill- immune to the effects of both Defence, on behalf of the British 

tary and other extreme neutron and ionising radiation. Standards Institute. The scheme 


ground, a solar pool blanket by 
Sealed Air International Cor- 
poration of Kettering. North- 1 
amptonshire, consists of air 
bubbles sealed between two 1 


reliability requirements, the there being no experience of establishes common terminology, ^rrt. 

move adds a very valuable com- permanent malfunction even test methods and specifications Sv JSS?” ihiS^' 

ponent to the BS9000 repertoire, after high radiation doses. ■ for electronic components, thus * 2,nmg miriMaojet mrumtors - 

F100-L and its family of LSI F100-L is thus becoming the removing the need for mnltiple Translucent and able to trans- 
devices are manufactured by leading microprocessor for hard assessment The scheme also “ft solar energy into the water 

Ferranti Electronics using fast, environments. • This, includes creates a compr ehensi ve data at 311 depths, the blanket gives, 


low power dissipation; high land, sea and -air applications base of qualified products to the 
reliability -bipolar technology, in weapon, machinery and radar advantage of designers and 

■ 1 i engineers. . - .... 

The comprehensive BS9000 
approved specification for 
F1Q0-L is now available from 
Ferranti Computer Systems, 
Western Road, Bracknell, Berk- 
shire. Telephone: Bracknell 
(0344) 3232. 



Simplifies 


problem 


a 10 F gain over an uncovered 
pool. It retains the absorbed 
heat through the day and re- 
duces overnight heat loss to no 
. more than 1 F. On heated pools, 
the blanket conserves fuel and , 
can cut heating costs by 70 per 
cent or more. 

Other benefits of installing a 
solar pool blanket include 
ability to reduce the loss of 
water and expensive pool chemi- 
cals through evaporation. 

There are obvious Industrial 
applications to be developed. 

Sealed Air International Cor- 
poration, Telford Way, Ketter- 
ing, Northamptonshire. . Ket- 
teriing (0536) 522347. 


MANY OF the communications, 

control, and instrumentation 4 . •, 

systems now being designed to I-C4l.|f > £< OTVATI ' 

incorporate microprocessor in- 1 gj. y tU 

teltigence initially have to 

accept analogue signals — trends- LJ^L 

ducer outputs, speech and vary- JUJJU 1 Ml CT - 

ing voltage levels in general. ° 

They need to be conveniently , • j 

digitised . for manipulation by TCRISl 

the processor's logical circuits X Vvy*K)lttUVV 

suited devices. Now, National dant 
Semiconductor says It is making 


available- the Industry's first 
family of “ truly microprocessor- 
compatible analogue to digital 
convertors.” 

Known as the ADC 0804 


developing new flame-resistant 
rubber compounds for them. 

These' compounds will be used 
for the manufacture of the com- 
pany’s first fire-resistant belts 


family, these devices are com- which will now be available in 
piemen tary metal oxide silicon many sizes. 

eigilt Obvious applications are in 

-natferEronnd Wig situations 
for the conversion process. - or htefa risk areas within 

st^ U «nto P I^“fSe°8M0 

zssr&rsr suss SnstfsrJbS 

£sssr 

that no interfacing logic Is p ™? eraeS- . 
needed. The new belts will have a 

More from 801 Harpur Centre, service life which is not inferior 
Horne Lane, Bedford (0234 to standard belts. They meet 
47147).- ■ the stringent’ NCB specifica- 

tions; 

tt®. . : Visurgis- (Great Britain), 

HYVWPr Afl Q Towerfield Close, Shoeburyhess, 
J. I/TTC1 WU O. Essex SS3 8QF. 03708 5955. 


Power on a 


board 




SIXTEEN hit micro already 
- used in-house by Systems Relia- ■ 
bilify of Luton is to be made i 
-awaRable.as a single board stand , 
alone computer called Mann ex. 
The design is that used In the 
company's Tel-Tag telephone 
management "end information 
system.' '..... 

It Is based on the Texas 
Instruments 16 bit 9900 device. 
Also on the board are eight or 
82. kilobytes of random access 
memory, up to 24k bytes of 
electrically programmable read 
only memory, 22 programmable 
TTL buffered input-output lines 
and a. pair of serial' communi- 
cations parts, synchronous and/ 
or asynchronous. 

The . company says the 
machine has advanced memory- 
to-memory architecture giving 
rapid context changes, 16 inter- 
rupt levels, word and byte 
addressing and hardware multi- 
ply and divide. 

More from 24 Rothesay Road 
Luton, Beds (0582 38581), ' 




of hole diameters -to the nearest 
mm or thou. It is made of 
hardened steel, and. is chrome- 
plated for maximum wear- 
resistance and long working 
life. All parts are. replaceable 
in the event of damage. 

Cavac Systems, Unit 15, 
Suttons Industrial Baric, London 
Road, Earley, Reading RG6 1AZ. 
0734 669663. 


f PROCESSING 

Pure water 

package 

offered 

WATER treatment company 
Elga Products reports that it is 
now able to offer a comprehen- 
sive planning, service for the 
provision of the high quality 
water needed In the electronics 
industry, 1 particularly for «aa - 
panics involved , to ’ . semi - 
conductor manufacture. - 
Evaluation of a project, -and 
detailed proposals would be 
followed by the provision of a 
M plant ' package * able to pro- 
duce water with; .very Itnr con- 
ductance (in toe microsiemens 
range). Installation would be 
fast and simple. - ' 

Alternatively, ' individual 
taflormade schemes t o incto de 
toe economic Elga recirculator 
system linked to an in-plant 
distribution network win be 
designed, manufactured. . and 
installed. 

- The comDany is at Lane End, 
Bucks HP 14 3JH (0494 881393). 
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AND OFFICE 
EQUIPMENT 
SUIVEYS 
1980 


The Financial Times is planning to publish a 
number of Surveys in 1980 on Computers and 
Office Equipment. The tides and proposed 
publication dates of those planned are listed 
below: 


Computer Industry . 

Reprographics 
Calc ulat ors 
Word Processing 
Computing Services 
Office Equipment 
Computer Peripherals 


March 3 
March 19 
April 18 
May 12 
September 17 
October 6 
October 31 


For editorial synegses antf rate sheets 
please contact: • ' - . 

Robert Murrell . ^ 

Fi n a ncial Times, Bracken House .{ 


Telephone: 01-236 1434 
Telex: 885033 FEVITM G 


. The content, size and publication dates of Surveys 
in toe Financial Times are subject to change at 
toe discretion of the Editor 
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Despite the growth of rival technologies, compressed air continues to play 
a vital role as a source of power in factories, on construction sites and in a host of other 
applications. This survey, which coincides with the 50th anniversary of the British Compressed Air Society, 

examines the structure of the industry and its prospects. 


uses 

By Geoffrey Owen 


JN CONTRAST to the glamour 
of electronics, mechanical 
engineering is . sometimes 
regarded as conservative and 
■ old-fashioned, co ndemned to 
sluggish growth and declining 
1 economic importance. ' 

Based on technologies which 
are mostly, at least a hundred 
years old,, it clearly cannot 


aspire to 
impact -oh 
with mic 


the.- revolutionary 
society associated 


with micro-processors and 
micro-chips, But mertumiral 
engineering remains the bed- 
rock of industrial activity, in the. 
developed countries. Its : tech- 
nologies, of which compressed 
air is one example, are basic 
and well-proven; they perform 
functioin which cannot easily 
be taken over by. .other’. tech- 
nologies; and they are capable 
of refinement and . improve- 
ment 

So the companies which have 
a heavy commitment -to. com- 
pressed air, an important sector 
of mechanical engineering,' do ; 
not have -to console themselves' 
with thoughts of . past * glory. 
Their products and expertise 
are -still heeded. - If they are 
astute enough in their product 


development and their market- 
ing they can achieve growth 
rates and profit levels which are 
respectable by any standards. 

It was the second half of the 
last century which saw the 
establishment ’.of compressed 
air as a means of transmitting 
power to operate rode drills, 
cutting tools- and other equip- 
ment. ' One of the first major 
applications was in. the con- 
struction of the 1ft' Cenis rail- 
way tunnel in the Swiss Alps, 
which began in 1857. Com- 
pressors were installed at the 
two ends of the tunnel to 
supply air to the todr drills; 
when the two teams met in the 
middle there were 7,000 metres 
of. air line in use. 

. ' The success of the Mt Cenis 
project gave a fillip to the 
development of compressed air 
for other applications: There 

was talk of building a dis- 
tribution network or grid which 
would connect factories and 
offices to a common source of 
compressed air. One such net- 
work was built in Paris In 1888 
and for some years enjoyed 
considerable success and pub- 
licity. 

It was based on a 1,500 kilo- 
watt compressor plant serving 
seven kilometres of main; and 
50 kilometres of subsidiary 
feeder, lines; 'the' air was used 
to power docks, passenger lifts, 
dispatch.-' systems, generators 
and other equipment 

Although it soon became dear 
that for distributing this sort 
of power electricity was more 
efficient than, compressed air, 
the other technology did not 
fade away. Compressed air was 
able to . establish itself as -a 
“fourth utility * for manufac- 
turing industry. It began to be 
seen' as an important supple- 
ment^ to electricity, water and 
gas,- but with the crucial - 
difference that most factories , 
have their own in-house com- 


pressor to supply compressed 
air whereas the other services 
are bought out from municipal 
or national utility companies. 

Hand-held pneumatic tools 
were able to enhance the per- 
formance of the human band 
without removing its flexibility 
and sensitivity.. Compressed 
air also began to be. used for 
monitoring ■ and control 
purposes. 

Outside the factory portable 
compressors established them- 
selves as an essential utility on 
the construction site and in 
mining operations, supplying 
power to paving breakers, rock 
drills and a variety of other 
equipment. 

Thus compressed air has 
become a major .source of 
industrial 'power possessing 
many advantages over - alterna- 
tive technologies. It is safe, 
: economical, easily transmitted 
and adaptable. 

There is an enormous variety 
of applications for compressed 
air. Construction and mining 
machinery' represent large 
markets. Within the factory 
compressed air is used to power 
a wide range of assembly tools; 
the motor manufacturers and 
the producers- of. domestic 
appliances are - important 
customers. 

. Attractive 

Pneumatic controls have been 
developed to take the place of 
manual labour in the operation 
of machine tools and in a host 
of industrial' processes; despite 
the growth of electronic devices 
low-cost automation through 
pneumatic controls remains an 
attractive and economical 
approach, for many applications. 

In , construction and mining 
equipment,' hydraulics have 
made some inroads 'and will 
continue to do so, but- here 
again the characteristics of coin- 
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A Joy TA60 turbo compressor is checked bef ore its delivery recently to a British 
motor manufacturing plant, where it i Dili provide power in the foundry 


pressed air— safe, reliable, and 
relatively simple to operate — 
will ensure that it retains a 
very substantial share of the 
business. A number of the 
leading -compressed air com- 
panies have developed or 
acquired expertise in 
hydraulics, .so that they are 
represented in both branches of 
what is sometimes called the 
fluid power industry. 

To serve the many markets 
for compressed air a substantial 
industry has grown up and one 
that, because of the diversity 
of applications, is not easy for 
the outside* to identify or 
define. The British Compressed 
Air Society, the UK trade asso- 
ciation which celebrates its 50th 
anniversary today, divides its 
members’ activities 'into five 
categories: industrial and pro- 
cess compressors; portable com- 
pressors and .contractors' tools; 
industrial tools; pneumatic con- 
trol equipment; and .air treat- 


ment and tr ansmis sion equip- 
ment 

Many of tbe BCAS members 
operate in two or more of these 
five categories and the dividing 
lines between them are not 
precise. Moreover, some of the 
companies which manufacture 
air compressors (whether to 
supply compressed air within a 
plant or for process applica- 
tions) are also involved in gas 
compressors, perhaps supplying 
machines for use in natural .gas 
production or distribution or in 
chemical and petrochemical 
plants. 

In a sense air compressors 
are part of a wider “com- 
pressor Industry,” but there is 
little in common between a 
large centrifugal compressor 
used as part of the production 
process in an ethylene or 
ammonia plant and a small 
reciprocating compressor in- 
stalled in a garage or workshop. 
Product , categories and market 


segments overlap with each 
other, but most companies bave 
narrowed down tbe markets 
which they intend to serve and 
hence the products which they 
manufacture. 

Competition 

Ingersoll-Rand of the U.S. 
probably makes a wider range 
of air and gas 'compressors than 
any other company in the world; 
but its interests range far 
beyond compressors into pumps, 
gas turbines, needle bearings 
and other products. Its most 
' important European competitor 
in the compressed air field, 
Atlas Copco, is more heavily 
committed to air compressors 
and related equipment The 
same is true of the biggest 
British-owned company, Comp- 
Air. 

But these three companies 
have to compete not only against 
other large, broadly-based con- 


cerns, such as Joy Manufactur- 
ing in the U.S. and Demag in 
Germany, but against smaller 
companies which have special- 
ised in particular sectors of the 
business. In the UK two 
examples of such specialisation 
are Desoutter Brothers, in 
pneumatic tools, and Martonair 
International, in pneumatic 
control equipment. 

Moreover, the technology is 
not static. As will be explained 
in later articles in this survey, 
there is continuing competition 
between the three main com- 
pressor types — reciprocating, 
screw and centrifugal. Each of 
the three has its own advantages 
and the manufacturers are 
seeking to extend -these advan- 
tages more widely into other 
sectors of the market 

The most dramatic illustration 
of the competitive impact which 
a new product can cause has 
been the growth of the screw 
compressor during the post-war 
period. Originally developed by 
a Swedish research company, the 
screw compressor has been 
exploited by a number of com- 
panies around tbe world. One 
of tbe most aggressive of these 
has been Sullair of the U.S., 
which in the past 15 years has 
come from nowhere to a strong 
position in the American 
domestic market challenging 
for third place after Ingersoll- 
Rand and Joy Manufacturing. 

The development Of new and 
improved products is a neces- 
sary condition for success in 
the compressed air business. 
Research and engineering work 
is under way to overcome the 
disadvantages of compressed air, 
particularly noise, and to 
improve the efficiency with 
which it' converts energy into 
industrial power. 

At the same time companies 
are investing iu related tech- 
nologies, particularly elec- 
tronics, which can enhance the 
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performance of compressed air 
equipment. This applies particu- 
larly to industrial tools and 
pneumatic control devices. 

Improvements in perfor- 
mance, reliability and cost are 
all the more important at a 
time of sluggish economic 
growth. In the UK several of 
the industries which are impor- 
tant customers for compressed 
air equipment, such as construc- 
tion, are running at a low level 
and competition among the sup- 
pliers is fierce; in many cases a 
company can achieve growth in 
volume only by taking market 
share away from someone else. 

Yet there is no lack of confi- 
dence about the long-term 
future of the compressed air 
industry— and even in the short- 
term some companies bave 
every intention of achieving 
rates of growth well in excess 
of GNP. They are providing a 
product and a service which 
manufacturers and contractors 
cannot do without; the tech- 
nology may be mature, bat the 
business opportunities are stilt 
there. 



It has been proved that no matter how 
effidentyqu make your industrial equipment, 
you will ultimately lose out in human terms if 
it is noisy. 

.* The same applies to any form of environ- 
mental pollution, whether it be dust affecting 
the lungs or vibration afflicting the nerves. 
Eventually and inevitably it makes people hate their 
workingconditions. 

That’s why Atlas Copco always consider the human factor 
when designingtheir compressed air equipment 
British designed and manufactured 
equipment to improve your operators’ 
workingconditions ana the environment, ifjln £ 

togetherwithacomprehensive service fL&tgMw 

organisation, are part bfthe complete 
package offered by Atias Copco. 

Specify Adas Copco-the biggest compressed air company ir, Europe 
Atlas Copco (Great Britain) Limited 

Swallowdale Lane, Heme! Hempstead, Herts HP27HA.Tel: (0442) 61201. 
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YEARS 


MAKING COMPRESSORS, 
AND WE’RE WALKING 
TALLER THAN EVER. 
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Now a member of Amalgamated Power Engineering Ltd., 
A-PJE-Belliss started making air compressors 30 years before 
the British Compressed Air Society was founded, 
fa g y Consistentfaithinthesuperiorefficiencyofreciprocating 

\'J SmBzSmKllNr compressors is now paying unprecedented dividends. 

Energy conservation makes the reciprocating compressor 
the most viable service air source in a harsher economic 

liHraf AF-E-Belliss reciprocating compressors use substantially 

less energy, require no more maintenance and replacements 
than any other medium/heavy-duty types of compressors. 

80 years of development makes them the ideal compressors 
fortomorrow. 

[APE] Other companies in theAmalgamatedTowerEngineenng Group comprise 

AJ\E- Allen Ltd. A.P.E-CrossI£yLt(L A-P-E-BeltissLtd. 

Diesel and Dual Fuel Engines Diesel and Dual Fuel Engines Icknield Square, . 

Steam Turbines & Pumps YaltekEngjneeringLtd. Birmingham.B16 OQL, 

A.RE-AUen Gears Ltd. . Automatic Control Valves Tel: 0214543531 

Epicvclic and Parallel LeeHowl Telex: 337507 Cables & 

Shaft Gears. Pumps Telegrams APENG B’ham. 


WHAT ARE compressors for? 

The purpose of gas compres- 
sion is to deliver gas at a pres- 
sure higher than already exist- 
ing. This may be done for a 
variety of reasons, such as: 

% to transmit power, as in a 
compressed air system for 
operating pneumatic tools; 

• to provide air for combus- 
tion, as in a jet engine . 

• to transport and distribute 
gas, as in natural gas pipelines 
and city gas distribution sys- 
tems; 

• to circulate a gas through a 
process or system; 

• to produce conditions more 
conducive to a chemical reac- 
tion. 

Air compressors versus gas 
compressors 

Some companies describe 
themselves as manufacturers of 
air and gas compressors. Most 
air compressors are used to pro- 
duce compressed air, for power 
purposes, either within a factory 
or on construction and raining 
sites. Gas compressors normally 
handle process gases — in oil 
refineries, petrochemical plants, 
natural gas pipelines, etc. The 
distinction is not a rigid one, 
since air compressors may be 
used in the process industries to 
provide air for instrumentation 
(instrument air compressors) or 
for process applications, as in 
the pneumatic transport of 
cement and other bulk 
materials. 

The same types of machine — 
reciprocating; rotary screw and 
centrifugal (see below)— -may be 
used in both air and gas com- 
, pressors, but the latter normally 
handle much bigger volumes 
and hence tend' to be larger 
! units. 

i Process gas compressors are 
produced by a vari ety of com- 
| panies such as GRt-f and Demag 
Lin. Germany; Nuovo Pignone in 
Italy; Sulzer in Switzerland; 
and in the U.S. Clark, (sub- 
sidiary, of Dresser Industries), 
Elliott (subsidiary of Carrier 
Corporation) and Ingersoll- 


Band. In the UK Bryan 
Donkin (subsidiary of Hopkin- 
sons Holdings) and " Peter 
Brotherhood compete in certain 
areas of the market 
Several of these companies 
also compete in air com- 
pressors.' Demag, for example, 
offers a wide range of sta n da r d 
plant air machines and is one cf 
die market leaders in West 
Germany in ' portable com- 
pressors.. Elliott, though pri- 
marily in the process field, also 
offers centrifugal compressors 
-for the plant air market. 
Volume, pressure and power 
The volume of air or gas 
which a compressor' can handle 
is expressed in cubic feet per 
minxzte (cfxn). Most plant air 
compressors have a capacity of 
less than 2,000 cfm, whereas the 
biggest centrifugal compressors 
in process gas -applications can 
handle capacities of up to 
700,000 cfm. The pressure of 
the air or gas «is measured in 
pounds per- square inch (psi). 
The usual plant air compressor 
operates at 120-125 psi. The 
power to drive the compressor 
is obtained from an electric 
motor or an internal combustion 
engine; the horsepower required 
depends on the volume of gas 
to be handled. 

What is "oil-free" air? 

Where lubricated compressors 
are used, the air is polluted 
with some ofl. This may be 
acceptable in many plant air 
applications — for example, 
where the air is used to power 
small hand tools — but some 
users, particularly in the food 
and pharmaceutical industries, 
require “ oil-free ” air. For this 
purpose “dry” or non-lubricated- 
compressors are used. - 
Types of compressor 
There are two basic types of 
compressor — positive displace- 
ment types and dynamic types. 
In the former the increase in 
pressure is obtained by enclos- 
ing a volume of gas. in a .con- 
fined space, then reducing it by 
mechanical action. Dynamic 


compressors are rotary, con- 
tinuous-flow machines in which 
the rapidly rotating element 
accelerates the gas as it passes 
through the element. 

The oldest 2 nd most common 
positive displacement machine 
is the ■ reciprocating piston 
compressor, in which the com- 
pressing displacing element 
is a piston having a reciprocat- 
ing motion within a cylinder. 
Recinrocating compressors 
normally have self - acting 
valves; the design and quality 
of the valves have an important 
bearing on the performance of 
the compressor and on the cost 
of maintenance. 

Periphery 

The best - known of the 
dynamic types Is the centrifugal 
compressor. In this machine 
the gas is fed to the centre of 
a rotating wheel with radial 
blades, known as the impeller, 
which throws the gas to the 
periphery by centrifugal force. 

Other types of positive dis- 
placement compressor are the 
rotary vane compressor, the 
Roots blower and the liquid- 
ring compressor, while the 
dynamic category includes the 
axial flow compressor, the - 
mixed flow compressor and the 
ejector. In the axial compressor 
the gas passes axially .along the 
compressor fhmwg'h ^alternate 
row sr of rotating and stationary 
blades ‘ which impart. , velocity 
and . then pres s ure to the gas. 
Mixed flow co m p r essors contain 
some of the characteristics of 
both centrifugal and axial flow 
compressors. 

One of the major develop- 
ments of the past 20 years has 
been the growing popularity of 
the rotary screw compressor, 
which, though a positive dis- 
placement machin e, incorporates 
the entirely rotary action of a 
centrifugal compressor. . Be- 
cause it can ; operate at high 


shaft speeds, it combines high 
capacity with sm a ll size- it 15 
easy to instal and has a low 
noise leveL It has no valves 
and only two moving parts, the 
two counter-rotating rotors;, 
thus the maintenance costs are 
low compared to. the reciprocat- 
ing compressor. The screw can 
be either a dry (oil-free) com- 
pressor or an oil-injected 
compressor. . . 

The rotary screw compressor 
was invented by a Swedish re- 
search company. Svenska Rotor 
Maskiser Aktiebolag (SRM), 
which is the principal bolder 
of the worldwide patents on the 
rotary screw method of com- 
pression. The technique .was 
licensed- by SRM to compressor 
makers around the world. Most 
of the major companies, such as 
Atlas Copco, Ingersoil-Eand, 
Comp Air and Joy, now offer 
screw compressors as well as 
reciprocating compressors and, 
in some cases, centrifugal com- 
pressors. In the U.S. Snllair has 
based its rapid growth in the 
past 15 years entirely on the 
screw compressor. 

The first screw licence was 
obtained by the How den Group . 
in the - UK. Its subsidiary, 
Howden - Compressors in 
Glasgow, has developed the' 
screw in 3 number of ways, par- 
ticularly compressors for indus- 
trial refrigeration, (of which 
Howden claims to be the largest 
world supplier), oil-free com- 
pressors for petrochemical and 
process applications, . and a range 
of plant air compressors. 
Howden granted a sub-licence to 
Holman Brothers, -which merged 
in 1968 with Broom and Wade 
to form CompAir; this company 
manufactures a range of rotary 
screw compressors for stationary 
and portable applications. 

Several of the big compressed 
air groups now offer reciprocat- 
ing, screw and centrifugal com- 
pressors. All three can be used 
in standard plant air applica- 
tions. but each has its particular ' 


strengths and weaknesses. For 
small-volume applications, 
where the volume needed is 
below 100 cfm and- the horse 
power required is 25 bp or less 
the reciprocating machine has 
tended to be the first choice— 
although the screw , is increas- 
ingly competitive down to 70 
/*fm or lower. Between 100 and 
1200 cfm, with horse powers 
ranging from 25 to SOT b p, the 
. reciprocating 7 and . the screw 
machine compete against each 
other. Both, types _ can be 
designed to [handle much bigger 
volumes. 

• After 1200- cfm the centri- 
fugal machine begins to compete 
in certain, applications, but it is 
in bigger, volumes, above -4000 
cfm, where this machine comes 
into its tfWn. . . . . . 

Manufacturers are continually 
seeking to extend the advantages 
of lheir.particular machine into 
new sectors of the market 
Stationary versus portable - 
compressors - 

Stationary compressors are 
normally installed within a 
factory to supply ^compressed 
air for operating pneumatic 
tools or controls, for conveying 
materials, for operating machi- 
nery such as paint' spraying 
equipment, and many other 
purposes. They arc described 
as plant air compressors or 
-instrument air compressors and 
they are normally driven by on 
electric motor. 

Portable compressors are used 
outside the factory, typically on 
construction sites and in con- 
nection with mining and tunnel- 
ling operations. They are 
normally driven by ar diesel 
engine and they are used to 
power paving breakers and 
other contractors' tools, rock 
drills and other mining and 
tunnelling equipment In some 
applications hydraulically 

powered machines compete 
with pneumatic tools. 

Geoffrey Owen 


AIR 

SUPERIORITY. 


The member companies of the 1M1 Fluid Power Group 
have been in business for a total of over 300 years. 

That adds up to a great deal of experience in. 
precision engineering. Experience that can benefit air 


systems users throughout industry 

So contact the companies below whether a 


complete installation is required .or you need the 
back-up of some of the most efficient ancillary 
equipment available 


Reliability the key 










,T«'W 


Fluidair 
Compressors 


An outstanding rangeof 
rotary silting vane 
compressors. Reliability Is 
guaranteed by their small 
number of moving parts and 
their very high standards of 
engineering. 


Phone 061-723 2421. 


Telex 667071 


Norgren In-Line 
Equipment 


A complete range of Filters, 
Regulators and Lubricators 
to ensure efficient 

operation of air lines and 
machinery. 


Head Office: 

IW Norgren Ltd. 
Shipston-on-Stour, ^ 
Warwickshire. „ 


EnotsValves/ 
Cylinders and 
Tube Fittings 


An exceptional range of 
pneumatic products from 
this world renowned 


manufacturer. 


Head Office: 


PO Box 22, Lichfield, 
Staffordshire WS136SB. 
Phone Lichfield 54151 
Telex 338555 


IM1 Pneumatics 


Products are available from 
the individual manufacturing 
companies or through the 
distribution network where 
IMI Pneumatics Ltd- plays 
a large part. 


DEVELOPMENTS -BT- compres- 
sors and pneumatic equipment 
tend to be cautiously -evolu- 
tionary rather than dramatic. 
The watchword is reliability, for 
in. general the customer's plant 
and equipment being operated 
is likely to be substantially 
more expensive and so, there- 
fore, is a breakdown. • 

No compressor or pneumatic 
equipment maker is keen to be 
accused of being responsible, 
through failure of his' products, 
for expensive downtime. He 
seeks to taild thmh for trouble- 
free operation over the ten to 
15 years of the life of -the mach- 
inery being operated. • - 

The .development of the pet- 
rol engine , provides an analogy 
of evolutionary progress at 
considerable intervals, while 
buyers of pneumatic equipment, 
which delivers compressed air 
or gas to their processes, like 
to know that spares will be 
readily available over the life 
of tiie. equipment and that If 
they want to instal another 
pneumatically-actuated machine 
they, can count on .the same 
spares and service routine. 

This • is not to say. that re- 
search and development in the 
Industry .take a back seat 
Rather that they are subordin- 
ated to the overriding need for 
complete reliability. . It is an 
emphasis' that does not apply so 
strongly in some other indus- 
tries; 7 '. 

Whether, or when, to intro- 
duce a new product or range 
is largely a matter for individual 
judgment Host equipment 
makers have, . wafting in the 
wings, new or updated products 
that have already been exten- 
sively field tested following 
factory acceptance trials. 

On the other hand there are 
periods and this- is one of them, 
when shrinking markets or. the 
need to respond to advancing 
process control technology 
brings new products forward 
on an unusually broad front 
Both factors are at work, and 
over the next two years one 
can expect to see major com- 
panies coming forward with 
new products, soine of which 
will mark a radical change in. 
design, and put an -end to the ■ 
comparative lack of innovation 
in recent years. 


Steady 


- trol of factory processes, and in 
t this area, too, industry equip- 

- ment leaders are ready or are 
. preparing to launch new pru- 
: ducts designed around new 
t machinery technology, in which 
L electronic controls, micro-pro- 
r cessors, visual display units, 

. and computers are beginning 

to transform the market .place. 

So tiie pressure for lighter 
! low-cost equipment that is 
. easier to handle, simpler to 
• mi*- tain and is in sympathy 
1 with the coining revolution in 
factory automation is really 
1 beginning to build up. Examples 
of what is happening, as is so 
freauently pointed out. ' are 
easily found in other countries, 
less easily here. It is heartening 
to note that international com- 
panies based in the UK are not 
just responding to the new re- 
quirements bot in some 
instances are leading the techni- 
cal field.. 

Protection 

Equipment makers arc assess- 
ing newer materials, such as 
plastics, which can be more ’ 
cheaply formed, and lightweight 
ones such as aluminium and 
zinc diecastings to see how they 
can be used with advantage. 
Powder paint technology is also 
in evidence to improve protec- 
tion against chipping. 

One nr two companies have 
reorganised their departments 
to give much more prominence 

Pitting equipment on-line/ - 
linked in to computer-aided or 
controlled' machines and pro- 
cesses. One of; the first phases 
1S . likely to be in ■ robotics 
Although the UK: lags., behind ' 
other. Industrial countries- in 
their; use— about half, the total 
are in the BL factory making 
the hew Mini-fifetror-^po one 
doubts that tiie revolution is on 
its way... 

One of ;tbs areas equipment 
makers are locking "at is. -the 
P 13 ^ ^operations in 

lightish component manufacture ' 
and assembly, -Some of- the new ; 
equipment coming along \vfll : be ' 
well in ; advance of robot, instal- 
lations here; but what leading 
mwrafaertuere are < looking j 

are world: markets: Abmjthalt ’ 1 
sometimes merer of production - ' 
is sold competitivelyavefeeas. '.i 


It is said that 10 per cent of 
the industrial electricity load 
is used to compress air for 
equipment This gives some 
idea of the range of uses, some 
of which are outside, perhaps in 
a quarry for opening hopper 
doors, or in the harsh environ- 
ment of a foundry. 

Many pieces of equipment fall 
to get proper attention and ser- 
vicing; Since the maker seldom 
knows where his equipment is 
going to operate he risks being 
blamed for breakdowns unless 
precautions are taken. One or 
two manufacturers, though by 
no means all, have tried to anti- 
cipate misuse not only by re- 
designing equipment in ways in- 
dictated above but also by the 
use of stainless steel piston rods 
as standard to prevent rusting. 

At the other end of the scale 
there has been a move to intro- 
duce plastics and lightweight 
materials, though some argue 
that hot only is there no per- 
formance advantage but no sig- 
nificant .price advantage, either. 
All the_ same,- it is -an area which 
manufacturers are keeping a 
keen eye on and, indeed, ^they 
use such plastics as nylon for 
tubing. 

. Plastic -piping is largely tak- 
ing over from metal piping for 
a growing list of applications 
and has led to the design of 
push-in fittings, .adequate for 
working pressures up to lb bars. 


Advantage. 


Warwick Ho. Birmingham Rd. 
Stratford-upon-Avon, 

Warks CV 37 qbp. 

Phone 0789 66046 


A t^ly integrated compressed airsenricetoindustry. 


Since pneumatic tools were 
designed 30 or 40 years ago, 
the progress has been steady , if 
unspectacular Ir the past few 
years tiie energy crisis apd Infla- 
tion have meant that material 
and- production costs have been 
rising— and . so has tiie resist' 
ante, of -customers to increased 
.prices:....- 

in addition, the demand for 
better ergonomically-designed 
tools that are lighter, more com- 
fortable to handle and are 
cushioned against vibration has 
been growing. Simultaneously, 
there has been a call for lower 
noise levels, echoed by increas- 
ingly. stringent, legislation. 
Higher up the technological 
ale have been the tentative 
moves towards a paperless con- 


The interface between «aec> 
ironies ami alr/to control equip- . 
m®t . and .improve the speed 
!IL. x SP2P aei seems- bound to 
grow. While in many instances 
equipment will be tapped in^a 
a-facto iy compressed air mains- 

to. Wft ; outsIdr 
compressors, -the development- 
of - compact package units in- 
which noise attenuation has: 
1 »ot reduced to 60 DbA ; a tW 
metre h&sopened up . the alter- 
native of individual units on 
the ■ shop - _ floor supplying 1 
adjacent - machinery and - pro- . 
cesses. -> 

This Is a concept that appeals 
more particularly to smaller but 
expanding businesses. Like their 
big brothers the smaU compres- 
sors have automatic stop-start 
facilities to respond to changes 
in demand for air. - 


This . development has been, 
paralleled by refinements that 
Suable a valve to be discon- 
. nerted and replaced without dis- 
turbing associated pipework. 
«us is achieved by a sub-base 
valve comprising a valve module 
aud a base module which the 
customer cad assemble to' form 
a complete valve unit. - 
The method . has the added 
advantage of avoiding- wrong 
reconnections, besides minlmis- 
. application 
or . flexible nylon piping has im- 
mensely improved the prospects 
rpr.pneumatic.'equipment being 

to tegratsd into.- control circuitry, 

. . the ; advent '.••• of micro- 
open 

up^he market :even taore^ 

/- A ^umby/.yf 'J^adtog- 
factUTem; ; with.- worldwide mar- 
Mtsjo explflit-^and defend — 


- ,wo*',L,,with. ; micro, 
and- sophisticated 
•2™ machmety^ from. ’tiie 
- access 

- -faculties. Solenoid 


shortly be av^abto^ix^her 


ment .... 

by ..develop- 
ments in control technology for 
pneumatic equipment is on. In 
toe next two or three years cus- 
be -able’ to buy a 
down to the 

control panel. 
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Strong competitive pressures 


SOME MAJOR AIR COMPRESSOR MANUFACTURERS 


in 


sectors 


.THERE ARK niagy Imndreds of ■ 
companies participate In 

Uxe “compressed, air industry. • 

Some. ate. laixe. concerns which 
. offer, abroad spread'of products 
and have an international net- 
work oi manufarturing plants.. 

. Others- spemllse in a narrow 
segment- cff : - the business' where . 
theyaiffl, by concentration of 
effort,: to provide a better pro* 
duct ai*a : a' better service than 
■flat of 'their larger rivals. ' 

In virtually every 7 segment 
there:«e . eriongh companies to' 
ensure - that competitive pres- 
sures are strong. Profit mar- 
gfng jn standard products tend 
to be low. 7 ‘ Thus there is always 
an . incentive to strive for- 
improvements in manufacturing 
efficiency which will reduce the - 
cost of the machine and for 
technical advances .which , will 
enhance Its performance and 
reliability... - - 

At one mid of ; the industry 
' in terms of size and diversity 
are the large international com- 
panies of which Ingersol 1-Rand 
of the U.S. -.and Atlas Copco 
of Sweden are' the -two leading 
examples.- These and. a handful 
of other companies, including 
CompAir in the UK, make a; 
Irange of 'stationary. compressors 
' for in-plant purposes. 


Fillip : 

They make the • . industrial z 
tools which are powered by I 
those compressors. They. make 
portable compressors for use \ 
in construction and mining — t 
and the cutting and drilling { 
. equipment "that .goes with them, i 
Sume of them make'- process ( 
compressors* both air and gas. i 
Some of them also manufacture 1 
pneumatic control equipment. i 
Atlas Copco has been making 
compressors, rock drills and j 
pneumatic tools since the early 
years of the century. But it was i 
the development of the 41 Swed- i 
ish method ” of rock drilling : 
after the second world, war— ■ 
involving lightweight, self-feed = i 
drills, together with drill steels < 
tipped with cemented tungsten ' 
carbide — that gave a. great fillip 
to the company's growth. ■ • . 

For some years mining was by 
far the most important ant-,: 
let for Atlas 1 Copco equipment^ 
but with the development : of 
other products this has. now 
been reduced to .20 per cent ■ 
Manufacturing industry accounts 
for 40 per .ctot df the business 
and civil engineering contrac- 
tors fbr 35 per . • . 

Da many countries outside 
North America, Atlas Copco is. 
the market leader. -Tt is partial- . 
larty strong in Westera Europe, 
which accounts for 59 per cent 
of its business— 4ncluame 15 per 
' cent in Scandinavia. ; The mmi- 
pany has been seeking to build 
. up its position in - v North 
America; in 1977. it made an un- 
successful attempt to acquire 
Sullair the Specialist in screw 
compressors. . - - " . 

Atlas -Copco, has invested 
heavily in manufacturing facili- 
ties outside Sweden and has 
sought to achieve economies at 
scale by specialising at each 
plant in a particular range of 
products. Thus most of the com- 


' portable compressors are manu- 
tortured by Atlas Copro Air-, 
power -WV in Belgium. This is 
the principal source for Atlas 
Copco marketing - companies in 
. other parts of Europe, including 

"UK itself the Atlas 
Copco plant at Hemel Hemp- 
stead is the group’s principal 
manufacturer of paving breakers 
and light' rock drills- -for- Euro- 
pean and world markets. (Atlas 
Copco Is :“in surplus” on its 
UK exports and imports-) 
Heavier rock drills and in- 


dustrial tools are made mainly v 
in Scandinavia. * t 

In the same way Togersoll- c 
Rand sales ~. companies in 
Europe market products manu- 
factured in several different 1 
locations. Standard compressors j 
for the. European market are j 
made principally in the UK and , 
in - Italy, while certain special : 
machin es may be' brought in -j 
from North America. 3 

Three other major American ( 
companies — Joy Manufacturing, . 
Gardner-Denver and Chicago ! 
Pneumatic Tool (which. trades., 
in the UK under the' name , 
Consolidated Pneumatic), com- 
pete in most products and in 
most markets. Joy, based in - 
Pittsburg, is probably second 
to Ingersoll-Rand in the U.S. 
■air compressor market and is a - 
significant contender in Europe; 
it -has a factory making a wide 
'range of air compressors in 
East Kilbride, Scotland. 

Like Ingersoll-Rand, It offers 
reciprocating, rotary screw and 
-centrifugal compressors but air 
machinery .represents only 28 
per 'cent of its total sales. It 
makes mining equipment, air 
pollution control equipment, 
and other products. - 

Gardner-Denver al so has a 
big commitment to mining and 
this company supplies 
specialised equipment used in 
ex ploration for oQ, water and 
minerals. It has plants in the 
UK and in West Germany. 

Last year Gardner-Denver 
was merged with Cooper Indus- 
tries, one of the leading manu- 
facturers of compressors for 
natural gas production . and 
distribution. The effect of the 
merger is to produce a large, 
broadly-based engineering 
group with a comprehensive, 
; range of .air and. gas com- 

r *S 5 d Pneumatic Tool was 
i incorporated in 1001 to 

- the development of air -ham- 
r mers which had been Lntto- 

- duced to foundries in the U&. 
l , and the UK in the totter part 
5 of the last-century. It has traqi- 
i tionally derived a large propor- 
> tion of its business from indus- 

trial tools, particularly those 
j used in the motor industry and 
L- in automotive repair shops. . 

Competition' in the so-called 
?: “after-market” has ; been 
r extremely • fierce. Japanese 
t manufacturers have made hig 
s Inroads in the US. and to some 
l extent in Western Europe in 
! this sector. But CP-aJromakes 
• and sells a fun Tange of station- 
* ery * and • portable'- compressors 
s and has, diversified into other 
. " machinery and components. 


was clearly going to eat Into the 
market served by the recipro- 
cating pIston_ machine. 

.Since the 1968 merger Comp- 
Air has steadily broadened its 
position both in' products and 
m geographical spread.'. It has 
established Itself as one of the 
six leading international com- 
panies in tlie field, as well as 
being the clear UK market 
leader in industrial plant air 
compressors and portables. Its 
acquisitions in the UK have 
included Reavell, making 
specialised marine and Indus- 
trial compressors and centrifugal 
compressors for process work, 
and Hydrovane, making a dis- 
tinctive ipnge of light portable 
and stationary compressors 
based on the rotary vane prin- 
ciple. 

CompAir moved into the US. 
in 1971 with the acquisition of 
Kellogg- American and has since 
made two further acquisitions 
tn that country. In Europe it 
bought Compresseurs Luchard 
in France and has been building 
up its own marketing organisa- 
tion in West Germany. 

A' chall en g e of a different 
sort to the international leaders 


cam© in 1965 with the formation 
in the US. of Sullair Corpora- 
tion. The ' entrepreneurs in 
charge of this company were 
convinced that the rotary screw . 

compressor-— which had been on 

the market for some years but 
not energetically exploited— 
could provide the basis for an 
assault on the established 
companies. 

Spectacular 

SullaiiV growth has been 
spectacular: between 1970 and 
1978 sales rose from 311m to 
$103m and net income from 
$470,000 to 56.7m. Besides 
making portable compressors 
for construction and mining and 
stationary compressors for 
plant air, .Sullair also makes 
Industrial refrigeration screw 
compressors for the food 
industry and is developing gas 
compressors for petrochemical 
and other process applications. 

In Europe, Sullair has a plant 
in Germany which is jointly 
owned with Gutehoffnungshutte 
(GHH), the big German engin- 
eering group, and with Mr. 
Peter Dau, president of Sullair 


Europe. As in the US., it con- 
centrates entirely on screw 
compressors and has no inten- 
tion of diversifying into other 
types. 

Sullair Europe has made a 
successful impact in West 
Germany, Austria and Switzer- 
land and is planning to extend 
-its business to other markets, 
including the UK. 

There are other companies 
with strengths in particular sec- 
tors of the market In the UK. 
for example, APE-Bellis, part of 
Amalgamated Power Engineer- 
ing. concentrates on reciprocat- 
ing compressors and is particu- 
larly strong in the medium and 

heavy-duty end of the market 

It has been notably successful 
in the offshore oil industry, 
where its compressors are used 
to supply service air on plat- 
forms and oil-free air for con- 
trol and instrument air require- 
ments. • 

In West Germany, Demag is 
a strong contender in most 
sectors of. the compressor 
business. One of the French 
leaders is Maco Meudon, part 
of IBH, the construction equip- 
ment group. 


INGERSOLL-RAND 

Sales $2^31m 

After-tax profit S133m 

Number of employees... 48,730 
A diversified mechanical engineering company, 
Ingersoll-Rand is also a major producer of 
pumps, turbines, gas compressors, needle 
bearings, locks, vibratory compactors and other 
pnKtots. ^ copco 

Sales 81407m 

After-tax profit 534m 

Number of employees... 17,660 
With its headquarters in Sweden, Atlas Copco 
is an international company with its business 
based mainly on compressed air. It has 
diversified into hydraulic components and 
hydraulic drilling equipment (Figures con- 
verted from Swedish Kronor at the rate of 
$l=SKx 4^85). 


(figures based on 1978 financial year) 

ism GARDNER-DENVER 

■ *ffl 5 Sfc"ssT.r: W 

Number of employees... 12,650 

££SS- 

pactors and other Industries, a leading manufacturer of engines 
iq and gas. compressors for the oil and gas 

’ si.iQ7m industries. 


JOY MANUFACTURING 

Sales 8714m 

After-tax profit - 539m 

Number of employees-. 12,550 
Joy’s two operating subsidiaries are Joy 
Machinery, making mainly mining equipment 
based on pneumatic and hydraulic power, and 
Joy Industrial Equipment, making fans, filters, 
electrical connectors and a variety 'of equip- 
ment for the oil industry. 


CHICAGO PNEUMATIC TOOL 

gales $377m 

' After-tax profits 

Number of employees... 9#f0 

This company, which trades in the UK as con- 
solidated Pneumatic, makes a wide range of 
pneumatic tools and air compressors and has 
diversified by acquisition into instruments, 
including temperature recorders and controls. 

COMPAIR 

Sales - £147m 

After-tax profits *|.2m 

Number of employees... o.oou . 

CompAir, the leading British comprMsed air 
group, makes a wide range of industrial plant 
air compressors, power tools, portable com- 
pressors and conttactors' plant, rock-drilling 
equipment, pneumatic and hydraulic controls. 


Finally, there are the com- 
panies which do not make air 
compressors, but specialise in 
the machinery and equipment 
that are powered by com- 
pressors. They compete against 
the big international companies 
on a narrow front, but often 
successfully. 

In pneumatic tools there axe 
specialists like Desoutter 
Brothers in the UK and Thor 


Power Tools of the US. In 
pneumatic control equipment 
there are companies like Mar- 
tonair and Enots (part of 3MI) 
in the UK and Festo in 
Germany. 

Yet another separate segment 
is air treatment and transmis- 
sion equipment, where Norgren, 
a subsidiary of ML is one of 
the leading companies. 

Another specialised applica- 


tion of compressed air. is In 
surface treatment— for example, 
the spray painting of car bodies. 
Here again, although the major 
companies compete for the 
business, the lion’s share tends 
to be won by specialists. The 
leading company is probably 
Devilbis. a subsidiary of Cham- 
pion Spark Plug in the US. 

G.O. 


' • Target . - 

1967 it was the target of 
a takeover offer from Cater- 
pillar Tractor, which wanted to 
add compressors to its Une of 

construction equipment, butthe 

deal foundered on anti -trust 
grounds. Chicago . Pneumatic 
has two factories in Scotland 
making tools and another at 
Corby which manufactures the 
(TP range of Single Screw port- 
able and industrial compressors. 

It was the international 
strength of these five companies 
—one Swedish «nfl torn 




the rationale for the creation in 
1968 of the British company, 
CompAir. Encouraged _ by the 
Industrial Reorganisation Cor- 
poration, this merger brought 
together two leading British 
compressor companies, Holman 
Brothers, based in Cornwall, 
and Broom and Wade, based in 
High Wycombe. . • • 

Holman Brothers was parti- 
cularly strong in the mining 
industry and had the J ddlt1 ™? 
advantage of holding a suIh 
licence to manufacture tne 
rotary screw compressor, which 
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Loyalties to compresso r 
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The British member of the world-wide JOY™ 
organisation build screw, reciprocating and 
centrifugal air compressors to supply plant 
and process air for industry. / 

The range of JOY™ compressors covens 
90 to 35000cfm, ‘oil-free’ and lubricated air, 
at pressures from 20 to over 750 psig. 
ft’s more than likely that one of them could match 
your compressed air needs. 

Ask now for literature. 

Joy Manufacturing 
Company (UK) Limited 

Compressor Division 

Peel Park Place, East KHbride, Glasgow G74 5LN 
Telephone: East Kilbride (03552) 39121 Telex: 77368 

-TM-Trade mark of Joy Manufacturing Company. 


TALK TO APE-Belllss in 
Bi rmingham about plant JUT 
compressors and you will bear 
a powerful case for the recipro- 
cating machine. "The reciprocat- 
ing compressor’* says the com- 
pany, which has been building 
them for the past 75 years, "soil 
has unparalleled efficiency as 
compared with rotary types, ail 
of which show a 20 per cent or 
worse shortfall on running 
(jostg — a factor which can only 
strengthen the market position 
of the reciprocating machine as 
worldwide power costs continue 
to rise." 

APE-Belliss, formerly Beiliss 
and Morcom and since 1968 a 
subsidiary of Amalgamated 
Power Engineering, is best 
known as a producer of medium 
and heavy-duty compressors. It 
has a large share of the UK 
market in the 1000-2000 cfm 
range. Although it has been 
extending its range downwards 

— it now offers machines with 
000 cfm and 500 cfm capacity 

— it does not make small plant 
air compressors nor does it com- 
pete in portables; Being wholly 
committed to reciprocating com- 
pressors, the company ejevotes a 
great deal of effort to improving 
their performance. It has made 
a particular specialisation of the 
manufacture of oil-free com- 
pressors for instrument air and 
process air applications. 

Its reputation as a supplier of 
rugged and reliable machines 
has been enhanced by its success 
in supplying air power to off- 
shore platforms. APE-Belliss* 
has supplied more than 70 com- 
pressed air modules for the 
North Sea. These machines are 
capable of operating continu- 
ously in ap weather conditions 
while providing oil-free- air for. 
instrumentation and ’ control 
purposes. 

For a different perspective on 
the industry talk to Mr. Peter 
Dau, president ' of Sulla ir 
Europe, the European affiliate 
of the. fast-growing American 
company. SuUair is wholly com- 
mitted; to the rotary screw com- 
pressor. starting with portables 
and then moving- in the' late 
1960s .into the stationary plant-, 
air market. 

Mr. Dau attributes much of 
Sullair's success to the entre- 
preneurial drive of its manage- 


ment team, but he argues that 
the company's dedication to the 
screw machine has been a hig 
asset He suggests that com- 
panies which took oh the screw 
as a supplement to their estab- 
lished reciprocating machines 
were reluctant to push it too 
hard because they were afraid 
of losing the • spares business 
associated with reciprocating 
compressors. ■ The. screw com- 
pressor. having very few moving 
parts, has low maintenance costs* 
and a low spares requirement 

Sullair has been seeking to 
''extend the capabilities of the 
screw both upwards and down- 
wards — below 50 cfm where it 
is competing in the mass market 
for piston compressors, and 
above 2,000 cfm where it Is up 
against the centrifugal machine. 
At present-the screw is too ex- 
pensive for the low-volume end 
of the market but Sullair is 
working on new rotor designs 
which could make it competi- 
tive in the 10-15 cfm area. 
Sullair is convinced that for at 
least the nest ten years there - 
will be plenty of scope for en- 
larging the role of the screw 
compressor in . the plant air 
market 

To- complete .the picture of 
the three main competing types 
Of ma chin e, Ingersoll-Rand 
claims that its Cestac line of 
centrifugal compressors has 
.shown as impressive a growth 
in the plant air market as has 
Sullair's screw compressor. 
First- introduced in -1966, the 
Cerrtac compressor covers a 
range from 1250 to 15,000 cfm. 
.Where large volumes of oil-free- 
air are required forrontinuous-.. 
duty operation, the Centac is a' 

' strong contender. 

Choice 

Unlike Sullair and APE- 
Bellis, Ingersoll-Rand is in a 
position to offer customers a 
choice of reciprocating, rotary- 
screw and centrifugal machines. 
(APE-Bellis does market centri- 
fugal air compressors -for appli- 
cations over 2000 ertn, but these;, 
machines are made by Dresser- 
. Clark.) Thus it can claim to 
provide the customer with 
exactly the package which suits 
his requirements: it does not 
have to push one particular 



Atlas! Copco’s new X AS 40 paving breaker ftes a noise 
output of 75 decibels, to conform to many local 
authorities’ regulations - 


Britain’s largest manufacturer of pressure vessels. 



design or' type of machine. 

Joy Manufacturing, o ne o f 
Ihgersoll-Band’s strongest rivals 
in the U.S. domestic market is 
in a similar position. It makes 
reciprocating compressors, which 
are designed to handle volumes 
between -80 cfm and 1100 cfm, 
screw -compressors (90 cfm to 
590 cfm? '.and centrifugal or 
** turbo " compressors (1750 cfm 
.to 35,000 cfm). .The centrifugal 
machines, "■ which produce oil- 
free air, art widely used in the 
petrochemical and process indus- 
tries, bat the company sees, a 
trend towards the adoption of 
packaged turbo-compressors for 
the provision of. plant air: the 
reliability and low maintenance 
requirements of the units offset 
their higher capital east 
'It will always be a matter 
for debate whether the advan- 
tages of- offering a broad line 
of. products outweigh the bene- 
fits which, bomp&ntes like APE- 
Bellis mid Sullair derive from 
specialisation'. ’ CompAir,. . the 
leading British-owned group, 
has sought by acquisition and 
by internal development to 
extend its range of products 
and thus serve most sectors of 


the market — though it does not 
venture ‘ into the very high 
* volume process applications. 

Its Broom Wade line of com- 
pressors for general industrial 
use in dudes small . machines 
with outputs between. 2^ r and 
So cfm and beayy-dnty 
machines delivering standard or 
oil-free -ait in- outputs -tip to 
34H5G cfm. AT the top-- end 
CompAir *s Besvefl ' ^subsidiary 

makes high -j^’essuxy- (4^00 psi) 

reciprocating^ -piston . machines 
as_ well, as centrifugal compres- 
sors with ■ capacities - up to 
100,000 cubic metres' per hour. 

Similarly Atlas Copc o, thou gh 
it does imt manufacture a 
centrifugal "compressor, covers 
a very ..wide' spectrum with its 
red pro eating and rotary screw 
machines. These rtnge from the 
small Airiet- machines with a 
minimum rapacity- Of* 4: cfm to 
the ZB _ com pressed ^Jr.-plants 
producing.' lip to l2.O0Q , «Em of 
oii-fmxate ^ .The top-of^e-line 
ZRS ma chine. vriirch^-ls.-Tin oil- 
free rotary screw compressor, 
is in some applications a direct 
. competitor to a centifugal com- 
pressor such as Ingersoll-Rand '5 
Centac machine. 


One of the reasons why the 
industry affords opportunities 
both for the specialist and for 
the broad-line supplier is that 
the choice of an air compressor, 
except perhaps at the bottom 
end of the market (small 
machines for the garage; and 
repair shop), is not a simple 
matter. Each customer has his 
own particular requirements. 

His choice of compressor. will 
depend on what the air is. used 
- for, whether it needs to be com- 
pletely oil-free, whether cooling 
water is available, whether 
there are special no:se require- 
ments, whether the demand- for 
compressed air is regular pr 
intermittent and so on. These 
requirements can be satisfied in 
different ways by different 
machines and it is not simply a 
matter of buying the cheapest 
compressor available; like other 
. capital goods, compressed atr 
plants- are sold by engineers to 
engineers. 1 

Delegate 

The service back-up which the 
manufacturer : : can .provide : is 
also of vita] importance. Atlas 
Copco has traditionally followed 
the policy of dealing direct with- 
the customer (though it is 
making greater use of distribu- 
tors in some segments of the 
market) and in the UK the front 
' line of its sales and service 
operation consists of its 11 com- 
pressed air centres. It has 
recently introduced a new 
“Serviceplan" scheme, whereby 
users of Atlas Copco screw 
compressors can delegate to the 
manufacturer full responsibility 
for maintenance - and repair 
under a fixed price agreement 
for up to 10 years. 

Chicago Pneumatic has 
recently introduced its sincle 
screw compressors in the UK, 
backed by a three year 
warranty. CP is offering a 24- 
honr, seven days a week break- 
down service on the compressor 
unit The hew machine Is being 


assembled at a new factoty a 
• Corby, with the air ends made- 
at another UK factory at Fraser- . 
burgh, Aberdeenshire; the first 
two models in the U*nge Produce =, 
140 cfm and tS5 efin. ■ The^siagle 
' screw -Js a of the.- 

rotaxy screw technology ear- 
- which several companies art', 
working. 

With the market in t be UK ' 
growing slowly if ’at afl. manu- - 
faeturere have to find new ways 
of attracting business* either by - 
improving tfrt product or by ' 
superior after-sales, service./. 
There is little they -can da to 
enlarge ' the” Starker itself,- 
although- new opportunities can;: 
sometimes, be seized. For: 
example,- Atlas Copco has.' 
developed a useful business hz^ 
supplying portable jrompressori;- 
as standby units for fsdnsttial r > 
applications. The FT series of i 
oil-free rotary screw cock . 
pressors, with capacities from 
900 cfm to 1,500 cfm. is particu-; 
larly suitable for this applies-, 
turn. They are normally supplied l 
through -plant hire companies. 
for whom the industrial standby 
market ■ is particularly valuable 
at a time: of depressed activ ity;, 
in the construction industry. 

Both in portable compressors - 
for construction and mining and; 
in plant air compressors the 
industry’s capacity is likely to 
be in excess of demand for some 
time: to - come. ' Perhaps the 
most positive - element in the; 
market is that users, partzen- 
larly large users in such fields, 
as - vehicle manufacture and. the 
food industry, are becoming 
more demanding in the quality ■ 
of compressed air and the 
efficiency with which it is sup- 
plied. This puts an even bigger . 
premium on product develop- 
ment and improved technical-, 
performance. Those companies 
which can spread their develop- - 
ment costs over a large * volume - 
of business may enjoy..-’ an 
advantage. ... _ • 

G.O. 
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Drury design & manufacture 
air receivers and pressure vessels 
to meet the standards set by 
the compressed air industry. 
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g Druiy 
Engineering 
Co. Ltd 

Bentley Lane, Vfels^L 
WB5tMktorKbWS28TN. : 
Telephone: VtelsaB 29444. 


A member of 
BieGB I ntern ati onal 
Group oi Companies. 


Martonair are world leaders in applied 
pneumatics. Not only is our range of 
pneumatic control equipment the most 
comprehensive, but our sales and service 
organisation is truly international — we 
have offices in 33 countries covering ail 
five continents. 

The Martonair range is designed for the 
world market.This combination of 
international products and international 
service has great advantages for our 
customers. 

For example, if you buy a Martonair 


pneumatic system in Britain for installation 
in Thailand, you can get all the advice and 
spares you need from our Distributor in 
Bangkok; and if you subsequently decide to 
expa nd the system, they can provide the 
parts. 

So if you want to be truly international, 
buy British. 

Martonair Ltd., 1 28 St Margarets Road, 
Twickenham TW1 1 RJ. 01 -892 441 1 
Telex: 935562, 


Martonair 


INGERSOLL-RAND is the lead- 
ing supplier of air. compressors 
in the U.S. and has a strong 
position in the international 
market. In Europe it has manu- 
facturing facilities in the UK 
and in Italy and is a major 
contender in most segments of 
the business. 

Unlike its principal European 
competitor Atlas Copco of 
Sweden, Ingersoll-Rand has 
broadened its. product range to 
include gas compressors for 
natural • gas production and 
transport, petro-chemical plants 
and other process applications. 
It is a diversified mechanical 
engineering concern, with 
important Interests in pumps, 
needle bearings, gas turbines, 
locks and other machin ery 
lines. - !" 

Yet compressed air was a key 
technology for Ingersoll-Rand 
when the company was taking 
shape in the early years of the 
century and it remains a sub- 
stantial part of its business. 
The earliest products were rock 
drills used for- construction 
work on Manhattan Island and 
this led te the development of 
a range of air compressors and 
pneumatic tools. 

.It was rock drilling which 
first took Ingersoll-Rand into 
overseas markets: as new mining 
ventures became established, 
demand for ■■ pumps and com- 
pressors followed. At -the same 
time -the exploitation of natural 
gas in the U.S. brought the com- 
pany into process compressors. 

Ingersoll-Rand now has a 
broader range of compressors, 
than any of its rivals. la 
stationary and portable 'air com*' 
pressors, for example. It can 
offer reciprocating, sqrew and ' 
centrifugal machines, ranging 
from 10 to 15,000 horsepower/ 
On the process 'sldp there are 

centrifugal and- axial-flow units . 
with capacities hp to 700.000 ’ 

cfm. But because of its interests' ■ 
in pumps, bearings and. other' 
products, the company is' not 
over-dependent on any one 
product or market segment. 

Although he recognises the 
advantages of specialisation, Mr. 
William Wearly, chairman and 
chief executive officer, is con- 
vinced that Ingersoll-Rand's 
diversity is a source of strength. 
“We must carry on a large 
and consistent programme of 
research and development,” he 
says, ** and that means we must 
have a stable, reliable base 
load of operations. Each one 
of the markets we serve is 
cyclical, but we have diversified 
eoough to maintain a steady- 
flow of business.” 

One example of new product 
development . which was influ- 
enced by Ingersoll-Rand’s broad' 
range of activities was the 
Centac centrifugal : compressor. 


- It is i high-speed machine using 
some of the same technology as 
jet engines, requiring advanced 
metallurgy and sophisticated 
machining techniques. 

Used as a plant air compres- 
sor, it produces a lot of air with 
minim um vibration and in a 
compact configuration; it is 
especially suitable for high- 
volume applications as in the 
. motor industry- The Centac line 
s was a way of using the tech- 
r nology developed for high- 
[ volume; process applications in 
. the plant air field. 

Despite the growth of rival 
• technologies Mr. Wearly is con- 
' fldent that compressed air will 
offer plenty of opportunities In 
l the. years to come. He accepts 
: that in rock drilling, for 
i example, “you can put more 
, energy into a drill with 
■ hydraulic power.” Hydraulics 
: will make inroads in the drilling 
i business, but he points out that 
hydraulic machinery is sensitive 

— "requiring almost as much 
maintenance as an aircraft — and 
people are used to pretty rough 
and njadv methods in mining 
and construction." 

Any losses which compressed 
air may suffer in this market 
can be made up in other fields. 
For example, Ingersoll-Rand has 
developed a very substantial 
business in soot blowers for 
coal-fired power stations — a 
market in which 'the company 
has moved rapidly to a dominant 
market share. 

Attraction 

Will Ingersoll-Rand diversify 
even further? “ We will want to 
broaden our base somewhat by 
acquisition,” says Mr. Wearley, 

“ but we will stay mainly in the 
mechanical engineering busi- 
ness.” The aim is not diversifi- 
cation for the sake of it, but to 
find products and markets 
where Ingersoll-Rand can be a 
major force, 

wantto be very import- 
ant In ihe : . things we do, prefer- 
#bTy market -leader or no worse 
. than No; \2.V That was the 
attraction of: Torrington, the 
worid-.ieader’ih needle bearings, 
a business which Ingersoll-Rand - 
knew and understood. . 

.* At the sam^ time Mr. Wearly 
- intends to p&sh internal develop- 
ment a& : strdngly -as possible. 

of Ingersoli- 
.Sa^tf’i'basujftjses and technolo- 
gies cair he described as mature, 
the company stands to be one 
of the major beneficiaries from 
the enormous increase in energy 
investment likely to take place 
over the next few years. There' 
will be demand for pumps, com- 
pressors and - other Ingersoll- . 
Rand equipment in oil and gas 
production, oil refining and' gas 
processing, -coal, mining and 
electricity generation. 

In 1978 Ingersoll-Rand spent 
5664m on capital Investment and 
$S 2 m on research, engineering 
arid -development New. products, 
•some;, of : them basect 'on- com- 
pressed air, will play ah Increas- 
ing part In th,e compafly’s drive 
-to i enlarge its .short- of world 
markets. - ' 

- . G.O. 


Refrigerated AIR DRYERS 

flw. international group of companies manufacture and market more refrigerated 
compressed ar dryers thai anyone dse in Europe. Smprised? 

Not only are we the biggest but our units offer instrument quality air (to ISA 57.3/1975} 
with a maximum constant pressure dewpoint of 15°C. This is the best avaldble from any 
refrigerated dryers we know of and we have a comprehensive technical sales sendee in 
the U.IC, sg find out more about us aid «x equpmentriowi 

Ultra High Efficiency Compressed AIR FILTERS 

An innovation in accepted design exclusively available to our group, has resulted in the ' 
creating of a new generation of high efficiency filters which utilise a speciall y pleated 
borosiBcatH microfibre. This range of titers, which capacity far capacity xp around half 
the size of the old standaul unit offer twice the normally accepted service Bfe. We offer 
filtration to remove rtl. dirt and odour to a quaEty widely regarded as the best avaflahle. 
Eveiy filter is individually tested for an efficiency greater then 99-989%. if pneumatics 
is pertof your worid, then you will probably know of '' ' .... 

crur equipment If yoo would like more intormation ^ ~ - 

ring 01-555 5437 and ask to speak to our specialists. JpES 1 • " ' 

Distributor opportunities available! 


LOB 8 



L0BA (Industrial Products) limited 1 ^ 

P.O.Box?, London E151JQ ' 

Telephone: 01-555 5437 Telac 897323 Cable Address: IOBA40NBQN 


Cylinders and Uahres 
BESHREWD-mnr 


can possibly make ^Baldwin’s ia age 


£ What's nKH^tf we don’t stock what you’re after, well 
iforytm^providey^ 
td replacements for just as long asyou w 
^Sb rfyoa want tofiaiB^aboutyour down-t 
problems*, remember ttte name-Bakhvin. 




m Phrid Power limited 
Lowfidd Street, Dartfori, 

' Kent DAI 2AD 

gi . Td: Daitf6rd 26411 
bfe - (STD 
Fw'.'-: Tde*’ 
CaWea Baldwin 


COMPRESSED AiR DRYERS 


Dryye/it Utnit* j- •’ ‘P 

Hollj^rovc House, Staines Roid, " 
Hou rislow.'.iyifS 1 3 N.B, " England. 


TqIbx 9345BK DRYVNt 
; '.Telephone 01-570 051 
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cost unmatched in industrial uses 
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bundredT ftofrfl ^ d pounds: Bat 
Of industrial 
ciistoxM^jc^timjes" to 'brifeJr 
^mqdl 

5®eo thte is ;tbe 

bread-anfl-hotter ; ■ ,of 'the\ tool 
y < V *..... 
/ ilt" r,ls r ' ,^3fe" ^replacement ‘ of 

nSanaaij':? effort ” , fby r powcr- 
as^^^naaiihes in assembly- 
tj^: ; opjSatJphs which has been 
for- the ’growth, of 
prjeH^tievtboTs^^-Their r safety,- 
-relatively -low 
cb^it^jrei^advantageswhic* 

&riiKi3tappUeaUoiisi^nDottie 

ih3tched:Tj^,'Bny^ L ather sort of 
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3!he Tiroad-Iine Compressed air 
witipai3es^«re -major Suppliers 
* ^ indusiriil -tools.-' -Yet there 
ai^^ftfe'her no overwhelming 
advaniAgeyin bang aWeto- offer 

bote the eoiDpressor and the: 
tools; ftost'users^ ^ purchase :the 
twp " 'itspes-^.v of - equipment 
separaWy.. -la the XJK the- 
iaaxks Jeader . -is • -Xiesoutter 
BPdthers, . an Independent com- 
panylwWch does not marmfaD- 
tute iis- 6^ compressors. It Has 
'devoted-: ■ itself- shigl e-mindediy 
to pneoxnatic industrial tools; ft 
i£ helievedLto^have about 40 pec 
cent 0 of : the Tftt market .and 
perhapB l2 per cent of the EEC 
mai^t fl^nding the .UK '■ • < -.' 
^ipotfier important contender 
Which ripest sot 1 iha£e - its ^own 
chhipresspm Is Thor, part pf jhe 
tficT :'^eflcan-n\vhed-; Stewart- 
■tfarppij. * Ccoppration. •' Their, 


■which has a.UK factory at Tyne- 
mouths makes a vide- range of 
electric - and. pneumatic -tools 
which inclades. impact wrenches, 

: Srinders, , : zrafc setters, screw-, 
drivers, hoists , and suspension 
halanqerj... -.-•; ., .."■. - 

" .Otbhr; major: competitors ’ in 
4he UKmarket include Ingersoll- 
Rand,^ Atl6S Copco* Chicago 
Pneumatic.. . Tool, .CompAir, 
fiardnef-Benver and Aro. Host 
jtf - these companies compete 
internationally, but the major 
European countries have- their 
own .national companies which 
have va." substantial: share of the 
hudoBi;' - ■ -1 ' . 

A new'«raree^or competition 
in fte .lut' few years has been 
Japan, ; whose . manufacturers 
have: - hit hard at the hi^i- 
■vokime,. low-priced end of .the 
trade, particularly the garage 
after-market r Chicago Pneu- 
matic Tool, which, has tradi- 
tionally been the leader inv this 
market, . has felt the brunt of 
low-cost competition. Li his 
ann ua l : statrarient -to share- 
holders last year the president 
o£ fte . company, ILr. Thomas 
Latimer^ commented: - u Io auto 
sOrvfie tools the established 
U.S. , manufacturers have faced 
.a largo volume of imports at. low 
prices, several of .which were 
copies of CP tools. Some, have 
cut- back production or .left the 
business in. favour of importers 
apdCP." ... - - 

.Mr. Latimer Commented that 
the - change in the yen/dollar 
r^ationship had helped to 
Correct 'the situation and that 
profit ■ .margins had “ modestTy 
improved."' Nevertheless, Japa? 
nese-made tools continue to- be 
a significant factor at thte end 
of the market. In Europe as well 
as in the &S. Host of the major 
European and. American com? 
panics market some , tools which 
ate wholly or partly Japanese in 
oright-.V..:' • , • 

- The erosion of profit margins 
at the bottom-end of the market'! 
has provided. an extra incentive 
far. companies to go far products 
of higher added value. There is 
au.importantdiffeiunce between 
thfr -heavy-duty:;, or industrial 
market and the light-duty or 
jafage market, 'ihvolvic^ dif- 
erent. tolerances and] different 


I 
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PROFILE; Desoalter Brothers 


*■* - : '.■- ‘Z*-! : -'^r 

rS. ii’ -Li ; - - 7 '- 1 • in cloSe cmtfcact with the custo- 

, -ntet. ..An -hut about ^per cent 
’'< ; y r: ^ r- L “ 'flfftft- tboE^are: sold direct fo 
■ %- ‘ - fhcf usel, . hot through: distribu- 
4-r\ -vviria ift 4 fe ■ ■ 'V • ' '<• tbrsr®e^Htter*s sales engineers, 

IQ luSSL ; : 1 ■ ’ Wbpan^s, head- 

"" :tjimrreis^'4n>'Uondoa -or at 

: branch an -fh Birmingham’ and 
Mandiester, .-provide the vital 
lmk WiSCthe many thousands of 
..industrial ,en?tcuners, (Draoutter 
isr.only concerned with tools; for 
usejwiftlri . the - factory; it -does 
hot : manufactiire 'Contractors’ 
tools, unlike most ; of its 
competitors.) 


. •. -j 




Iffi. . EbGEffv DESOtJTTERi 
chairman of-Dteontter. Brothers, 
believes -that Itis awpany can do- 
a better Job for its customers 
anti shareholders -by : staying- 
independent smd by concentrat T 
ing stngle-zmndodly .on • the- 
manufacture and ..sale nf 
pneumatic. ; ; tools ipr - 

“W j.-’-.'-rj ’ ue&ouxuiT.uzs an bsubbushu 

That was . th& argument against cent of the business, while 

the takeover bid,£tpm .CompAir , jn^the garage trade or " after- 
in 197 6.' The bldcWas entirely • m^rka f-**- it- reckons -to be in 
10 gi<^;fromi(>mpAiris point of '& S cond r piace behind Chicago 
viw:. n.saw the acquisition of - Pjyeumatic ]TooL By far the 

Desoutter as.aTiieans .of grcatly lare^t part of the company's 

^nlAi-g fng. fte volume of - Its' . 


Willingness 

; L) the;Uk industrial market 
Desoutterjhas an estimated 40 


mdristr^ -ftols-sales and , thus- 


buslness is in. industrial 


uiuusuw .lulus mugs u*u ,uM*o- tools, which are handled by the 
uf Stterigtlm^ng an^n^rm DeKmtter .ltd. subsidiary. •. A 
segment pT.-its business. ^At the separate subadiary , Desoiitter 
same time:'' it.arguM -that; Amu motive.- serves the- garage 
DeSouttef would benefit fronf ^dfeJ - ... - 


tha^bigger financial and .tech' 
meal re«ourefeS available td a- 
Iarger group. ;': ? -" •• ' / .-3 , 

-Dwoutiberi. aided by the- sub- 
stantial. ianuTy-Vshareholdings, 
aucc^tfullyr-fougbt off the. bid. 
Iks perfOTjaance ln the next two 
yearricerteinly seemed; to justity 
the argument lor independence. 
Prihiax ptpfits rose, from £l;ftn 
in M75 to £2,&rL '-ih 1976- add 


... AltJmngh most of Desontteris 
tdols are standard products^— or 
at ^ leapt bout Tup from standard 
compOnents^-it seeks to • rein- 
force itsrserviee to the customer 
by a: willingness to make 
* specials " or. “ semi-specials." 

One of the keys to Desoutteris 
abflity.-to retain its large share 
of the market lies in the volume 


semsta -sss 


strategy of .Independence and 
sp^oallsation.isthe correct one. 
Other biguomijriniesinthecom- 
pressed air. b usiuoss continue to 
look”, enviously at ■ Besoutteris 
volume 1 arid market .share and 


be the detexuhlzung factor, it is 
importan t in the regular indus- 
trial ' business . -which provides 
the >Bulk -of Desoritter’s turn- 
over... j-. - : ' - - . 

Besoiittfer has a - bigger scale 




■ ^ JarCar erouu ' probably in Europe. Jt-has two 

JBf&SEBs. 

l!ateribe winch is being developed to 
^ handle -the lixger-batches on .a 
flowrUne- basis.. There is also a 
riin^ • smaU-factory in West Germany 

f or^ the erwnpan^s own j^ - .^e^mg .tee^batch ^zes 
Desoutttir ^BroSics ^became « and^ihe -pos ts dTown « a con- 
nioneet in ^neumatic-Jiiiitistrial stent. .-pnoxityK new automatic 
Ideally ™fi»« «e bemg 

salted-' - for' ^iifiindting ! or r&- tostetied 2A Ahe. ; main lxmdon 
dtidng : mahual;effbrt in a wide factory - to. increare -fte speed 
varied' of mamifaemrinff mid: -accuracy ;,. of ; machining 
asfiembly'indtistries. operations. . . 

Aftec. ihe,sero^ world war .. Like, tts . fellow specialist 
the mMhteCtiire' oi artificial . Afartocair. jjDesoutter Brothers 
limbs was' dtecontteued. • Since . waff, early to; see the nfeadjo 
then t& : “thri^a£y has been for dey^op^ales ;m^ XoirtmttrEaJ 
Desoutter to-' berome' -more- Europa The. German sUhsidiajy 
speciflli^ed rather'tbah less! - was formed in .im and -the 
has' :*for.: -i mmple,' gradqally. company also has subsidiaries in 
phas^ nut preriux^ioti of -elec: -Italy - and f . Anstm. Besoutter 
Bc/lo^-whidi.-in- the l9^ reejams Ji-rJavp. abmrt.lS per 
represented ;as;nxtiai as M per cent of fteGennm 
i»nt . 12, per rent of, the total EtU 

In fte late! MOTirjDflBonttk mairtet c^cludihg the XJK ; 
veritnred into- pnenmotic con* • The "Same approach to selling 
trtls . with. ■ the --'purchase of . ^ . followed as iri. the UK, 
Iflk hut the management through the company’s own sales 
found that & emtid not, devote engineers. Esports amounted to 


sttficienti, ettentiou^ or. invest 
merit fo a product which was 
different in- manufactuiing and 
marketing" techniques Trom .Ilf 


just over ;£7^m in 1978 ;nnd 
overseas- business represented 
nearly two-thirds ..of the . corii- 
pany’s- total turnover of £19. 6m. 


dusttaal-tools. - ln -1972 Lang. Ttfesterii; Europe is easily. the 
was'OTld to-Sp^ry Band, .wWch most : important outlet, but .the 
Was ■teoHng for- & pneumatic, mnipany has a subsidiary in’the 
{»utrois basiriess.to complement . u.S. and. is ^adually building 
its . • strong position Ok. up*if$ sales -there. 

hydraulics. . .' G.O. 

. Desonfter — * 


manufacturing techniques. 
Within the industrial market 
the major companies are seeking 
to. achieve a technological edge 
over their rivals. Atlas Copco, 
for instance, has moved: strongly 
into multi-tool installations, 
especially for the motor indus- 
try; a. recent large order was for 
the new. Ford engine plant in 
$pnth Wales; . 

Similarly Thor has developed 
its PAR system which combines 
an air-driven nut setter with ah 
electronic module; this monitors' 
'the torque being applied to the 
fastener and automatically shuts 
off the: tool when specified 
limits of torque and tension 
have been reached. 

Tools have had to be re- 
designed and made quieter to 
meet ' new , noise requirements. 
The. interval between major, 
new product Introductions has 
been shortened. Electronic con- 
trols are playing a bigger part 
in the business. As in other 
parts of the industry, the appli- 
cation of electronics ’ to com- 
pressed air power has become 
an essential element in the 
major companies' product 
strategy. 

Is contractors' tools and min- 
ing equipment the same trend 
towards higher performance and 
greater sophistication is 
apparent, but here the com- 


pressed air industry has had 
to contend with the inroads of 
a rival technology — hydraulics. 
Hydraulic systems provide a 
more efficient method than 
compressed air for transmitting 
power; theyiiave a higher out- 
put- in relation to their size 
and they are easier to silence. 
On the negative side they are 
more sensitive than compressed 
air systems. Their maintenance 
costs are higher and they are 
less suitable for operation in 
dirty environments where con- 
tamination can damage the 
components and cause break- 
downs. Nevertheless, it has been 
dear for some years that 
hydraulically powered equip- 
ment would play an increasing 
part in mining and construc- 
tion; hence the compressed air 
specialists have had to adjust 
to the competition, usually by 
Joining it 


Reputation 


Comp Air's Holman range of 
hard-rock drilling equipment 
has enjoyed a high reputation 
is mines and quarries for nearly 
a century. But CompAir needed 
to supplement Holman's com- 
pressed air technology with an 
involvement in hydraulics. So 
a long-term agreement was 
negotiated with a Finnish com- 


pany, Tamrock, whereby Comp- 
Air companies would market its 
mechanised underground rock* 
drilling rigs in key territories 
outside Scandinavia and the 
Comecon area. In this way the 
British group has sot only pro- 
tected its flank against the 
growth of hydraulics but, more 
positively, gained access to the 
know-how and development re- 
sources of a successful specialist 
in the application of hydraulics 
to mining. 

Atlas Copco has made a large 
investment in developing its 
own range of hydraulic com- 
ponents and machinery. One of 
its * subsidiaries, Honsun-Tison, 
is responsible for the develop- 
ment and manufacture of both 
pneumatic and hydraulic com- 
ponents and systems; it supplies 
hydraulic components both to 
outside customers, such as 
xnpbile crane manufacturers, 
and for use in Atlas Copco 
equipment 

Atlas Copco MCT, the sub- 
sidiary responsible for mining 
and construction equipment, has 
been making strenuous efforts 
to establish a position of market 
leadership in hydraulic rock 
gr illing , especially in the .UB. A 
new series of hydraulic drills, 
mounted on rigs, have been de- 
veloped both for underground 


and surface drilling. The im- 
portance Atlas Copco attaches 
both to this side of its activities 
and to the US. market is re- 
flected in the recent acquisition 
of Jarva in the U&. a specialist 
in full-face tunnelling tech- 
niques. 

Despite the growth of 
hydraulics there will still be a 
substantial demand for pneu- 
matically-operated equipment 
such as paving breakers and 
other contractors* tools. Apart 
from Besouttery most of the 
leading industrial tool manufac- 
turers are also prominent in 
contractors* tools, with Thor, in 
particular, holding a strong 
market position. Id this busi- 
ness there probably are some 
marketing advantages for a 
company which can offer both 
portable compressors and the 
tools which are designed to 
match them; in the UK the plant 
hire companies are important 
distribution channels for both 
types of equipment Companies 
like Thor and John Macdonald, 
which do not make their own 
compressors, have to convince 
the customer that their 
machines offer advantages in 
performance and reliability over 
what is available from their 
“ integrated " rivals. 

G.O. 



This CompAir Reavel l VUP36 compressor at McKechnie 
Metals works at Aldridge, Staffs, is used Jor charging 
accumulators 


Sooner or latetfhey 

a» start comparin g 

theirs with ours 


It’s one of the facts of life that in the compressed air game everyone follows the leader 
It happens all over the World-that's where we’re pretty big-throughout the World. 

In fact we’re the biggest and that’s why everytime someone comes up with something 
they're very proud of, they naturally compare it with one of ours-the best. 

We don’t mind, it’s very flattering so long as people don’t get the wrong ideas. 
That’s why we’d like to take this opportunity to put a few facts straight. 

■ More than 100 years compressed air experience. 

■ Products built to one World-wide standard. 

■ The widest compressor range. 

* 'i 

■ Quality products for professionals. 

■ World-wide network of local specialists. 

The truth is-there’s Ingersoll-Rand, then the rest. Really, there’s no comparison. 


m 


Ingersoll-Rand 

BOWATER HOUSE, KNIGHTSBRIDGE, LONDON, SWlX TLU TELEPHONE 01-584 5070 TELEX; 918813/4 

Air power equipment beyond compare 
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Pneumatic controls 


After 35 years experience 
producing Lang and Lucifer 
products, Speny Vickers stands as a 
leader in power pneumatics and 
general purpose vahres. 

But this fa not the lima to rest 
on our laurels. 

Today the Company fa 
confronted ty/technotogical 
advances, as dramatic in effect as 
the first Industrial Revolution. 

The speed of these advances 
presents us with challenges quite as 




severe as those we met in our post- 
war pioneering days. 

We are meeting these 
challenges by developing new 

generation products applicable to 

machines controlled by micro 
processors and computerised 
circuitry ; to systems activated by 
radio signals. 

Sperry Vickers have made rt 
Sperry Vickers wB make it. 


nNi'i \/ICKER^ 

Hafesfiefd 6. Telford Salop. Tel: 0952 586000 

Sperry Vickers is a dwisicr, of Sperry Corporation. 



IN THE general excitement 
about the ** microchip " revolu- 
tion it is sometimes forgotten 
that for many manufacturing 
processes pneumatic controls 
still provide the most effective 
and most appropriate form of 
automation. Compressed air was 
first used to move or clamp 
workpieces in machining opera- 
tions, but pneumatic systems 
have since been extended to a 
very wide range of manufac- 
turing activities— particularly 

where labour is being used to 
move, hold or form material 
repetitively. 

The “muscle” of the system 
is the cylinder, which converts 
the energy in compressed air 
into mechanical work; a typical 
application is to lift and transfer 
material from one conveyor to 
another at different levels. The 
cylinder is the actuator which 
drives the system. The other key 
components are the directional 
control valves which distribute 
air to the cylinder and the 
sensor which supervises the 
operation, of each work cycle. 

Thus pneumatic controls con- 
sist of a kit of components 
which can. be fitted together in 
a variety of ways to suit a par- 
ticular manufacturing opera- 
tion. They \. provide low-cost 
automation and have the further 
advantage nf being able to with- 
stand a wide range of tempera- 
tures and environmental condi- 
tions: the equipment is rugged 
and durable. 

During the post-war period a 


substantial Industry has grown 
op to manufacture and market 
pneumatic controls. In -the UK, 
and probably in Western 
Europe as a whole, the leading 
company is Martonair. Its 
principal challengers in the UK 
market are all subsidiaries of 
larger groups. One is Enots, 
based in Lichfield, which since 
1971 has been a subsidiary of 
2MI (formerly Imperial Metal 
Industries) and is now one of 
a number of companies that 
make up IMTs fluid power 
group. IMI Enots makes a wide- 
range of cylinders and valves 
for pneumatic control purposes; 

. it also has a separate and sub-' 
stantial business in compression- 
tube fittings used in pneumatic 
circuits. 

Leader 

Another is SchAder Bellows, 
a subsidiary of Scuvill. the U.S. 
engineering group It is the 
leader in the U.S. market: its 
UK' factory is at Cannock in 
Staffordshire. A third major 
contender is Maxaxn, part .of 
GompAir, with plants in Corn- 
wall and at Uxbridge making 
cylinders, valves and other 
components. Lang, based .in 
Telford, was acquired by Sperry 
Hand in 1972 and forms part 
of the Sperry Vickers division: 
Lang!s pneumatic controls and 
systems were, seen as comple- 
mentary to the Sperry Vlcker's 
strong world . position in 
hvdraulics. Another major U.S: 
owned manufacturer of fluid 
power components and systems 


is Parker Hannifin. 

There are numerous smaller 
companies in. the field.; Some of 
the big compressed, air groups 
also mannfactiire ■; pneumatic 
components both for their own. 
use and for outside sale. Atlas 
Copco’s Monsun-Hson subsidiary 
sells hydraulic - components 
under its own name -and pneu- 
matic equipment under the 
Atlas Copco name. 

About half the-, business con- 
sists of sales to. OEBt {original 
equipment manufacturers) cus- 
tomers. They incorpora t e the 
.pneumatic controls into their 
.own equipment say a pack- 
ing machine or a conveyor, or a 

miring nraohinA — which is then 

sold to end -product manufac- 
turers. The other half consists 
of sales made direct to the end- 
user. . 

- Close contact with both sorts 
of customer is essential, not only 
to -ensure adequate spares and 
service • support but to provide 
coh tinoing technical advice. 

Some people in. the business 
believe that the market for 
pneumatic controls may have 
matured in the past few years. 
The suggestion is that the manu- 
facturers enjoyed impressive 
growth rates in the 1950s and 
1960s but now that- the most 
obvious opportunities have been 
exploited and other forms of 
mechanisation and automation 
are gaining ground, the indus- 
try will have to content itself 
with an increase in demand 
tied more closely to the state 
of the economy. 


It is true that the newer 
branch of the “fluid power” 
indus try— hydraulics — is grow- 
ing faster than pneumatics. 
Where higher power is required 
hydraulic components have 
dear advantages. Yer Marton- 
air in particular does not share 
the view that the pneumatic 
controls business has matured. 

Competition 

This company argues that 
hydraulics serves a different 
market ^ is not a direct com- 
petitor; there is a small overiap 
at the bottom end of hydraulics 
and the top end of pneumatics. 

companies, such as Sperry 
Vickers and Parker Hannifin. 
ttwW. both hydraulic and 
pneumatic systems. Martonair 
Itself is on the fringes of the 
hydra uli cs business — it makes 
amt sells its own hydraulic 
cylinders in Germany — bat sees 
no way of competing against the 
established makers of hydraulh 
pomps and valves. It sees ample 
scope for growth in its own area 
of specialisation. 

Pneumatic control remains a 
simple onri economical means 
of taking the skill and labour 
out of manufacturing operations 
wi thin the factory. If pneu- 
matics is adequate to do the 
job, there is no reason to turn 
to hydraulic systems, which 
cost more and have more com- 
plicated valving and higher 
running costs. 

GO. 


Treatment equipment snags 


Airflow cooled 2, 3 and 4 stage compressors, 
normal working pressures 13 bar up to 19 litre/sec, 
69 bar up to 11 litre/sec. 345 bar up to 9 litre/sec. 
receiver mounted sets for workshop air, bedplate 
mounted packages for diesel engine starting and 
charging stations with efficient filtration supplying 
pure breathing air to Internationa! Standard for BA 
bottle charging. 

BRISTOL*# 

BRISTOL PNEUMATIC LIMITED 

Lodge Causeway. Bristol BS16 3JS Tel: 0272 657511. Telex 44641. 


THE EFFICIENCY of a com- 
pressed air system can be 
seriously impaired if there is 
too much water in the air or 
if impurities are allowed to dog. 
the system. Hence compressed 
air filters are needed to separate 
water and unwanted particles 
from the compressed air. 

Another problem is that 
changes in the air consumption 
and variations in ' compressor 
pressure can impose strains on 
the system, causing unnecessary 
wear on the components and 
reducing the performance . to 
unacceptable levels. To deal 
with this problem It is normally 
necessary to Install pressure 
regulators to reduce the high 
variable primary pressure to a 
lower constant secondary pres- 
sure adapted to the needs of 
the working unit 

The compressed air system 
needs efficient internal lubrica- 


tion to avoid corrosion and wear 
on -the .components. Direct 
lubricators are; -normally In- 
stalled to ensure that the exact - 
amount .of oil- required: is dis- 
pensed at the right item. 

These three items of- equip- 
ment-filters, pressure' regu- 
lators, . and lubricators — form 
part of another segment 
within the compressed air 
Industry, the manufacture of 
air-treatment and transmission 
equipment. 

Specialist 

- As in most other brandies of 
tiie industry, the major com- 
panies have, an ; important stake 
in this part of the business. . 
Comp Air, for example, acquired 
in 1978 a U.S. business. Watts 
Fluid Power, which specialises 
in the manufacture of filters, 
•pressure regulators and lubri- 


cators. This company, based in 
Maine, also has interests in 
Canada, the UK and West 
Germany j ax well as a joint ven- 
ture in' Japan. 

- Yet it is a specialised sector 
:of the compressed air industry 
and the specialists have a sub- 
stantial - share of the market 
IMI Norgren. which like IMI 
Enots is part of IMTs fluid' 
power group, claims to be the 
world’s largest supplier of' 
filters, regulators and lubri- 
cators for compressed air 
systems and- for the protection 
of compressed air equipment 

IMI : saw in -fluid power a 
sector of the engineering indus- 
try which was likely to grow 
considerably faster than aver- 
age. It has- concentrated par- 
ticularly on the components 
which are used between the 
compressor and air receiver at 
one end and the air tools at the 


other. Enots is a well-estab- 
lished manufacturer of valves 
and cylinders, while Norgren 5s 
an acknowledged brand leader 
in air treatment equipment with 
its “ plug-in’* -range -of filters, 
regulators and lubricators. 
Norgren International.: formed 
in 1973. looks after sales of IMI 
fluid power products in Europe 
•and administers DCTs own net- 
work of pneumatic stockists in 
the UK. The American com- 
pany, C. A. Norgren. based in 
Colorado, is one of the leading 
manufacturers of pneumatic 
equipment in the U.S. 

Other companies which 
specialise in air treatment and 
transmission equipment include 
Denco Miller and Deltech in 
refrigeration compressed air 
drying equipment and Duraplpe 
in plastic pipe and fittings. 


G.O. 


Accessibility is one way 
Elliott PAP PLUS 
plant air compressors 
keep life-cycle cost low. 


^PROFILEMWarton^ 


A strong 
share of 
market 


4- Accessibility saves time . . . 
encourages preventive main- 
tenance. Horizontally.split 
gearbox, bearings, and seals 
mean that in a single 8-hour 
shift, you can remove the 
top of the gearbox, inspect 
the bearings, seals, and 
gears-and reassemble. 
Without disturbing the rotor 
or any piping. 

+ And in this “maintenance- 
minded” machine, there are 
no buried components. The 
gearing, intercoolers, aero 
parts, lube and contra! 
systems are each indepen- 
dently accessible. Makes rt 
easy! 

+ Other PLUS features of 
the PAP PLUS that help 
keep life-cyde cost unusu- 
aliyloware: 

No foundation needed. No 
chockblocks, holddown - 


- ' * ^ k «| 



Horizontally split gearbox on all models allows 
quick, easy inspection of gea rs, bearings, and 
seals. PAP PLUS centrifugal compressors are 
available in ratings from 1,500 to 16,000 cfm. 


7-' 


bolts, or shims. No grouting 
in place. (PAP PLUS has self- 
supporting baseplate with 
four adjustable rubber- . 
footed steel pads.) 

Few rotating and stationary 
parts for better reliability. 

And, because this is a centrif- 
ugal, the only close-clearance 
parts are the bearings, seals, 
and gears. 

Control system provides truly 
efficient part load operation 
and prevents overloading 
motor in cold weather. 

Write us for a copy of our 
informative bulletin. Hliott 
Turbomachinery Limited, 
Knightsbridge House, 197 
Knightsbridge, London, 

SW7 1RB, England. ■ 
Telephone: 01-589-8111. 


MR- C. D. P. SMALLPEICE, the 
founder of Martonair Interna- 
tional, was a machine tool man 
and one of the first to see how 
pneumatic 'controls could im- 
prove the performance of 
machine tools. - . ... 

He founded the company 
In 1949, — it was named 
after Mart on, near Rugby, the 
town to whicb'Smallpeice’s busi- 
ness bad . been evacuated during 
the 1939-45 war — and he soon 
realised that pneumatic controls 
would have applications far be- 
yond the machine tool industry. 

Aftpr selling his machine tool 
business to Alfred Herbert, 
Small peice began to find custo- 
mers for pneumatic controls in 
a variety of industries, especi- 
ally where repetitive operations 
were being earned out by hand. 
H. J. Heinz was an early cus- 
tomer and the- Car m ami f ar*, 
turers began to use air hoists 
for handling engines on their 
assembly lines. - 

Thus Martonair was present 
at tbe birth of the pneumatic 
controls industry and it made 
good use of its early start 
In Jime ' 1950 a subsidiary 
in Holland was. set up, the first 
venture in Continental Europe,, 
and in 1956 Martonair took the 
important- decision to go into 
Germany — a market which now 
accounts, tor about 25 per cent 
of total turnover and' - profit 

“ At that time the Germans 
were* n« very automated," says 
Mr. Ronald Cartwright Marton- 


. ..another good reason to look to 
EHk>tt, a world leader In turfcomachmery. 



Elliott. 

Ttibarredihay 

Lmited 


very •quickly' and the market is 
now much Digger than that of 
the 

It was its determination to 
expand • in • Europe which 
helped to give Martonair its 
wide spread of customers and, 
most important of j ail* its 
volume of production— two fac- 
tor which have enabled the 
company to maintain its posi- 
tion of leadership in the busi- 
ness. 

With the volume fiat Marton- 
air now enjoys. It is not at all 
easy tor rts rivals, T let. alone 
newcomers to the industry, to 
eat into Its share of the busi- 
ness. In- general, it does not- 
rely greatly on patent protect 
tion, but it has a wide range-, 
of products which is being 
Steadily improved and expand 
ded. if- the customer is an- 


OEM (original equipment 
manufacturer) and Martonair 
valves and cylinders are de- 
signed into his product, only a 
serious failure on the part of 
the supplier will cause him to 
switch to another producer. 

Martonair supplies its over- 
seas customers partly through 
direct exports from the UK., 
partly through local manufac- 
ture. In Germany, for instance, 
there is a staff of about 350 
people engaged in manufacture, 
engineering and sales. About 
60 per cent of Martonalr’s sales 
in Germany are of locally- 
manufactured products. 

Most of Martonair’s inter- 
national competitors are sub- 
sidiaries of larger and more 
diverse organisations. Mr. Cart- 
wright believes that specialisa- 
tion has been an important 
source of strength for Marton-_ 
. air. Its growth has been mainly' 

. organic, with acquisitions play- 
ing a small role. It has not 
sought to buy up rival pneuma- 
tic control manufacturers, 
because their products would 
duplicate its own. It has been 
reluctant to diversify, except 
into areas which are comple- 
mentary to its established 
pneumatic controls business. 

..Longlife 

.Thus in 1978 Martonair 
acquired Austin Beech, a 
specialised manufacturer of 
pneumatic metal-to-metal, spool- 
to-sleeve valves. These are 
specialised products used in 
high-volume applications (such 
as- food -processing and packag- 
ing). where reliability and long 
life are essential under difficult 
working conditions. 

Although more than two 
thirds of Martonair’s -sales 
come frorh Continental Europe, 
in tiie lasfcfew years steps have 
been taken to strengthen the 
UK sales organisation which 
had been somewhat neglected, 
in the ftrive.for overseas busi- 
ness; ' new 'branches have been 
set np and a more -.intensive 
.sales programme launched. In 
the. year to. July 31, - 1979, 
Martonair ’ -reported pretax', 
profits of £5.7ra oh sales of . 
£36m* 'compared with £5m and 
£30m respectively in the pre- 
vious year. 

One huge market in which 
Martonair at present has a very 
small -share' is the U.S., although 
the. Canadian subsidiary does 
some business there. A frontal 
assault on the established 
American manufacturers is not 
contemplated, but Martonair is 
examining ways in which it can 
provide -a more -effective service - 
to its OEM customers in Europe 
many of. whom have machinery 
And equipment operating in the 
U.S. 
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. Take of Unto :>s ; w heights of prococ^uty . • 

; .We. -are toasters of ihe-asr. s;.:pp-yi'3- ? 

pneumatic componenjs-ti’srough a depend ac 
ground force: Soonest out ssr.-'ce .-vno nom- 
with flying -colours: - ‘ . : 

. Schrader B ellows Division 


Waikmii! Lnno Bndslown. ( 
Tel: Cannock .2644 : V' 
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Five of eight, SG single stage centrifuge! Mowers 
' at the Mmworth Works of the Upper Tame Main 
Drainage- Authority. The Installation, comprising 
- four SG70C and four SGTOC .blowers with varying 

. . outputs ensuring maximum reonom is. operation, 

- • . ‘provides a total volume oi 3.CS2 cubic mstras 

(122.009 cubic feat) or air par minute. 

From a company with over 100 years’ experience in -compression, 
offering a worldwide sales - and complete engi n ee ri ng- service - -. - 

for the supply, installation and com missioning of compression 
and exhausting plant,; - - . 

CONGRATULATIONS TO THE*CAS ON ITS "GOLDEN- JUBILEE” 
Bryan Donkin single. and multistage centrifugal: reciprocating 
and Roots- type machines are successfully employed in the gas, 
steel,- mining, chemical and process industries and for sewage 
treatment, pneumatic conveying and desalination applications. 

Bryan Donkin Co. Ltd. 

CHESTERFIELD, ,S40 2EB, ENGLAND 
Telephone 0246 73153 & 70151 Telex 54139 

A member of the HOPKINSONS HOLDINGS Groop of Companies 
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International Pneumatics 
and Hydraulics Exhibition 


mcorporatmg Compressors and ; 

Power Transmission Equipment 

highly successful IPHEX exhibitions 
the major international fluid power and mechanical power 
transmission show of the. year - presents a comprehensive 
array of equipment, services and technology from this vital 
iYidu^bies ed ' 80 essentiaJ tothe worlcTsmanufacturiog * 

• r ^ r,ves . transmission, pumps, motors, pulleys, gears filters 
cylinders, controls. compressors, clutches, brakes, belts * 

^liSlx concurrently in adjacent halls. 
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PIETER JOHNSTON, general 
I manager of one of Gulf Oil's 
.largest European operations, ' 
: was in for a bad day. 

Just before seven in the’ 
morning a Gulf tanker ran 
| aground on a sandbank six 
> miles offshore. One of the tanks 
i containing 5,000 tonnes of crude 
! raptured, and a slick was 
spotted heading towards the 
beaches of a . major tourist 
j-resort Xt was a spot charter 
sailing under the Liberian flag. 

! Johnsson reached his office 
just after 8.30, and within 
minutes had a radio station 
i demanding an interview. Gulf 
i is far from popular among many 
members of the public, who see 
I it as a multinational which ruth- 
lessly exploits local resources, 

I and also as a major source of 
pollution. 

Johnsson agreed, to let a 
reporter come and see him to 
nsk questions on pollution, the 
effect of the slick on the tourist 
trade and the implications for 
the nearby wildlife, sanctuary— 
as well as the possible threat of 
i nationalisation — an issue of 
[ growing political interest 
i ■ — * He had scarcely put the 
phone down when the mayor of 
the threatened town phoned to 
demand an audience. In the 
company of a deputation of 
officials from the tourist trade. 
Again he agreed to see them. 

Before either the radio 
journalist or the mayoral depu- 
tation had arrived the local. 
Member of Parliament was on 
the phone In -a fury over an. 
interview with Gulfs head of 
research whicb bad appeared 
that morning in one of the lead- 
ing national papers. 

Leaded petrol 
harmless 

m high dudgeon, the HP 
complained about Gulfs claim 
that the present levels of lead 
in petrol were harmless and 
presented he risk to health. 

The radio reporter arrived 
and gave Johnsson a hard time. 
How much oil? Why had Gulf 
not taken immediate action? 
What compensation would Gulf 
offer to hoteliers who lost 
tourist trade because of the 
pollution? What safety measures 
are taken to stop spillages 
occurring? Was the tanker 
inspected by Gulf before is was 
chartered? Is it true that the 
detergent being used to clear 
the oil slick was more harmful 
to .wildlife than the oil alone? 
Did he ag^ee the slick would 
devastate the catches of the 
in -shore fishermen? Did he not 
agree there should be greater 
government scrutiny of oil com- 
pany operations? . 

By the end Pieter Johnsson 
was sweating. But' the mayoral 
deputation was to be worse. 

By , now, because of the oil 
slipfc, the argument about lead 
and the MP’s accusations about 
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A day of unmitigated disaster 


BY JASON CRESP 


the poUntion of land as well as 
the sea. Gulf oil, as one of the 
“Seven Sisters," was the major 
news Item of the day. At very 
short notice Johnsson had to 
turn out to face, a television 
interview — which was tough, 
and drew together the various 
issues. 

As if this was not enough, at 
about ten o'clock a news flash 
oh the local radio reported that 
a Gulf road tanker bad crashed 
Into a house in' a picturesque 
village. That very morning there 
bad been a letter in the news- 
papers complaining, of the heavy 
traffic through the village, par- 
ticularly from a Golf refinery. 
‘ When you learn that the 
accident destroyed the cottage 
of a blind old age pensioner 
and bailed her guide dog you 
may — if you had not already 
— " begin to doubt whether one 
company could have so' much 
misfortune in one day. But you 
have heard nothing yet 

The incidents were in the 
fictitious European country of 
Orbia. The role of Pieter Johns- 
son was played successively by 
senior managers from various 
Gulf subsidiaries in Europe, 
undergoing training at the end 
of last year in what the com- 
pany calls “ crisis manage- 
ment.” They can hardly have 
enjoyea it 

Each evening for a week 
groups of about 30 senior 
managers were flown in from 
all over Europe to a hotel near 
London's Heathrow Airport 
They were quickly handed a 21 
page briefing on the mythical 
Orbia; its geography, .. its 
economy, its politics, its forth- 
coming election and Gulfs 
position there (not very favour- 
able). They saw extensive colour 
slides as well. They had only the 
rest of the evening to familiarise 
themselves with all the details. 

Next morning, at an early 
breakfast they receive a news- 
paper, the influential “ Orbia 
Telegraf," dated April 7, 1980. 
The lead story is of a freight 
train which has been blown up; 
it is suspected that terrorists- 
are involved. Other stories in- 
clude that feature, on the harm- 
lessness of lead in petrol by 
Gulfs head of research, and the 
letter on the heavy traffic 
through the village. 

By 8.30 the hapless managers 
are wheeled into a large, sub- 
terranean room with a mock-up 
office and a television studio, 
and are surrounded by TV moni- 
tor screens.' As each crisis 
develops one manager is pulled 



out from the group to become 
Pieter Johnsson, the general 
manager, to answer questions 
and defend Gulfs position. They 
have no warning that they will 
be called up; they have only a 
few seconds to marshall their 
thoughts; and they will have 
only just received the feats 
about the latest crisis on an 
Information sheet 

I cannot compare the mock 
mayoral deputations with the 
real thing, but certainly the 
mock press conferences were 
markedly more abrasive than is 
normal. The journalists and 
dignatories were played by a 
small group of actors working 
loosely to a script, although one 
of them had a line in vitriolic 
asides to throw the most confid- 
ent of men. 

The result was often highly 
entertaining, except to the poor 
managers who had to. find a 
defence to some very difficult 
circumstances. One of the 
organisers commented that . in 
the mornings you could almost 
smell the participants* fear. . 

The incidents at the crisis 


seminar were to get worse. A 
small boy bad convulsions after 
eating the head of a promotional 
puppet given away at Gulf 
petrol stations. Was it toxic ? 
Who made it ? Who tested it ? 
Was it not irresponsible ? The 
matron of the hospital wanted 
to know about it The local press 
got the story. The boy's solicitor 
unde threatened to sue. 

An angry account-holder 
phoned to know why Gulf petrol 
was being sold at filling stations 
for 10 per cent more than com- 
petitors’ prices. Was this typical 
“ Seven Sister ” profiteering 
from OPEC price increases 
whicb had not come through ? 

By the afternoon session the 
situation for Gulf in Orbia was 
mayhem. There had been a 
major explosion in the refinery, 
with a number of Gulf 
employees killed, the fire was 
was spreading towards the 
chemical complex, a local village 
was to be evacuated, and about 
60 journalists wanted to talk to 
the general manager. 

Only then came a cri de coeur 
from one participant — though 


it was certainly shared by the 
others ; “Isn't it our job to put 
the fire out and not waste time 
talking to bloody journalists?" 

The immediate reply was: 
“By not involving the media you 
can create a greater disaster. 
You must try to get the media 
on the side of the manager. 
And when trouble strikes they 
don't want to dual with the PR 
man; there comes a time when 
•Mr. Gulf has got to get up there 
and be answerable.” 

Whether the managers liked 
it or not, they were told, each 
of the crises was a major 
“story." The journalists would 
get information anyway from 
another— and less well informed 
— source. 

The purpose of the day's pro- 
gramme says the organisers, is 
not to teach the managers the 
techniques of dealing with irate 
phone calls, indignant delega- 
tions of dignatories, impertinent 
journalists, or the television in- 
terviewers, but to change their 
attitude towards them, and to 
be prepared for them. Specific 
training, in such things as tele- 
vision techniques, are taught 
at special courses. - 

“ The lesson is that executives 
must be aware of the issues, the 
problems and the public atti- 
tudes in the environment in 
which you operate}” says Tim 
Traverse-Healy, the public 
affairs consultant who, as the 
day’s master of ceremonies, 
bullies, criticises and then 
cheers up the managers. “ You 
are in business by consent of 
the public. Make no mistake — 
you need them. To stay in busi- 
ness you need profits and to 
make profits you need revenue. 
To get a revenue you need to 
make sales and to sell some- 
thing you need a public.” 

The Gulf managers had to be 
more politically aware, they 
were told, because companies in 
arms, aircraft and oil are now 
very publicly exposed. 

Their performance varied 
greatly. Man y would have been 
pretty disastrous if they had 
been for real This was partly 
because of lack of technique and 
also because of the environ- 
ment: they were isolated from 
their normal staff support and 
could not demand information 
from obliging subordinates. Nor 
does it help to have a large 
roomful of people ready to 
laugh at mistakes. 

Some techniques were picked 
up as the day went on — they 
learnt the importance of 
immediately expressing concern 
for . the wellbeing of • those 
Injured in the crisis, and of the 


need to find posra - e points to 
put o\er. 

Reminded how politicians will 
always rush to the scene of a 
disaster, some Gulf managers 
too began to say they were 
going into the area, to deal 
with the problem directly. 

The difference between public 
attitudes and those of Gulf 
managers— the Gulf gulf?— was 
neatly demonstrated over the 
pricing of petrol at the pump. 
The managers tended to tell the 
irate account-holder that two 
thirds of their stations were 
dealer-operated and therefore 
the company could not control 
the price. But as was rightly 
pointed out, the public sees a 
great big Gulf sign outside the 
station and naturally concludes 
that it is the multinational which 
is profiteering at their expense. 
Of course, the public might be 
right. 

What did Gulf actually hope 
to achieve with these exercises? 
They were not exactly inexpen- 
sive — considerable production 
and television equipment, 
actors, professional television 
interviewers, extensive script- 
writing, consultancy fees, man- 
agement time and the cost of 
flying the people in from all over 
Europe. 

Insurance 


policy 


According to Peter Hamilton, 
head of Gulf Public Affairs 
in Europe, there were two main 
objectives. One was to familia- 
rise the managers with the sort? 
of problems that might crop up 
for the company. 

“ But above all we are trying 
to stress the importance of pre- 
planning to handle a crisis. We 
impress time after time the 
need for good corporate affairs, 
and that it is important for 
Gulf to have an integrated re- 
lationship with a community. 

“It’s a bit like an insurance 
policy. If you have spent time 
and effort developing ycur re- 
lationship with a community, 
if something does go wrong, 
then people will be much more 
likely to help you solve it than 
just shoot you down for it” 

After nine hours without a 
break— over a quick lunch they 
all had to be ready to give a 
five minute s. eech on the bene- 
fits of multinationals to Orbia 
—the managers looked weary. 
As a number of them piled into 
the lift, one of them broke the 
silence, and' said in a rather 
flat voice: “I suppose that wss 
quite interesting.” 
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However you add up the numbers, APL*HXJS 
LteL’s Financial Planning System comes out chi 
top in a recent benchmadc study of 21 leading 
financial planning systems. 

We always knew ours was the best We’re 
glad a top maricet research firm has proven it for 
you; Don’tyou think it's worth your time to 
compare the system yon arousing currently to 
the leading package in the industry? We're cost* 
fident that our system will prove superior. 

In these days of inflation and rapid economic 
change, can you afford less than best? 

For more information, call 01-242-8135, or 
return the coupon belowi - 
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The Think Tank 


has a role 


BY DAVID FISHLOCK 


A SENIOR civil servant with the unclear examples, dunnj 
Ministry of Defence once told periods of office when he had 
me that he had served a Defence responsibility for a wide range 


Secretary — loyal to his profes- 
7 J sion, he would not name him — 
who believed firmly both in 

perpetual motion .and little , 

. green men from unidentified fly- corde, or North Sea industry 
ing objects. It certainly opened dominated, as it was when he 


of British technology, is not 
likely to be lost on an electorate 
which knows his hostility to 
nuclear energy. Surely Con- 


r- my eyes to some of the hazards 
those “faceless officials" in 
Whitehall run in letting the 
.» - electorate select their bosses. 

Last night in Granada’s World 
u ,..in Action programme Mr. 
— Anthony Wedgwood Benn, the 
former Secretary for Energy, 
r!" savagely criticised his civil 
«.■ - servants and the way they could 
-—obstruct his ideas. He told 
viewers that the “ only lesson 
1 I’ve really learned in 29 years 
of parliamentary life" was that 
one could never get people in 
an established bureaucracy to 
„ support reform. 


Misled 


He offered five instances 
where, he alleged, officials had 
' wilfully misled him, usually by 
withholding information he 
" believed he should have had. 
They were, without exception, 
I? ~' drawn from the field of nuclear 
energy. 

' ‘ In three cases he claimed 

• * -information was deliberately 

• ~ withheld from him as “respon- 
■■■ sible' minister.” In another he 

- claimed he was “misled.” 
In the fifth he claimed 
his officials, to a man, 
ganged up on him to give 
him their point of view, and 
when he refused to accept it 
went behind his back and got 
the “Think Tank" to persuade 
other ministers that he was 
wrong. 

Mr. Benn It particularly 
incensed by this last piece of 
~ ' “obstruction": by what he calls 

• ‘ ■ “bouncing the Cabinet,” his 
-• " phrase for civil service pressure 

for a particular course of 
action. He claims that he ’Von 
iL - the battle In the Cabinet in the 
' • end because I worked very 
hard." In. fact, the Labour 
Cabinet at the time authorised 
“* the very studies of the U.S. 

design of reactor that led to 
:: " the latest Government nuclear 
.1**- - decision. ju;t before Christmas, 
— ■» namely that it wants to ‘ start 
building such' a reactor in 
1* 82-83 

.. But the fact that all of Mr. 

- .Benn’s examples of official 
ii> "obstruction” happened to be 


inherited it bv the oil majors, 
might have afforded a non- 
nuclear example. 

This common thread of his 
case against civil service power 
is. not the only irony of last 
night’s' programme, however. 
Perhaps, more significantly, even 
though he presented them all as 
examples of officials being 
obstructive, several cases were 
dearly - examples of officials 
wanting action in circumstances 
where they suspected their 
minister of wishing to prevent 
any action. 

According to Mr. Benn, the 
Think Tank is “ a very 
dangerous development in the 
government"; a separate govern- 
ment department without a 
minis ter in charge, with a brief 
to discover whether. a minis ter 
is blocking the opinion of his 
own civil servants and to do 
something about it It should 
be abolished or put under a 
minister like every other depart- 
ment, he said. 


Successful 


But under Labour in the mid- 
1970s the Think Tank was quite 
remarkably successful behind 
the scenes In prodding a .pre- 
viously pretty apathetic govern- 
ment to take action in the field 
of micro-electronics. This in 
torn prodded a dilatory indus- 
try into taking action itself. 
Indeed, later in that year the 
Think Tank was somewhat dis- 
concerted when this column 
urged it to use the same 
diplomatic skills in order to by- 
pass Mr. Benn in the nuclear 
sector — at a time when it was 
already embarking -upon just 
such a course of action. * 

In maligning officials Mr. 
Benn is secure in the know- 
ledge that their professional 
code prevents them not, as the 
TV programme would have it. 
from airing their rows with 
ministers, but from disclosing 
any advice they have given to a 
minister. But in calling for an 
end to the Think Tank, Mr. 
Benn is himself trying to abolish 
a major innovation of the 
Seventies in. Whitehall. 


Television’s high technology decade 



for new awareness in years ahead 


r .. : — rm,* PfMfeanc with UrUdence l maae OJ5 preuiuuuus wutui di r- uucumy wezi 

“ «*“ L J5 havfnot nroW too Septf into Pouncing that RCA’s video .disc sequajees starkly reveal Just 
changes of the years have not nf system— a rival to- the com how difficult it is to see a pedes- 

vehicle when 


Challenge 

consume it .voraciously* In- 
tetecommnnica- creasing numbers .will . .also 




December 1968 and 
1969. On the reverse side of 
one was a photograph of “ Post- 
master-General John Stone- 
house"— anct my column of 
December 17 1968 gave advance 
details of what was to become 
the first videocassette' system 
In the world, EVR, now a string 
of nasty red fig ures in the old 
accounts of ICL CUBA and CBS. 


might well 


™ dis-. 


cinematography, who refused 
Georges Me Lies access to his 
Cinematographe - machine say- 
ing “ young man, you should 
thank me. ~~ 


■a. earjy m uru. - Aewwuc-uy, ot >a the 5 com- cinema wa s to denxmstnue its 

No one can seriou§Iy:.dtmbt have been Oon«|«nally cogency antT tts;i»wet . Xff toe 

that the nest decade will see have "made this 1940s it.proveditoeIf,aad: ia 

SfS£3 the 1950s - and 


electronics totally - dominate _ _ 

most forms of picture reprodnc- way: With " driver’s eye 


Lg man, you should most forms of picture reprodnc- wj K00d editing (with an .important.. industry from 

This invention would tion. As this inevitability has of dark stress and wan&y sequence) which television drew - great 

ruin you. It can be exploited' become evident in the last roads, it provides the frighten- track creative experience and-, ccmfi- 

for a while as a scientific curio- ' •- •• L-V wSi electronic- muste that I deuce,' The. 1970s saw the teth- 

sity; beyond that it has no com- . . ~ found I actually liked, Jt proves' oology .of .television and video 

FILM AND VIDEO that the talent is still around, forge ahead, creating perhaps a 


mereial future." At least the 


Predictions 


EVR was unfortunate in being 
rapidly overtaken by even more 
revolutionary video equipment 
It was a film-based, playback 
only video machine. In that 
column, I predicted that' it was 


classic film maker of the 1920s, . . 
D. W. Griffith, w^s only wrong 
ia his timing when he predicted 
that “ 100 years hence, I-believe, 
the airplane passenger lines will 


BY JOHN CHITTOCK 


but perhaps we do not really cultural vacuum . Wit providing 
have anything- important to say the technical means for z new 


in 1980. „ 

Maybe we are now at a really 


order in communication. 


New and Chicago and New tag u ? . tke co-peatton. Per- beyond "Se^aTSSS oSlplace 


York and London. 

Some of the forecasts now be- 
ing made seem as futuristic as 


** almost certain to displace 'Griffith’s prediction must have 
the 16 nun projector/’ The sounded when made before 


fcog up the competition. Per- 
haps the most remarkable pro- 
gress for film has been in the 
raw material itself, winch has 
improved considerably; not only 
superlative colour quality nowa- 


I find that 


Technology apart 
the sponsored film has made no 
progress in its creative stand- 
ards or Ideas over * l 


prediction was incorrect in the transatlantic flying had been days but faster and faster eraul- decade and may w J 
specific detail, but correct in the established. . Indeed, a near sion speeds— permitting fil ming slipped back. Gallant efforts are 

namesake of his— Edgar EL even by_'canfflelight. 


—whilst.' creatively' we; have 
drifted -away from the passion 
and the. idealism out. of which 
the last the cinema grew- That all 
sounds reasonable and possibly 


It may be for the 1980s to 
determine how past experience 
and new technology can be most, 
effectively used for the benefit 
of society. It suggests a need 
lor a new public awareness of 


general approach " as video 
recorders now outnumber 
16 mm projectors by over 2:1 
in Britain and more users of 
moving pictures are switching 
from 16 mm in favour of video 
tape. The latest Is Marks and 


16 mm and film strip equipment 
with VHS videocassette mach- 
ines. They are being installed 


sensible if we can keep our the creative nature of moving 
sense-ef proportion.. But .where pictures — through education 
do we go. from Here? \ ■ ■ ■ ■ and practical' participa :on. But 

If technology is making the . it aka indi cates o need for 
moying picture the medium of ' greater, "understanding of the 
the people, are we culturally social effects of the new media, 

capable of coping with it? If fluency is available to every- 

Gutenbezg’s revolution of mov- one, perhaps we shall come face 

ms. providing ui« *«ur* - able type called tor a. literate to face jrtflr m » toe 

cast he reckons that this means avidrare of the dangers lurking rather ambitious, try at hoisting population; and literacy Js r aow iwiapMe ttjtfrsjrf swfetyj- 

in the tenth year an annual pro- in the shadows. "What this film the medium to its old level of a cornerstone of our educational no. . longer 

ductlon of between 5m-6m does is to "prove the obvious — creative excellence. In 


Griffiths, President of . RCA Cor- 
poration-last month predicted 
that video disc players would 
in 10 years achieve 30 to 50 per 
cent penetration of all UJS. 
homes equipped with colour TV. 


An example of this technical 
progress is to be seen in the 
latest Department of Transport 
film, - made for the safe driving 
campaign, in Britain. After 
Dark is a primer in night driv- 


still made on occasion to do 
something new, different or 
better, but somehow the zest 
has gone from the sponsored 

film. 

The film industry must thank 
Standard Telephones and 


SpOTcer.^kSdT is replacing Taking timTow end nf that for* ing."'provi«Kng the stark visual Cables, however, tor having a able type called., tot a. literate 

.£ . * t 1 *!_** iv:. - Aanonw ltirbinir rathpr aTTirntirmS 


. _ sheltered by the 

The system. But few people axe edu- -excuse of bad communications. 


An unMormatiye January 


WITH THE Champion Hurdle 
ptetiire almost as unclear as 
that concerning the Chelten- 
ham Gold Cup, It is more than 
a pity that January affords 
practically no tempting races 
for the leading contenders for 
the first-named . race. 

Any trainer determined to 
“ get a race into ” a Champion 


RACING 


BY DOMINIC WIGAN 


Hurdle aspirant in this country 
over the next four weeks will 
have the option of either going 
for an event run aver more 


than two miles (and quite 
possibly blunting his charge’s 
speed in the process) or seeing 
his hurdler attempting to give 
lumps of weight away in an 
undis tin guish ed handicap. 

For the time being, at least, 

I . remain convinced that , the 
two who represent any sort of 
value ante-post-wise, with the 
1980 hurdling crown In mind, 
are Rathconrath and Badsworth , 

Boy. But for being brought €vent . 
down in Ascofs S.GJ3. Hire Proved 
Shop Hurdle on December 15, 
Badsworth Boy would, I feel 
sure, have made short work of 
Walnut Wonder. 

Neither Pollardstown who, 
incidentally, was the cause of 
Badsworth Boy’s departure 
there, nor Celtic Ryde, have yet 
-to test me bn their ability to 


of 


take a hand- In the finish 
a Champion Hurdle. 

The last-named, “the best 
have ever trained,” according 
to Peter Cundell, stands at 7-1 
In most lists. Twice those odds 
would , seem more appropriate. 

Turning to today’s racing, 
that improving seven-year-old, 
Dikaro Lady, strikes me as the 
safest proposition at Leicester 
where she goes for the 1.45 
Dikaro Lady has im- 
by leaps and bounds 
since making her seasonal 
debut in a modest two-mile 
event at Carlisle on October 26. 


T. Eft I kK TF.R 

L45 — Dikaro Lady*** 
FONTWELL 

1.00— Royal Judgment 
L30 — Jef On* 

2.00 — Monty Python** 


mu 


Power 


BBC 1 


f Indicates programme 
In black and white 
12.45 pm News. LOO Pebble 
Mill At One. L45 Trumpton. 
3.25 Dec hrau Si a rad, 3.53 
Regional News for England 
(except London). 3J5~ Play 
School. 420 Yogi Bear. 425 
Jackanory. 4.40 Animal Magic. 
5.05 John Craven's Newsround. 
5.15 Grange Hill. 525 The 
Perishers. 

5.40 News. 

5.55 Nationwide (London and 
South East only). 

620 Nationwide. 

6.50 Robbie (London 
South East only). 

720 The Rockford Files. 

8.10 Derision. 

9.00 News. 

925 Flesh And Blood. 


and 


1020 The. Nuclear 
Debate. 

1125 Weather /Regional News. 

All Regions as BBC-1 except 
■as follows:— 

Wales — 4.45-5.05 pm -Bobol 
Bach. 525-620 Wales Today. 
620 Heddiw. 7.15 Pobol Y Cwm. 
7.40-8.10 A Question Of Sport 
1125 News Headlines, News and 
■ Weather for Wales. 

Scotland— 12.40-12.45 pm The 
Scottish News. 525-620 Report- 
ing Scotland. 620-720 Sing 
Along With Sunshine. 1125 Can 
Seo. 12JL0 am Write Away. 
1225 News and Weather for Scot- . 
land. 

Northern Ireland — 323-325 pm 
Northern Ireland News. 5.55-620 
Scene Around Six. 620-720 As I 
Roved Out 1125 News and 
Weather for Northern Ireland. 

E n gland— 522420 pm Look 
East (Norwich); Look North 
(Leeds, Manchester. Newcastle); 
Midlands Today (Birmingham); 
Points West (Bristol); South 
Today (Southampton); Spotlight 
South West (Plymouth). 620-720 


East (Norwich) Daly On A Tues- 
day; Midlands (Birmingham) 
Look! Hear!; North (Leeds) Life- 
lines; North - East (Newcastle) 
Heroes; North West (Man- 
chester) A Grand Sing; South 
(Southampton) Hey Look . . 
That's Me!; South West (Ply- 


mouth) Brainwave; 
(Bristol) Breakthrough. 


West 


BBC 2 


F.T. CROSSWORD PUZZLE No. 4,168 



ACROSS 

1 Adder in season? (6) 

4 Officer Commanding Eastern 
group is a beast (6) 

8 Company left after time and 
put things in order (7) 

9 Scales in harmony (7) 

11 Programme for the future 
before us (10) 

12 Rearmost animal (4) 

13 Island with better Religious 
Instruction (5) 

14 Confine soldiers observing 
exact rules (8) 

16 Somehow £ stop Hal going 
here for treatment (8) 

18 Register In screen role (5) 

20 Flay the king living in sin 22 Deep canoe possibly (5) 
(4) 


5 Third rate girl is none the 
less'ih form (5) 

6 Hide article in king’s play (7) 

7 Nice latch designed for pro- 
fessional (9) 

10 Frightening the bird round 
the top of the tree (9) 

13 Rotary movement shows the 
time to be sagacious (9) 

15 Transfix the money maker 
with something to chew (9) 
17 Type of landing seen on 
Shrove Tuesday? (7) 

19 End of deserter with a thin 
lock of hair <3-41 * 

21 Dance with girl before work 
(5) 


21 Progeny giving information 
on eastern allowance (10) 

23 Wonder when motoring 
organisation will appear in 
distance .(7) . 

24 A sapper in a money-making 
institution with a tower (7) 

25 Excused from a ' small 
measure of exercise (6) 

26 Nothing left in the gun. It 
has been purloined (6) 

DOWN 

1 Southern river or track (5) 

2 Effeminate fellow extracts 
money from work (4*3) 

3 Text miser arranged |or a 
radical <9) 


SOLUTION TO PUZZLE 
No. 4,167 , 


WWmURG EHHEQR 



10.95 am Trade Union History. 

11.00 Play School (As BBC-1 
3.55 pm). 

1125 Write Away. 

11.40 It’s A Great Life. 

220 inn Dilemmas. 

3.00 Illusions Of Reality. 

320 The Living City. 

t5.40 Flash Gordon Conquers 
The Universe. 

6.00 Newsround Africa. 

620- Cricket: Australia v 

England (highlights). 

7.00 Big Heel-Watha. 

‘ 7.10 Mid-Evening News. 

720 The World About Us. 

8.10 Company And Co. 

9.00 Movie Showcase: M Rose- 
land," starring.- Geraldine 
Chaplin. 

1040 The Old Grey Whistle 
Test 

1120 Late News. 

11.35 Closedown: reading. 


1225 am Close: Richard Briers 
reads from “Hi!" by- 
Norman HabeL 

AH IBA Regions as London 
except at the following times: — 

ANGLIA 

945 wn • Who'* Afraid of Opa»a 7 
10.10 Sailorman. 10 JB Stars on lea. 

11- 00 Chopper Squad. HAS Cartoon 
Tima. 1.2S pm Anglia Nawa. 8.00 
About Anglia. 7.00 Bygones. 7 JO 
Solvwyn. 10.30 Tuesday Late- Rim: 

*’ Dynasty *' starring Sarah Miles. 

12- 30 am Your' Music at Night. 

•A.TV 

19-36 am Buster Keaton RIdea Again. 
10.3Q Rim Fun: *’ Smashing Time ” 
starring Rita Tushlngham. 1230- pm 
Georga Hamilton IV. 1 JO ATV Ne*B- 
deak. 5.15 Cireu*. 6J» ATV Today. 
7.00 Emmerdale Farm. 7 JO England 
Their England. 1030 ATV Nawadesfc. 
10.38 The n Tuaday Movie: " The 


Mercenaries.' 

BORDER 

9-30 am Animated Classics. 10.15 
Untamed Frontier. 10.40 Cartoon Time. 
10.46 The Lltde House on the Prairie. 
11-40 Cartoon Time. 1J20 pm Bandar 
News. 5.15 Father Dear Father. 6.00 
Lookaround Tuesday. 7.00 Emmerdale 
Farm 7-30 Survival. 10.30 Luke'n 
Kingdom. 11-30 stars On Ice. 12.00 
Border News Summary. 


Newyddian y Dydd. TJ25-T20 Report 
Wales Headlines. 4.1S-4AS Sbardun. 

8.00 Y Dydd. 6.15 Report Wales. 620- 

7.00 Quest Of Eagles. 1025 Bywyd. 
1120 World- In Action. 11.50-1220 am 
Mind Your Language. 

SCOTTISH 

920 am Building The Tower Of 
London. 10.00 Feature Film: " Rre 
Down Below ** starring Robert Mhchum 
and Jack Lemmon. 1125 The Bubblies. 
120 pm News and Road and Weather. 
120 Cabbages and Kings. 6.15 Cartoon. 
520 Crossroads. 6.00 Scotland Today. 
6.30 What'a Your Problem 7 1020 

Charlies Rennie Mackintosh. 1120 Late 
Cell. 1125 Rreaida Theatre. 

SOUTHERN 

920 am Call It Macaroni. 9.S Kum 
Kum. 1020 TW Rolf Harris Show. 
10.45 Stationary Arfc. 11.10 The tittle 
House on the Prairie. 120 pm Southern 
News. 5.15 Dick Tracy Cartoon. 520 
Crossroads. 6.00 Day By Day. 7.00 
Emmerdale Farm. 720 Father Dear 
Father. 1020 Southern News Extra. 
1025 " The New Centurions " starring 
George C. Scott. 


ENTERTAINMENT 


OPERA & BALLET 


THEATRES 


THEATRES 


COLISEUM. Credit cards. 240 5250. Rcser- 
nUan lit 3161. ENGLISH NATIONAL 
OPERA. Too*Sht 8f Hun. 7-30: A Nlflfci 
In Venice. Toroar. A sot. 7.00: The Faroe 
of Oestf-ir. Fit. 720: The Magic Flute. 
104 batcoor scats mL from 10 air on 
day of pert. 


LYRIC HAMMERSMITH. 01-741 2311. 
Mon. to Sat. 7-30. mats, tomor., Thur. 
& Sat 2-30. ChUn. < a price temor. 4- 
Thia-. sul ALADDIN by Sandy Wilson. 


WHITEHALL. CC. 01-950 6692-7765- 


Mqn, to T bars. '8.00- Fr» and Sat. 6-1 i 
aid flJO. IW TOMBI. FIFTH GREAT 


LYRIC STUDIO! Toe. to Sun. 8.00. Seta. 
sjq & 8 so arr delights. im- 

arse In i ow one of-Lvr.c rentes. 


YEAR. Reduced rate grotto buotanm. 
754 2293. - 


WINDMILL. CC. 


01*437 8312. _ „ 

nlobriv at .8.00 and 10.00. . Sous. .6.00 


COVENT- GARDEN. CC S. 240 1066. 
Cuaroe-XTutf-ae «.r.dfl cards Gwaj 
_ ^ . THE ROYAL OPERA ' 

Toni. A Sa'_. 7-iO DIE rL£DE"N , 4'« 
LAmuM. seats - avail, n - alt petfO Fri. 
/■ad La »artu, 

„ THE ROYAL BALLET 

Jcjriar. & Tbur. 7J0 Mawllno. Sat 
? MflJ 1 - 7JO The SrcepfcgBaaut*. 
.65 AmeM. Beats avail, lor all parts, 
from id am oa day at pet 1. 


LYRIC THEATRE. CC 01-437 3888. Grp. 
Sa e» S79 6061. Eves. 8.00. Wed. 3.00. 
Sat. 5.00 and B-OO. RICHARD BRIE its, 
PAUL EOOIMGTuN In. MIDDLE AGE 
5PMLAD. COMEDY OF THE YEAH 
WEST END THEATRE AWARDS. 


gd 8.00. Pad Raymond Presents RIP 


The erotic experience at the medaro 

era. Fourth (treat year. 


WINDHAM'S. From 9 an. 836 3028 . 


CC. 379 6565. Evos- 8. BO. Wed. Mat. 
3.00. SaCs. 6.30 and 8.33. HALF-PRICE 


ROYAL FKITVAL HALL. 01-528 3191. 
E tOS. 7J0L M i l Sat. at 3. UntH Jan. 16 
LONDON FESTIVAL BALLET In SnactaXD- 
Jjg.Sygg- oj Tehalkowto** THE NUT- 
Uwb * ri ToTO "* 


MAYFAIR. 825 3035. Eves. 8. AUXRTO 
Y LOS TRIOS PARANOIAS In NEVER 
MIND THE BULLOCKS. A 
took at the Black Death. 

379 6061. 


j»ERFS. MOn.ajJO. W«T. 3.00. _ ' A tec 


icCnwan. Penelope WIKon in TISHOQ. 


light-hearted 
Croup Sales 


WYNDHAU'S. Spgciai S^veek acaaon from 
tS Jan. Shafceroaarc Company in 


Pam Gem'! 


n *UONAL THEATRE 1 S CC 928 2252. 


OLIYier (open BUSK) Toot 720. Tomor.' 
24 s A 720 A m e dei ts uy Peter Shatter. 


* SULUVAN. Evos. 720. 


(UmRscoverad Country must end Jan. 31. 
wtra perf. Jan. 28J 

L JTriaTON. (gnaaeoiam stmgtjz Tant. 
725 When We An Monied try. J. B. 
Priestley. Tomor. 7-45 Death of a Sales- 


YOUNG VIC 928 BSB3. Ton'l 7.30 THE 
HUNCHBACK OF NOTRE DAME. Phone 
for deteta of ilayM|me^ cMWren'* shovrs. 


THE ANCIENT 


1NER. 


epTTESLOE email auditorium): TOO'L & 
Tomor. BUM <prew-) The Long Voyage 

llrmi. •» ivu^ii 


HJ4L Pinafore. 


SADLER'S ' WELLS THEATRE Rcneberv 

?^C^?an^D^d.i? n S3ft 
B SSSd N D^e^ lal - 7h0,n “ 


Home by Eugene O'NcHL 
Excellent cheep Mats from 10 ar 
of p«f. ad 3 . Theatres. . Car park. 
Restaurant 926 2033. Credit card Egs. 


CINEMAS- 


am day 


928 3052 . 


OLD VIC 926 7616 . CC BkOL 261 1821 
-fiSh. Richard Gooiden. |an 


ABC 1 & 2 SHAFTESBURY AYE. 836 
8861. 5*P. Peru- ALL SEATS BKBLE. 
- 1: APOCALYPSE NOW <30. Wit. & Sun. 
1.15/4.30. 7.9S Zl APOCALYPSE NOW 
no. Wk. 6 Sun.- 2-1 5. 7-20. 


Talbot TOAD OF TOAD HALL. Today 
220. Temor & Sat. 220 A 6-45. Thur. 
a Fil. 6.45- . . 


THEATRES 


5 r ^2! t . ,n own words. Sun Jan 1 3 

Za* I? e present! PEINE5 
PP.-CpEUR DTINE CHATTE ANCLAI5E 


« A »- 


2: LAST 2 DAYS! Peter O'Toole ZULU 
(AJ. Proas. 1.0S. 3.15. 5X0. 


^ 7611. MY FAIR 

« 720. SaL 4.00 and 

noirirau **■ 1 1 url S i H2-5 t 5 0 °- ™NY 
bRIiiuN. LL ROBERTSON PETFP 
BAYLISS and ANNA NEAoTe In 
tSSm a?***™* MUSICAL 1 MY 
***«*■ N« ^Cr£rt C cart W HoStaf?1^| 


(Heartadisi ot an English Pussycat). Bns 
7.30. Thurs 6 sat mats 2.30 jin 21-26, 


DAWN 

Jr LAST 2- DAYS' Sean Connery 
METEOR <AJ. Prose. 120. 220. 525. 
8 . 00 . 


p ALACE.CC 01-437 6834 . Mon. Thur*. 
5 = 90 . _Fli-._SlL__G. 00 . 8 AO. JESUS 

by Tim Rice and 
sales 


CHRIST SUPERSTAR 


CLASSIC POLY. Oxford Grcus fUpper 
Regent Street). 537 3863. LAST. 2 DAYS! 
Burt Lancaster ZULU DAWN (A). Proas. 
2.*0. 5-15 725. 


p frHrAP IP1 *- CC 


TOYNNERJn _ JiOOCTj^ 37 * 7 ^?^ M*R- 


vtil 


OLAjSlC 1. Z. S. 4. S. Oxford SL 01-636 
° 31 °\ntSotr To ti e ^ ha ^ -Court R d. Tape) 


l. Ant 


A r£S Y - *1 1(2”- ® »P- 5S* 3878. 

SSS y?ss 

SSLt S^o-SSSB?* LAYTOtL 


f WMT M 


nl .’JMIA MCKEN NA^ HOTUNE — 
S 1_ S7 2053. E*enlngi 720. Mat. 

EXTRA MATINI 
2AS pm on Jan. 8. 10 and 


SHAPIRO. 


ALOTVYCH. S. 


LONDON 


9.30 am Animated Classic. 

10.15 Untamed Frontier. 10.40 
Cartoon Time. 10.45 Little House 
On The Prairie. 1L55 The 
Buhhlies. 12.00 Simon In The 
Land Of Chalk Drawings. 
12.10 pm Pipkins. 12.30 The 
Sullivans. 1.00 News, plus FT 
Index. 120 Thames News. L30 
Airport Chaplain. 2.00 After 
Noon Pius. 2.45 Wilde Alliance. 
3.45 Three Little Words. 4J5 
Get It Together. 4^5 Magpie. 

5.15 Emmerdale Farm. 

5.45 News. 

6.00 Thames News. 

&25 Help! 

6.35 Crossroads. 

7.00 Charlie’s Angels. 

8.00 Armchair Thriller. 

8.30 Robin’s Nest 

9.00 Hollywood. 

10.00 News. 

10.30 "Bullitt,*’ st a rring Steve 
McQueen, Robert Vaughn 
and Jacqueline Bissett 


CHANNEL 

1-20 pm Channel Lunchtime News. 
5.15 Bailey's Bird. 6.00 Report at Six. 
1022 TV Movie: " Sarah T." 12.25 em 
Commenteires et Provisions MetBor- 
fogiquss. 

GRAMPIAN 

9J25 am First Thing. 920 Chopper 
Squad. 10.15 Dockland Rules O.K. 
10.50 Cartoon Time. 11.10 Survival 
Special. 120 pm North News Head- 
lines. 6.00 North Tonight. 7.00 The 
Lava- Boat; 1020 Country Focus. 

11.00 Reflections. 11.06 The Tuesday 
Thriller “ Conspiracy or Terror.” 1225 
■m North Late Night Headlines. 

GRANADA 

920 am Sesame Street. 1020 The 
Gift of Magna Carta. 11.00 The Flint- 
stones. 1120 History Around You. 
YI2S Cartoon. 11 A5 A Handful of 
Songs. 1.20 pm Granada Reports. 5.10 
This Is Your Right 5.15 Crossroads. 

6.00 Granada Reports. 620 Emmerdale 
Farm. t1020 Rim Of The Week: Trevor 
Howard in “ So ns and Lovara.” 

HTV 

9-45 am Kum Kum. 10.10 To Ths Top. 
1025 Survival. 11.00 Off On A Comet. 
1120 Larry The Lamb In Toyzown. 
120 pm Report West Headlines. 3.45 
pe Entertainers. 5.15 Magilla Gorilla. 
6.20 Corsaroada. 6.00 Report West. 


TYNE TEES 

920 am The Good Word followed by 
North East Naws Headlines. 920 Space 
1939. 1020 Canadian Celebrity Concert. 
11.15 Last Of ThB Wild. 1120 The 
Baades. 120 pm North East News and 
Lookaround. 5.15 Solwyn. GjOO North 
East News Headlines. 6.02 Crossroads, 
625 Northern Life. 1 7.00 Emmerdale 
Farm. 720 Survival. 1020 Come In 
If You Can Get In. 1120 North East 
News Headlines., til 22 " offbeat 
starring William Sylvester. 1220 am 
Epilogue. . 

ULSTER 

1025. em Spideiman. 1025 Tsrzsn, 
11.46 Sean- The Leprechaun. 120 pm 
Lunchtime. 4.13 Ulster Nows Head- 
lines. 5.15 Cartoon: 520 Cross roods 
6.00 GoarTEvenlng Ulster. 7.00 Emmer- 
dala Farm, - 720 A Drop In Your Hand. 
10.29 Ulster Weather. 10.30 Feature 
Film: “ Sons And Lovers ” starring 
Trevor Howard end Wendy Hiller. 
1220 am :Bedtfme. 

WESTWARD 

9.40 am The. Woody Woodpackor 
Show. 10.15 Cell It Macaroni. t10.40 
Feature -Film:. “ Nurse On Wheels " 
starring Juliet Mills. 1227 pm Gus 
Honeybun's Birthdays. 120 Westward 
News. Headlines. 6.15 Bailey’s Bird. 
6.00 Westward Diary. 1022 Westward 
Late News. 1028 TV Mavis: "Sarah T." 
1225 am Fahh Far Lire. 1220 West 
Country Weather and Shipping Forecast. 

YORKSHIRE 

920 am Heritage. 1020 The Secret 
Uvea Of Waldo Kitty. 10.46 Call It 
Macaroni. 11.10 Cash And Company. 
120 pin Calendar. News. 3.45 Calender 


6.30 Beat In The West. 10.35 The Big Tuesday. 5.15 Selwyn: 620 Calendar 
Picture: Hammersmith Is Out” :(Emlay Moor end Belmont editions). 


starring Elizabeth Taylor. Richard Burton 
and Peter Ustinov. . 

HTV CYMRU /WALES. Aa HTV general 
service except: 120- ‘pm Fenawdau 


7.00 Emms/dsfe Farm. 720 Survival. 
10-30 The Tuesday. Film: " Tha New 
Cantu rions." 12.15 am George Hamilton 


Radio .Wavelengths 


10S3kHa/285m 
10B9kHt/275m ' 
«93kHz/433m 

908k Hz /330m 
& 88-91 Vbf StOfBO 


Q 1215kHz/247rtl 


BBC Radio London: 
1465kHz. 206m & 942uM 


& 90-922vhf stereo 


^ a0kHz/1500m 


Capital Radio: 

1548kHz, 154m ft B52vtif 


&922Svhf 


London- Broadcasting: 
1151kHz, 251m & 972vttf 


RADIO 1 

(S) Stereophonic broadcast 
t Medium wave 

5.00 am As Radio 2. 6.00 Dave Lae 
Travis. 820 Simon Bates. 1121 Paul 
Burnett. ZOO pm Andy Peebles. 421 
Kid Jenaen. 7.00 Personal Call. ZOO 
Mike Read. 920 News beat. 10.00 John 


RADIO 4 

520 ain News Briefing. B.10 Faming 
Today. 625 Shipping forecast. 620 
Today rive from Indie, Including 6.45 
Prayer for the Day, 72Q, 820 Today's 
News. 720, 820 News headlines, 7 AS 
Thought for. the day. 825 The Great 
Railway .Bazaar. 8.00 News: 9.05 

Tuesday Call. 10.0 News. 10.05 in 
Britain -Now. 1020 Dally 'Service. 10.48 
Uis. Bridge Of San Luis ftey. 1120 


Music (S) with Jan Learning, including- jjjewa. 1125 Thlrty.-mlnuw Theatre (s). 


Australia v. England 
322, 422 Cricket. 


(reports}. 2.03* 


RADIO 3 

7-OS am Weather. 


Peel (S). 12.00-5.00 am 


7.10 News. 7,15 


^ fSdio Z 805 

. - Concert (a). 5.00 News. B. OS This week’i 


RADIO 2 

5.00 ant News Summary. 5.09 Cricket: 
Australia v. England. 524 Stave Jones 
(SJ Including 6.03, 723 Cricket end 
8.15 Pause for. Thought 722 Terry 
Wogan _(S) including 8.03 Cricket. 
fl.27 Racing Bulletin and &45 Pause for 
Thought. 10.03 Jimmy Voung <S). 
12-15 pm Waggoners* Walk. 1220 
Pete Murray's Open House (S). 2.15 


composer Bartok (s). 10.00 The trio^- 
Sonata (8). 11.00 A New plana sonata 
by David Cfiriisrt (a). 11-55 BBC Welsh 
Symphony Orchestra] Beethoven esn- 
cert jwrt'1 -(s).‘ 1.00 pm News. 1.05 


1125 -Still Small Voices. Ii.ffi Sound- 
ing Off. 1220 News. 1222 pm You 
and. Youre. 1220 Dawn Your Way. 
:12.{5 Weather; programme news, i.oo 
The World at One.' 120 The Archers. 
125 Shipping forecast. - 220 News 
222 Woman's Hour.* 320 News. 322 
Usren with Mothsr. ■ .3.15 Afternoon 
Theatre fa). 4.10- Bookshelf. 4,40 
Announcements. 4.45 Short Story. 520 
PM. Newe - magazine. 520 Shipping 
forecast. 5.55 Wflathec prograrnina 
news. 820 News. 820 Just a 
Minute (a). 720 Tha Archera. 7J0 


Sin Continents.: 130 BBC Welsh SO The Matter of Arthur. 825 In Toueh. 

nart AA <vu. T. a .m " 1 w,lw,h 


pert 2 (s). 220 20th-Century calla 
music (s). 226 in the shadows of the 
great (e), 320 Symphonies from 
Eastern Europe (s). 42S Jazz Today 

.... t»J- 4.55 News. 520 Mainly for 

Ray Moore (3). 4.15. Much Mote Music Ploesura (s). 7,00 Beethoven (s). 720 
|S). 5.00 News. 5J» Waggonare* Award winners: "Strand." play by 
Wait, 520 Jrtm Dim it fS). 6JR Sports SBvero Sarduy fa). 520 Mozart con-, pop p_j { _ r 
Desk. 722 Brian Fahey and tha BBC ..ewVTMit 1 (a),. 925 Black Christianity KaOlO LODaOtl 


820 - Moonshine on , . , M m g ^ 
From our own aorreepemdent. siai 
Kaieldoseope. 929 Weather. 1020 
pie World Tonight; 1020 Cider Cup 
(s).- 11.00 A Book at Bedtime. 1 Ul 5 
rhe Rnanclai World tonight. 1120 On 
the Lighter Side (a). 1220 News, 


gQHSES ESSHaaSE 3 


Scottish Radio Orchestra (SI. 720 
Fold 80 (S). 8.02 Tuesday Night Is 
Gala Night. 9.02 Max Jaffa with Music 
For Your Pleasure fS). 9.56 Sports 
Desk. 1022 Variety Club. 11.02 Brian 
Matthew with Round Midnight, includ- 
ing :122Q Naws, 1:02, .222 am Cricket: 
5.00 You- And The Night And The 


In -South Africa (talk by the Rev. Dr.' 
Edward Norman). 925 Mo tart, part 2 
(•>'. 1020 Brick* and Mortals by Jack 
Trevor Story; 10,45 Songa . by Medtner 
(a). 1126 Jsxz in Britain (s). 11.56- 
'1220 News. 12.00 mhfoight-7.05 em 
Test -Match- Special — Australia - v. 
England. 


5.0B am As Radia'2. 620 Rush Hour. 
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Elizabeth Hall 


by WILLIAM PACKER 


, „I87y marks a particular 
period -for me, for it 5s now a 


Clarinet trios 


1 . jq^bH writing about the visual 
arts >£n the pubUc prints. But 
r* do ; not loss h^art .further 
; tfraifsayi ag- t aat throughout a 
itiaie of endur ing economic con* 

straint, .Bri|lsli art, artiste and 
to^hastitutiims that sustain 
""them .seenrto me tohavecon- 
' .7! tinned in .the most surprising 
' and gratifying rude health, I 
have no intention .of attempting 
■. an -extended survey or assess* 
.meat, personal or otherwise, of 
; the late decade. 

It simply started as It went 
• on, the. work conforming to no 
ctear.idirectura or school; and 
. wein tbe art world suffered as 
always* mak in g life' ever more 
/• difficult- for ourselves by our 
^ squabbles" ; and mteanderstand- 
xogs^:aizfd getting Our usual por-~ 
-vTtipfli &ana -mare; -active 

■ indifference 1 from .the pub lic at 

■* ; larger /. ; • . f‘: ‘ 

.■ . . .^And j et. . across - the whole 
- speeternn: of activity, - work of 
*-■* Ttd. ^Iixality and - achievement - 
s - regularly appeared, unspeetacu- 
’3arly : perhaps, apologetically* 
■■ even unremarked, but there all 
-" the-. -same: . pins' efleirt . la mlhne- 
chose indeed. Looking -hack 
- over this past year, it may.fairiy 

■ he -fiaid to stand for all the 

- '-. others: .. . 

- !.■•'■ W® have been conspicuously. 

' ~ spoilt,, which happy 'condition 

- ‘is. bound to conthine for many 
..‘.years yet, for though we have 

Goths _ enough among our 

- Masters, who seem so' loth to 
.. add to them at times, it would 

take the new Cromwell himself;. 
..to* break up our great' national . 
ooHections. v ' •• r . 

- : Thiese- amazing stories of such 
varied treasure, which surely 
only the half civilised can bring 
themselves to ignore, create the 
aesthetic and critical climate 
. . in which the art world to 
general, and LondonVart World, 
private and public, ancient and . 
modern, may flourish. 

One exhibition at year/ such 
as the Flowers to Art, at the 
: - British . Museum -last summer* • 
. . would be. treat enough at jiny 
time; but as always such treats' 

■ came thick and tost. Many of. 
them - dealt with older as 

- opposed to modern ari, and as 
such usually fell . to my dis- 

- - ttoguished . colleagues, Doctors ' 

Strong and Piper* -to cover; 
which is: not at til to say that . 
I ever felt could afford to miss . 
theml - •. . V 

Quite tiie contrary, in fact, 
for I can ttil you that nothing ■ 
• . gives -more'- pleaaird to your ;• 
• ' reviewer .than; to entoy i gtoat' . 
- u exhibitibit for. itself * alone— - 
- . privilege/,- as ^ were, without , 

; respans&ffity- . _/ •' ; . % 

■/ The worldtWiu: divide iteelf •: 
to future, for example, between •• 
those, who took the trouble, in' 

• the many months that it was - 
oh, to see the Holbein Drawings 
from Windsor /at: the Queen's 
Gallery, and-those who did not. 1 
1 . Technically it belonged to 1978,- . 
I know, -but ^ it- continued, long” 



by ANDREW CLEMENTS 


A trip of clarinet with piano 
and a stringed instrument is an 
awkward combination to handle. 
A clarinet quintet allows the 
composer to contrast solo wood- 
wind and strings— clarinet may 
be set against the quartet to 
concertante fashion or absorbed 
into the texture as an enriching 
voice — but the trio demands two 
matched voices to blend and 
support each other against the 
piano. 

The Mozart clarinet trio, with 
viola, works best of all, but the 
trios with cello by Beethoven 
and Brahms are' more prob- 
lematic. On Friday evening 
Janet HIKon, Ralph Kfrshbaum- 
and Peter Frankl tackled both 
of them as a further instalment 
in the ** Mainly Beethoven " 
series in the Queen Elizabeth 
Hall. 


Events of year: Oft, Hie. official opening of the Tate Gallery extension. Her Majesty the Queen with Sr Norman Reid, Director of the Tate Gallery. Right, the Horses of San Marco, 

one of which appeared at the Royal Academy , being taken to safety during Yforid War <1 


into 1879+ and was one of the 
.most beautiful and extraordi- 
nary exhibitions of any year, 
or any decade. 

And there, was the Horse, 
which the Royal Academy and 
Olivetti together brought from 
the portico of- St. Mark's -to 
Burlington . House, further 
north and west than in all its 
years it had- ever travelled 
before. r It Was the single most 
extraordinary, the most memor- 
able sight hi the year, of the 
decade, almost more than 
enough on its own; but it was 
not alone, for with it came a 
whole squadron of ancient and 
beautiful beasts. 

1 had seen a similar show to 
Venice two years before, to the 
earlier- stages of the cleaning 
and restoration, hot 'with only 
the actual head .and a life-size 
cast: this' was the real thing— 
and again that significant divide 
opens up between the wise and' 
the foolish. / . . 

Remaining with the : Academy 
for a moment^ "'one of the most 
Important and, I hope, lasting 
-developments of recent years 
was the , confirmation of the 
movement begun long ago under 
Sir Thomas Hcnmington, and 
continued most, actively under 
the present President. Sir Hugh 
CaSsofl, 'that ' has brought -the 
Acade^lnck'toto-lhectixtre of 
affairs,' ~:with . an. ever more 
ambitious prograijn6e~ of events 


latter company has rallied to 
the magnificent Post-Impres- 
rionist Exhibition, yet another 
show of infinitely more than 
temporary significance, one 
which has changed out reading 
of its subject utterly. 

~ But the year does not belong 
entirely to the old masters, 
Sargent and- Lawrence at the 
National' Portrait Gallery and 
Degas to- Edinburgh notwith- 
standing. My year was bounded 
by the British Council’s Un 
Certain Art Anglais, in Paris 
and Brussels early in the year, 
and my own British Art Show 
for toe Arts Council, which 
opened to Sheffield last month, 
and punctuated toe Hayward 
Annual, the Tolly Cobbold and 
the Whitechapel Open. 

And for all their faults, which 
in one case at least are not mine 
to dilate upon, at least not now, 
I do believe that all these shows 
demonstrated, in their fashion, if 
only in part, - toe many and 
very different strengths of cur- 
rent British art 


and exhibitions.^ 

'Lately it has grasped the twin- 
nettles-of official -help, through 
toe • Government’s -indemnity 
scheme, -.-a most sensible step 
whieh -immediately makes major 
loan . exhibitions possible once 
more, and. of sponsorship. 

. . We inustbope that others will 
follow the generous lead set by 
Olivetti and now IBM, which 


Outstanding single shows 
included John Walker’s draw- 
ings and toe Hubert Dalwood 
Memorial Show, both to 
January, toe travelling show of 
David Hockney’s prints that I 
caught to Nottingham, Phillip 
:Ktog at Easter; and on through 
the year with Leon Kossoff,. 
-Prunella .. Clough, Patrick 
.'Caulfield, John Hoyland, David 
Tin die and Keith Milow, an 
accidental series as varied as it 
was stimulating. 

And there were important 
historical exhibitions: Jackson 
Pollock at Oxford toe most 
spectacular, David Jones at 
d’Offay the most exquisite, 
-David Bombezg at Whitechapel 
toe most moving. 


The most -important single 
event of the year, however, was 
institutional rather than purely 
visual, though it supplied plenty 
to look at, and & most memor- 
able occasion. At the end of 
May. while the entire establish- 
ment of toe English art world, . 
artists, administrators, critics, 
scholars, drank excellent claret 
to toe sound of fireworks, Her 
Majesty the Queen declared the 
extension to the Tate open at 
last 

Se desperately was it needed, 
and so long and difficult the 
labour that produced it. that the 
■relief at its realisation was 
general and genuine. If it seems 
inadequate still, that must be 
because that Tate itself is 
required to do too much, and toe 
great -issue to face - for the 
future is not toe provision of 
more space on the site, but the 
separation of the Historic 
British from toe Modem 
Collection. 

Which will move, should move 
ever be possible, is toe great 
question for Professor Bowness, 
toe new director, to answer: but 
should toe modern, collection 
remain, toe new extension will 
certainly provide an. excellent 
base. .Sir Norman Reid, who 
retired as director at the turn 
of the year, has been so closely 
identified with its* achievement 
that it is bound to stand as his 
memorial, and quite lightly so. 

Sir Norman sailed his boat 
through toe most treacherous 
shoals and cross-currents, and 
occasionally the choppiest of 
water, and was often criticised 
for toe course he took. The 
rehang of toe'modern side of 
the gallery, and the filling of 
toe new galleries with works 
acquired during his director- 1 


ElizabetKiHaH 


by DAVID ’ MURRAY 


•: The - pribdpaL. work .to 
BishopRovacevich's recital on 
■ Sunday was Beetho ven’s Thirty-, 
three Variations- on a Waltz by 
Diabelli. The -Arst- part of .his 
programme had the air, indeed, 

. of a mere 'prelude^-wbich ^was 
hardly. - fair to Sdmjnann’s T- 
sharp. minor. Sonata op. 11, 
imperfect .Awrk though' it may 
be. The pianist- gave an attrac- 
tive sketch-'of. it, but not. a,; 
-finished; account— problems of 
balance to the Allegro _vrvace , 
left several passages struggling' 
to. be- heard, .and. -toe fluent 
fitter! of the Scherzo and the 
Finale (which was left candidly 
-Shapeless) - sounded- com*- 
1 pro mis ed by 'tentative fingers. 

BtehopRovacevirii’s opening - 
Mdzaxt sonata, toe early K. 282. 


In E-flat, was better realised, 
in a remote and reflective way. 
He played it gently, dreamily, 
-nervelessly; tike .a romantic 
reminiscence^ of something long 
ps^ The same trick of ail-but- 
toneless articulation — more; 
effective in a recorded perform- 
ance than in a- large halt— was 
‘-to recur- in toe 4e Diabelli ". 
Variations, but set off there by. 
contrasting power and dash. 

We were forewarned that toe 
pianist has - had 'new thoughts 
about Beethoven’s great varia- 
tion-set since his admired 
recording of it several years- 
ago. The high mettle of toe 
theme as he delivered it con- 
firmed that at once, and in what, 
followed there was ;a newly: 
.extrovert tone to many places. 


The -first Presto variation was 
actually violent, and torrential 
energy informed toe 22nd and 
23rdvariations. 

i On the other hand there was 
long-drawn serenity behind the 
/Grave e maestoso, and the first 
Andante variation was moon- 
‘struck;. the little Fugbetta might 
have belonged to Schumann’s 
Kindemencn. Bishop-Kovace- 
vich built the whole “ Diabelli ” 
-structure this time from 
deliberately distinct bricks, with 
no attempt at an illusion of 
steady continuity; high con- 
trasts defined toe whole read- 
ing. 

The performance was. often 
exciting: less consistent so far 
than toe pianist’s previous ver- 
sion, but- potentially richer. 


.'Sofaio . V 

The King and Me 

by MICHAEL COVENEY 


Swiss Theatre 


Duerrenmatt’s echo 

by OSSIA TRILLING 


_ F at. a young married couple 
going slowly toad to the . music 
of Elvis Presley in a, high -rise- 
flat to 1 Catford; a Presley look- 
alike atoipe^Gn, with its first' 
prize of two weeks in Memphiff, 
Tennessee (second prize, three 
weeks?) ; offers' a glimpse of thfc 
, escape route. • / • 

. 'Hanif Kareishi’s ; oppressive 
lunchtime .play itiriously asserte, 
however; that Marie and BUI did 
in fact once iee Presley in' Las: 

. Vegas. How an . earth- cBd they 
afford;- that? . • : . - r : : ; 

Elaine DonneHy ‘is The gfu- 
sodden .wife; - a - - particularly-; 
stupid and repulsive woman who 
ignoresher children, buUIesber 
htteban<L Tetiises .to gp-out toe . 
front , door and moons around 
. feissmg pbotogr^hs. of Presley. “ 
-Elvis- himself Is. dead, so . the 
play sounds another false note 
when Miss- Donnelly tells, her 
f Outraged sister .that . she can 
’imagine herself on “Sunday 
Night at the London PaDadiuin. 
No one ’ of her age would 
remtonber the show; 

Anyway, I find toe piece's. ; 
jiretensions &s an.investigatiQii. 
-of- working-dass miseryglib and 
-sentimental; whet promise Mr. 

- j&neishi does, display is seen^m 
the highly fraught: marital 


-exchanges that top and tail toe 
talent contest 

> ■ Antonia - Bird’^ production is 
jtKxisy. . and - pretty ■ nerve* 

. wxacfi5ng, wfth ' blasts of Elvis 
scattering _ cigarette ends Over 
the - tawdry- furniture and toe 
doomed -couple - playing at e 
boldly emotional pitch, for so 
small a space. Mlss 'Donnelly, 
and her’ reluctant- partner in 
fantasy*lEke Grady, are superb: 
she .lolling around in ; postures 
.of provocative stupor while he 
desperately tries to stave off 
complete collapse by dutifully, 
trundling off to Hammersmith 
to.,make a fool of himself in. a 
■white .: studded jacket The 
compares ' " material is ratoer 
thin, ~biit the design by Louise ; 
Belson -solves the switch of 
location with an economical 
aplomb. . V 

. Simcm Rattle 
for South Bank 

. Slimmer music 
Simon Rattle has been named 
new artistic director of Soinb 
Tt-mfr summer music for ISSI-SSL 
He succeeds Pindxas Zakenoan, 
who will appear , as article 
director of the annual chamber 
music festival for the last time 
In August 


At 59 Friedrich Duerrenmatt 
should he at the top of ids 

powers. • And so he Is. Why, 
then, .rehash an old taler^ds 
short story of 25 years ago, pub- 
lished in ' England as A 
Dangerous . Game — as a melo- 
drama called Die Pastne ( Tke 
Breakdown) ? It seems that his 
last two plays fared ill at the 
Zurich Schauspielhaus, site of 
his earlier world premieres, at 
the hands of outside directors, 
i and his agent Egon Kaxter, who 
1 runs a Swiss touring company, 
talked him into it and had him 
direct it Mmgpil The long tour 
^opened in Germany and arrived, 
via Vienna, in his homeland, not 
in Zurich— but in toe brand new 
Theater™ am Stadtpark - in the 
industrial city of Winterthur. 
Apart from toe same baste plot, 
it bears little resemblance to too 
original, or the subsequent radio 
and TV. adaptations by others. 
With his ' impish sense of 
humour,, the author turned toe 
story inside out and. writing in 
new scenes and characters in 
rehearsal ended up with what 
is virtually a new play. 

Enri co Traps, the tragi-comlc 
hero, is a “moyen bomme 
sensueZ,” a typical Swiss traveZ- 


itng salesman, with a broken- 
down Jaguar, who finds himself 
-dining with a quartet of elderly j 
ex-lawyers in a remote country- 
house. Be gleefully joins in I 
their prandial mock-trial, , 
though as- Innocent, or as guilty, j 
as you or I — which seems to be : 
the moral-' of Duerrenmatt’s j 
fable.- Traps is convicted of 
nothing : more heinous than a 
venial case of adultery, toe 
discovery of which led 
indirectly to the cuckold’s death 
from a heart-attack. Traps 
claims full responsibility for 
the alleged murder and takes 
his own life. 

As director, Duerrenmatt is 
plainly guilty of over-indulging 
toe gags, including that of 
ostentatiously replacing an 
absent stage • hand in 
'Winterthur, and . the final 
masked Greek Chorus of the 
lawyers trails somewhat. But 
toe gags, including that "of 
flashback form,’ over the 
suicide’s coffin, as it were, from 
which Peer Schmidt’s woe- 
begone Traps emerges Phoenix- 
like after the prologue to re- 
enact his sorry tale, , works 
splendidly, and so does Karl- 
Heinz Sttoux as the overbear- 
ing presiding judge. 


Vi'- 


ship, to celebrate toe grand 
inauguration, was necessarily 
seen as a personal statement, 
and was In the event something 
of a personal triumph. 

Much has been made, often 
ungenerously, of Sir Norman's 
predeliction for abstract and 
conceptual art: but he inherited 
a collection that was manifestly 
unbalanced at a time when such 
abstract work was of central im- 
portance. Personal judgments 
are personal judgments (though 
we -must never forget that 
Trustees did the buying), and 
we may well take issue with 
any one of them. 

But figurative art was never 
proscribed. and toe re- 
examination of earlier phases in 
British twentieth century art, 
such a marked trend In recent 
art scholarship, was also closely 
matched. Inevitably a national 


collection will carry a certain 
national bias. Sir Norman’s 
great achievement, which that 
inaugural display made clear, is 
that he has secured for us a 
collection of modern art which 
sets British Art fairly in its 
international context, a collec- 
tion liberally supplied with im- 
. portant, historic and often very 
beautiful works, admirably wide 
in its scope, serious in its 
purpose, and far more generous 
in its attitude to toe world at 
large than is usually toe case 
with Museums of Modern Art. 

It takes nothing away from 
our wishes for his own success 
to say that Professor Bowness 
-has been singularly fortunate in 
his predecessor, as indeed we 
all have been these 15 years 
past Sir Norman has earned 
himself a long and happy re- 
tirement 


Mr. Frankl was breaking off 
from his Schumann pilgrimage 
at the Wigmore Hall for a less 
strenuous evening of chamber 
music, and his air of genial 
relaxation spread to his 
partners. Together they 
provided a highly enjoyable, 
civilised programme. 

Miss Hilton is not heard 
often enough in London. She Is 
a. clarinettist whose gentle tone 
and elegant phrasing are ideally 
suited to small-scale perform- 


ances; her contribution, in 
music that assumes an equal 
partnerhip, became the natural 
focus of attention. 

Yet for all toe felicities of toe 
performance, Beethoven’s trio 
Op. 11 remained awkward. It is 
sometimes played with a violin 
replacing the clarinet; because 
the piano is the prime mover, re- 
ducing toe other instruments to 
-supporting roles, it may sound 
more convincing in that version. 
Mr. Frankl relished his task, 
occasionally confusing toe issue 
with his pedaling, blurring the 
bravura writing in the first 
variation of the finale, for in- 
stance, bet always finding irre- 
sistible rhythmic interest in the 
most meagre of material. 

The Brahms trio Op. 114 lies 
more happily on the instru- 
ments. Hiss Hilton herawas out- 
standing. clothing the arpeggios 
of the final bars of the first 
movement in the most velvety 
tone, leading the cello into the 
most delicately poised of dia- 
logues in the slow movement 
Between clarinettist and 
pianist Mr. Kizshbaum was 
sometimes shaded, but partnered 
by Mr. Frankl in Beethoven's 
cello sonata Op. 69 he found 
much muscularity and bite, per- 
haps, however, understating its 
cantabile moments. 


Festival Hall 


The Nutcracker 

by CLEMENT CRISP 


Northern Arts support 
for individual artists 


Forty three artists and 
craftsmen living and working 
in the North have received 
awards ranging from £50 to 
£1,000 from Northern Arts as 
part of the Association's in- 
creased commitment to helping 
the individual artist The total 
value of the awards is oyer 
£14^00. 

The largest single award 
winner is Bichard Kidd of 
Gateshead who received £1,000 
to prepare work for forthcoming 
exhibitions at Newcastle and 
Nottingham. £750 sculpture 
commissions go to Brian 
Thompson of Tynemouth and 


Nicholas Lloyd of Ebchester 
with £773 to sculptor David 
Williams of Caldbeck, Cumbria. 

Elizabeth Clay of Port Car- 
lisle has been given toe largest 
crafts award of £840 as a com- 
mission for a silver bowl for 
toe permanent Crafts Collection 
at toe Shipley Art Gallery, 
Gateshead. £500 awards go to 
Tim Meacher of Alston for his 
leatherwork, to Martin Morris 
of Grasmere for his violin mak- 
ing, to Colin Ross of Whitley 
Bay for making Northumbrian 
pipes and to Robert Davis of 
Newcastle for his ceramic 
work. 


As the Christinas decorations 
come down we must note toe 
presence of that dear bauble The 
Nutcracker on the South Bank. 
Ronald Hynd's staging for Festi- 
val Ballet is sensible without 
losing right of toe fact that 
hordes of very young ballet- 
goers will receive their baptism 
by dance in these hallowed 
festivities. 

On Thursday afternoon most 
of toe audience was knee-high 
but plainly enraptured, and 
Festival Ballet's artiste deserve 
every commendation for seem- 
ing so happy with their twice-a- 
day task. I had hoped to see the 
company's Italian recruit, Lucia 
Truglia. She was, alas, indis- 
posed, and Vivien Loeber and 
Tom van Cauwenbergh were the 
heroine and her cavalier. 

Miss Loeber offered a creamy, 
smooth-flowing account of the 
dances; Mr. van Cauwenbergl 
an original and convincing view 
of toe Hoffmanesque hero. He 
makes Karl — who is Drossel- 
meyer’s nephew in this version 
— a slightly gauche and matter 
of fact young man at the party, 
looking rather out of his social 


depth. But once toe dream 
sequence begins, van Cauwen- 
berg, like Karl, is transformed. 

His dancing is strong in out- 
line; gesture is noble, admirably 
spacious; he acquires a physical 
allure which makes very good 
sense of his identity as a dream- 
extension of toe real-life figure. 

The performance also brought 
my first sight of a new recruit 
to the company from Sweden, 
Matz Skoog. A young dancer of 
clear, good school — a bright, 
Bournonvillian manner; pleasing 
ballon and elevation— he made 
an excellent impression as nasty 
little Fritz. Mr. Skoog sailed 
blithely through his one solo, the 
jig, and acted his unappealing 
role without declining into 
coarseness or too many madcap 
japes: even on this showing he 
is a valuable acquisition. 


Arts Council theatre 
writing bursaries 

The Arts Council has ap- 
proved a theatre writing bursary 
of £1,500 to Cherry Potter and 
one of £750 each to Andy Armi- 
tage and Jane McCulloch. 


8> 


Certain extremes perhaps need 
to be brought into more con- 
vincing relation yet. His tower- 
ing, relentless drive through toe 
28th variation, for example, was 
succeeded by his most private 1 
playing in the C minor Adagio 
- and Andante, barely breathed 
and almost toneless again, and 
toe effect was puzzling. j 

. From the earlier Presto i 
scherzando onward, in fact I 
there had been a good deal of 1 
edgy brittleness. There was 
perceptibly better control in the 
last three variations, with more 
warmth than expected in the 
final Tempo di minuetto— not 
an other- wo rdly whisper, hut an 
amiable afterthought Plainly 
this is still work-in-progress, 
and it promises much. 
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The return of 
Mrs. Gandhi 


the RESULT cf the Indian 
election represents a personal 
triumnh for Mrs. Indira Gandhi, 
in just two years and nine 
months, she has clawed her way 
back from the ignominy of a 
crushing defeat to lead once 
again the world's largest demo- 
cracy. She has done it on her 

own. She has done it against 
the combined forces of all her 
political opponents. It is a truly 
extraordinary achievement 

Democracy 

But the result is also a 
triumph for Indian democracy. 
Between March, 1977, and 
January, 1930. 360m Indian 
voters have been given two 
chances to tell their political 
leaders how they want their 
country governed. In 1977, they 
gave vent to a set of powerful 
emotions against the excesses of 
Mrs. Gandhi's emergency. The 
voters offered India's opposition 
politicians a chance to show 
what they could do with the 
alternatives they bad on offer. 
Mrs. Gandhi's opponents frit- 
tered away those years and 
failed to give the voters the 
leadership they had been 
premised. They too have now 
been told that enough is enough; 

In a relatively short space of 
time, the Indian people have 
been offered and have rejected 
a highly personalised dictator- 
shin; now. they have come b^ck 
^vith .■» plea for' firm and effec- 
f ’ve '’nverrme-'it. For a country 
"a »'-d*«-rievpinped a n d "s 
-s T-fli* the S"rvivpl of tH« 
nmcew cannot be 
‘-’■p- f-»- 'Tinted '’’he last h,, o 
pV«h^- s nh'v'id h^ve served to 
reinforce its strength. 


Family bond 


The danger is that Mrs. 
Gandhi will dwell on the verdict 
of the voters In January 1980, 
and will chooose to ignore what 
they said in March 1977. She 
herself has never apologised for 
the excesses of her emergency, 
nor has she made any promises 
that she will not repeat them. 
Qui s'excuse s’accuse has been 
her watchword. Instead she has 
sought to re-establish the per- 
sonal and family bond that she 
believed existed between her- 
self an & the Indian masses. That 
bond Is now re-established In 
the most unequivocal terms. The 
!-!d«an people have voted for 
f’elr “mataji" (mother). 


It would be tragic, however, 
if India’s yearning for strong 
Government led Mrs. Gandhi 
back towards the path of her 
emergency. The notion that a 
populist leader can govern a 
country as large as India 
through a rigorous, centralised 
autocracy is almost certainly 
doomed. India is too diverse, 
its regions, its languages, its 
religions, its cultures too varied 
for any single person or group 
of people to control it from 
Delhi It is to be hoped that 
Mrs. Gandhi's headstrong son, 
Sanjay, has learned from the 
excesses of the sterilisation pro- 
gramme. The programme, 
designed to achieve the laudable 
aim of curbing India's fast- 
growing population, was crude 
in origin and ham-fisted in 
execution,, putting far too 
much power in the hands of 
petty local officials, many of 
whom had scores of their own 
to settle. 

Afghanistan 

Something more subtle is 
needed In India than old- 
fashioned authoritarian rule. 
And the quality of people from 
which hits. Gandhi must now 
choose her new cabinet, many 
of them handpicked by Sanjay, 
will make the tasks that face 
her new Government no easier. 
Those -tasks are the same as 
have faced all Indian Govern- 
ments since independence — 
increasingly violent regional 
and caste divisions, mass illiter- 
acy. mass poverty, a country 
seeped In conservative tradi- 
‘lons whic make the job of the 
re?orner all the harder. 

She is also faced by a new 
threat to India's integrity from 
the north, following the 
Russian invasion of 
Afghanistan. Mrs. Gandhi has 
traditionally regarded Russia as 
a friend to India, and has made 
no secret of her distaste for and 
distrust of the U.S. One of the 
earliest and most significant 
decisions she will have to make 
is how India reacts to Russia’s 
expansion southwards. 

' In the longer run, however, 
Mrs. Gandhi will be judged by 
a simple criterion. 'Hie Indian 
people have given her an over- 
whelming endorsement as their 
leader. 'What they expect is 
economic advance, and aid to 
violence, and the chance to vote 
against Mrs. Gandhi should she 
fail to deliver. 


U.S. recession 
still awaited 


S.'Mil -JGxi-iJEN mouths after 
its appearance was first billed, 
■here are still doubts about the 
rimin g and extent of the U.S. re- 
cession. a wo major sectors of 
the economy remain weak: sales 
of domestically produced cars, 
and the housing sector. On the 
other hand the most recent evi- 
dence on some o\er important 
components of demand shows 
renewed strength. Consumer 
spending, which faltered after 
the Fed’s October measures and 
the ensuing financial shock, has 
recently been showing quite 
sharp gains — about three per 
cent on an annual basis; and 
industrial investment is still ris- 
ing. 

Worth examining 

The simplest explanation of 
these divergent trends' is simply 
tnat consumer demand and in- 
vesunem. spending would 
normany be expected to turn 
down relatively late during the 
unset of a recession^ and tnat 
the weakness in housing, motors 
and that arising from an exces- 
sive level of stocks will un- 
doubtedly assert itself in due 
course, and this probably re- 
mains the safest interpretation 
for the trading partners of the 
UJS. However, if the odds are 
to be assessed with any confi- 
dence, the question is worth 
examining a little further. 

On the consumer side, the con- 
tinuing strength of demand is 
not altogether surprising. There 
is a growing body of evidence 
that the U.S. retail price index, 
both because its base is nearly 
two decades old, and because it 
gives altogether excessive weight 
to interest rates, has overstated 
the squeeze on real incomes. 

Other development 

Since U.S. housing credit is 
normally on fixed interest 
terms, rising rates do not 
greatly affect most of the popu- 
lation;' and charges for con- 
sumer credit are tax-deductible. 
Part of -the strain is therefore 
borne by public finances — and 
the public sector deficit is 
already running far above bud- 
geted levels. In addition, recent 
surveys have shown a revival 
in consumer confidence, based 
apparently on the expectation 
that the firm U.S. respome to 
recent international tensions 
will generate higher defence 
spending. In short, fears of un- 
employment have been allayed. 


East Europe s 
the Afghan 


BY ANTHONY ROBINSON, East Europe Correspondent 


The recorded savings rate 
(probably under-recorded) bas 
therefore continued to falL 

Apart from quite robust con- 
sumer demand, industrial in- 
vestment has been supported by 
other developments. The car 
industry, paradoxically, is a 
major spender, since there is a 
sellers* market for small, frugal 
cars. Aircraft and electronics 
are booming even ahead of any 
defence buying. 

Finally, it must be remem- 
bered that U.S. competitiveness 
has improved sharply with the 
decline of the dollar. The U.S. 
economy is essentially a post- 
devaluation economy. Because 
the appropriate fiscal and 
monetary policies have not been - 
followed, the change has tended 
to make the current accoun'. 
worse rather than better until 
recently. Now, however, the 
correction of the U.S. trade 
deficit is a considerable support 
to activity, even when domestic 
demand weakens. What is 
more, the U.S. authorities have 
remained willing, in an election 
year, to temper the wind to the 
victims of such tightening as 
has been achieved — as witness 
support for Chrysler, and a 
number of measures to main- 
tain the flow of housing finance, 
albeit at a price which new 
buyers now seem to find a little 
forbidding. 

Little freedom 

It still does not seem likely 
that these combined forces will 
be enough to prevent a downturn 
in activity within the next few 
mouths. There is uo reason to 
suppose that the leading indica- 
tors have become entirely mis- 1 
leading, and the downturn in 
loan demand since October is 
especially telling. In addition, it 
must be remembered that the 
Administration has little free- 
dom to act to head off a reces- 
sion; the vulnerability of the 
dollar In the exchanges Is a 
severe constraint, in spite of 
the continued though muted sup- 
port of foreign central banks. 

All the same, the robust be- 
haviour of. the U.S. consumer, 
the enthusiastic industrial re- 
sponse to new technology, and 
the attractiveness of the U.S. 
market to foreign productive 
investment does explain - why 
most forecasters are now coming 
down on the side of a short, 
shallow recession rather than a 
long, deep one, provided that the 
dollar, problem can be kept under 
reasonable control 


O NE of the greatest 
differences between tire 
invasion of Czecho- 
slovakia and the invasion of 
Afghanistan is that while the 
former was formerly a joint 
Warsaw Pact affair preceded by 
consultations among the Soviet's 
East European allies, the latter 
was a purely Soviet move about 
which its East European allies 
were probably not even told. 

The difference is significant 
because in the long ran it can 
be argued that the most 
important decisions and the 
most telling effects of the 
Soviet invasion of Afghan i stan 
will be those affecting Eastern 
Europe. Until now Use Western 
response to the invasion of 
Afghanistan has concentrated on 
how to raise the cost for the 
Soviet Union Itself and on the 
direct means of bringing pres- 
sure to bear on the Soviet 
Union to make it withdraw from 
what Gladstone might have des- 
cribed as “the provinces they 
have desecrated and profaned.’ 1 
But East-West relations 
extend far beyond the question 
of great power relations 
between the Soviet Union and 
the U.S. — they also include the 
question of relations between 
the West and the Soviet Union's- 
Comecon and Warsaw Pact 
allies in Eastern Europe. 

Eastern Europe’s response to 
the invasion in many ways 
reflects the apprehension felt 
throughout those countries 
about the possible repercussions 
on their own relations with the 
West One indication that 
Eastern Europe was taken by 
surprise by the invasion is the 
delay of nearly a week before 
the East European countries 
started to comment on the 
events. Once they did a dear 
distinction emerged between 
the pro-Soviet hardliners— East 
Germany. Czechoslovakia and, 
for different reasons, Bulgaria, 
and the more nationalist and 
independent-minded East Euro- 
pean countries — Romania, 
Poland and Hungary. 

The first group of countries 
eventually came out with state- 
ments of support for the Soviet 
action - as another brilliant 
example of proletarian inter-, 
nationalism against an^ Im- 
perialist plot East Germany 
and Czechoslovakia, because of 
their strategic positions and 
post-war histories, are to all 
Intents and purposes Soviet 
occupied countries. Their hard 
line regimes have the least free- 
dom of manoeuvre and have 
also played the most important 
flanking role in supporting 
Soviet global foreign policy 
"initiatives. 

Under these circumstances 
one of the most . important 
derisions likely to face the West 
in coming months is whether or 
not to count East European 
countries as an integral part 
of the Soviet bloc and extent 
to it the sort of. restrictions on 
grain supplies, fishing rights, 
trade and 'finance now being set 
in motion against the Soviet 
Union Itself. Another point to 
be considered is whether to 
treat the bloc as a whole— or to 
discriminate between the bard 
line pro-Soviet countries and 
the reluctant. " me-tooers." 

The price for any such course 
would be high on both sides. A 





The unlikely connection: the commodities futures trading floor of toeGucago 'stafc? of°East-W«A 
of grains are settled and Checkpoint Charlie on the border between West and East Berlin, where the state or oast west 

relations has been measured. 


return to a new form of cold 
war in Europe would call into 
questiph all the- mutual gains 
made through the Ostpolitik, 
the four power agreement on 
Berlin, and more questionably, 
through the Helsinki agree- 
ments. It would also cause con- 
siderable problems for western 
banks, and government export 
credit institutions which have 
lent over $65bn to flnanee the 
purchase of western plant and 
equipment, much' of which is to 
be re-paid through long term 
compensation .deals. A suspen- 
sion of grain tales to Eastern 
Europe, which apparently has 
not yet been considered, would, 
in particular probably cause 
many more problems to Poland 
than to the Soviet Union. But 
Hungary, Czechoslovakia and 
East Germany all had bad grain 
harvests last year and the last 
two. countries are also relying 
on western grain imports this 
year. . 

A suspension of grain Imports 
would not cause anyone in 
Eastern Europe to starve — but 
it would set in train large-scale 
animal slaughtering which 
would cause grave consumer 
discontent This might be con- 
tainable in the long-suffering 
Soviet Union but would cause 
grave political problems in 
Poland. 

Restrictions on trade, such as 
suspension of most favoured 
nation treatment currently 
enjoyed by Romania, Poland, 
Hungary, would also further 
complicate the life of East Euro- 
pean planners already facing 
considerable debt repayment 
problems, declining growth 
rites, inflation and the need for 
expanded markets In the West 
to pay for rising OPEC oil 
import needs. 

East Europeans are great 
listeners to foreign radio pro- 


grammes and the idea that 
scarce meat, fewer consumer 
goods, economic hardship and 
deteriorating relations with the 
West were the direct result of 
Soviet', imperialism in Afghanis- 
tan could well prove a highly 
destabilising factor throughout 
Eastern Europe. 

The inevitable result would 
be renewed repression and a 
further erosion of the already 
tenuous popular support 
enjoyed by most of the regimes 
in Eastern Europe. Far from 
Russia being able -to withdraw 
troops from Eastern Europe the 
Soviet army role as occupation 
force might have to be 
strengthened and any hopes of 
progress on multilateral 
balanced force reductions 
(MBFR) and reduction of 
nuclear weapons held in 
abeyance. 

The willingness of Western 
governments to apply political 
restrictions on future economic 
and financial co-operation with 
Eastern Europe ax in other 
spheres is most likely, however, 
be severely tested by the fears 
of banters and businessmen 
that political controls on East 
bloc lending would raise the 
risk of default on existing loans 
and cut export markets at a 
time of approaching recession. 

This would strike a further 
blow at tbe already shaky inter- 
national financial situation and 
would hurt Europe more than 
the UB. The bulk of East-bloc 
lending is by European and 
Japanese banks. At the same 
time East Europe Is more vul- 
nerable than the Soviet Union 
which is a major beneficiar’ 
from higher gold, oil and raw 
material prices and has in am* 
case pursued an extremely con- 
servative foreign borrowing pro- 
gramme. Over toe past 18 
months it has repaid abend of 


schedule well over $lbn and 
now accounts for only around 
20 per cent of total East bloc 
borrowing. 

While all West European 
governments would be reluctant 
to reverse the progress made in 
better relations with countries 
like Hungary and Poland in par- 
ticular toe most difficult choices 
will have to be faced "by the 
West German Government Nor 
only are West German bankers 
the largest single lenders and 
West German companies toe 
leading exporters to East 
Europe but West Germany has 
toe complication of its special 
relations with East Germany. 
This is partly economic in that 
the EEC considers East-West 
German trade as inner-German 
trade. This makes East Germany 
to some extent a honorary 
member of toe Common Market. 
At toe same time West Germany 
extends a DM 850m interest 
free annual “swing" credit 

Much of toe relative success 
of the East Germany economy 
is due to both Its privileged 
market position and tbe access 
to West Germany technology 
which this arrangement gives. 
But the most delicate political 
aspects of East-West German 
relations concerns the slow but 
steady progress made in improv- 
ing access to East Germany and 
East Berlin for West Germans 
and the four-power agreement 
which Took much of the tension 
out of the Berlin problem. A 
return to cold wap-tree relations 
co’dd jeopardise both. 

One clear sign of toe West 
German desire to keep the lines 
of communication open- was toe 
early announcement that the 
planned meetings between Chan- 
cellor Schmidt and Soviet Presi- 
de-* Leonid Brezhnev and with 
toe East German state and party 


chief Herr Erich HoneckeT 
would go ahead in spite of 
events in Afghanistan. This 
remains the official position but 
the Moscow visit in particular 
could well look less and less 
likely as toe overall Western 
.reaction develops. 

The initial “ business as 
usual ** reaction reflects the 
strength of toe West German 
commitment to good relations 
with Eastern Europe and the 
Soviet Union. It also reflects 
more subtle fears about the 
effects which the Soviet Union 
action in Afghanistan could have 
in setting off a generalised right- 
ward shift in Europe and West 
Germany. Significantly the 
Soviet propaganda machine has 
been remarkably restrained in 
recent months about, for 
example, the emergence of 
Franz Josef Strauss as leader 
of the Christian Democrats. 
But a return to. cold war atti- 
tudes could well lead to a 
resumption of Soviet propaganda- 
warnings about toe dangers of 
“ resurgent nazism." This could 
partially undo the results . of 
more than a decade of patient 
West German efforts to improve 
relations with Eastern Europe 
and thfr Soviet Union. 

Such a climate would also 
frustrate West European hopes 
for a more co-operative kind of 
relationship with the East in 
the 1980s— especially in the 
energy field. Most of Western 
Europe already imports consid- 
erable quantities of Soviet oil 
and gas and several West 
European countries have ex- 
pressed interest in linking the 
East-West electricity . grids. 
France and Italy share these in- 
terests and have also had thei • 
ovn special reast-s for 
i_, .e closer trade and economic 
!i-*ks. 

"nto enu" tries, for example. 


have large Co m mun ist Parties. 
But whereas the Frerefit party 
has moved steadily back to 
cryptoStatioist poritfroiad ar- 
nressed only am ted crtuesmttf 
the latest Soviet nwve. It* 
ian party has come oat wjth 
an uncomjrntMntelngly critical 
position, and possibly has hast* 
Jned the day of that final, pub- 
lic break of the Soviet link 
which many political observers 
in Italy believe to be nec essary 
If the Italian ComiBWWtrt JPsrty 
Is ever to achieve a share «£ 
power in an Kalian goyernmc#- 

But the greatest dil emm a Is 
-now faced by Yugoslavia whose 
own unique non-alignment 
abroad and self-management 
socialism at has made it 
the maverick of the world com- 
munist movement since 1948. 

The Invasion of Afghanistan 
co-incided with an outbreak of 
fresh fears about the health of 
President Tito, toe man who 
made history by brea king w ith 
Stalin and the Soviet system In 
1948. Tito’s immense prestige 
and political skill have fended 
off many an attempt to bring 
about a return to the Soviet 
fold far more than three 
decades. 

But. as Sir Duncan Wilson a 
former British Ambassador to 
Belgrade points out in h»s 
recent book, Tito’s Yugoslavia, 
Tito is also a man with a deep 
emotional attachment to the - 
Soviet revolution in which he 
took part as a young man. This • 
has meant that although Tito 
has nurtured Yugosla v fa depca- - 
donee he. has also striven to 
keep Yugoslavia a ' basically 
socialist country ruled by one 
party, the League of Com- 
munists. 

He also took care never to 
push the Soviet Union too far 
and established close links with 
Comccon as we 1 ! as the Common 
Market ' ivh*le reroain'ng non- 
aligne J an't refusing to join 
either the Warsaw Pact or 
NATO. 

The younger generation of 
Yugoslav leaders which will 
eventually follow him does hot 
share Tito's emotional attach- 
ment On the contrary younger 
Yugoslavs have tasted toe fruits 
of an increasingly consumer 
oriented society and have 
grown up to regard the Soviet 
Union as a potential threat 

Safeguarding Yugoslav Inde- 
pendence without . provoking 
toe Soviet Union to precipitate 
action most now be one. of toe 
key issues to be examined by 
the West Perhaps the most 
concrete move in this respect' 
would be for toe Common 
Market to act imaginatively and 
boldly by concluding toe new 
five-year agreement which has 
been hanging fire now for 
nearly two years. 

Until now, Yugoslav demands 
that the Common Market take 
into . account the ' country’s 
strategic and political import- 
ance to toe West have fallen 
on less than sympathetic ears. 
As a result Yugoslav depend- 
ence qn Comecon trade has 
increased Allowing Yugoslavia 
weiter access to Western 
markets and other assistance 
“•m’d well be one of toe leas* 
irinful and most constructiv'' 
nf the options now unde: 
review. 


MEN AND MATTERS 


Asking for more 
—just once more 

The University College of 
Buckingham, one of Britain's 
newest " independent " univer- 
sities, has spent toe last of toe 
£2m on donations with which it 
was opened in 197B. It is now 
appealing to industry and 
foundation trustees for a “ once 
and for all ” injection of £3£n 
which appeal director Caryl 
Ramsden claims confidently will 
set the college firmly on the 
road to “permanency.'' 

Although toe college is bur- 
dened with a heavy overdraft — 
“far too large for our wishes,” 
Ramsden says— and is still about 
200 short of its target of 550 
students, this confidence is 
reflected throughout toe 
administration. 

Prof. Alan Peacock, toe 
newly-installed principal tells 
me: “If we get toe £3m it 
would give us toe kind of 
security on toe capital account 
which would enable ust o go for 
more direct official reegnition.” 
This he insists, is “ a once-and- 
for-all effort-” 

The target is, of course, toe 
Royal Charter which would set 
the seal on ■ the university's 
financial and academic future. 

Since the appeal was formally 
launched in November, the 
college has been promised a 
£20,000 gift from Taylor Wood- 
row, and £10,000. a year for 10 
years from the. Bernard Sunley 
Foundatlo. the appeal com- 
mittee Is somewhat diffident 
about approaching the founding 
benefactor. Lord Tanlaw, who 
gave £lm in the early 1970s, and 
nothing has yet been heard from 
other large-scale* backers of 
those days, which included Shell, 
Beechams and Unilever. 

Apart from the general eco- 
nomic difficulties, the college 
has also suffered painfully in 
Other ways. With toe death last 
week of financial journalist 
Patrick Hutber the college lost 
one of its most successful fund- 
raisers. - 

Prospects have also bees 
marred by state-financed muvex* 
si ties making excursions into 


fund-raising. “ The London 
School of Economics is trying to 
raise £2m,” says Sir Max Beloff, 
former principal. “That’s like 
the Ministry of Defence saying 
* we haven't enough tanks, can 
we try to buy some by public 
subscription,"* he chided. 

To date the college has 
operated very much on a shoe- 
string. Housing students and 
lecture rooms in converted 
buildings which range from a 
redundant Unigate dairy to an 
18th century barracks; it has 
also stuck to a low capital cost 
syllabus, based on law, econo- 
mics and accounting. 

“ We have a strong vocational 
bias,” says Peacock. But he 
does not rule out expansion 
Into other fields. Talking with 
fellow academics he says he 
was surprised that some science 
teachers felt it might be good 
if they could get back to toe 
times when students built their 
own equipment. “They seemed 
to learn a lot more in those 
days.’ 1 



Bone of contention 

Civil servants keen to follow 

instructions and make cuts 

might sharpen their teeth on 

that anomalous arm of their 
own bureaucracy which, 
according to the Ministry of 
Agriculture, spent £L6m of 
public money on collecting £lm 
in dog licence fees in 1978-79. 
The cost of a dog licence, as I 
keep reminding anyone who 
will listen, was last raised in 
1878 to 37}p. The Ministry 
reckons the present-day 
equivalent is £7 to £8. 


Uprooting phones 

Talks began yesterday between 
toe Post Office and the Channel 
Islands Telecommunications 
Board about ensuring that toe 
Islands are never again cut off 
from the outside world. 

Just before Christmas toe 
islands* telephone, telex and 
computer links with the UK 
mainland was completely 
severed when two.. submarine 
cables were fractured in 


mid-Channel “We can only 
assume,” says Deputy John 
EBis, president of the Board, 
“ that it was a ship dragging its 
anchor, hut there's no way of 
proving it" 

The only line left was via a 
small cable link with France, 
on which calls had to be 
restricted to three minutes with 
up to five hours* delay— about 
par for the course in Upper 
Volta, but not what Jersey's 
financial , community, expects. 

Cut off from toe international 
money markets, local bankers, 
brokers and others resorted to 
bartering planes and sending 
emissaries on scheduled flights 
to the mainland, but toe four 
days’ isolation still brought 
heavy business losses. Yes, con- 
cedes Ellis a '"trifle wearily, 
there has been a certain amount 
of tscreecbing by the finance 
houses: "But we are well aware 
of toe need to have first-class 
telecommunications to serve the 
financial centre Jersey tes be- 
come. 

EveMnthusiastlc about high 
technology, the business com- 
munity has renewed, its demands 
for Jersey’s very own satellite 
link— -an idea discussed by the 


Telecommunications' Board 
after the Cables were first 
mauled by an anchor in 1977. 

The obstacle to that was, and 
presumably still is, cost; toe 
bill for toe telecommunications 
link between the islands and toe 
mainland is shared equally with 
the Post Office. A microwave 
link is another possibility. 
“ We have one ■ between the 
islands, hut once you get over 
70 miles you get a lot of fading 
and crackling," says Ellis. 


VAT bandits 

Mexican traders '/1th a- eye for 
a “ fast* peso " were quick to 
cash' in last week when their 
Government introduced 10 per 
cent value added tax on many 
goods and services. 

In the few days since it was 
first applied thousands of 
indignant complaints about 
VAT-banditry have poured into 
the country’s consumer protec- 
tion agency. 

Shopkeepers: have . been 

accused of charging the tax on 
exempt articles like unpro- 
cessed foods, and some Mexico 
City taxi drivers have taken to 
asking passengers for an extra 
10 per cent on top of regular 
fares. 

The Government, which has 
suffered long in its efforts to 
extract other taxes from the 
populace, has reacted promptly 
to the ‘.threat to', the national 
exchequer by* promising severe 
action against VAT fiddlers. 

Even relatively modest 
offences tech -as carrying a 
double set of books or refusing 
to give a shopper a VAT receipt 
will attract fines of between 
£800 and £12,000— for the worst 
offenders judges have been 
empowered to ordet'up to nice 
years in prison.' 


Now you see 'em... 

“Britain's trade plagued by 
vanishing invisibles,” — headline 
from toe New York Times, 


Observer 
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By CHRISTOPHER LORENZ, Management Editor 


- BRITISH INDUSTRY must 
introduce new technology into 
its prodtictff and factories faster 
than ' “■ other' Industrialised 
coant rfesi fJt is to recaverits 
competitive ness in world mar- 
kets; - Yet it is doing precisely 
. gmfoppdflte- by . ne®3eeting re-. 
gaanStS- and ,de?aIopmejjt :&d 
oibejr parts of ^..lnnQTatlon 
process." ‘ ]■■"■ v ..■ -V- " ' 

. As a- result, ‘it is. putting at 
risfc-fbfi 'natJoa’sVfimrvival as- a 
trading, nation,- nor to .speak of 
hundreds of thousands of jobs— 

far morfl /tban ^^^ lost tf 

mi»TiB l g B ; ri^ 0 fiMfttiDTi . succeed - in ‘ 
delaying the .adoption of new 
tedimilQSy.jidoctronic orotber- 

.WUftv...* "?s. r ‘ .-. 

This 4e tine gloomy picture to 
emerge $c w‘ two new reports, 
from highly-respected -advisory 
■ and" researdr ^bodies. . ijn - the 
threat* «nd opwrtimlties posed 
by technological change. 

-The ■ ^fir^vPHhl iflhftd" yester- 
day bytba- Cabinet Office^ is 
front :.---ihe.v- - Goverontentih 
Advisory. Council .for Applied 
Heseareh > : and - - Development 
(AGARD)s* "The second, which 
wiB appear; in -the- Yebrnary •. 
issue;, of tlie Journal Yutnres, Is 
by .Keith -Bavttt . of the Science 
Foffcy. Research .Unit at ; the ; 
University ofSussex.*?; A 
The AGARD report is . the 
third- and last in a series which 
was originally sparked, by the 
last : Government's concern 
about, tile social and industrial 
effects of nticroproemsbrs. It 


was prepared by a committee of 
academics,. • IndustrlaHsts and 


tra^ inUonists. ' ' . 

Their brief- was to examine, 
the likely impact- of new tech- 
oology on. employment. But; 
by presenting a much - more 
broadly based examination of 
the social and- economic threats 
and: opportunities presented by 
new- technologies— particularly 
in the - fields of - energy, : 
">iteriaiB . and biology, as well ; 

electronic^— they have pro- 
*iryd a m()re valuable docu- 


ment than might have been 
expected. 

Set against Pavitt'B descrip- 
tloa of the rapidly emerging 
. strengths of Britain’s .eoxm 
petitore in these and other fields 
of technology, the AGARD 
report presents the case for 
, urgent remedial action, on the 
part of the Government, as wen 
ss by industry and the educa- 
tional tforid. 

One of its most controversial 
suggestions, though ' hi cloaked 
form, . -is for a return to the 
policy f of "plddag likely win- 
nerp” from among the most 
promising Industrial sectors, and 
backing them accordingly. This 
approach . was abandoned as 
politically unacceptable by the 
last Government,' 

The ' scope of the ACABD 
report - and Pavitfs study is 
different; AGARD concentrates 
on .UK problems- and policy, 
while' Pavitt deals with the 
entire OECD area, producing a 
. series of . graphic national com- 
parisons In , which. Britain 
repeatedly - comes ...off worst, 
except perhaps for Canada. 

Bat together the two reports 
underline why it is becoming 
1 Important for - manufacturing 
industry throughout the West to 
step UP the rale of technological 

innovation, - -end why govern- ■ 
meat-support programmes ere 
necessary even’ in' a so-called 
“market economy;”. : 

The reason why inore innova- 
tion Is needed is to give a new 
lift to industrial productivity, . 
not only in Britain, but even in 
those paragons of Industrial 
efficiency, Switzerland and West 
Germany. 

The main motives for greater 
productivity are threefold: the 
continued increase in labour 
costs at a very rapid rate; the 
slowdown in world growth, 
which • is Intensifying competi- 
tion' between the developed 
nations; and the increase in com- 
petition from low .wage-cojtt 
Third World countries, 
especially in the maturer indus- 
tries like steel, cars and ship- 


TRENDS IN INDUSTRY-FINANCED R&D 


fchingtdattwwt »e7&W7S<(nw^wmw) 


" lie f United Statefll WGormarv | • Italy Japan 

Netherlands French Switzerland Sweden 


R&D PER CAPITA (Industry-financed) 


IK | United States! WGermany I Italy T , 
Netherlands France Switzerland Swadai 


building, but now even in some 
areas of chemicals and elec- 
tronics. 

Among . the additional pres- 
sures for greater Innovation 
ACARD cites axe the need to 
save energy, the growing short- 
age of certain materials, and the 
emergence from the laboratories 
of inventions which show great 
promise for ' commercial 
exploitation and the foundation 
of new Industries, such as 
biotechnology. ' 

Much of this has been said 


before by one advisory group 
or another. But the ACAKD 
study is unusual in its provision 
of a plain man's guide' to the 
complex process by which new 
wealth and Jobs are created, and 
the role which technology must 
play in this process if unemploy- 
ment is to be kept to a 
minimum in the ISSDs and 
1990s. 


Amid all the rhetoric about 
the serial effects of micro- 
processors and the like, such 
an explanation has been 


obviously lacking. With 
A CARD’S help, the managerial 
and political debate about new 
technology may now get os to 
a sounder footing, and produce 
more action to match all the 
words. 

.Taking the bull by the horns, 
ACABD points out that 
desirable social improvements 
can only . be. achieved If the 
country generates more wealth. 
This in turn relies on the 
creation of marketable new 
products, together with 
increased productivity in the 
making of existing products, 
indeed, ACARD warns that 
“ only by increasing output per 
head through the application of 
laboursaving technology can 
aqy employment at all be 
guaranteed in mature industries 
in 10 years' time." 

Such a policy, it concedes, will 
reduce employment in exist- 
ing manufacturing enterprises. 
Since some of the maturer sec- 
tors. may also disappear In the 
face of Third World competition. 
ACARD emphasises the crucial 
Importance of “ identifying and 
fostering " those industries 
capable of generating substan- 
tial new wealth and employ- 
ment- and to “ concentrate our 
efforts” on them (“picking likely 
winners” in other words). 

"More unemployment results 
from (the) loss of market share 
following a failure to innovate 
than from the introduction of 
new technology,” the report 
points out Conversely, if the 
introduction of new technology 
leads to an increase in the com- 
pany's market share, then it can 
almost invariably offer an In- 
crease in employment 

ACARD is extremely tactful 
in the way it disposes of the 
much-publicised “ pessimistic ” 
view about the employment 
impact of new technology, and 
in its espousal of the “opti- 
mistic " school of thought But 
it is clearly impatient with 
speculation about how many 
millions of people will be 
“ thrown out of work “ by micro- 


processors and other techno? 
logical demons. Refusing to 
make any statistical forecast it 
stresses that the net effect on 
employment of changes in tech- 
nology depends on a mass of 
uncertain variables, including 
industry’s ability to develop 
new businesses on the basis of 
those very changes. 

For an assessment of British 
Industry's current (in) ability to 
do any such- thing-^with a few 
obvious exceptions, notably the 
chemical sector — the ACARD 
Study is less comprehensive 
than the Sussex research which 
Mr. Pavitt reports in Futures. 

■ First, he lays out the 
statistical evidence behind the 
argument that innovation— and 
particularly the development of 
new products— is becoming an 
increasingly important genera- 
tor of economic growth, and of 
exports In particular. 


Indicators 


He then plots, and relates 
together, the long-term treads 
in a series of economic indica- 
tors, to suggest which of 10 
leading OECD countries are in 
the best position to exploit the 
technological opportunities of 
the 1980s. Among the indicators 
he ases are productivity; the 
overall performance of manu- 
factured exports and their unit 
value; industry's spending on 
research and development; the 
issue of UR. patents to foreign 
nationals or companies. 

In almost every respect, 
Britain is in a worse position 
than the others: Belgium, 

France, Germany, Japan, 
Netherlands, Sweden, Switzer- 
land, the UR. and even Italy. 
Only Canada challenges the UK 
for bottom place in what Pavitt 
calls the industrial “ second 
division.” 

The most dramatic difference 
is in spending trends on re- 
search and development— one 
of the most important “inno- 
vative activities " of alL Out of 


the ten countries, it was only 
in Britain that the absolute 
level of Industry-financed R and 
D fell In real tends between 
.1997 and 1975; see the top 
chart 

One of .the underlying causes 
may have been that Britain was 
the only country to show a 
positive association between 
trends in industrial profitability 
on the one hand, and R and D 
spending on the other. In other 
words, to quote Pavitt, it was 
only British industry which 
treated R and D “ as an expend- 
able activity when times were 
hard, rather than as a necessary 
investment for long-term 
survival.” 

. The second chart Illustrates 
the consequences: in terms of 
R and D spending per head of 
population between 1997 and 
1975, Britain fell further behind, 
or was overtaken by, six of the 
ten countries: Germany, Japan, 
Netherlands, Sweden, Switzer^ 
land and the U.S. France 
rapidly closed the gap (and may 
now nave done so). A depres- 
ingly similar pattern emerges 
from Pavitt’s analysis of another 
indicator of innovative activity, 
the issue of US. patents to 
foreigners between 1963 and 
1975. 

If all these trends continue, 
Pavitt suggests, Japan will 
Join Germany, Sweden and 
Switzerland in the first division 
of countries with strong capaci- 
ties for Innovation. Netherlands 
and perhaps the UjS. may begin 
to lose some of their strength. 
In the second division, mean- 
while, France and Belgium will 
be working their way steadily 
towards promotion, while Italy, 
Canada and the UK “will be 
stuck or declining.” 

Is there a way out? Provided 
action is taken soon, both 
Pavitt and ACARD think there 
is. But they both reject as in- 
adequate the traditional free- 
marhet dogma that the best 
policy for innovation is 
simply to create the right 
economic climate: - buoyant 


demand, high profits, survival 
of the fittest firms, and the 
rest. 

On its own, such a policy 
could only work in countrie 
already in the first divisior 
says Pavitt (in fact, all th< 
governments among this elit'- 
provide all sorts of incentive! 1 
for innovation). For poo - 
Brlt&in, threatened even with 
relegation from the secon r ' 
division, ACARD does arguf 
strongly for greater stability i> 
fiscal, economic and iudustria' 
policies. But it is even more 
forceful in support of specific 
government measures to foster 
those sectors most likely to 
prove “winners" in the tech- 
nological rare. 

All of which is not to say that 
Cither Pavitt or ACARD 
absolve industry of any respon- 
sibility to pull up its socks on 
its own. In a few searing para- 
graphs which every British 
businessman should read. 
ACARD demolishes the entire 
defensive strategy employed by 
so many UK companies in the 
face of technological competi- 
tion from abroad, and urges 
them to go on to the attack. 

ACARD suggests that UK 
manufacturers emulate the 
aggressive Japanese view, and 
approach investment derisions 
on the assumption that they 
will capture a large percentage 
of the relevant world market 
Such a change in strategy would 
be welcome, but it would 
require a revolution in Britisi 1 
management's ability to respond 
quickly to the market, and in it* 
willingness to take risks. It is 
an alarmingly tall order. 

• Technological Change * 
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Letters to the Editor 


isimtpov for - Not oolong ago, my company. 

1UJ. : a private, oner was a couple of 

ilTiiwAma weeks -overdue in paying our 

ILUlUpc - monthly PAYE and NHI cheque. 

From Mr." G Burice- - Inland Revenue’s collector came. 


“au xiuu .&tnnB agreement ■ . .- - - 

with Mr ^Butler (BecemberJW) t 

with my three poipfcr af issue-' 

and Mr; 'Dean January 7S • x 3* fifth .day, bvkSa arrived 
debleSeth^Green &ima r which’ "ttto a -want - from Xuland 

live : jUtr • some egutalent- value 

others: ■' - ' " • ‘ -• on our goods. It so , happened- 

(December. 22), Mr, MeaJdn’s .‘JS&W.JJf 
important^ 


I agree also that all successful 
marketing; not just advertising, 
steins from finding out what 
appeals to people and acting 
accordingly. 

Perhaps the agencies, in doing 
just what Mr. Sutherland 
advises^ have succeeded to a 
degree which, in his view, 
makes them parasites. I would 
only wish that more of our in- 
dustries could make a start 
towards earning his censure on 
the same grounds. 

Malcolm Thomas. 

The Marketing Society, 

Spa House, 

JM7, Worpte Road, SW19, 


eftenjoaD at con- 
it only its due consideration. s ^ erable inconvenience. To 


The ’ legiaative and' ' fiscal a , dd ™juiy, u collection 

measures Mr/ Meakm proposes charge of some £80 was made 

• rn • • . « - « ■ . QAd >i«rl oIca fA ho rvoTii fltm . 


Paying for 
inquiries 


«u. Ulttuuu pivpvmco ' - “ 

have been tried. already without - ^ Our 

success, probably because; the pr ° te£t ? , at . 

i j _: i ■ j: • -• - tmuTYhont uvana nmqhiwi 


financial inducements were .not treatment were brushed aside. 


great enough; and there is mow This is another example of the 


4UU . VK^ IW 10 UUfl ' ' “ . ' - • 

no money to spare, 3s the Euro- ■..-P e tty harassment to which oua- 
pean Parliament is well aware, nesses, particularly small ones, 


Indeed, . financial - pressure ^ is are subjected- If the Govern- 
likely ■ to bis fofc lever- to force jneht^means .to help, small firms, 
rational discussion and re- this totalitarian practice should 
shaping on the CrawnoD Agriciil-' he stopped.-. I nl a n d Revenue- 
tural Policy .and all EEC policy.; --should- have to go to the Courts 
. A realistic new ‘direction - will -as everyone else does, 
only be - found when ' EEC .W. C. Young, 
members accept with common 'Smith and Young, 
understanding that their funda- 4d.- Crimscott Street, SB1. 


mental problems derive from 
f he fact that their policies were 
Hid down at a tim? .of appar- 
ently indefinite growth,, but are 
substantially' unrealistic and un- 
suitable to the. realities of the 
present eqonontic -climate. ' 


Advertising 


agencies 

Fram.the Director General, 


Radical changes ia .the EEC The Jdarfteting Society 
rst Slr^-As a former .practitioner 


irZ* ii. .SIT,f — as a iormer-pracuuoneir 

1974 oil prioe nses res^ted in. sow jQ a position impar- 

siguificaiit { t rt?Sferof we^th _to ^ j ud g e wider scene, 

^^gmtisati^-^Petreleum j JKZCt w ^e . extremism 

Exporting Countries. m-, - Cfrt-hiwanrf'* JeftAP 


of Mr. Sutherland’s 


members and .the West , as a- . f lanuai V 4) 
whole . Med to .. respond- 


this .applies dso to the increas- rrirnnowMi urith whhm V Pennle 


Compared- with whom? People 
ing influence or xnO; newiy inaus- . newspapers? 


This infleribmtr.has^. to a Wd te inrem- 

massive waste of resources, over- tho nmwvrttmism 


massive waste ot resources. «v C1 - opportunism 

production in agnOTlture^cess tte 

■trn*r 2 SSSS. ffflS 




g&A«iSSsssaa- 

forinan'ce ? Journalists of other 

labour mad enaUe goods to be 

S “«“^edby the 

These are the- countries with the does not 

need ana potential for growth; increased 

with OPEC- countries they to-increased adve rtisin g budgets 

demonstrate tiie new emerging and 

vwrid economic order.- .. than he - does about creative 
By retention, of outmoded -avraros. . 

maq fanure to! respond -.to...: ;wdtfid agree ihat Rntirfi 
newly industrialised "countries, industry (or at T&BEla. signiS- 
md wasted resources,- the EEC .caBt profiarhmi ^ts nnaRer 
demonstrates an introspective, components) should wake up- 
caMdfrwWch is self-defeating wake m? toresemir of market- 
i Sid ^self-destructive. This • ing advice which .the marketing 
Stude^PpnST riraeb- of. conwmril?. teludingjdverto 
teommunity policies, influences tog agenoes,, has^ to^offer. At 
t^ indnAriei.. and, their least «eiy ftrtntitt I get 


From Mrs. S. Forsyth 
■ Sir,— In his article of Decem- 
ber 29 Michael Donne expresses 
concern for the British Airport 
Authority which will have had 
three " fights on .its hands in 
the spare of a few months- 
It - will he. says “tax it 
financially . . . which means it 
.will pass the burden on to 
airlines and passengers.” 
Unfortunately those of us 
around Stansted, .which has 
been found by two previous 
public -inquiries to be an unsuit- 
able place for the development 
of a major airport, have no snch 
option. Thousands of us in this 
area have now paid three times 
on our taxes for civil servants 
to put forward ideas which have 
already been rejected twice — 
have paid on our rates to the 
Essex: and Hertfordshire County 
Councils who have bees, and 
continue to be, adamantly 
against this development 
Now we are to give of our 
time, our homes, our money for 
a third time and we earnestly 
feel that anxiety is more 
appropriate tor the complete 
lack of justice this situation 
represents. Not least we ask 
at .this stage, if the inquiry ia 
to mean anything, what 
alternatives does the Govern- 
ment see if the inquiry does 
not sanction the development at 
$tanste&? 

(Mrs.) Gasan Forsyth, 

North West Essex and 
East Herts 

Preservation Association, 
Fortescuee Farm, 

Good Easter, Nr- Chelmsjord, 
Essex 


small firms. Merely to employ 
two members of staff, providing 
them with a take-home pay of, 
say. £3,000 each, necessitates a 
total payment- to the Inland 
Revenue in excess of £3,000 in 
the first year. On this analysis 
corporation tax becomes irre- 
levant: it is take-homo pay, after 
all, that people are interested 
in, and it makes no difference 
to the firm what the tax is called. 
' or by : reference to what external 
factors its computation is based. 
'What matters is where it comes 
from, and it 1 b the company that 
writes oat the cheques to the 
Revenue r 

Surely the fact that the vast 
majority of first-year bankrupt- 
cies are instigated by TT VT ard 
PAYE authorities should give a 
due to Mr. Kaletsky, and other 
commentators on our current 
economic situation. 

E. H. Wooif. 

20, Chesterford Gardens, 
Hampstead, NWS. 


The value of 


benefits 


more generous) invalidity bene- 
fit Unemployment is viewed as 
a short term phenomena and 
there is no long term benefit 
for claimants once they have 
exhausted their right to tills 
short term benefit To break the 
link for unemployment benefit 
(and presumably the ordinary 
supplementary benefit scale 
rate on which so many unem- 
ployed depend) would be a 
particularly vicious move. Every 
research report shows that it is 
the unemployed with Children 
who have the lowest standard of 
living. Moreover, unemployment 
benefit has not been cut in real 
terms at any time over the last 
fifty years. 

Are tax cuts for the rich and 
a more rigorous control of what 
is traditionally viewed as public 
expenditure, more important 
goals than the level of. benefit 
paid to the unemployed who, 
on • the Government’s own 
estimate, will increase in 
numbers . In the foreseeable 
future? 

“■Yank Field. 

House of Commons, SWZ. 


GENERAL 

UK; Management and staff 
sides meet to discuss Clegg re- 
port on nurses' pay. 

General and Municipal 
Workers Union regional dele- 
gate conference opens on local 
authority manual workers’ pay. 

Mr. Nikolai Lunkov, Soviet 
Ambassador, visits Brighton 
marina. 

Sir Peter Gadsden, Lord Mayor 
of London, lunches with Barclays 
Bank chairman, Lombard Street 

Mr. David Putnam, film pro- 
ducer, speaks on the film industry 


Today’s Events 


in the 19S0s, at Internationj 
Advertising Association lone 
Loudon. 


Overseas: Hr. Harold Brown, 
U.S. Defence Secretary, and Mr. 
Mohamed Hosnl Mobarak, Egyp- 
tian vice-president, visit China. 

European central bankers meet 
in Basie. 


OFFICIAL STATISTICS 
Retail sales (November final). 
Hire purchase and other instal- 
ment credit business (Novem- 


ber!.- London clearing bank' 
monthly statement (mir 
December). UK banks' eligib> 
liabilities, reserve assets, reserv 
ratios and special deposits (mid 
Dumber). 

COMPANY MEETINGS 
Wade Potteries, Mancheste- 
Pottery, Burslem, Stoke-on-Tren 
12. 

COMPANY RESULTS 
Final dividends: Investor 

Capital Trust Winterbottoir 
Trust Interim dividends: Pete 
Black Holdings. Stead am’ 
Simpson. Technology Investmen 
Trust 


Notice of Red emption 


Avon Overseas Capital Corporation 

6% % Gu a ran teed Bonds Don 1982 


NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture dated as of 
February t, 1966 under which the above described Bonds were issued, First National City Bank 
(sum Citibank, NA). as Trustee, has drawn by lot for redemption on February 1, 1980 (“sinking 
fund redemption date"), through the operation of the sinking fund provided for in the said Indenture, 
$1,500,000 principal amount of Bonds of the said issue of the following distinctive numbers: 


covpos nouns of si,oao prisctpal. amount odtsta.voevg 


Employment in 
small firms 


institoeot businesses— agricul- a telephone call 
ire has many of the attributes. . another struggling rempany 
Who isto give- the lead? -usually because, as. is readily 
kr view Is that it must- come ■ voluntrei^^"know nothing 


Lfte buSness world. about marketing" andhavtog 

In SmaL spent a. lot of money fading to 

fap^d'Sww. Barbican, ECS. launch. a new' project without 
Y>pero . -professional support now want 

l , help. Sometimes they cannot 

laYfYISiTI \ • • be helped, sometimes one or 

1 » Soi« . specialist ■ cousultandes 

can be named as likely to be 
Jgllta pf help.. ... 

Fr\ihe Joint Managing .More 'often than hot ms- 

Btrcnr Smith and Young . : cussions can be- arranged ' ima 
' sa_Foilowmc Mr.' A-' E. two or- three advertising 
fjSjPSSSt (Dec. 31), I agencies. . . In the; process the 

M^Lort his ^int that invalid - usually discovers.- the- 

S^Sue’s powers should, cure and although no business 

SI^Ebtinto line wife normal . mayrreidt 

complaint has ever been made. 


’axman’s 
tehts : 


From Mr. E. Woolf 
- Sliy— In his Lombard column 
of December 20 Anatoto Kalet- 
Bky draws our ati'nttan to the 
difference between the growth 
of employment in small firms in 
the U.S. and UK respectively. 

While his analysis is interest* 
ipg so far as. the poor showing 
of small, firms Is the UK is con- 
cemed, he overlooks a major 
critical factor. 

For many years computation 
of - PAYE by reference to 
personal circumstances of 
employees has masked its brae 
incidence. Is fact, by any 
rational appraisal, FAYE is a 
corporate burden, and there are 
many statistics to substantiate 
this at both' macro and micro 


level For example, wages and 
salaries have tended to account ^ 


the Joint Managing 
inr Smith and Young 


for virtually the same propor- 
tion of gross national product 
over the past 30 years or more, 
irrespective of any changes in 
rates of “ personal * taxation. 

- Employment-based taxation 
(including national Insurance) 
falls particularly harshly on 


From Mr. F. Field, MP 

Sir, — Samuel Brittan’s perti- 

- neut comments (Jan. 3) -on the 
Government's failure to, at fhe 
very least, index child benefit 
helps answer Mr. D. a Lindsay's 
letter (Jam 2). Mr. Lindsay 
maintains that the child benefit 
scheme has failed both low 
income families “ for whom the 
level of benefit is .Inadequate” 
and middle class families, who 
have lost their Child tax allow- 
ances which, bad they continued 
today, “would have been of 
significantly greater value.” But 
would they? 

Mr, r.inf iRa y manages to miss 
the big potential of the child 
benefit scheme which for the 
first time gives all families, both 
rich and . poor, a ■ fundamental 
interest in common. 1 had hoped 
that the introduction- of the 
scheme would have signalled 
the start of a really effective 
family lobby' — and I am still 
hopeful about this. . . 

What I 'can't explain Is why 
middle class fa mil ies have taTrwn 
60 passively (for the moment 

- anyway) the Governments 
failure to increase child benefit 
Before the election the present 
Chancellor promised to view a 
rise in child benefit in the same 
public expenditure terms as the 
revenue loss resulting from tax 
rats. The Budget cut taxation 
by £4fibn, hut only £8m .went 
to Borne children of single 
parent families* If a Tory 
Government is prepared to 
ignore the legitimate needs of 
its middle class voters, then on 
what grounds does Mr. Lindsay 
think child benefit (or. family 
allowances as the scheme was 
called) would have increased 
for poor families under a 
Thatcher Government? 

Xu his article Samuel Brtttas 
also reviewed the debate on 
breaking the indexation of short 
tern benefits. I disagree with 
him when lie argues that it’s 
“ crazy " to drop the index link- 
ing of benefits as a hack door 
method of reducing the real 
value of short term benefits. It 
Is surely more than crazy for 
MPs to propose such a move 
when they have voted to index 
link their own pay. 

Samuel Brittan makes a use- 
ful distinction is the effect of 
de-indexing short- and long-term 
benefits but this distinction 
only holds if the categories are 
a true description of two groups 
of beneficiaries! Sickness benefit 
is a short* term benefit and 
Claimants' can qualify after six 
Tngy vttT |«y for the long term (and 


Installation 


3840 4311 
3843 4213 
3848 4313 
3848 4220 
8847 4222 
3848 4224 
3840 4220 
8890 -4245 
3851 4251 


grants 


3857 4268 


6788 7538 
8790 7337 

6800 7338 

6801 7539 
0805 7S40 
8808 7541 
6809 7542 
8511 7543 
8814 7544 

iii 3S 


6817 7547 

6818 7753 


■ From Mr. J. Heddle ’*P 

Sir, — Peter O’Connell's “In- 
stallation grants for poo. f b 
l December 211 folio* :» j 
surrey carried out by tl._ 
National Consumers Co- .ell ir 
I think, less than wholly fair. 

In answer to a Parli-.neutu:- 
Question 1 asked oa Novembc 
19 enquiring why orJy £Sd 0 
of a total of £23 jo aJJocrie£ I. . 
been taken up for home icstill 
tion, Mr. Geoffrey Finsberg M_ 
the Minister of .State at the 
Department of the Enrironme. . 
said: “ Difficulties with thr 1 
supply of materials during last 
winter’s industrial disputes hare 1 
undoubtedly contributed to the ! 
slow take up. But more than 
400,000 applications for grants I 
were accepted by local authori- 
ties between the start of th: I 
scheme in September, 1378 azC . ! 
the end of the financial yea/. . 
national Press campaign to pul. 
Jidse changes in the schene - t' 
to encourage take up in the 
present financial year was 
launched on November 1. Free 
leaflets and posters have beei 
sent to all local authorities for 
use in their areas.” 

Certainly my experience Ir 
my constituency tells me that 
the home installation scheme is 
well-known, but it is surely too 
early to Judge the effectiveness 
of the home installation scheme 
1978 until the full results of the 
research into its operation are 
published later this year. 

John Heddle. 

Howe of Commons, SWL 


3859 4270 
S8®J <271 

3884 4273 
3865 4274 
3867 4311 
a&88 4315 

3870 4310 

3871 4321 
2872 4324 

3885 4325 
3013 4328 
3914 4327 
3923 4338 
8924 4414 
3029 4419 
S032 4467 


6819 7784 


8825 7803 
6828 7804 


3935 4489 
3038 4400 
3947 4491 
3048 4402 

ss 

a *§? 

4M5 4522 
4056 4523 
4058 4S24 
4061 4550 
4088 4581 
4067 4582 
4008 4381 


0 7903 
7903 
7911 
7035 
7933 
7842 
7944 
6899 7945 
6902 7947 
6004 7048 
6996 7952 
6907 7987 
8998 7971 


ns ss 

7002 7975 

7003 7977 

7004 TO79 

7005 7980 

7006 7083 
7011 7084 
7033 7985 
7033 7980 
7038 7987 
7051 7988 

7283 

gs tss 

7375 8011 

7378 8Q12 

7379 
7382 
7355 8039 

7388 8040 

7389 8041 

7390 8044 
7OT2 8045 
7393 8046 
7304 B047 
7395 8048 
7397 8049 

7404 B0S6 

7405 8088 

7406 8067 

7407 8068 

7408 8073 

7409 8083 

7410 8087 

7411 8088 

7412 BOSS 

7413 8090 
7415 a091 

s ^ 

7424 8094 

7425 8095 

7426 8096 

7427 8102 

7428 BIOS 
7301 am 
7501 8114 
7503 8115 
TOM 8128 
7510 8128 
7582 8130 
7335 8189 




4070 4604 

4072 4610 

4073 4611 

S3 

4000 4627 
4QB1 4628 


1 If 


4087 4630 
4089 4631 
4094 4632 


2992 3730 
2994 3731 
»96 3732 
3002 3733 
8035 3734 
8038 3735 
3037 3744 
8038 8778 

3039 3778 

3040 8781 


3044 3789 
3047 8790 

3049 3794 

3050 3812 
3033 am 


4100 4658 
410= 4659 
4106 4722 
4117 4726 
4120 4734 

4122 4736 

4123 4737 
4140 4739 

4145 4740 

4146 <741 

4147 4742 
4149 4790 
4151 4832 


3064 3834 


Malting a 
new job 


MB 


4354 
4855 

4155 4856 
4135 4857 

4159 4838 

4160 4830 
4163 4860 

4156 4861 

4167 4862 
4158 4983 

4168 4870 
4172 4872 
4178 4878 


4184 4874 
4210 4S78 


From it G. Wills \ 

Six,— -Mr, R, C, Owen 
(December 29) asks for ways 
to reduce unemployment caused 
by works closures, etc. For 
those prepared to move to a 
holiday resort or other suitable 
place, there is still a great 
-shortage ot good accommodation 
to let, in many places. - 
Small letting businesses, fortu- 
nately can be started from one’s 
own home, thus relatively little 
capital Is necessary to get going; 
also they can normally be run 
easily by u over-SOs " who might 
have difficulty in finding other 
work. 

A. G. Wills. 

Boulders Mead. Qwxrr Road, 
Binstead, Isle of Wight. ■ 


The Bands specified above, are to be redeemed for the said sinking fund at Citibank, N A., 1U Wall 
Street, 2nd Floor— Bond Windows, in the Borough of Manhattan, The City of New .York; or at the 
main offices of Gtibank, NA. in London (Citibank House), Amsterdam, Paris, Frankfurt, Milan, 
Brussels, and Bauquc dc Paris et des Pays-Bas pour le Grand-Dudje de Luxembourg in Luxembourg, 
85 fhe Cbnpaayfe paying agents, and win become doe and payable on February l, 1980 at the redemp- 
tion price of 100 percent of the principal amount (hereof plus accrued interest on said principal amount 
to sadi date. On and after such date, interest on the said Bonds will cease to accrue. After the redemp- 
tion date (here will remain outstanding $1,500,000 principal amount of Bonds, 

The said Bands should be presented and surrendered at the offices set forth above on the redemp- 
tion date with all interest coupons maturing subsequent to the redemption date. 

Coupons due February i, 1980 should be detached and presented for payment in the usual manner. 


AVON OVERSEAS CAPITAL CORPORATION 


Byt CITIBANK, NA 
sa Trtwtee 


December 31, 2975 


NOTICE 

The following Bonds previously called for redemption have not as yet been presented for payment: 


X BOB 2224 
837 S885 


8B91 3884 6175 6179 6183 9133 9136 . 9139 lg»fi 
3893 6173 617$ 6180 9131 - 9134 . 9137 9140 13206 
3893 6174 6178 8181 9133 9135 9138 9143 13579 
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Compaabs and Markets 


TIK COMPANY NEWS 


Brown and Tawse little 
changed at half year 


bids and deals 


TAXABLE PROFITS of Brown 
and Tawse, steel and tube stock- 
holder and engineer, were little 
changed at £2.07m for the half 
year to September 30, 1979, 
against £2,03 m last time, on. sales 
up from £24 .59m to £28fil m . 

However, with the company's 
resources strong and broadly 
based, Mr. S. D. Rae. the chair- 
man, expresses confidence In the 
full-year outcome. 

In the last full year, pre-tax 
profits were up 15 per cent to 
£3 .Sim, on sales 17 per cent 
higher at £49.72m. 

Mr. Rae says demand for steel 
and tube products has remained 
steady and sales of hydraulic 
plant and equipment have con- 
tinued at a good level. 

Six months 


Sales 

Trading profit ... 

Interest — 

Depreciation 

Profit before tax ... 

Taxation 

Not profit 

prate rence div. .. 
Attrlb. to ord. ... 
Ordinary dividends 
.Retained — 

During the 


DIVIDENDS ANTOgNCED _ 

' - • Current . of : spending, for last 

payment payment diy. year ■ year 

rliHEffi & = /“ tci 

increase by rights and/or acquisition Issues. • — 


Globe offers 
£ 18 mfor 
W of E Trust 


second 


interest and many other costs 
have been rising, but sales are 
being well maintained. 


The first-half result was struck 
after interest ■ increased from 

£286,000 to £375 - 00 ?^. ( L5? pi:e ' 

elation of £287,000 (£278,000). 

After-tax earnings per 25 p 
share are shown as ?Rp W-oPL 
while the net interim ^dividend 
is raised from 1-3P to i.4p-^last 
year’s total was 5-fip- 

• comment 

Despite the slack market and toe 
BSC strike, the outlook for 
Brown and Tawse is not . as 
gloomy as it is for many other 
steel stockholders. In toe first 
place the company does not 
handle steel sheet— toe side of 
toe industry where supply 
heavily outstrips . current 
demand. Secondly, the BSC is 
not- a major supplier of material 


for B and Ts steel pipe business 
(around 55 per cent group 
profits) while the growing plant 
hire subsidiary provides a useful 
element of diversification. Much, 
of course, will depend on the 
length of toe steel stnke. A 
short dispute will have virtually 
no effect but if it becomes pro- 
tracted, B and Ts record of -10 
years of uninterrupted growth 
could come to an end. However, 
with stocks roughly a tenth 
higher than summer levels, toe 
company should be able to ride 
out a dispute lasting up to eight 
weeks. In this event full-year 
profits should be in the region 
of f4m. indicating a fully-taxed 
p/e of 6.5 at 124p wbile toe yield 
is 7.4 per cent assuming a 10 per 
cent dividend rise. 


CMT starts well and making 
review of performance levels 


.'THE CURRENT year has started 
.-encouragingly at the Central 
'Manufacturing and Trading 
Group with sales showing a 
marked improvement over toe 
corresponding period of the 
previous year, says Mr. N. A 
Hickman, in his first annual 
statement as chairman. 

With the group’s extensive 
range -of products constantly 
being improved, it is well 
placed to take full advantage of 
: opportunities as they occur. 
I Despite this, high -interest rates 
. still give cause for concern, he 
adds. 

As the level of demand for 
. industrial products in toe UK 
appears static, the group is 
■ continually reviewing the contri- 
- bution each of its companies 
makes to overall profits. Mr. 
Turkman says that if it is not 
making a worthwhile return on 
capital employed and the fore- 
seeable future looks bleak, toe 
. outcome may be reorganisation 
of toe business. 

While this is unpalatable it is 

• still necessary for a healthier 
' future, he states. 

In this respect, toe size of the 
business of Baxters (bolts. 
•• screws and rivets) has been 

* reduced since the year-end, 
where low volume of work and 
uneconomical prices obtained for 
some products, coupled with 
cheap imports, were major 
factors In its recent' poor results. 

Flastech International Designs, 
has been closed and its profitable 


product lines merged with those 
of CMT Wells Kelo. CMT Trans- 
port Services ceased to trade at 
toe end of December, 1979, after 
having incurred poor trading 
results. 

As already known, pre-tax 
profits for toe year aided July. 
31, 1979, slipped from £3.73m to 
£3.66m,- on turnover, of £74.57-m. 
(£60. 09m). - The net dividend is 
being raised to 3J3p (3p) per lOp 
share. 

. The group Is engaged in Indus- 
trial services, light engineering, 
jnet&l processing, steel stock- 
holding and tubes, fittings and 
forgings. „ 3 

At balance date, group fixed 
assets ' reached • £2L22m 

(£14.01m), while net current 
assets were down slightly at 
£11.62m (£TL75m). Borrowings 
increased from £2 J3m to £3.62m. 

A professional revaluation of 
group properties as at July 31, 
1979, showed a surplus over book 
values of £3.42 m, which has been 
incorporated in the balance sheet 
- as at that date. ! 

Meeting, Birmingham, Febru- 
ary 1, noon. 

THIRD MARINA. FOR 
YULE CATTO 
. Yule Catto and Co. has agreed 
to acquire Upton Halida for 
400,000 shares and £248,882 cash 
(subject to adjustment for .the 
1979 audited results). The 
vendor has agreed to retain the 
snares for at least 12 months. 

The Marina, at Upton-upon- 


Sevem, will be an important 
addition to .'the two already' 
owned by Yule'- Catto, Cobb’s 
Quay at Poole, and Hartford 
Hfgrinn - near Huntingdon; the 
three marinas together offer 
1,000 floating berths. 

H. Samuel 
trading 
oil target 

WITH reasonable trading during 
the next few weeks, the directors 
of H. Samuel, jeweller, say that 
results for - -toe year ended 
January 31, 1980, should again 
be satisfactory. 

They add that trading in toe 
11 months to end 1979 was very 
much - in line with their 
expectations. 

- Last ■ year toe group pushed 
pre-tax profits from £10 .4m to a 
record £L3.43m on a turnover of 
£65ll2m, against £53.92m. 

• The -interim dividend for 1979? 
1980 is- ‘ effectively raised to 
0.726p net per 25p share, comr, 
pared with an adjusted 0.66 p — 
last year's final payment was 
equivalent to 4fi4p. 

At the halfway stage profits 
had risen to £3 .22m (£2.93m), and 
tfie. directors. said that with the' 
second half making toe greater, 
contribution to earnings, the full 
year should be satisfactory. 


BY ARNOLD KRANSDORHr 

Globe Investment Trust, toe 
largest investment trust in the 
UK, has made an agreed bid 
worth £l8m for West of England 
Trust, an investment services 
company which owns the Tyndall 
Group of fund managers. - 

Globe, which merged with 
Cable Trust In 1977, has total 
assets of around £270m, while 
West's net assets amount to £9m. 
Tyndall mana ge s funds of about 
£200m for some 80,000 unit 
holders. ' 

The terms are £9 of 111 per 
cent convertible unsecured wan 
stock 1990-95 of Globe for every 
10 ordinary shares of 25p each of 
West. West’s shares were 
suspended yesterday at 76p pend- 
ing the announcement 

The bid includes toe share 
capital arisi-ng during toe offer 
period- on conversion of toe 
,£LJ5m; 10 -per- cent convertible 
unsecured loan, stock 1990 of 
West . 

There .has" been a historic asso- 
ciation between the two houses 
for. some time.- TSlecfcra has a 27 
per cent stake in West, while 
'XJiobe holds St per cent of 
Electra. 

Mr. A. E. M. Harbottle, chair- 
man of West is also a director of 
Globe. ... 

Mr. Michael Stoddard, a direc- 
tor of Globe, described toe take- 
over as a “ meeting of minds . 
with toe common objective of 
developing other areas of money 
-management, particularly over- 
seas.” 

‘ Mr. Harbottle said the two- 
houses were “ complementary 
-Investment organisations which 
would provide a bigger base for 
development” 

Irrevocable undertakings to 
: accept the offer have been given 
for 6.29m ordinary shares of 
West owned by the directors of 
West and their families, by 


funds managed by Tyndall and 
certain other shareholders. 

. The total number of shares 
for which the irrevocable under- 
takings have been given amount 
to 58 per cent of the capital of 
West as increased by the con- 
version of loan stock. 

. 'Britannia Arrow has been 
building up a stake in West and 
now holds just under 9 per cent 
of toe equity. 

The offer is worth the equiva- 
lent of 90p per share. In 
arriving at the terms, Globe has 
taken into account that West has 
more than £SL5m in marketable 
securities and deposits for long- 
term investment. . 

Upon the offer becoming un- 
conditional, a wholly-owned sub- 
sidiary of Globe will be formed. 
The' directors will be Mr. G. J. 
EUerton (chairman), who is 
chairman of Electra Group Ser- 
vices; Mr. CL- H. Black and Mr. 

: Stoddart, directors of Globe: and 
Mr. Hi G. Leighton and Mr. B. B- 
PennezaML- directors of West. 

: The offier Is ' subject to the 
approval • of Globe - shareholders 
at an extraordinary general meet- 
ing. 

See Lex 

SEAGRAM’S HAS 
90% OF SANDEMAN 

Acceptances of toe offers by 
■House of Seagram, wholly-owned 
subsidiary of Seagram Company, 
to acquire the whole of the 
share capital of Geo. G. Sande* 
wan Sons and Co., have been 
-received In respect of 1056m 
new ordinary shares, and toe 
same number of deferred shares, 
representing 90.7 per cent of the 
issued share capital. The offers 
have been made unconditional. 

Another wholly-owned subsi- 
diary of Seagram has assented 
its holding of 700,000 shares to 
toe offers and these shares are 
included in the overall level of 
acceptances. 


Bibby buys rest of 
SterQin for £4.4m 


A Baiwa Representative Office 
in Panama City opens 
on January 8th. 

East meets west at the world’s busiest crossroads. 

We are proud to announce the Drop lay soon, and say "Buenos Dias" 

opening of a new representative Our address is 

office in Panama City, where we will 12th floor, Bank of Boston Bldg, 

be able to provide faster, more effi- Via Esparia y Cane Elvira-Mendez 
cient service to all of Central America. Panama, Republic of Panama 
With the tremendous influence of Telex: 368-2451 Tel: 69-6182 

the Panama Canal on the world's ft yj 

commerce and Panama’s increasingly £tmrTH AMERICAJ^ 
important role in regional affairs, we . &QA 
are looking forward to growing along «=> 

with this dynamic, fast moving nation. 

■Our new Panama office is linked with ■ . . . 

our many other offices around- the 

world and to our 157 branches in Japan. dama ^ 

Through this network, we can provide panama 

clients with complete marketing and 

financial information for any country . SOOTR 

or region. L — 

riV‘- 
j|yj^ ^ 
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SEEDS And feeds combine 
-J. Bibby «nd Sons -will- acquire 
for around £4.4m toe outstanding 
'60 per cent of - shares In an 
associate, company, . Sterflin, 
which makes laboratory goods. 
Sterflin has net assets of £LS7m, 
and made a pre-tax profit last 
year of £941,000. . 

Since Bibby bought a 20 per 
cent Stake in Sterflin in 1977, it 
has retained an option to buy 
outstanding share capital on 
January 'l, 1984, unless Sterilm 
first went public. 

Bibby chairman Mir. Leslie 
Young says two factors lie 
behind toe decision to make an 
earlier move. Firstly, Bibby’s 
share pricer has risen sufficiently 
since, the :. ending of - dividend 
restraint to make equity finan ci ng 
attractive to 'both parties. 
Secondly, the Sterflin board, 
which controls all the outstand- 
ing shares, now prefers toe 
security of joining Bibby to toe 
vicissitudes of the next four 
years. 

There will be two tranches of 
payment. The first, ■ bn comple- 
tion .of formalities, comprises 
;im- Bibby shares and £L835m 
"unsecured 10 per cent loan notes 
1985. The second payment, 
according to a formula based on 
Sterilin's . pre-tax profits to 
April 30, 1980, will be made 
within two weeks of certification 
of- toe accounts. 

• Bibby is seeking to acquire 
more small companies in the 
medical supplies field, for which 
it has set up a new division. 

. NEGRETTI 
AND ZAMBRA 
- At an EGM. of Negretti and 
'Zambia held on January 2 toe 
resolution to approve toe sale 
of certain assets relating to its 
industrial division to the British 
Bototherm . Company was passed, 
by shareholders. 

Completion of the sale took 
place .yesterday arid- Negretti 
has received the first £550,000 
of consideration due from 
British Rototherm. The remain- 


ing £750,000 of consideration is 
payable by Instalments over toe 
period , to March 31, 198L 

Shareholders also passed toe 
resolution approving the sale of 
certain assets of toe company's 
wholly • owned subsidiary, 
Williamson Manufacturing Com- 
pany, to a director and former 
director of Williamson and a 
company controlled by them. 

The - resolutions to sanction 
an increase in Negretti and 
Zambra’s borrowing powers were 
also approved. 

BENN BROS. 
ACQUIRES 
FARM HOLIDAY 

Bern Brothers has acquired 
Farm' Holiday Guides for 
£184500 in cash. Farm Holiday, 
based in Paisley, Scotland; pub- 
lishes a series of guide books 
for family holidays in Britain. ' 

Net tangible assets as at 
December 31, 1978, were £10,500, 
and net profit, before tax, for- 
the year ended on that date was 
£19,600. 

The net profit attributable to 
the acquisition will not be sig- 
nificant in relation to the profits 
of toe Bean group for the 
current year, it Is stated. 

RIT KEEPS HUME 
OFFER OPEN 

Rothschild Investment Trust 
which • has been bidding for 
Hume Holdings through its 
Orient and General Investments 
subsidiary, has decided to keep 
its offer open indefinitely 
because of the high level of 
acceptance. 

RIT now has 96.2 per cent of 
the “A" shares and 82.05 per cent 
of toe “B." In addition it has 
98 per cent of the convertible 
preference shares. - 

. RACAL/ADWEST 

Racal Electronics has further 
increased its stake in Adwest 
with- its bolding amounting to 
17.05 per cent at January 2. 


MINING NEWS 

Brascan seeks gi 
control of Noras 

BY KBWETH KARSTON, WHWG ©JTOR 


CANADA’S Brwcaa group, 
known and feared for its take- 
over expertise and 
strength, appears to deter; 
mined to seek greater control 
over the Norsada Mines hase- 
metal major, reports - John 

Soganich from Toronto. 

This view stems from toe 
action by Noranda's directors m 
rejecting toe- demand by 
Brascan for two seats on the 
former's board and one, place on 
the management committee. 

Brascan, which acquired a 16 
per cent-plus equity in Noranda 
late in 1979, saw its position 
decline to 14 per cent as toe 
Noranda management took d«eo- 
■are measures. They resulted in 
five subsidiary -and associated 
companies pooling their ex is ti n g 
Noranda holdings and buying 
additional shares through Zbuwr 
Tfnirtfwff c which entity ended up 
with 23.6 per cent o f th e out- 
standing Noranda. shares. 

Noranda is headed by Me. 
Alfied Powis, while Brascan is 
headed by Mr. J. Trevor Byton 
who spearheaded the takeo ver of 
Brascan early in 1979 by a group 
formed and financed two-thirds 
by the Edpe r /Bronfman interests 
xmd one third by the Patino 
group. Edper Equities has just 
under 50 per cent of Brascan. 

In t yroing down “ a number of 
demands ” by Brascan, Mr. Powis 
said: “ As with most corporations, 
it’s toe practice of our board to 
fill a -vacancy by inviting some; 
one whom we feel can contribute 
significantly to the company's 
policy and decision making: At 
toe moment no vacancy exists, 
nor do we feel that acoe effing to 
this demand for representation 
would improve the performance - 
or interests of toe company." 

Brascan 's Mr. Byton -said Be 
was “ disappointed and 
astounded " at toe decision. He 
added that Brascan will "first 
sit and think and then' we will 
be talking with other share- 
holders of Noranda mid try to 
oniisf- their support " in an .effort 
to. dismantle the transactions 
which resulted in Zinor. 

Legal action is not discounted: 
The stakes are high. Brascan 
spent almost C$300m (£L15m) to 
acquire its Noranda shares, 
while the Zinor participants 
spent C$266m just to buy 14m 
shares of Noranda and then 
pooled another 10m shares into 
Zinor. 

Mr. Powis said that toe 
Noranda board, which is com- 
prised of nine outside directors 
and three senior , officers of toe 
company, gave exhaustive con- 
| sideration to Brascan "s package 
of demands. Brascan, he added, 
bad a stated objective of 
being toe largest shareholder 
exercising an effective voice hr 
Noranda’s affairs. His Board 
concluded that it would be 
against the best interests of toe 
company that there be any 
predominant influence in the 
direction of the affairs of the . 
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Mr. Powis added: “There is a 
very real concern, about toe 
pride and morale of middle and 
junior management if Noranda Is 
perceived to be dominated by 
Brascan. There could very well 
be a . serious loss o£. dedication, 
and effectiveness. As well, there : 
could be anf KPsion in Noranda’s 
longstanding relationships with 
customers, • suppliers, . joint- 
venture partners, -■ investors, 
bankers and Government regula- 
tors wind would have' a detri- 
mental - effect bn Noranda’s 
ability to perform effectively.* 

He continued: “Brascan, which 
was taken over by Edper 
Equities last spring, holds 14 per 
cent of Noranda’s outstanding 
shares. It also demanded that . 
Noranda dismantle Zinor Hold- 
ings, a company which owns 23.6 
per cent of Noranda’s Chares." 

Mr. Powis > observed that 
Zinor was owned by five other 
public companies; not Noranda, 
and accordingly its affairs were 
not governed by Noranda or its 
directors. • 

Tin outputs 

TIN CONCENTRATE production 
at the Malaysian-operating 
Gopeng eased further in Decem- 
ber after toe highTevels obtained 
in August; September and Octo- 
ber. However, the total for the 
first three months of the current 
financial year to 'September 30 
shows up well at 517 tonnes 
against 492} tonnes a year ago, 
a year ago. 

Pengkalen’s three-month out- 
put amounts to 48 tonnes against 
only 23} tonnes in toe same 
period of 1978. Tan j eng has 
completed a good financial year 
with a total of 226} tonnes 
against 190} tonnes while Idris 


has produced ft ig£i»ial 
tonnes against 2l4t lonne* for 

1978. ;'i i ‘ 

The latest mflriW-PndaMta- 
figures are compared baow.. j . 

Dsc. No*. -.Oct 
-tonnes _ tonnes James 
. Gopna- . W JW* ■ UJt- 

Twiloss - JJPfa, ^ . ’ ■.J& 

Idris ’S 

Pwiktliir .mi ' 1ft -'ft- ->*■* 

B&aguet’s new 
mine opens 

THE MAJOR gold producer In 
toe - Philippines, Beagaet Cta- 
sotidated, haft an no u nced the. 
start-tg»‘ of » new coppw^ild 
: mine which is to: produce 68m lb' 

■ of copper; lOfl^OO ounces of-getfd: 
-said 220.000 ounces of silver a. 
year... .* ’"L- - 

Bengnefs president, Mr. Jiuzne 
V. Cmgpin, said the project; 
whibh cost 8108m (£47.4ml.and - 
includes a copper concentrator 
with a daily capaci ty o f J7.000 
tonnes, was the corpora 
biggest venture in 76 years and 
will be its single biggest source 
nf income. 

- Eased on current metal prices; 
a Benguet official said that ~£ha 
new mine, located in Z amb ales - 
province, north-west of Manila, 
-will give Benguet additional 
gross earnings of $125m a. year,. ■ 
Until the start of the Zambales 
project, Benguet’ s single biggest 
source ' of earnings during the 
past five years was a subsidiary 
construction company with exten- 
sive contracts in the Middle East ' 

' * r 

Searching for 


gold in Fiji 


AN AMERICAN oil exploration 
company. Pacific Energy and 
Minerals ' of Golden, Colorado, 
has begun prospecting tor gold 
as well as oil in Fiji. 

The company fa exploring : 
inland areas of the main island 
of Viti Levu in ' a region behind , 
the long-established Vatukoola - 
gold mine. ■ In the name of - 
Amelia Resources, toe company - 
has applied for licences ter pros- 
pect for precious metals in strato- . 
eastern areas of the island, where 
gold traces have .been recorded, 
according to the Fiji Mineral 
Resources Department; 

The Department said a number 
of other foreign companies had 
applied for or were seeking gold 
prospecting licences. They in- 
cluded Consolidated GoM Helds 
Australia, which plans to. explore 
the islands of Kadavu and Onu, 

50 miles south of Suva where 
gold has also been reported 

On Vanua Levu. toe second . ' , 
biggest Island of Fiji, toe Anglo _■ 
American Corporation Group Ins 
completed a year of drflMng at 
the Mount Kasi gold mine site 
iitoere mining started just before 
World War Two but sub seq u en tly - 
closed owing to the hostilities. 
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Grimshawe Hldgs. in 
agreed bid for Cindy 












DAIWA BANK 




Braiches and agencies London. Noiw^brk tos AosstsL Ftankfiirt Singapore. 
RepreacnWhre offlc«»; Sydnay.-Sao fSak^Hong Kooy. Hou3ton.-Paria, Panama. _ . 
B ub&kKS ry: Baiwa BanK Trust Gompaay: Ncw-'YCrk. • — • - - - 

AfBHsu^PXBankBertai^Jaterta; WBnrtitoc^QrQdtt Alliance, UrLHoogltof^ 
Donwa te bacctwa 157 . • : 


Grfamdiawe Holdings has 
launched an agreed bid for 
Candy, Liverpool-based textile 
and polyurethane foam company. 
Cindy has 80 per cent of the UK 
market for foam paint rollers, 
and Grimshawe argues that this 
will . dovetail into its pwn 
growing DIY. interests. ' 

To finance the d eal, Grimshawe 
will -Issue 777,538 • new ' 20p 
ordinary shares. The directors 
of Cindy will retain 113,000 
shares. Carr, Sebag has placed 
toe remainder with institutional 
investors. - Grimshawe shares 
closed last night, up 5p at 65p, 
valuing the., bid at around 
£500,000. — 

Cindy,, a private company, has 
net tangible assets of some 
£361,292. - Last year pre-tax 
profiits were £89,000. 

The acquisition fa Conditional 
on approval by Grimshawe share- 
holders. at an extraordinary 
general meeting set for January 
23. 

Grimshawe -also announces a 
forecast_dividend of 3p far the 
ye& t<r April 30,- 1880, -against 
2p last year. , 

BOOKm MtCONtmX 

’ ! Booker . McConnelTs aoqiusi- 
tion of Kearley and Tonge, the 


food wholesaling aim of Inter- 
national Stores, has cost a total ! 
of flOni.in cash. - 
. Last year Kearley made losses I 
of £2 .2m before, interest charges 
for toe 12 months to the end of 
September. In addition. Booker 
is taking on responsibility tor 
toe £6m of borrowings shown in 
Kearley'fi accounts to toe end' of 
December, j 

WATSON* PHILIP 
ACQUISITIONS 

Watson - and Philip has 
acquired James Match Foods, a 
wholly-owned subsidiary of Food 
Hold, for some £120.000 cash, 
subject to contract This repre- . 
sents around £80,000 of net 
assets of James Mutch, the . 
balance being goodwill 
. In addition. Heritable Property 
has been purchased from Food 
Hold for some £65,000 cash, 
against subject to contract 

NO PROBE 

The- proposed-,' - mergers of 
Seagram Company with Geo. G. ' 
Sandeman, and . Allied Suppliers i 
with. Catm. -Supermarkets are 
not to • be referred to the 
Monopolies Commission* 


DESPITE THE - reduction and 
disappearance of the dollar pre- 
mium dfrring 1978-79, net asset 
value of Scottish Investment 
Trust Company showed a slight 
improvement over toe previous 
year. . This was largely achieved 
by toe company’s UK and (J.S. 
investments outperforming their 
respective markets, says Mr. 
Angus Grossart, chairman, in his 
annual statement 

As reported on November 23, 
net asset value totalled- 128.2p 
-tl28.1p) .for" toe year io Octo- 
ber 31, 1999. Pre-tax- revenue 
. advanced from £4.62m to £5. 84m. 

- The chairman says that in the 
UK. toe company reduced its 
investment '• in manufacturing 
industry during the year, while 
increasing investments in toe 
home improvement, entertain- 
ment and catering sectors. 

The directors have been 
attracted to smaller and medium- 
sized companies which seem to 
have toe ability to increase their 
earnings and dividends in diffi- 
cult economic conditions, he 
adds. 

-In the U&, toe company has 
concentrated on the types of 
stories less readily available in 
the UK market, particularly 
energy and technology. At the 
year-end, about 37 per cent and 
14 per cent respectively of toe 
UJS. portfolio were in these two 
sectors, compared with 25 per 
cent and. .9 per cent at the 
.beginning of the year. 

The : percentage of foods in- 
vested In Japan was reduced 
from 6.5 per cent to 3L5 per cent/ 
mostly 1 as a result' of currency 
and premium movements, the 
chairman says. 

At balance date, investments 
at valuation were up from 
£112.9m to £117 Jm, ' of which . 
£75.-lm (£65 Jm) Were quoted in’ 
Great Britain and £39m (£43. 6m) 
■ebewhere. 

During toe year - overseas 
borrowings were increased from - 
817.7m to 828.2m, the chairman' 
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says. Shortly before the ending 
of exchange controls toe com- 
pany reversed its $8m currency 
swap and reinstated it on 
identical terms, enabling toe 
realisation of tbe dollar premium 
on a farther $8m of U.S. invest- 
ments which would otherwise 
have been lost. 

Meeting, Edinburgh, on 
January. 31 at 11 am. 

RANTLODGE/ 

NAUONWIDE 

Rantlodge, ,- a private leisure, 
flroup believed 'to have^ Swiss 
backing, fa .making an uncondi- 
tional cash hid for Nationwide- 
Leisure, the' caravan' business. 
However, the offer, fa a foregone 
conclusion as Rantlodge already 
owns 50.02 per cent of Nation- 
wide. 

Control has come from the 
purchase' in early December of 
the stake held by Mr. John 
Hutchings and hfa family and 
private interests which added to 
Kantiodge's existing 20 per cent 
holding. 

. Mr. Hutchings, who has 
successfully . defended Nation- 
wide against two other predators 
in recent years, -sold hfa stake 
for 6p per share and this is the 
pnee being offered to toe remain- 
ing shareholders by:' Rantlodge. 
The price valnes he minority at 
£650,000. 

Rantlodge says that it wants to 
expand Nationwide'S- business. 

. It fa currently involved in 
injecting, a -holiday, business. 
Club -18/30, into D-.-M. Lancaster, 
a textile company in which Rant- 
lodge should end up with 59 per 
cent The two leisure interests 
are regarded as being compatible 
within Rantlodge. 

DIAMOND STYLUS 

Labour .Pump Company, hag 
acquired 930,070 ordinary shares' 
of Diamond Stylus, representing 
29.62 per cent- of the equity. 


Labour Pump Is a wholly- 
owned subsidiary of Katy Indus- 
tries, of Illinois, U.S., which awns 
50 per cent of Elgin Diamond 
Products (Europe), toe remain- 
ing 50 per cent being owned by 
\ Diamond Stylus. 

The holding was formerly held 
by Mr. E. S. Coathup. 

NATL. PLASTICS/ 
WKANDERS 

v National Plastics, a division of 
Courfaulds, has ' purchased the 
injection moulding" interests of 
wicanders (UJRL), the Cawley-, 
based cork mamrfacturers^ 

- ■ The-, purchase involves- 'injec- 
tion • moulding and printing 
machines used in the manufao 
tore of thin walled containers for 
the dairy industry. 

LOW AND BONAR 
^STIULIAN DEAL 

The Low and Bonar Group has - 
completed the take-over of 
Stenger ^wd Co. Melbourne, 
folfowtog approval by the Anstre- 
nan Foreign Investment Review 
Board. ' 
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. . ‘Jf^Tiievr ' annual .pre- 

-■* imiKM improved by“6per cent 
T; to.£18J2m and single 

^-yprenuinni. hy: 15 er cent from 
7 ';' i Et7n£' -'td' r '£5; , 4nL 1 -New.-- anms 
"■ assured -'amounted to "£L36bn 
*■ ' Ixfihpared . with ■ SlilTba, while 
r .new-' annuities were £20.8m com- 
jaared with £22 -Sm. ■ - --,- „■ . 

a^aired a steady rise 
.thCr: UK/ in -•' ordinary IjulK 
*; :‘-w4flnaJi:\ : assurances ■■ . with hew 
irjft6atHial premiums rising " by 12 
‘V/.TOT^cfeat 1 froth £81m' to' a.lm. 
' ^MortEanfe' related business was 
' ^^faer tm the year, while straight 
- • with-piofits - savings- contracts 
'* afeo -showed ah improremenL 

rseif-employeti - pensions 
5 SBCtDT;; 'Was disappointing; in 
-a ^common with - most- other life 
- : -i^pftnie^'-inrt last year was a 


good year for individual pension 
•arrangements. 

The CU reports a large 
increase in term assurance busi- 
ness providing death cover only, 
a market in' which it offers' com- 
petitive rates.'. • 

New group pension annual 
premiums improved in the- UK 
by 4 .per cent' from £6Jhn to 
•£7 An, : this. . being - natural 
increases': »-■ under ' 
schemes: The-.- augmentation- of 
group pensions accounted- for 
part blihe rise m : UK 7 single 
-premium business, the . rest 
.•coming from an incr ease In 
single -prelum - self-employed 
contracts. : 

In Holland, . the main . overseas . 
territory for life business, 
.better results were adhered for 
individual business than for 
group schemes. . 


LIFE ASSOCIATION 
OF SCOTLAND 


single premiums were up 30 per 
cent Hr. J. M. Souness, the 
general manager, points out that 
.tbs aw target for 3979 had 
been . to . increase life business. 
■ since the pensions side w?s 
expected to fall following the 
success in the previous year. 

• • In . the - event, new life assur- 
ance premiums rose by 30 per 
-cent -to £lJ3Sm (£L04m). a large 
_part of the increase coming from 
mortgage - related business, 
backed by the company's entry 
. last . year into - the top-up 
. mortgage market 

Self-employed pensions 
. business was virtually unchanged 
for- annual premium business, 

. but .there was a 55 per cent 
growth is single premiums. New 
-pensions premiums were slightly 
higher, largely due to increments 
from existing schemes and to a 
buoyant market from individual 
-pension arrangements. New 
annuity business increased five- 
fold. • 


The Ufa As s o ci ation of Scot- 
land, a member of the Nationale 
Nedfcrlauden Group, reports a- 
successful year in 1979 for both 
life and. pensions business.' New 
annual premiums in the UK and . 
the Republic of Ireland increased 
by 13 per. cent, .from £5.lm to 
£5 ,75m, while single premiums 
were marginally higher 'at £4m 
compared with JESJQm. 

- Xu the U& now animal pre- 
miums -were 14 -per cent, higher 
at £4. 9m against . and 


GLASGOW 

FRIENDLY 

New policies issued by the 
City of Glasgow Friendly Society 
amounted to about 14,000 in 
1979 compared with 17,000 the 
previous year. These assured 
sums totalling £13. 1m, against 
£11 3m, at annual premiums of 
£0.58m compared with £D.53m. 

Annual premium income rose 
from £2m tD some £2.5m. 


Record figures 
from A. G. Barr 


SOFT ■ DRINKS manufacturer 
A. G. Barr and Company report 
a record £24.77m turnover for the 
year ended October 27, 1979. This 
represents an increase of 153 
per cent over the previous year. 
Pre-tax profit- increased from 
£2.01m to £2£3m which is 
£374JOOQ above the previous best 
achieved in 1975/76. Tax charged 
was £L12m against £932,000. 

Following the change in legis- 
lation relating . to allowable 
dividend increases, a total divid- 
end of 425p per 25p share is 
proposed which represents an 
increase of almost 77 per cent 
over the previous year’s total 
of 2.405 2p. Stated earnings per 
share are given as 22.32p 

In expressing overall satisfac- 
tion with the results, Mr. Robin 
Barr, c h air m an and managing 
director, says the group con- 
tinued to. find margins in the 
non-returnable trade lower than 
required for the successful 
development of that sector on a 
long-term basis. 

Referring to container price 
increases, " the chairman com- 
ments that escalating costs of 
both bottles and cans are 
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.rr:*A‘ l? pet cent Irise In -worldwide' 'te JEtOlm, while considerations 
^r.Miaw annual premiums; from for ■' Immediate annuities 
£30.1m" . to . £35. 1m in . 1979, improved from £L95ra to £2.1 0m. 
is ^feported - fry the. Guardian . * Pension business '* last year 
TSa j han g fe Assurance. New remained buoyant, with -group 
single • premiums ; ; last “ . year business . annual ;■ premiums 
advanced by 35 per cent from advancing by over 20 per -cent, 
. £L4.7m to ■ S9.8m. ■ New sums , .mid single premiums by aver 15- 
7 assured amounted to . £2B7bn ' per cent . But, in common- with - 
^against. £32bn, and new annul- . most life companies, there was 
-■'vrtiea - per annum totalled £78m 

- ^ compared with £fiLlm. - i 

? In the'- UPs- new annual pre- 
.•j^shiuins impro'^Bd'by '23 per cent 
u.<. ito £25 ,5m f£2lm), and slngle pre- 
'' -^/stimns wpre -36 per . ceht' higher _ 

iiiM-ab £15.4m (£113mV Geoff. NumC.firpffts .savings -schemes^ and 
’•■ 'assistant: general manager- and ptMectioq. .policiea : ‘ . 

..i prih^pal.- actoaxy, reports that . The. . - company ; . .made a 
.-.t 4be successful : launch of the satisfactory start to its unit-linked 
. -.. fTRRT.T.A range - of unit-linked life operations,- launched last 
products made a. useful con- April. Its managed fund 
1 • ~ tribution to “{hese figurev oar- operations'' were' ' also ' successfoL 
.^ticulariy : in- tixe single: premium , It--* --took ■' .£732,000 . of . -. single 
•-. results. *- r. * . . ^.preipiinQS . . and bad . aimnal 

- --^PensioBB ■ ;fmsihess • .remained: . jiremijimi'. -of £136,000 • ‘oh . its. 


a slight decline in self-employed 
: pensions business. 

Ordinary -• life - business 
improved- by . 26 per:: cent, the 
increase . coming - across the 
board,- including, straight- witb- 





• C 7 .The 1 ^Scottish Amicabie J life - 
r.-;\.r^=;A'-29 .pef-cent- rise in new- Assoaranee ^ Society reports a 
'T ’annUitl premluni^ hr 197 Si front ’ sncc«sfu^ : year In 1979 for Its 
^ / €5 A3m to £6.59m, is reporied by mauased "fund - j subsidiary 
<•- London -life Association, SCAMPI, which offers .invest- 

-4‘« one. of the f eW life’ : companies ' menXV.maniagement services to. 

that does pot-pay MimnisSicm to.^pexisIraj -schemeB on an exempt 
-.'•-•tatermediarieg d T- staff’ lot new. -unitiaed fuiid basis. r r * - 
. ebusiness... : New annual. premiums- to this 

Single premiums advanced by fund, more . than doubled last 

almost 40. per cent, from £L89m, year . from £5.9m -to £LS-9nv 


While single premiums advanced 
fivefold- from £3m to £L4fim. 
Although most of the single pre- 
mium growth arose from trans- 
fers of pensions schemes from 
the-. Twnjn fund, twiieh of the 
annual premium improvement 
came from funds not previously 
connected with . Scottish 
-Amicable, 

On the life smd pensions 
business of the company, sales 
of self-employed pensions- con- 
tracts were down • last year, 
-annual premiums declining by a 
quarter, and executive pension 
■ arrangements remained at the 
-high level of the previous year. 

^ However, business connected 
with mortgage repayment rose 
by. 21 per cent, boosted by the 
. company's Involvement in the 
topup mortgage market. Sales 
of the flexible endowment 
Flexidowment were 9 per cent 
hieher, with the new 25-year 
version being welcomed by the 
.market - , 

‘ Overall, .new annual -premiums 
.from aU sources improved In 
1979 -by -2 per cent from £14.7m 
to’, £15 m and sin^e premiums 
doubled from £9.6m to £20.6m. 

: In Australia, new annual pre- 
miums rose; by a third to £1 2m 
(£900,000). 
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j. ;. - ; r . Managing Director of - . 

K HAKRY; ^STON.S.A; .- 

: ' : OF NEW. YORK 


.\yisbes to inform his friends and dients that at. his own 
- ■ .; initiative he has ^inade nn.Uctober 3, 1979'- 

tbe’^ Irrevocable decision to' cease his ^acti vll f es .In' ^the 
. company and this- as of December 19, 1379 


5ACRET 

Mr._M. L, Page, a partner In 
Peat Marwick, Mitchell, has 
been appointed Receiver ancl 
Martnssr r't Sacret and Co. of 
Great . Yormouth; wholesale 

tcharronisf and conferticner. 

Mr. Pa?,e said Sacret was con- 
tinuing to- mtfc and he was cur- 
rantiy looking .for a. purchaser. 


DE-LA RUE 


De La Rue Crosfield— - a divi- 
Slou of the De Da" Rue Co, — -has 
changed its name to De La Rue 
Svstems.' The structure, manage- 
ment and locations of the com- 
pany remain the same. 


THE SCOTTISH INVESTMENT 
TRUST COMPANY LIMITED 
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hampering efforts to achieve 
better ihargtas, especially on 
non-returnable business. The 
r returnable . bottle position ' has 
been helped by a substantial 
bottle deposit Increase in Scot- 
land. 

On future prospects Hr. Barr 
says that turnover currently is 
ahead of the corresponding 
period last year, but costs con- 
tinue to rise and in some cases 
at a faster rate than the com- 
pany's money turnover. 

The - supply of cans Is 
satisfactory at the moment but 
obviously dependent eventually 
upon settlement of the steel 
strike. 

A new location is to be 
established ' in Edinburgh 
following the fire which 
destroyed the old premises and 
in the current financial year 
£L25m is to be spent an land and 
buildings in addition to a total 
of £L75m on plant and vehicles. 

.The Barr group, brand leaders 
of which are Zrn-Bru and Tfzer, 
has headquarters in Glasgow, 
major regional locations in 
Manchester and London, and a 
national network of manufac- 
turing, sales and distribution, 
depots. 


Recovery in textile shares 
likely says stockbroker 


BY RHY5 DAY1D 


Tm.xVir.K SHARES have fallen 
too far and could be in for a 
period of upward correction, 
claims Lalng and CrulcksbanX, 
broker, is a report os the sector. 

The report by Hr. David Buck, 
the firm's textile -analyst; con- 
cludes that as a result of adverse 
trading conditions In 1979 textile 
shares are currently at a 40 -per 
cent discount to the average 
level for Industrial shares 
generally. This compares with 
an historic discount of around 20 
per cent because of the 
variability of the sector. 

Mr. Buck suggests that the 27 
per cent fall In the textile 
sector's price relative, which 
took place in 1979, wOl begin to 
be corrected in the light of com- 
pany results in the first half of 
this year which may show profit 
falls less than the market is 
anticipating. 

Though the outlook for trad- 
ing will sttU not be encouraging, 
earnings and dividends in tex- 
tiles in 1980, are expected to 
more much more in line with 
the average for industry as a 
whole, following the wide dis- 
parity which opened up in 1979. 
Prospects beyond that for the 


sector look more encouraging, 
with some of the factors depress- 
ing the textile industry's 
performance in 1979 no longer 
so important 

“The removal of exchange 
controls has limited the possi- 
bility of significant upward pres- 
sure on sterling, the report 
states, and while high interest 
rates and political upheaval in 
Iran contribute To temporary 
upward pressures, u we believe 
there will be a gradual but an> 
dramatic decline in sterling, 
particularly against other EEC 
countries." The level forecast is 
U.S.S2. 00-32.10 by March and 
$1-9042.00 by September. 

The report also sees a decline 
in interest rates and argues that 
because of poor, trading condi- 
tions textile producers have had 
to rationalise and .become more 
efficient In advance of many 
other sectors of industry. And, 
after 1991, oil prices in the U.S. 
will have moved up to world 
levels, reducing competitive 
pressure from that source. 

Of the six major UK textile 
groups Laing and Croickshank 
recommend Dawson Inter- 
national and Nottingham Manu- 
facturing as buys, the former 


because of its strong position fn 
luxury products, the latter be-. 
cause of its strong links with 
Maries and Spencer. Courtaulds 
is seen as a recovery share be- 
cause of the profitability of its 
rayon business and ' potential 
benefits from a strengthening of 
the dollar against sterling 

Tootal with its international 
textile involvement is also, re- 
commended as a longer-term 
recovery prospects, but doubt is 
expressed over the growth 
prospects of both Coats, Faton, 
and Carrington VlyeUa. 

Brutaub’s wool textile export 
earnings recovered In October 
to more than £36m, and the 
industry Is now likely to have 
ended the year with overseas 
sales again of more than £4 00 m. 

Exports in the first 10 months 
of last year were worth £341. 8m, 
an Increase of £4.Sm on the same 
period previously, though 
volume sales of both cloth and. 
tops (combed wool) were down. 

A major portion of Britain's 
wool textile exports are now 
also accounted for by raw wool. 
In the first 10 months of. last 
year these amounted to £96. lm 
—e rise of 5 per cent in value 
and 18 per cent in volume. 


C.M.T. 




‘Results demonstrate our 




ability to increase sales. 



reports Tony Hickman, the Chairman 


Sales of million in the year to 31 July 1979 were 

an all-time record and trading profits, at £4.68 million 
before interest charges, were our highest ever. 


An interim dividend of 1.65p per share was paid to 
shareholders on 4 July 1979 and the directors 
recommend a final dividend of 1.65p per share payable 
on 4 February 1980, making a total for the year or 3;3p. 

The Industrial Services division achieved a record 


turnover this year. The Light Engineering, Metal 
Processing and Steel Stockholding divisions all 


increased their sales, but the Tubes, Fittings and 
Forgings division was . uiiable to match last year's 
figures due to slackening of demand. 


In order to maintain and expand our competitive 
position, it is vital for us to carry adequate stocks to 
respond quickly to customer's heeds. Inflation increases 
the cost of these stocks and locks up larger amounts of 


working capital, resulting in a considerably increased 
financing charge for the year and causing a reduced 


profit after taxation and interest charges. 


G- R. Francis Grotrp Limited, which distributes and 
i, bathroom and heating equipment. 


retails kitchen, 

was acquired in March and contributed a profit or 
£51,000 on a turnover of £1.77 million in the 
period from April to the year end. 

In June, Hanson Trust Limited acquired 13.3 % of the 
shares in the CMT Group as a long term investment. 
At the time of die acquisition, the founder, Mr. 
Norman Hickman retired and. the board was 
restructured. 



Industrial Services 


The division once again had a record year, with 
an improved share of the market and a much 
higher turnover. All product divisions showed 
considerable growth, apart from Industrial 
Rubber and Plastics which suffered a 
reduction in demand. The G. R. Francis 
Group, which we acquired last March, made 
a significant contribution.and the Protective 
Clothing division recorded a tremendous 
growth in sales, assisted by the severe winter. 


Light Engineering 


Despite increased sales from the 
division, profits from each 
constituent company were 
lower than last year's due 
to the extremely poor winter, 
the national haulage strike, 
many industrial disputes in 
our customers' factories, 
reduction in demand and 
increased competition from 
foreign imports. 

Rationalisation plans have 
been embarked upon which 
should show improved 
results in the current 
yean 


Metal Processing 


The current year has started on a gloomy note, with 
trading conditions remaining depressed, inflation 
creeping upwards once again, interest rates at a very 
high level, whilst having been further aggravated by 
the national engineers' dispute. However, sales have 
shown a marked improvement over the corresponding 
period of last year and we are well placed to maximise 
on opportune ties as they occur, following certain 
rationalisations within the Group and with the 
advantage of an extensive and constantly improved 
range of products. 


Demand for our products continued 
to be strong throughout the year, 
with profitability continuing to 
improve, especially in the 
second half. An 
addition to the 
fragmentation plant 
has been ordered, 
which will 
improve our ability 
to segregate non-ferrous 
scrap and the large shear 
has resulted in a greater flow 
of improved products. 



The year in brief 


1979 


1978 


Steel Stockholding 


Sales to customers 
Group trading profit 
Cost offtiridend 
Profit retained 
Shareholders' funds 


£74J571m 
£4. 681m 
£0.873m 
£l.803m 
£29.944m 


£60.09 4m 
£4.372m 
£0.680m 
£2 .960m 
£24. 632m 


Ordinary dividends- 

-actual per share 

3.3p 

3.0p 

Dmsfonal analysis of results — £000 

Trading 
Turnover profit 

1979 1979 

Turnover 

1978 

Trading 

profit 

1978 

Industrial services 

28,720 

2,274 

23,592 

2,112 

light engineering 

’ 5,307 

72 

4,895 

351 

Metal processing 

12,970 

454 

8,632 

/ 149: 

Steel stockholding . 

22,898 

1,166 

17,959 

- 947 

Tubes, fittings and 
forgings 

4,676 

715 

, 5,016 

513 


74,571 

4,681 

60,094 

4,372 


The division shewed an increases turnover and 
profitability over last year's results. We feel that our 
substantial investment in the stockholding sector, with its 
emphasis on the processing of steel to customers' • * 
requirements, has helped to shield us from a poor market. 
Demand has now strengthened following the engineers' 
dispute and we are well placed to increase our market share. 


lire above tort is an extract from the Animal Report for the year to 
31 July 1979 . Copies of the foD Report and Aeconals are 
available from the Secretary, The CMT Group, 


303 Halesowen Road, Dudley, .West Midlands DY2 PNR. 



Tubes, Fittings 
and Forgings 


Tumover was up on last year, but pressure 
on margins reduced profitability. During the 
last two years, die range of ancillary equipment 
And stocks has been increased considerably 
and the current year has commenced with a 
. stronger order book than for some time. 


The Central Manufacturing & Trading Group Limited 
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THE CAMERA INDUSTRY 


INTERNATIONAL COMPANIES and FINANCE 

i Connecticut General offer 

Keeping in the picture meets more opposition 


• a :• 


BY STEWART FLEMING IN NEW YORK 


FOR the past three years, some 
of the best known Japanese 
companies have been spending 
millions of dollars trying to 
change the way America 
pictures itself and scoring a con* 
siderable success. 

During this three year period 
sales of foreign (overwhelm- 
ingly Japanese) manufactured 
85mm cameras in the U.S. have 
soared from just over lm in 
4976 to almost 3m last year, 
according to estimates. 

For years the typical 
American amateur photo- 
grapher had been reluctant to 
grapple with the complexities 
of 35mm photography, clinging 
steadfastly to the pusb-button 
simplicity of cameras such as 
the cheaper Kodak pocket 
models. If it was high tech- 
nology he craved then that, too, 
ha me in a deceptively simple 
■form — initially the Polaroid 
.** instant " * camera but, since 
1976, Kodak’s rival instant pro- 
duct as well. 

The opportunity for the 
Japanese importers came in the 
-mid-1970s when breakthroughs 
.in electronic technology opened 
■the way for the complex 35mm 
Camera to be redesigned into an 
.automated package requiring 
^the photographer to do little 
-more than focus and shoot. At 
Jthe same time, as Mr. Ty 
■Govatos of New York stock- 
brokers Bache points out. rising 
disposable income allowed the 
growth of consumer expendi- 
ture on the more expensive 
‘35ram product. 

" Presented with the chance to 
^purchase the quality of the 
Snmra camera together with 
■ simplicity, American consumers, 
purged on by a barrage of 
.'advertising featuring top sports 
stars such as John Newcombe 
and Bruce Jenner, have been 
od a buying spree. As a result, 
the new 35mm automatic 
cam eras produced by com- 
panies such as U.S. market 
leader Canon, Minolta and 
latterly Nikon, have grabbed 
close to a 15 per cent share 
!of the 20m units a year US. 
camera market 

In value terms, their market 
share is much higher, however, 
perhaps nearer 40 per cent now. 
since the average price of the 
automatic 35ram camera is 
' much higher than that of the 
cameras aimed at the amateur 
market, especially when lenses 
are included. 


Last year, moreover, as the 
1977-78 boom in the US. camera 
market petered out (Ms. Brenda 
Lee Landry of stockbrokers 
Merrill Lynch has estimated 
that unit shipments fell by 
around 800,000 to just under 
20m) foreign 35 nun shipments 
increased by around 400,000. 

The growing penetration of 
the US. market by the foreign- 
made 35 mm cameras has come 


staple product the instant 
camera, and the accompanying 
layoffs which the company 
anno unced -just before the 
summer, Polaroid has had to 
admit that its Instant movie 
camera has been a flop. In the 
third quarter, it had to write 
off $65m on this project, and 
reported a net loss for the 
quarter. Some analysts are pro- 
jecting that its earnings for 



One of the Japanese threats 


at a particularly awkward time 
for the big U.S. manufacturers, 
Eastman Kodak and Polaroid. 

Ms. Landry estimates that 
what bad bein the most rapidly 
growing product the US. com- 
panies offered, the “instant” 
camera invented by Polaroid 
and imitated in 1976 by Kodak, 
was the industry’s main trouble 
spot with unit sales slipping 
between 15-20 per cent to just 
over 7m. 

For Polaroid, the market 
leader, the challenge is a 
particularly serious one. The 
company was once one of Wall 
Street’s most glamorous stocks. 
Indeed in 1972 its shares were 
sell'ng at one time for S150 
each, and its price earnings 
multiple hit 98. 

In recent weeks, the shares 
have been languishing at 
around 828 at the end of a year 
which has been filled with bad 
news from the company. Apart 
from the slowing demand for its 


1979 will be halved at around 
$60m compared with SI IS. 4m 
on sales of $1.4bn in 1978. With 
the consumer expected to be 
squeezed as ' the economy 
weakens next year, the outlook 
for the company is uncertain. 
Analysts point out, however, 
that the company is mak'ng 
determined efforts to come to 
terms with its problems by, for 
example, cutting back its work- 
force and profits at least are 
expected to recover next year. 

The immediate pro:pects for 
its much larger rival, Kodak, 
are also poor. The weakening 
of the instant camera market 
has meant that in all prob- 
ability another year will have 
passed without Kodak earning 
a profit from Its entry into this 
business, although it was the 
. consolation of knowing' that in 
three years it has grabbed an 
estimated market sfaare of 
around one third from Polaroid. 

In addition to the recent 


weakening of demand for phots- , 
graphic products* Kodak has 
also been squeezed by rising' 
costs and— until the fourth ; 
quarter— the inability to pass! 
these on in higher prices ! 
because of the Government ! 
price control programme. The 
fivefold surge in silver prices 
(Kodak is one of the heaviest 
industrial users consuming 
an estimated 50m oz a year), 
has also been eating into its 
profit margins. 

The weakness la its share 
price last week took the stock 
to its lowest level since 1978, 
around $44 at one point This 
has been in part a reflection of 
silver’s price rise and the ex- 
pectation that the company 
will report a decline in fourth 
quarter earnings. 

But many analysts including 
Ms Lee and Mr. Goyatos argue 
that in the longer term Kodak 
has ‘ great strengths. Unlike 
Polaroid it is a giant corpora- 
tion with a broad range of pro- 
ducts. In 1978 its sales revenues 
hit $7bn and its net profit 
8902m. Earnings in 1979 could 
be slightly better in spite of 
expected weakness in the final 
quarter. 

A switch to the profits margin 
test under the current Adminis- 
tration’s price policy is also now 
permitting Kodak to recover 
more fully cost increases. It 
recently announced higher 
prices for several products 
including a 40 per cent rise in 
the price- of X-ray film, an im- 
portant product line. 

More important for the longer 
term however, is the company's 
diversity — it is by no means 
dependent on the amateur 
photographic market — and its 
financial, technical and market 
strength. 

While its camera business 
must suffer from the competi- 
tion from the Japanese 35mm 
imports, its much more profit- 
able business as a supplier of 
film (in which it has a virtual 
monopoly) benefits. It also sup- 
plies hospitals and the Govern- 
ment and has a major chemicals 
operation with annual sales of 
$1.5bn. 

Perhaps most important some 
analysts sense that Kodak has 
cast off the complacency they 
saw in the company a few years 
ago and has become much more 
determined, and • better 
organised, to capitalise on its 
strengths. 
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MacLaren 

By Robert Gibbens fo Montreal 
NORANDA MINES, tbs 

mining ' anj industrial gTOSp 

which also has a big slake in 
the Canadian palp and. paper 
industry* Is bidding C$10 cash 
per share of MacLaren Power 
and Paper Company, an old- 
established newsprint pro- 
ducer In Western Quebec, 
near the Ontario border. 

There are 6.1m A and B 
MacLare n shares outstanding, 
putting the value of the bid 
at over C$240m~(US5205m), 
assuming all the stocks were 
tendered. Noranda says it is 
seeking a minim um of 51 per 
cent of (he MacLaren stock. 
and says tile management 
group, accounting for about 
27 per cent of the outstand- 
ing shares, has already 
accepted the bid. 

However, tiers are also 
other major holdings held by 
members of the MacLaren 
family and also the Webster 
interests of FJP. Publications 
of Toronto. 

Noranda offers the alterna- 
tive of ' eleven of its own 
shares for every six of Mac; 
Laren. No change in manage- 
ment would be made if the 
bid succeeds as most obser- 
vers think It wQL 
MacLaren is a medium- 
sized pulp and paper com- 
pany which has weathered 
the last three industry cycles 
very successfully. The stock 
had been trading around 
C$23 to C$24 a share in the 
. market 

Despite Us heavy stake in 
cyclical Industries such as 
forest products and copper, 
lead and zinc mining and re- 
fining, Noranda has large 
interests in manufacturing 
wire and eable and has the 
major holding in Canadian 
Hunter, finder of the deep 
basin natural gas field on the 
northern Alberta • British 
Columbia border. 

This area is now being 
developed by Hnnter and 
others. Imperial Oil (Exxon) 
has farmed into the Hunter 
acreage committing more than 
C$100m to development. 

Noranda is also a leader in 
fibre optics research in 
Canada and also research into 
hydrogen. 

Its associates include three 
big mining companies Placer 
Development and Kerr Addi- 
son, Brenda Mines and 
Brunswick Mining and also 
Fraser Inc.- the New Bruns- 
wick pulp and paper group. 
Its partner in several forest 
products operations is Mead 
Corporation of the US 
Noranda also has mining 
and metal Interests in the 
US. and Latin America and 
major uranium reserves in 
Canada and Australia. 

UAW agrees 
to modify 
Chrysler deal 

DETROIT — Mr. Douglas 
Fraser, the president of. the 
United Auto Workers Union 
(UAW) has announced a 
tentative agreement with 
Chrysler Corporation on 
modifications to the three- 
year contract ' covering 
Chrysler workers in the US. 

The modifications, which 
now amount to 8446m in 
concessions by the Union, 
are subject to ratification by 
UAW members, which is 
expected by the end of 
January, said Mr. Fraser. 

The modifications, re- 
quired by Congress when It 
passed the Federal loan 
guarantee aid for (he com- 
pany, mean the union has 
added $243m to the $203m it 
gave up when the contract 
was ratified last November. 

Mr. Fraser said the S446m 
was his anion's share of the 
total 5462.5m in concessions 
required of all unions bold- 
ing contracts with Chrysler. 
Renter ' 

Gold fever 
checks trading 
in Eurobonds 

By Francis Ghil&s 

AS GOLD closed in London 
last night at $630 an ounce 
after rising $40 during the 
day and touching at one 
point a high of $640, investors 
Interested in Eurobonds were 
absent except where some of 
the - sterling denominated 
issues floated before 1979 are 
concerned. . . 

Dollar bond prices drifted 
down by about i of a point 
across the board in thin trad- 
ing. The eight-year $40m 
stright issue for the European 
Goal and Steel Community 
which was priced at 99$ after 
the indicated coupon was 
lifted from 111 to ll| per cent 
was signed yesterday. Lead 
manager of this Issue is 
Nomura Securities and the 
bond yields IL55 per cent to 
maturity. 

The previous issue for the 
ECSC, launched through 
Goldman Sachs three weeks 
ago. is now trading at 97f at 
which level it yields 12 per 
cent However,, this issue 
includes a bullet maturity of 
10 years, whereas the latest 
ECSC issue runs for eight 
years and includes an aver- 
age life of 6} years. 

In the Deutscbe-Mark 
sector prices ended the day 
mixed in thin trading. 


BY STEWART FLEMING IN NEW YORK 

iVTCFCTTrTiT GENERAL said that it has reached its 


CONNECTICUT GENERAL 
Corporation’s hopes of complet- 
ing a proposed S43Qm takeover 
of KRC Corporation, a leading 
Kansas City based reinsurance 
concern, darkened over the 
weekend when the Missouri 
Insura nce Department an - 
nounced its opposition to the 

deal ■ . 

C onn ect i cut General nas so 
far given no indication of how 
it will respond to this move, 
whether to appeal against the 
decision, withdrawn or press 
; ahead. 

The Missouri Department has 


&OJU CUOI. it. _ _ 

decision partly because it felt 
the proposal was not good for 
competition in Missou ri but 
also, it said, because of expres- 
sions of opposition from insur- 
ance companies who do busi- 
ness with ERC and do not want 
to ee it swallowed up by a firm 
which is a direct competitor. 

But in the background, it is 
known that ERC itself has stead- 
fastly opposed the Connecticut 
bid. preferin ga fivai offer from 
a fast growing oil company. 

Charter. ' 

Approval of several State 


insurance regulators would be 
required for tire Connecticut 
General proposal -to go ahead, 
bat the opopstifon of one is tut 
necessarily something which 
could automatically -halt; the; 
proposal, ■ • . • 

Connecticut General said yes- 
terday that it is stiff reviewing 
courses of action available to" it 
following the Missouri derision. 

.Charter - has offered $90- 3 
share in subordinated debenture 
stock for some 43 per cent d! 
ERC in a deal which values the 
total ERC equity at around 
$547ra. 


$lm Ford Pinto trial defence 


BY IAN HARGREAVES IN NEW YORK 


FORD MOTOR Company is 
understood to be spending 
nearly Sim on its defence in a 
state trial in which it faces 
charges that it was recklessly 
homicidal in its design of the 
fuel storage system in its Pinto 
model cars. 

Jury selectin for the trial, dne 
to open formally this week and 
expected to last two months, 
began yesterday. , 

The trial, which follows a 
string of civil hearings on 
related cases, is based on an 
accident in Indiana in August 
1978 when three young women 


were burned to death after their 
Pinto’s petrol tank exploded 
following a rear-end collision. 

Ford has maintained that the 
15m Pintos produced between 
1971 and 1976 were as safe as 
any other passenger car and that 
-they met all Federal safety 
requirements. 

Extra rear-end protection was 
built into Pintos produced since 
1976. following a change In 
Federal regulations. Ford sold 
about 180,000 modified Pintos 
last year, but the controversy 
surro unding the model has been 
an important factor in the com- 
pany's poor performance in the 


small car end of the US. market. 

The trial is being held in 
Winanmc, Indiana, a small town 
selected as a neutral location 
following protests by Ford 
against holding the hearings in 
the county where the . three 
women died. 

Although Ford faces a 
fine of only $10,000 
on each count of reckless homi- 
cide if found guilty, the 
successful defence of the action 
is considered important - to its 
image and possibly to the out- 
come of other civil cases, several 
of which Ford has already lost 
with resultant heavy damages. 


VW America dispute spreads 


BY OUR NEW YORK STAFF 

VOLKSWAGEN of America was 
yesterday virtually shut down 
as the effects of a pay dispute 
at its West Virginia body 
s tamping plant spread to its 
main assembly centre in 
Pennsylvania. 

The company sent assembly 
line workers home after the 
completion of the first Monday 


shift on the line which normally 
turns out around 1,000 Rabbits 
(known in Europe as the Golf) 
each day. 

Although Volkswagen has 
been hit by a number of 
unofBciaJ strikes since it began 
assembling cars in the US. 
four years ago, the strike over 
wages at the body stamping 


plant is thought to be the first 
official union action 
Mr. Ray Ross, regional 
director of the United Auto- 
workers Union, said .the xmion 
was in dispute with the company 
about a wide range of pay and 
fringe benefit components of a 
proposed three-year pay con- 
tract 


FT INTERNATIONAL BOND SERVICE 

The list shows the 20d latest international bond-issnes for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 
on the second Monday of each month. Closing prices on January 7 


U.S. DOLLAR . Change on 

STRAIGHTS Issued Bid Offer dear week Yield 


Alcoa of Australia TO 89 60 

Alex Howden XW 9*2 91 30 

Australian Res. 9 s * 84... 30 

Avco O/S Cap. TOR, 87 40 

Beneficial Fin. S’. 87 ... TOO 
CECA Gr. Rota 10V 91 150 

CECA 9V 99 126 

Canadian- Pacific 9 J « 89 50 

Carter Hawiey S’, 33 ... SO 
Comaleo Inv. E. 101, 91 40 

Continental Grp. 9V 86 TOO 
Dome Petroleum TO 94 50 

Dominion Bridge 1ft 84 30 

Dow Chem. O/S SV 94 200 

EIB ft 87 150 

E1B TO 99 150 

EIB 10«, 87 100 

cIB 10 15 99 100 

Export Dv. Cpn. S’, 84 100 
Export Dv. Cpn. 9V 84 ISO 

Finland ft 89 ...... 100 

■^TE Finance ft 84 ... 50 

GTE Finance 9 s , 89 ... 55 

'■1-C ft 86 100 

Ootid Int. Rn. ft 85... 50 

Uodson Bay Co. 10 94 50 

’IT Antilles ft 39 75 

Kennecott Int. ft 86— 100 

Manitoba 9*1 89 75 

tli-helin 10 94 125 

Nat. Dot. Telacm. ft86 100 
New Brunswick 9% 94 75 

‘Jewfcrandlsnd ID 94 .,. 50 

Marges Komm. 9V 99... 100 

Norway 9V 84 150 

Nova Scotia Pwr. ft 89 50 

Occidental Rn. 10*, 84 50 

Orient Leasing 9** 88 ... 25 

Pennwalt 0'S F. 9% 84 25 

PepsiCo Cap. ft 84 ... 100 
Ouehec Hydro 10 99 ... 76 

Sears Roebuck 9 82 ... 150 

Stetoil 9* 89 100 1 

S^-rtHen 9*4 89 100 

Sweden 9** 86 200 

Sweden ftW 100 

Mnile-pr NV 91. 87 .— .. 100 

, ''.-*mer-L:*in K er; 9 84 ... 100 

DEUTSCHE MARK 
STRAIGHTS Issued 

African Dev Bk. 8 87... 100 

Argentina 7** 89 150 

Asian Dev. Bk. 7*. 89... 100 
Banco Deearrollo 7*, 86 100 
Barclays O' in ns 6* 89 100 

Brazil 8 87 ISO 

CECA 7 91 150 

Council of Eur. 7V 89... 100 

EEC 7*. 94 225 

EIB 7*s 89 200 

ETetrobravBrazlI 7.87... 100 

Eurofima 6V 88 100 

Kobe. City of 7*. 89 ... 150 
Mitsubishi Chem. ft 84 70 

Neder. Gesunie B 86... TOO 
New Zealand 7 1 * 87 ... 200 
Nippon Kokan ft 84-... 100 
Nippon Tel. & T. 5V 87 100 
Norses Komm. 7% 91... 150 
Norges Komm. 8V 94... 150 

Norway 0V 84 200 

OKB 6 87 40 

DKB 7V 89 100 

Tokyo Sec. Pwr. 6*1 85 200 
World Sank 7* 91 400 


891* 8ft -ft —O'* 11.88 
77 79 0 0 1X34 

91*i 92 -HH * 0 12.04 

182V 83 -0>a -(ft 14.14 
88* 90** — 0*a —(ft 11.80 
83 s * 83 7 a —(ft — 1 1220 
1«ft 81*a 0 - (ft 12.72 
89*, 89*. -P, -0V 11.60 
8ft 89 r a -Pa -(ft 12.12 
90 9(ft -(ft -(ft tt-82 
89*. 904 -Pa -(ft 11.89 
894 894 -04 —04 11-52 
944 95 -04 -P* IT. 79 
864 87 -0*, -P, 11.58 
90V 914 ~<ft -IV 12.04 
85V 88*4 -(ft -1 123S 
92*i S3 0 —0V 11.97 
87*, 87V +OV -OV 12-17 
91V 91V “(ft “OV 11.90 
92V 92V 0 — 04TI-72 

87*4 88V +0V -OV 12.15 
92V 93V 0 0 11.70 

S8V 88V 0 -OV 11-78 
88V 894 0 -04 11-75 
92 92V 0 —(ft 11.83 

88V Sft -OV -IV 11-83 
86V 88V 0 -QV 11.98 

86V 87V -OV -OV 1263 
r«. P7 — OV -IV 11.94 
87V 88V 0 -OV 11.74 
” ro*? —(ft —(ft n.71 
86*2 88 -OV -OV 11.87 
f’V **9V O -P, 11.50 
85V 86V -Pa -IV 1Z09 
32V 93 0 -OV 11.70 

87V 88 -(ft -OV 11.97 
93V. 94 -OV -P, 12.12 
S7V 88V -OV -P* 12.29 
91V 92V -OV -OV 12.12 
97*. 93 J-OV -OV 11.52 
88V 86V 0 -OV 11.80 
93V 9ft -OV -OV 12.45 
WV 99 0 -OV 11-61 

8SV 89 -OV -OV 11.78 
91V -OV -P« 11.91 
82V 93V 0 +0V 11.73- 
89 88V 0 -OV 11.66 

30V 91V 0 — OV 71.67 


OTHER STRAIGHTS issue 

Avco Rn. 10V 88 CS ... 25 

Ball Canada 10V 88 C$ 60 
Cr. Fonder 10V 84 CS 30 
Ex. Dev. Cpn. 10 84 CS SO 
Fat. Can. Inv. 10 84 CS . 50 
Hudson Bey 10V 89 CS 60 

Quebec 10V 86 CS 50 

R. Bk. Canada 10 86 CS 40 
R. Bk. Canada 10 94 CS 40 
Copenhagen 8V 91 EUA 25 


Change on 

Bid Offer day weak Yield 
88 88V -OV +P4 1345 
93V 93V 0 0 XLXL 

80V 91 — (ft +0V 13.10 
92V 92V +£ft +0V 1224 
91V 91V +0V 0 12.81 
88V 90V “OV -OV 1237 
91 • 91V -OV 0 1230 


Bid Offer 
98 Kft 
S3*. 34V 
94V 95V 
93V 9ft 
95V 96*. 
96V 98V 
23V 94V 
95V 36V 
98V 99 
97V 98V 

96V 96V 
97*4 93V 
96V 97 
103V 104 
98V 98V 
95V 95V 
88 88V 

101 101V 
101V 101V 
97V 98V 
SO 81 
97V 98V 
95V 96V 
97V 98V 


Change on 
day week Yield 

0 0 8.30 

-OV -IV 8.47 
-OV -OV 8.03 
-OV -1 8.59 

0 +0V 747 
-OV -P, 8.63 
-OV -OV 7.81 
-OV -P4 7.90 
■+0V “OV 8JB 
0 -OV 7 JO 
+OV +1V 8.15 
■Hft +OV 7.03 
0. -OV 7.45 
-04 -OV 7.43 
+0V-P. 7.28 
-OV 0 7.38 

0 -OV 7.78 
-OV -TV 7.69 
+0V +0V 7.56 
+OV -OV 9.06 
-OV -OV 6.83 
+<ft +OV 7.90 
0 -OV 7.69 
-04 -P, 7.43 
-OV-OV 7.98 


Algernons Bk. 8V 84 R 75 

Amev 84 88 FI 75 

Ned. Middbk. SV 84 FI 75 

Norway SV 84 FI 100 

Norway 8V 84 FI 100 

Rabobank 9 84 FI 25 

Air France 11 84 FFr ... 120 

Euratom 9V 87 FFr 150 

Finland 11 84 FFr 90 

Finland * IV 89 FFr .• 70 

Gaz de .trice 11 84FFr 150 

Norway ft 84 FFr 200 

Renault 9V 8S FFr- 100 

Sairft-Gobaln 9V 86 FFr 130 
Solway at Cie 9V 87 FFr 125 

Total Oil SV 87 FFr. ISO 

EIB .T1V 91 E 25 

Finance for Jnd. 13 91 £ 15 

Rn. for Ind. 12V 89 £ 30- 

Gen. Elec. Co. 124 89 £ 60 

Indonesia 8V 91 KD ... 7 

Mitsubishi 7V 84 KD ... 10 

Norges Kom. 7 V 89 KD 72 
Occidental 8V 91 KD ... 7 

Alczo 9V 87 LtocFr ...... 500 

Euratom 8 87 LuxFr ... 600 
Oslo. City of 589 LuxFr 600 
Volvo SV 87 LuxFr ...7„ ' 500' 

floating HATE 
*J°TES Spread | 

Banco di Roma Inc 8 87 OV 
Banco Prow. BA 7V 88... <ft 

Banco Urquij^e 88 OV 

Bank of Ireland 5V 89... fOV 
Bank of Tokyo 5V 89 ... *(ft 
Bergen Bk. A/S 6 89 ... «ft 
Suez 5V 89 OV 

Citicorp O/S F. B 94 ... #ft 

Citicorp O/S F. 83 5*0 

Citicorp O/S F. 84 M 

Co-operative Bk. 6 88... OV 
CredhansttJt 5V 91*?...5*0V 

62B 5V 89 ; 

Jugobenka 8 89 (ft 

iT?*' B 8 ? nfc j8 £ ani 5V 87 OV 

ffi-5 J . Bp,n »• 86 OV 

LTCB Japan 6V 8B ■ OV 

Mira- Han O/S ft 94... *<ft 
National Rn. ft 88 ... ft 

Nat. West. 5V 94 5ft 

Nippon Cred. Bk. ft 88 ft 
Hoyal Bk. Scot ft 94...6*ft 
|oc. C. de Boua. ft 87 ft 

Sogenal ft 89. Eft 

Sweden ft 9T ; ±OV * 

Pwr. 9 91 f D-lockV ft f 

Wfl. Overseas Bk. 8 89 *ft 
Williams St.GIvn ft 91 ft 
Bq. E. cTAIg. ft 89 SF OV ! 

SKI™* Onv. c 


40 

■ 32V 

92V 

0 

-ft 11.14 

40 

85V 

85V 

0 

-OV 12.14 

25 

131V 

93 

0 

0 9.38 

20 

19ft 

99V 

0 

-ft 8 M 

40 

188V 

90 

0 

-ft 10.00 

75 

97V 

97V 

-ft +ft 8JW 

75 

98 

9ft +ft +0V STO 

75 

9ft 

97 

+ft +0V 9.19 

100 

SP, 

96V 

0 

+ft 9.39 

100 

96 

9ft 

- 0 

0 9.24 


97V 98V 0 0 11.47 

85V 8ft -Pa “(ft 12-81 
9ft Sft -ft -OV 1223 
94 95 -OV -OV 12-48 

S7V S8V 0 -ft 11.65 
8ft 904 0 -Pa 1248 
8ft 89V -Pa -ft .1283 
85V 86V -ft -ft 13.13 
83V 8ft 0 -0Y13J8 
82V 83V 0 -ft 13.12 
87 87V +ft -ft 13.12 

8ft 9ft +0V +0V 13.72 
92V 93V +ft +ft 13.83 
924 93V -ft +ft 13.89 
193V 94 0 Q_ 8.86. 

195V 95V 0 0 8.68' 

183V 93V 0 0 8.» 

19ft 90V 0 0 9.65 

19ft 95V 0 -ft 10.15 
9ft 91V O 0 9.73 

“ 8gV 90V 0 -OV 9.63 

98V S9V ~0 - +ft 9-98 


I Bid Offer C.dta 
99V 10ft 28/4 
96V 97V 5/6 
97V 97V 21/3 
SP. 97V 21/2 
87V 88V 25/1 
95V 9ft 29/2 

88 98V 11/1 

97 974 22/2 

98V 90 8/3 

9ft 100 23/2 
9ft 99V 29/2 
97V 9ft 15/5" 
97V 984 14/3 
9ft 99V 16/4 1 
9ft 9ft 1/2 
94V 9ft 23/5 
97 97V 15/4 

97V 97V 13/6 
97V 97V 7/5 
98V 98V 29/2 
97V 97V 25/1 
87V 98V 11/1 - 
97V 97V 1 2/1 
9ft 98V 11/1 
96V 87 3/4 
9ft 96V 11/1 
197V B7V18/1 
£7V 97V 24/5 
97 97V 29/3 

96V 97 14/3 
96 96V 18/8 


C.cpn Ciyld 
15V 16.77 

14V 14.95 
13V 13.74 
15.69 16.15 

16.19 1850 
1451 1459 
11 llJtt 

11.94 1223 
14.44 14.62 
1ft 15.16 

15 15.13 
15.06 1SJ7 
IP, 15.18 

15.19 15.28 

16.19 16.37 

16 16.84 

1ft 14.85 
14V 14.80 

14.19 14*55 

13.81 14 JH 
11V 1178 

14.94 16.24 

IP. 11.1 S 
14.94 15.18 
13V 13.70 

10.81 1120 

15 15J8 

15.31 15.68 
15.31 15.75 
13 13.44 

8.89 6JB 


SWISS FRANC 
STRAIGHTS 

Argentina ft 89 

Aumar 5 89 

Australia 3V 89 

Bergen, City of 4V 91.. 

8NDE 5 89 

BMW Oversees ft 91.. 
Caisee Nat. Tele, ft 81 

Canada 3V 89 

Copenhagen ft 91 ..... 
Cbimcif of Eur. 5 89 .. 
EIB 4V 91 

EIB ft 94 — 

Bet. 'de' France 4V 89- 

GZB ft 89 

Hlltl ft 91 

IO Rn- NV 3V 34 

Ini-Amer. Dev. 4V 8S 

Malaysia 5 89 

Nippon Tel. V T. ft K 
Nordic Bank 5 89 ..... 
Norges Komm. ft 91.. 

OKB 3V 91 — ... 

OKB ft 91 

Oslo. City of ft 91 ... 
Shikoku "B. Pwr. 4V 8S 

Spain 4 91 ... 

Stawaeg ft 91 

Voa st-AIpine 4V 89....,, 
World Bank ft 89 

World. Bank ft 89 

World Bank.ft 81 


Change on 

Bid Offer day weak Yield 

S* 21 +°V -OV 6.08 
«V 9ft +0V +0V .6.76 
8ft 81 -ft -P, -4.87 
95V 96. 0-1 5J2& 

“V J»V -OV -ft 6.62 
95V 98 -OV -ft 4.71 

9ft 97 0 -ft 4.78 

8ft «V -ft +0V 4.66 
9ft 95 . -OV 0 S.OS 

90 90V -ft -ft 5.62 

8®, WV 0 -ft 6^7 
97V 98. +ft -ft 4.67 
.90V 91V -IV -2 SJS 
96 97 -0V-1V 4.84 

«V 81 -ft -ft 5.48 

» 2^“1 5 83 
90 90V -OV -ft 037 

95V 96 -ft “ft 4.80 
100V 100*, +ft o' 4.96 
98V 9ft -ft -ft 5.08 
W 8ft -OV -IV 6.67 
89V 90 -ft -P, 5^8 
8ft 90V -ft -ft 5^5 
99 98V 0 -ft 5,00 
89 88V +0V— ft 5.41 

95V 97 -ft +ft 5.13 
98V 99 0 +1V 4^2 

97V 98 

94 9ft -ft -IV 5.14 
83V 93V -ft -OV, 5*1 . 


<%■ 

•AGa Akfbolag ft 89.. 10/79 

Ata> |nt fin. ft 94 ' 1/80 

Aaahl Optical -7 94 
C«non ft 94 arm 

gta-eBigy o/s f. 4"w 

Credit Suisse 4V S3 .. 10/7a 

D»lel Inc. ft 94 'JftnL 

&M!te 7V 89 

Honda Motor ft 89 ... 5/3 
LPC In Tam 9 ml. 8 89 , s/m 
E lec. 7 S4."l2/79 
Mltoubrah.Cp. ft 94...T0/3 
Nippon Seiko 7V 94 ...12^79 
Nino Else. Ind. s S4 7/79 
Toshiba Cpn. ft 34 .~l0/79 
Ur,ro TI Bk. Switt. 5 89... 2/M 

Fulrtso 5 84 DM 7/79 

Kanaai Elec. 4 84 DM... ^3 

85 DM 4/7S 
Uny Co. ft 85 DM ...11/79 


Cov. q_ 

Pjte» Bid Offer % 
99 100 0 

«V 92 -ft 

£5J 105V 10ft -OV 
,52 88,1 89V +0V 
,0 7V 108V +ft 

’22 ®T« 88V +ft 

S3 84V +ft ■ 

^ 103V 10ft -OV 
w.ioav+ft 
210 9ft 95V +QV 

22 +S 

« 8ft -ft 

^ rev aft — ov 
2;*® TO 98 +*V 

TO 10ft lift -ft 

10ft iotv -ft 
^ WV 87V 0 
££ 8e, *+ov 

1071 9ft 8ft -ft 


YEN STRAIGHTS 

Australia 5.6 83 ...... 

Australia ft 86 ...... 

EIB 7V 89 

Finland 6.6 83 

Finland S3 85 


Change on' 

Issued Bid Offer day week Yield 

30 8ft 9ft o +OV 8.85 

» 84V 85V O +OV 9.13 

+01 » 1S1 

22 0 0 912 

10 Sft. 8ft +0V -!L 9.00 


_ Change on WHefc^Chanoa ** J n Mlhag. 

- R eating Rom- Notes; Danomlnatarf Wliiar - 

*rlae Indicated. Coupon thowS?f. , ™i tf ? an otlrer- 

next coupon bseomea offai it ^-? n m ym. C.dN— Date 

sbe-month offewd^f^fc^ abovB 

rats) for U.S. dollan 5 abore 

cunmt S3d. ^ ^ curre f ,t 

Price or the *j»flrM. hond owar *ep»oat recant 

S^SS “ n te , ai5 n fa H !f , ;'J a80 - V™*™*™'* whole 
conaeot. Data suotiter hw 0 ! ptr ? l,tted wdiout written 

..dut, .T* la ^ 
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Sttissairexpects farther dip in profits 


Decemberi979 


pwpuif expects n 

v= ICKS 1M Zt|R|CH - ; 

•SWISSAIR -.greets .. to rejjdif* accident, in Athens on October 7. 
'" slightly War profits- 'for ' l979 * As for expenditure, this bad 

following tbs decline <rt Inn *■“ increasingly rifeeted by 

. the rising price - of aviation 
Jv — * B el i spirit— Joday it costs twice as 

.... much as a year ago. with “no. 
- P in aJfch£ Year addreasio staff, end of the spiral In sight." An 
■r* jir Amin- Balifflosweifer. the Vimprovemeot in yields from 

Vi »ftnSv2 W 

y number ofttainres had ■ com- lTJ ^ pasr lev montil5T ur. 
•bined to -compress the operating Baltensw efl er stressed, 
sorplos for^lSW. *'A small in- Swissair hooked only a slight 
. . -vi^eaSe in output; brought about f ncr e ase in load factor for the 

v. flajlfiAw 1 . nf. 4rim nP.O.Rt - 1 m a 


. r -daw; on ^ increase in ioaa racior lor me 

by.^addK^-tf-two -DC-9-51 Jear ; th e small rise In produc- 
T ; ;jihrocaft/to; -The ‘•fleet; and the tioh-lnsolVedincreasing staff by 
L siinulttfleotis. phasing out of one 300, meaning the airline's first 
ai^lfoCT^' had :< heen fo productivity, pet 

•u : < S r ,^ sol?a ®r” - worker since I960. However, Mr. 

^groato&jSsof'ifce^ POrlta «a»«ing Baltensweiler pointed to the 
-Swissair anefr. loss' of SwFr^ 5m “leas .negative M impact from 
(99i55m}.» Damage wOitld have- - foreign-exchange influences. The 
been - far wprse . . tod .the air-_ aquation -had stabilised particu- 
• . line m?t bran flexible. larly in . the second half of 1979, 

I '-' oh -topJof the DC-10 ground- he .said. 

■ ing, thej^ -was-n -Siyissair DC-S i •.■pnc favourable influence dar- 


ing the year was a low require- 
ment for depredation: Depreda- 
tion volume would, however, 
rise sharply again in future with 
. the introduction of the DC-9-SOs. 
the Airbus and the new B-747 
aircraft . It would be necessary 
.to improve the gross profits in 
order to achieve an adequate 
return on capital and allow 
funds for exceptional write-offs. 

Looking at 1980, Mr. Baltens- 
weiler said Swissair's bill would 
rise " by some SwFr 100m 
($63.7m) ' oyer the year. He 
expressed serious concern at the 
fuel outlook: Swissair might 
have 'to reckon with “real 
supply, bottlenecks” and- the 
price would continue to rise. 
for 1980 alone the airline has 
budgeted SwFr 500ro {$3 18.5m) 
for fueL A price change in 
aviation spirit of a single 
centime meant extra costs, or 


savings, of SwFr 11m ($7m). 

In 1978 the airline's opera- 
tional profits eased • to 
SwFr 244.4m while net earn- 
ings dipped 48 per cent to 
SwFr. 49.4m. ' 

* * ‘ 

SWISS textile' machinery manu- 
facturer Maschlnenfabrik Rieter 
expects- a fall in net profits for 
the year ended October 31, 1979, 
of some 15 per cent Operating 
profits are stated in the com- 
pany’s house magazine to have 
fallen fast and are termed “un- 
satisfactory,” -although the set- 
back was partially offset by 
income from participations and 
securities. ... 

v Rieter, whose • non-consohd- 
ated turnover for . 1877-78 was 
• SwFr 301m, is again expecting 
sales of about SwFr 300m 
($190m).' Production value 
decreased by. some 10 per cent 
to SwFr 261m. 
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K " • - By jON FEDLER . 

pqrkeq 10 years. ag0t west 5m tonnes of production or buy- 
-■ I--.- - •••'..•=• >•. ; . Germany's national oil explora- back oil from Thistle, and from 

■- . ., r ; J6y Ow Hrc*n<W •; - .. ■■ - tion group, Deminex, still has • two fields due to come on stream 

• r.' v far to go before achieving its in !98I. These are the UK’s . 

I-: INCREASED sales afe- reported providing tiie country North Sea Beatrice Field 

■•“for 19.78. by KaTStadt, toe major with . significant .and secure shares ^ 

.-h West German department store crude oil supplies.- . B nf Suez, la 

V ^ which-4s the lirgefit- retail chain id 1979. rowUes of oU from ,{£ operator. 

- in.Eurorpfe. its -own ^ production^ plus buy- The group is cautiously optt- 

• f * • Eluding- VAT, .‘group sales \ over Jim about developing ^veral 

t rose by 9.4 per cent la* year i {gg toe%up's 41pS other North Sea blocks m which 

to DM 9.26n (S5.4bn);'or by 3'j^t holding in the UK North — — 

per cent In real terms adjusting 1 Sea Thistler Field and 65.000 second half of this 

for ■ JUter. toiade Deminex hopes to 

nine montiis of 1979 sales, from — Takeov€r of ^e. American have increased suppDcs of 
existing floor space were run- cresleun Oil. crude 0*1 to around 10m 

ning some- 2.7 per -cent ahead. Despite some recent successes, tonnes or by more than 
. -The upturn in the final rthree ■ Dr. Ernst E.. Hot* the company thp , eve i 0 f 

■- - months has -plainly been aided chairman, notes the continuing &ve times ine i^ciui 

by peaJrseasoa. volume - during. : “ Inadequate self-supply base of supQhes achieved in 1979. 

—’ the run-up to Christmas. Last our shareholders,- : and the ■ , 

Kaistadt. increased, floor resultant higher average crude „ including Block 

-.v Tli.e Comparyjr „>a s yet .to dis- ^ y tarseV outlined are • oU-bearing. It is bidding 

. . . cfose profit figures.- A1 the mne- ■ J Q ®- K p&s inference, is for shares in concessions to be 
month stage it indicated-that t^oS a year awarded in Norway's coming 

- ’ - capital sp ehdTa'g'bn heV selling: Soju its bvracrude oil sources fifth round and will bid in the 

.—area had. sub S tantuUJyeateo_ sccSa half of the next UK round too -probably 

into.'-pr.ofit margms.'., . , v ... ■!TQQ rL <r This would be equal to -in co-operanon with the British 
In -3978. Karstadt’s net earn- ; a- third of the current refining National OiL 
ings fell to. DM 662m from capacity of Deminex 1 - share- whom It has worked closely m 
i dm 70m-foHowing start-up tosts iioiders, Veba^ (54. per cent), theyiast . 

^“and the integration bf losses . Union. Rhetaische. Braunkohlen The company contmne 

■'msil--'-tirdKf f ' ^ gropp, ^Kraft^off anfl Wintorshall (1K5 its practice 

- • .Nedcernum; in Karsfadt p^ r • cehf each) and r Saarberg- premising “ 

. took: a contreJEhg-'ttrfce la .1977. werke <9 per. cent). . whi?h 5 oS^such 

Group profits' -were running achieve this, :Deimnex Is companies which 

, -atapeSc-DM ism ! nbftolfl7^ ; ;. .liking, to two Regions in parti- mhip H Mntlv to 

4; V.-^er^ 

Maiprsufvey ; SFSSSZ. 

it coi^l SS : SCREG sees sharp upturn 


from) he says the trend to scar- 
city on the world oil market 
and fears about security of 
supplies following events in 
Iran have . "Increasingly 
sharpened the competition for 
available reserves.” 

Nearly 30 per cent of Deminex 
investment has been in the 
Sea, and -this is expected to 
reach one-third by the end of 
19S4. ’ 

The other focal point of 
activity will be North Africa 
and the Middle' East. Produc- 
tion from the. EE85 Gulf of 
Suez field is expected to start 
in 1981, reaching a peak of 
2m tonnes (about 14.8m 
barrels) annually in 1982-83. 
The field's reserves are esti- 
mated at 160m barrels. 

On the western side of the 
. Gulf of Suez, in Block LL 87, 
production tests are under way 
to determine whether oil finds 
made in the past two years can 
be economically developed. As 
in the case of EE85, Deminex 
is operator in the early stages, 
with BP and Shell as equal (33 
per cent) partners. If produc- 
tion goes ahead, the consortium 
will hold a 50 per.cent share in 
the production company, along 
with the state-owned Egyptian 
General Petroleum Corporation. 

In Libya, Deminex last month 
acquired -a 70,000 square kilo- 
meter onshore concession, in 
return for a pledge to spend at 
least $100m on exploration. The 
deal was accompanied by .Libyan 

pledges _ of increased oil supplies 
for Veba Del, and negotiation 
are currently in progress. 


^ll^IOBANcl* onrof Italyj* -Rbutiere acro^ed f°r 38 per cent of the 

gssSSSS Stls' sssrku Sj 

.... The two '-volumes, puMfebed.JtK in 1978, AFDJ reports o . J0 ^ cent ^ basis 

- -r company l periormances ^ P ' 132 on the Paris Stock Exchange 
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Plessey again 
delays decision 
on subsidiary 

By Jimmy Bums in Lisbon 

PLESSEY, the UK electronics, 
and telecommunications com- 
pany, has again postponed a" 
decision on the future of its 
troubled Portuguese subsidiary, 
Plessey Portuguesa. . 

The company said yesterday 
that an Initial round of talks 
between. Plessey and the Portu- 
guese authorities had gone 
better than expected and that 
the company had agreed to a 
further extension of the original- . 
December 20 .deadline for an 
agreement on the company's 
future in Portugal Plessey was 
reported to have threatened to 
wind up its subsidiary’s opera- 
tions unless the Portuguese 
agreed to a cut in the company’s 
3,500 work force. 

The recently formed centre 
right Government is believed to 
have agreed in principle to a . 
rationalisation' of Plessey s 
labour force, although the 
details will not be ironed out 
until a further meeting in Lis-; . 
bon next Monday. Plessey’s 
negotiating team will be led,, 
as before, by -Mr. Warren Sm- 
shelner, the group’s deputy 
chief executive. 

Plessey Portuguesa has 60 per: 
cent of Portugal’s switching 
equipment and is toe main , sup- 
plier of telephones to CfTT/TLP, 
the state telephone company. 


New chief for 
Air Portugal 

By Our Lisbon Correspondent 

A FO RMER ' Minister for Indus- 
try, Sr. Fernando Dos Santos 
Martins, is to be chairman of 
Air Portugal, the Stated wned 
airline. He replaces Sr. Alvaro 
Barreto, the Minister for 
industry id the recently 
formed ' centre-right coalition 
Government 

Sr. Martin's appointment Is 
the company’s seventh Board 
reshuffle since the 1974 
revolution and coincides with a 
particularly, critical period in 
the company’s history. ; 

The airline is still "awaiting a 
firm Government decision on a 
financial restrocturing scheme 
aimed at putting Air Portugal 
on a profitable basis .by the 
mid-1980s. Air : Portugal s 
financial difficulties were 
aggravated last month by a 
week-long strike during the peak 
Christmas period. The strike 
cost the airline an estimated 
Es 280m (?5.6m) in lost 

revenues .and . jeopardised its 
strenuous efforts to become 
truly competitive on the inter; 
national market 



This announcement appear* 
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KINGDOM OF SWEDEN 

US$800,000,000 

Ten Year Loan Facility 


BANK OF MONTREAL GROUP 
PKBANKEN 

SPARBANKERNASBANK : 


HAT10MAL1 ^UP NSTERBANK 

SKANDlNAVISKA ENSKILDA BANKEN 

SVENSKA HANDELSBANKEN 


ALGEMENE BANK NEDERLAND N.V. 
BANQUE NATIONALE DE PARIS 
CANADIAN IMPERIAL BANK OF COMMERCE 
DEUTSCHE BANK (ASIA CREDIT) LIMITED 
THE FUJI BANK, LIMITED 
THE NIPPON CREDIT BANK^LTD. 

SOC1ETE GENERALE 

CAISSE DES DEPOTS ET CONSIGNATIONS 
CREDIT AGRICOLE 


AMSTERDAM -ROTTERDAM BANK N.V. 

BAYERISCHE LANDESBANK GIROZENTRALE 
CREDITLYONNAIS 

DRESDNER BANK AKTI ENGESELLSCHAFT 

GIROZENTRALE UNO BANK DER 
OSTERREICHISCHEN SPARKASSEN 
AKTIENGESELLSCHAFT 

ORION BANK LIMITED 

SOCIETE GENERALE DE BANQUE S.A. - 
BANQUE BELGE LIMITED 


CONTINENTAL BANK OF CANADA ' 

LANDESBANK RHEINLAND- PFALZ UND SAAR 
INTERNATIONAL S.A. 


LANDESBANK SCHLESWIG-HOLSTEIN 
GIROZENTRALE 

BANQUE NORDEUROPE S.A. NORDIC BANK LIMITED 

PKBANKEN INTEBNAT.ONAL (LUXEMBOURG) S. A. SCANDINAVIAN BANK LIMITED 


WESTDEUTSCHE LANDESBANK GIROZENTRALE 


December 1979 
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as a matter of record only. 



ELECTRICITY SUPPLY BOARD 
IRELAND 

DM 150,000,000 

Term Loan . 


WESTDEUTSCHE LANDESBANK 
GIROZENTRALE 


BAYERISCHE LANDESBANK 
GIROZENTRALE 

HESSISCHE LANDESBANK 
-GIROZENTRALE- . 


DEUTSCHE GIROZENTRALE 
- DEUTSCHE KOMMUNALBANK - 

NORDDEUTSCHE LANDESBANK 
GIROZENTRALE 



December 1979 


This announcement appears 
as a matter of record only. 


TERMICAS DEL BESOS.S. A. 


Barcelona, Spain 

U. S. $ 30,000,000 

TenYearLoan 

WESTDEUTSCHE LANDESBANK GIROZENTRALE 

CANADIAN IMPERIAL BANK OF COMMERCE 

CONTINENTAL ILLINOIS LIMITED 

NATIONAL WESTMINSTER BANK GROUP 

SOCIETE GENERALE BE BANQUE S.A.- 
BANQUE BELGE LIMITED 

Agent 

WESTLB INTERNATIONAL S.A. 
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International Resources and Finance Bank S.A. 

as Project Advisers to 

The Emirate of Fujairah-U.A.E. 

are pleased.to announce 

the completion of financial arrangements for the construction of 

■ A New Cement Plant in Fujairah U.A.E. 

(520,000 Tonnes Per Year) 

Cost U.S. $100 Million 

investors Include: 

Emirate of Fujairah 

Islamic Development Bank, Jeddah, Saudi Arabia 
Voest - Alpine A.G., Austria 
Abu Dhabi Investment Authority 

Construction Contractors: 

Voest - Alpine A.G., Austria 

Project Managers: 

Kaiser Engineers, Oakland, California, U.S.A. 




International Resources and Finance Bank S A 

(Incorporated in Luxembourg with limited liability) 

Head Office: in Luxembourg 
Branch: in London 

Affiliates: in Cairo, Dubai, Jeddah, Kuwait 
Associated with: Bank of-Montrea! 

January 1980 
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INTERCOM 


Societe Interconunanale Beige dc Gaz et dDectricile 
Belgische Intercommunale Gas- en Hektriciteitsmaalschappi] 

Belgium 

BF 2,000,000,000 

GUARANTEE FAOiUrirY 

in connection with a fixed rate loan made by 

EUROPEAN INVESTMENT BANK 


Companies 
and Markets 


INTERNATIONAl COMPANIES and FINANCE 




Advance by UMAL in Mineral Deposits dispute 

WOOlWOrthS BY JAMES FORTH IN SYDNEY . , y a ‘ ■ 

Oil til UTAH MINING Australia Ltd. purchase* and asked whether receive * °SntrS 

IjOUlU (UMAL) is at loggerheads thecorapany proposed to fulfill But die UMAL board swdflurt.', 

; . f with the Sydney Stock its moral obligation to make an of . a it would consider making- w t 

AfnPil Exchange as to whether the offer to the remai ni ng minority offer to minority hdders. Thft ’ 

lillltd company should make an offer holders. The exchange also claimed, put a moral g Sydney exchange then said Hat- 

. . ■ . to acquire the minority share- asked what price had been w™* 1 - ^though ^£S'l5#S ' 

By pm Jones m Johannesburg holdings in the- beach sand, attributed to the Tam co share- ia Mineral Deposits* shares 1 '' 

FROM TRADING ahead of what minerals . group Mineral holding in JUmera 1 Deposits. Mineral ^ uninformedT^S^ed for . - 

was expected to be the best Deposits. UMAL replied that it had not On November a decision by 5 p-im oa Detent-: 

Christmas ever, the South The argument has been going bought shares in Mineral her 12. iLT" ' 

African retail chain Wool- on since last September, Deposits, but in Tamco, much and ^said ltn n o Qn December 7, UMAL re- 

worths reported a 13 3 per cent w hen UMAL bought Titanium included the Mineral Deposits’ £um& ei ' of inMr^ assw^™ piled that it would not Comply . 

increase in first-half turnover Alloy Manufacturing Company stake among its assets. » TwramsS with the exchange's “ ultimatum 

to R8S.7m (SlOORm) for the (Tamco) for A$16m UMAL said that the query requirement imposes i a respond Md deadliae « The directors 
26 weeks to November 29, i (U3JH7JBm} from ML Indus- about the price attributed to J»My. or i me angora .couu»i. ^ ^ m concede the 
1979. This compares with tries of New York (formerly Mineral Deposits’ shares did not lmg the company wmcn som uie demand fof an o jjer. which to v 

R73.9m for the corresponding National Lead). Tamco’s assets call for an answer, and that tne snares, LIjTJ j;,— T ' mrAr “unsupportaMe and unreason- 

period of 1978. included an 845 per cent share- question of extending an offer impose any ran dl TaiI1C0 able.” This latter letter was . . 

However, competition in the holding in Mineral Deposits and to minority holders had not L there was neither released yesterday, apparently 

sector remained intense. This /Q percent of the aiunucium been considered. An exchange ac^um,n involved ' inadvertently; whereupon the . 

is reflected by the fact that net die casting, group Doehler of letters between t hi > party* ot£r sh?^to buy.” exchange reteased all of the 

inmmo hpfnrp tax recorded an Australia. followed, and these were re- n w __ ■, ... +u„* y tv,„ mrresnnndence. 


I income before tax recorded an Australia. followed, and tnese were nr ‘ ^ hat ' t he correspondence, . 

advance of only 13.4 per cent Tamco also owned 90 per cent leased, yesterday by the Sydney UMAL a t0 Mineral Deposits* shares- were 

to R12.33m, against 1978’s of the petroleum services group Ewhange. JmSpr information on price, priced at-A$LJ5 when the 

R958m. Baroid Australia, but this was The Sydney Tamco sale .was announced last 

The interim results benefited i S °M back to NL. IJe Sydney tea ^minciDle that bevond vour brief to suggest September. Yesterday they 

opened OP S«,Vffi tte ££ Start? shareholders* should lA - °f moral respo nsibility on dosed in Sydooy o t AjLdS. 

now operating 65 outlets . - — — — — v ' “ ; T“T 1 — “ , 

nationwide. A further store is _ _ . ^ j C* 

SSrSSS Inti. Harvester Australia profit 

philosophy is to upgrade and itUIAo llCWlcp 

enlarge existing outlets, rather BY OUR SYDNEY CORRESPONDENT • • 

than to aim for higher market __ . * PaminffS 


within days of the Tamco minority shareholders 


Inti. Harvester Australia profit 


BY OUR SYDNEY CORRESPONDENT 


penetration by theopening of INTERNATIONAL Harvester sales rose by 25 per cent to aconcm • ° f a 2 e t i.“wSts 
Sew stores- - Australia staged a recovery in A$27&5m (3CSM7AH). with . gnOittim imfl tejbenrfte 

This nniir-v tt is win 1 t b . • truck division sales up by 12 from orga n isat io nal changes and ; 

- • the year to October 31, convert- t _ Asi R o m rh** sronn efforts to hnnrove efficiency, , 


Dead Sea 
Works trebles 
earnings 

By L. Daniel in Td Aviv 


result inbetter control of group ing a Ioss of A$3. 5m to a profit 
overheads. n r &zc aa™ trKvr*>m\ Tho 


per cent to AS 162 m. The group efforts to .improve effidency, dead SEA Works, an ISraeZ- 


V IK ■tSS'£x' has »een able to boost truck they see 19ffl as a.year of cofr government-controlled company, 

sales, despite static conditions turned growth, and prosperity * . , ^ 


From Interim earnings of 23 tnraround followed increased “Aff.' drapite . for jw nomDanv I expenenceu a jjcl «ai 

cents a share, up from 20.3 --1-- of ju-— machinerv and wthm the molor industry, by for the company. L j et nr 0 fit during the 

cents, a 10 cent interim dividend wL increasing its market penetra- The profit T>erformance of U_ p . 


experienced a 210 per cent 


”* rt “ 1° cent interim dividend dfebfiriS “ST 5 *”® 

bxs been declared, against S inerienpp of another aeri- *“??■ „ . , . . 


^ . 1978-79 was acld^d tnhTghly tot half of the cuirent fiscal. 

Group profit included a con- competitive and price-conscicfus year. This rate of increase was. 

it _r 1 e-A o: ■ ♦'u. . > . . . , • _ - .v. 


I, 1979. earnings per share were yS rAustSfcrt tribution 01 A$4^5m from the markets, the . directors said. A double the rise in the cost of 

51.7 cents, and dividends w hi»*h rpnnrLri a tiimrniinri fin® 3111 ® offshoot International sig n ificant contribution came living index (about 100 per 
totalling 22 cents were paid. from a los., of ?A6.3m to a profit SSS? ' cent), and more than doobte tbo 


Oc iol>er, 1979 


or SmSn 9 0 10 a P ™ aL Ausrialia. UP slightly from the of new heavy^futy truck sales, S ^ ^ rate^F 

ot A5»T4.uuo previous year's AS4,lm. while the recovery in the rural “ *** “ nt , rate ! v “ 

All of International' Har- The directors said that the sector generated an improve- «" e Israel-pound aurmg the 

Vesters* divisions showed group's improvement could con- ment in agricultural equipment period under review. • - • 
healtiiy sales increases, with the tinne throughout the current sales. Cost control and cost Net profit reached K579m 

truck section again contributing year. Given some stability in reduction programmes contri- aPa incf T£iS7m a war 

most to group turnover. Total the economy, the increasing buted to the improved -result i® 1 ®- 5 ™/ against iiaa/m a ye» 

■ F u earlier. The company produced 

: — — : — 1 : — 629,000 tonnes of potash in 

Limited growth Further rise in SfllCS Of I 702,000 tonnes, most of. this on- 

jp X/ fp foreign markets. Its foreign' 

ior xeo map Tcrapli rlnllar Tirm/lc currency income rose to 838m. 

By Wong Sulong in Kuala Lumpur ^TdCll UOliaf DOOUS This was due not only to the 

- - larser au anti tv shiDned. but 

A PRE-TAX profit of 10.5m BY OUR TfiL AVIY CORRESPONDENT also to thp higher p^s of 

SSmSl Sene SALES 0F IsraeU^overnment roughly half of this amount potash on world markets. 

dollar bonds in 1979 increased already redeemed. The company is, therefore. 


Further rise in sales of 
Israeli dollar bonds 


BY OUR TEL AVIY CORRESPONDENT 


Malaysia, the food and drinks m is.re mcreasea 

group, for the year ended b T 524. im over the proceeding 


September 1979. 


year to roach $394. 5m. This is 


already redeemed. The company is, therefore; 

The proceeds of the bond paying an interim dividend of 
sales are used to assist Israel's 20 per cent and distributing 
economic * development in bonus shares at the rate of 


r.: economic development in bonus shares at the rate of 

This represents an 18 per cent “e- fifth consecutive year that general, and- the development of 30 per cent The bonus shares, 
nse over the previous year, and dollar bond sales- have in- its infrastructure in particular, -will be allotted first, so that 
is somewhat disappointing com- creased. Since the launching of This year, the emphasis will be recipients will be entitled to the 
pared with growth rates of 60 the Israel bond drive almost 30 on the construction of roads, cash dividend on the new shares 
per cent -and 220 per cent dor- years ago, over $4.7bn of such communications and water and as well as on those held pre^' 
ing the previous two years. bonds have been placed, with sewage 'facilities in the Negev; viously. ' ‘ 
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Counter Value in Deutsche Marks of 
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in 1980 

LONDON JANUARY 21-22 1980 

The 1980 Euromarkets conference to be arr ang er! by the 
Financial Times will cover a wide range of subjects 

including such immediately important themes as the 
prospects for the dollar, and whether there will be a 
grave crisis of L.D.C. debt, as well as interpretations of 
what is happening in the international capital markets. 

Among the speakers will be The Hon. Cesar E. Virata 
Minister of Finance, Philippines; Mr. Norman Robertson, 
Senior Vice President and Chief Economist, Mellon Bank* 
NA; Mr. Erik Hoffmeyer, Governor, Danmarks 
Nationalbank; Dr. Irving S. Friedman, Senior Vice 

President and Senior Adviser for International Operations 
Citibank NA. . * 

The 1980 Conference will be co-sponsored by the 
Investors Chronicle and The Banker. 

F or full details of the agenda and registration procedures 
complete and return the coupon below. 
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. THE EUROMARKETS IN1980’ 

Tel: 01-236-4382. 

Telex:27437 PTCONFG - 


Phase send me pa details of your conference ‘ The Euromarkets id 1980* 


Name 

Address 


Company- 
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CURRENCIES, MONEY AND GOLD 


THE POUND SPOT AND FORWARD 


m 




■ '• *f£r . i.N :Z- . ■•:■ jr-' *<-_ - •. - . 

‘ starting Improved against all 
jtttioc V currencies . yesterday^ 
with: demand boosted fay better 
.tfi^y OXPQcted/ figures far the 
Wholesale Priced Index. 1 The 
* rise In' December of 4.75-fitir cent 
- was; considerably less than the 
! IwUBfp^ejBfc . range, -expected, 
by • market! = On Bank of 
England- V. figures? - its\ trade 

7&3ah' Friday, haying stood at 
r 7tt4'3t.nocn and in. thp ' to ornigg. 
Against - thfr dollar ,1 it -opened at 
$12475 and ton died. .S2.2B15 
before, coming hack $2,2435. 
Toting icosi ^i$X&,r ipoming^ to 

r^SrrxoKtJm o*qblw- ^ 


SWISS 


- WBt 




I- ‘tVsj t- J1AM J JA 4 fl K fl j I 
l ’78 - -1979- - , - ■feao J 

mid-afternoon took plage around 
52L2473,; . put demand'.' increased 
later - in 'the' ~day with sterling 
reaching a best level of S2.2S70. 
It closed at $2JM5l5.£2825t a -rise 
■Of 2.45c. -• •••■•'. “ '•: • 

The . dollar finished above : its 
. worst levels for. the day, but was 
still "well Tielow Friday’s closing 
levels: -Apprehension over - the 

situation in Iran and Afghanistan 
s&v/' the' TT-S. unit fair to 
UM 1.7080 from DML7110 
against - the D-mark, . and to 
.'.SvFr l^fi^r against -SwFr 1.5775 
in' terms of- the Swiss franc The 
Japanese _ -yen -continued . - to 
improv^ helped / by, the 
settlement of fresh" oil Contracts 
With 'Irsiif and the XJ.S. unit fell, 
to, Y231.5,. its -lowest level since 


0«ofaw 19, and compared with 
Fnday's close of Y234A On Bank 
of England figures, the dollar's 
trade weighted index fell from.' 
84.4 to 84.0. ' 

FBANSh#UItP— There was no 
intervention hy the Bundesbank 
yesterday when the dollar was 
fixed . - lower - at DM L7103 
compared with DM1.7155 on 
Friday. Trading was fairly quiet, 
with the rise in gold having less 
Influence on the currency than, 
the. previous week. Market 
factors remain unchanged, with 
the situation in the Middle East 
outweighing , any favourable 
economic factors coming from 
the U.S. ' • 

BARIS — The dollar was lower 
at the-' fixing at FFr 4.0095 com- 
pared^wjth FFr 4.0205 on Friday, 
while sterling rose to FFr 9.0200 
from FFr 8.9950. The French 
franc - remained the most im» 
proved . eummey . -Within the 
EMS, and showed a slight overall 
gain agafort ite EMS partners. 

MILAN — The sharp increase 
in the price of bullion appeared 
to depress the US. dollar, and 
it fell to L800.95 at the fixing 
compared with L802J85 on 
Friday. Elsewhere sterling rose 
to LL80L30 from U.796.90 and 
the Swiss franc was firmer at 
L508.28 against L507S5. EMS 
currencies ' showed a - slightly 
weaker tendency;- with the 
D-mark at 1468^9 from 1468^0, 
and the Dutch guilder firmer at 
1423.33 against X423.77. 

TOKYO — The dollar fell 
sharply against the' yen yester- 
day, with confidence sapped by 
the continuing dispute over Iran 
and the. situation in Afghanistan. 
The yen was aided by the recent 
settlement of oil contracts with 
Iran. The U.S. unit opened at. 
Y23d80 and sank to a low of 
Y233.75, hut traded in . a fairly 
narrow range for the rest of the 
day* There was no intervention 
by. the Bank of Japan, and the 
dollar finished at Y233.90, con- 
siderably weaker t han Friday's 
dose of Y237.45. 


Jia-T 

U.S. - 
Canada 

NctfltnO. 

Belgium 

Denmark 

Ireland 

W. Gar. 

Portugal 

Spain 

Roly - 

Norway 

France 

Sweden 

Japan 

Austria 

Swta. 


2J2M8rZ2Bn 23015-2.265 
2.B20O-2.WSS 2.043S-Z.SMS 


4.2Z*4J2Sh 
6235*53.00 
1139 -12.09 


437-43B 

ftMWLJW ^ 

12.07*, 12.08*1 


1JM05-1JM95 1.047 -1.0485 
3R2V3R8 3.88-337 

11130*112.30 11130-11230 
1tt.36-14S.50 tt9.3Sritt.45 


1790-1812 U10V1&11\ 

10.99-11.11 11.08V1I.10H 

8.BSV9.0S BJM-9.07 

937V9-36H 8.33V9A4H 

60430 63-524 

27.SfL27.90 27R0-27JS 

3J1V34SH 3SUr3. 5*. 

Belgian rata is lor convertible 

Six-month forward dollar 2.00 


• % • Throe ■% 

One month p-a. momhe p j . 

0.4S-0.3SC pm 2-12 1.14-1.03 pm liT 

OJO-O-TOc pm 140 1RS-1.7S pm 2.72 

2-1 0 pin 421 5-4 pm 421 

20- 10c pm 2-86 45-35 pm 2.54 

\an pm*l*« <ft* -0,74 2\-q\ dfe —1.24 

parO.ICp dls -057 0.11-0.21dis -jOSI 

3V2Hp f pm 9-31 8V7N pm 8,15 

15-050 die ~4.28 40-140 dls -3.21 

4845c d J# -5-82 105-205 dls -4.18 

Mlire die -434 17-00 die -«J» 
More pot 4J2 10*4-S>4 pm 3.51 

J-Zc pm - kJT SVSHpm 2.65 

3VlHore pm ' ' 3JS1 7V5H pm Z7S 

4.«-4.18y pm 9J8 10RO-10^0pm 8,14 

18-8flro pm 5.6 52-42 pm B.78 

4V3hc pm 12-24 9H-6« pm 10.42 

Irenes. Financial franc 64.95-05.05. 

-1,90c pin. 12-rnonih 3.93-3.B3C pm. 


THE DOLLAR SPOT AND FORWARD 


UKt 

Ireland* 

Canada 1 

Not hind. 

Belgium . 

Danmark 

W. G«r. 

Portugal 

Spoln 

Inly 

Norway 

Franc*. 

Swadan 

Japan 

Austria 

S*Hz. 

t UK and 


Sprea d Close " Ona mo n th 

2^345-2^670 2J»15-2^625 0.454J^c pm 
2-1550-2.1600 2.1570-2.1890 0.4541.35s pm 
1.1665-1.1670 1.1C74-1.1B77 0.1M.12epm 
1.8885-1.8925 1S900-1R310 0^1-0, 35c pm 
Z7.75-27.8S 27.80-27.6 2V1c pm 


2V1c pm 


CURRENCY RATES 


Storflng_ 

U.8. %- ... 

Canadian S... 
Austria Sch- 

Belgian F- 

Danish K — ... 

DNlarK 

Guilder 

French Fr... .J 

Ura. i 

Yen 1 

Norwgn. Kr M I 
soanren Pt»: 
Swedish Kr.J 
Swiss Fr. ! 


Bank Special European 
rata Drawing Currency 
% Rights Unit 

17 0.001280(0.646268 

12 1,58108 1.44698 
14 1.64868 t .69167 

3i, 16.2889 17.8413 

10la 56.8381 40^363 
11 - . 7.07769 i 7.76008 
6 1 8.26681 1 2.48041 
■ Ola 2.80411 [2.74181 
Ola 5.31140 \ 6.61681 
) IB 106063 ’ 1261.03 
! 6>* 318.757 i 843.151 
I 9. .6 49707 17.11915 
' 8 87.8188 96.S5B9 

: 9 ■ 6.47889 * 5.99441 
! 3 .2.09061 1 8.88840 


OTHER MARKETS 



Dirt oh Guilder " ' 
ItaluaUr* 1J»Q V 

Canadian Dollar 
BelglanTranc 100 


0.234 j '-. 0889 •'• 
0,550 .. • fr - -2-240 ' ■ 

037B 1 . 0.868 ' 

U90- - 1 - ' 


EU RO^UfU^iC\r 4iATES 

• Tha following noiSnal at^ .vrera qeoted far- London' dellsr cartHieatas ol. deposit: ona roon* 14J5-J4^S par cant: thraa months 14.25-14-35 par cant: six 
mo nlhs 14.1£p14J0 par cane, oh* year 12R0-1 220 : pu ^oant . ^ ..£■ • 

t Canadian ■ ^ IWest German| j ' 

.: Dollar Dutch GuHder Swiss Franc Mark (French Franc 1 Italian Ura Aslan 3 [Japanese Van 


Jan. 7 J StorBnp 

tshort tarm~....J ‘ 16-1614 

7 days' itotioe. I6ia-I64«- 
Month. -IBig-nj, 
thraa month*..— I Jt67jrl7i» 

she months — { . 165 s- 167 b 

one year.— -—-—I ; L lB3*-16Sg 


14i»-14^ 

144-14* 

144-14TS 

144-1434 

14*-14f* 

184-134 


. 1242311 
184,184 
1«3*-14** 
1378-144 


Dutch GuHder Swiss Franc 

. 12-lfrU, . 

124.124 . 444 

" I84rl27»- 61|-5U 

121»-1R4 6f*.6» . 

11 VI 2 . . 64-6 

.viOV-ll ■». . 


vest German 
Mark 1 


. 64-6 


114-124 
124- Z24 
134-184 

m 


Italian Ura | 
18-16 

BOit-82 7 g ] 
2071-884 I 
804-214 
194-204 f 
184-194 I 


144-24* 

144-1471 

144-144 

18i b 184 


Long-term Eurodollar, two years 12-12^ par cant: three years 12-124 par cant: lour years 11 VI 24 per cent: fivo years 114-12 par cant: nominal closing mi*. 
Short-tarm rates are cell for starling, U.S. dollars and Canadian dollars: two-day call far guilders and Swiss Irene*. Asian re tea are closing ratss la Singapore. 


INTERNATIONAL MONEY MARKET 


GOLD 


European rates steady Sharp rise 


European short-term interest 
rates showed tittle, change - yes- 
terday. " In Germany jraites' 
appear to have stabilised follow- 
ing the sharp decline, at .the 
beginning of the new year, 
although call money was slightly 
firmer in Frankfurt, .rising to 
8.10-8.30 per cent from 8.00-&20 
per cent. Day-to-day-moneywas 
also higher. in Paris, rising to 
12 per cent from 11« per cent, 
hut period rates were unchanged 
ftom. Friday. Call money izr 
F ranee has also fallen hack since 
the.' beginning’ of "the month, 
when it touched the highest level 
for over five years. French term 
rates have also been fairly steady 
during the last week, while the 
French frane has remained the 
strongest member of the Euro- 
pean Monetary Systein, despite 
the recent appreciation of the 
D-mark. 

In Brussels" ': the ■ ' Delgiaa • 
National Bank rejected any idea 
of selling part of the country's 
large gold stock by. auction. The. 
Central bank 'is a major holder 
of the metal, with, stocks roughly 
doable ..Japan or the UK, and 
half France or Germany. Pre- 
sent market levels would value 
Belgium’s gold at ' over $27bn. 
During . recent months •• the 
Belgian franc ~lum- been- 'the, 
weakest meraherdf ' tiSe 'EMS, but 
the central bank has preferred 
to . defend the currency to the 
foreign .exchange market and' 
increase interest, rates, rather 
than deyalneuthe=.f*aac- - -YestoiVf- 
day deposit rates for the Belgian 
franc were' slightly' firmer. One- 
month rose to 14 A -HA per cent-, 
fr ora 141-HJ p^ ccfit.- wMle - 
three-month was unchanged at. 
144-14* cent. Stinnontb was 
quoted at I4i-14i per cent. coin- . 


pared with 14i-141 per cent; and 
12 -month at IS 5-13 J per cent, 
compared with 13*-131' per cent. 

PA&IS — Apart from ■ call 
.money - -rates were unchanged 
with bne-moBth at 12J-13J per 
cent; three-month 12 J- 12 J per 
cent;- six-month 32i-15ff pear cent; 
and 12-montb 12|-121 per cent 
■. FRANKFURT — Term rates 
were unchanged with one-month 
at &40-8.60 per cent three-month 
8.60-8.80 per cent; six-month. 
88409.60 per cent; and 12-moqth 
850450 per cent 
AMSTERDAM " — Call money 
finned to 125-135 per cent from 
Hf -125 per cent, while one- 
month rose to 12f-lS* per cent 
from 12i-l3 per cent Three 
month was 12J-15* per cent com- 
pared with 12J-I3j per cent and 
six-month: 12-124 per . cent com- 
pared with Uf-l2j per cent 
KONG KONG — The money 
market was easy in the morning 
and stable in the afternoon, with 
call money at 11* per cent and 
overnight 11 per cent 

UK MONEY MARKET 


Gold rose $40 an .ounce in the 
London bullion marVet yesterday 
to equal its all time closing high 
of $825-635, in' active two way 
trading. The metal opened at 
$635-645. but these higher levels 
attracted some profit taking 
although this was countered by 
renewed interest at the lower 


levels. The metal was fixed at 
$634.00 in the morning and 
$832.50 in the afternoon. 

In Paris the 12$ kilo bar was 
fixed at FFr 79,750 per kilo 
($618.65 per ounce) -compared 
with FFr 79,750 ($620.50) in the 
morning, and ' • FFr 7L500 
(5553.13) on. Friday afternoon. 


January 7 j 

Gold Bullion (fina ounce) 


January* 


Close.. S62&-635 

Opening ... 5635-845 

Morning fixing... *633.50 
Afternoon fixJng£688 


Krugerrand* 

Maploleaf. . 

New sovereign*. 
King Soya- 
Victoria Sove. 
Fr20 Napoleon 

60peaoe “ 

100 Cor. Aottria 
380 Eagles.. 

810 Eagles ~ 

|6 EagU 


5645-666 

,*638.650 

8168-164 

13170.280 

5170-180 

7SS 
3680-630 
$726-745 


(£2764-8814) 
(£8824-2874) 
(£280.062) 
(£268.770) 
Gold Coins 
(£885-290) 
(£280-287) 
(£714-734) 
(£75-00) 
(£75-80) 


3685-695 

8605-615 

5506 

5688 


5635-650 

3620.636 

3156-160 

3170-100 

(170-180 


(£261866) 

(£270-276) 

(£266.285) 

(£262.770) 


(£284-894) 

(£280-200) 

(£68-72) 

(£76-81) 

(£76-81) 


6746-756 
5598-605 
S 720-740 


help 


' •, . Bank, of England- Minimum 
Lending Rate 17 per cent 
■ (sine* November 15, 1979) 
.JSariy expectations suggested a 
■surplus of day-to-day money in 
the London .. money market 


yesterday- but fears of a firmer 
trend in interest rates in the 
near future encouraged the 
discount houses to sell Treasury 
bills, and despite the relatively 
easy -conditions in the market 
the authorities bought a small 
amount of Treasury bills from 
the houses. 

Baltic balances were roughly 
on target but revenue payments 
to the Exchequer were slightly 
in excess of Government 
disbursements. On the other 
hand there was. a small decline 
in the note circulation and the 
market was also helped by small 


net maturing Treasury bills. 

Discount houses paid up to 16 
per cent for secured call loans, 
but closing rates were taken at 
13-14 per cent 

In the interbank market over- 
night loans opened at 16-16* 
per cent and eased to lfi$-15f 
per cent. Rates were generally 
soft In anticipation of a surplus 
of funds in the banking system, 
but firmed to 16-16i per cent 
again on the suggestion of a flat 
day. Towards tlie close rates fell 
sharply to close at 7-8 per cent. 

Rales in the table below are 
nominal in some cases. 


MOSEY RATES 


NSW YORK - 

Prime' R«b — — 

Fed. Funds 

T^ssjuy Bitte fl3-vwaM 

Treasury Bills (2S-weflk)-.--^ 

GERMANY ^ ’ 

Discount Rate — - 

Overnight Rjte : : 

One month •••■* — 

Thiee months ..... 

Sis months y — v~‘--r~. 

FRANCE 

Discount Rate 

Overnight FRna' 

Om moflih - 

TBree months — — • 

Six months — • 


LONDON MONEY RATES 

77^ " ^ 1 Sterling | ~ / Local Local Auth- 

Ann 7 feertineate ! Interbank I Authority iwgotiable 
\.t!3B0: \ of e*p6*t ... ) deposits . bond* 


■ts-mi 

iaVl44 

12.04 

31.92 


l, °H • - I - 

fa«J- 1 26U-1 


Overnight,.-.-! — 

2 days notioe-l ■ — . 

7 days or I — 
7days notfaai.;' — • 
Ono-mofltb— - ,i 
Twcmonth* r- l i6j|-l»» 
Three montiwj I64-I64 
Slxmonths- J 16A 164 
Nine months 15^-154# 


.. ) deposits - bond 

7-l64f ~ -? 

- lftJ t -16t a - 


Finance j Wioountl Eliplble 

House iCompany market Treasury Bank 

Deposits [-Deposits j deposits j Bills % Bills 9 

1 1 164 15*15 .1 — — 


One year... 
two .rears 


16,4-16 


164'2«| 

16H-17 

167 b -17 

164-17 

10^-164 

164-1634 

15A-103S 


■ 17 
16>17 

w*n 


16Tg-17 16-174 

- 175b-174 

1678-17 174-17 

164-16S8 164-154 

- X64-167S 


164 154-163* 17*-lW 

IW 9 154 I16fl-16»j 

164 16Jt-15{4-16A-19® 


194-153* 
' 163a 


164-1S4 

164-184 




9.B. 

12'- ’ 
123125 
12.6875 
12.5825- 


Discount Re» ®-25 ^ , 

Ch* (LfaC0hdili<f*l).- -- V” ;• 

Bills Discount (threa-moim) 


Loetl suthorWe* and fiasnw kous W asvsn days’ notice tnbere seven da ^ lo " ] 

__ r i_ rtAnvifiaiJw thrafi vmm 1SV1H wr cMnts four years per esnr five years IWi^lo^ par-cenu . 9 Sank dm* 

r*t 9 * : fo ttbltf Srt b vying rtias for prims paper. Buying rates for four-month bank bill* 16V1P# cent: four-month 

r'^rw^rS^aeirfaB 1 ' rafa for one-monih- Treasury bills 15V15* psr cent: two-month 1H, per cent; three-month 
■%*>« Wff cent. Approximate r*t» lor ope-month bIBs 17-17*rt P« cent: wre-monih WIRt Pr cent: three- month 
• -K-I^ Mr esitt: one-month trade bill* 17 per cent: nro-monm lP, por cent and thres-monrt rl«, per rant. 

Fbando HobsM «»» R»tas (published far the Finance Houses Association) 17 per cent- from Jam ary 1. 1380. 
•^ae^MnlrDlSsa Hater for sums at seven dtys* notice 15 per om. aaarins Bent Haws lor lend ms 17 -per cant. 
Treasury BW« Avarega tender raw of dlacoum 7S.8434 per cent. 


WORLD VALUE OF THE POUND 


The table below gives the latest 
available reus of exchange for the 
pound against various currencies on 
January 7, 1990. In soma cases rates 
ere nominal. Market rates are the 
average ol buying end selHng rates 
except where they ere shown fo foe 


otherwise. In some cases market rafua 
hnve been calculated from those of 
foreign currencies to whic£ they are 
tied. 

Exchange In the UK and most el the 
eountriac listed is officially controlled 
end the rates shown should not be 


tefcm es being appficgbfn to any par- 
ticular transaction without reference to 
an authorised dealer. 

Abbreviations; (A) approximate rats, 
no direct Quotation availablo: (F) free 
rata: (P) based on U.S. dollar parities 
end going stsrling/dollar rates: f 1 * 
member of the sterling area ether than 


Scheduled Terri forte*: (77 tourtat rate; 
(Baa) basic rate: (bg) buying rare: 
(Bk) bankers' rate; (eta) commercial 
raw: (ca) convertible rate; (In) finan- 
cial rate; (axC) exchange certificate 
rate: (k) Scheduled Territory: (nc) non- 
commercial rata; (nw# nominal: (cu 
official rate: fag) selling rate. 


PLACE AND LOCAL UNIT 


% Thraa % 

p; IL months p.a. 

2.12' 1,13-1 .03 pm nil 
£22 1,60-1-30 pm 2.87 
1.44 OAl JL17 pm Q.BS 
2L41 1.12-1 M pm 2 23 
9-78 3-1 pm 0-23 


Afghanistan 

Albania. 

Algeria ... 

Andorrau-^- 
An goto. 
AotieualSI... 
Argentina- . 
Australia <S). 

Austria 

Azores 


...... Afghani 

- — Lak 

Dinar 

j French Franc 
1 Spanish Peseta 

Kwanza 

E. Caribbean S 

Ar. Peso Free Rate 

.. .. Australian S < 
.... Schilling 
Pprtug. Eaoudo 


BJ400-6.3490 6.3400-5,3415 O.KM.SOcre dls -2.3S 4.-4X0 die -3.12 


1.7050-1.7130 1.7076-1.7085 1.10-1. OOpf pm 7J8 2.7Z-2.62 pm . 6.25 

49.4S-49.S) 49J0-49.S7 1B-2Sc dls ■ -4A4 45-75 db -4.84 

69.00-66.12 66,04-88 08 36-50= dis .-7.72 86-100 die -5.60 

200.60-802 800.8/-801-20 Mine dto -7.49 11.6-13 dis -6.12 

4 9060-4.9110 4^0S0-4^1W 0.96-0 4Bore pm 1.71 2.36-1 .85 Pm 1.71 

4.0076-4.0140 4.0100-4.0120 0.60-0, 50c pm 1.64 0.754.55 pm 045 

4.1280-4.1320 4.1300-4-1310 0.75-O.SBora pm 1JB9 1.26-1.06 pm 1.11 

25T.40-234.00 231.45-231.66 1.fi0-1.45ypm 7^0 3 70-3.65 pm 6.26 

12.29-12.31 12-29V123QV Mato pm 3>80 17-13 pm 4.88 

1^660-1^800 1^690-1^700 1.43-1 JSc pm 10.74 .3.41-&38 pm 8.63 

Ifeland ara quoted in U.S, currency. Forward premiums and discounts 
apply to the U.S. dollar and not to thfl Individual currency. 


10.74 .341-&38 pm 8.63 


Bahamas (8i 

Bahrain iS) 

Balearic l«es 

Bangladeshi St 

Barbados (Sk...*-— 
Belgium 

Belize 

Benin 

Bermuda tSi. 

Bhutan - 

Bolivia 

Botswana isi 

Brazil 

Brit Virgin tsles(Sl 
Brunei (9«— 

Bulparta 

Burma.-— 

Burundi 


Ba. Collar 
Dinar 

Spa. Peseta 
Taka 

Sabodos Sff 

B Frano 

BS 

C.F.A. Franc 

BdeS 

Indian Rupee 
Bolivian Peso 
Pula 

Cruzeiro tt 

U.S. s 

Brunei S 

Lev 

Kyat 

Burundi Frano 


CURRENCY MOVEMENTS 


- Bank of ) Morgan 
Jen. 7 England Guaranty 
. index changes % 

Sterling — — 703 —35.S 

UJS. dollar BAD -9.1 

Canadian dollar — ' 80.6 ~17.3 

Austrian sohllllns- 168 J +24. Q 

Belgian franc — ... 115.6 +13,8 

Danish kroner ...— 1DB.6 —8.5 

Deutsche mark .... 168.9 >47.0 

Swiss frano. , 204.6 +83.6 

Guilder 126.3 +80.6 

Franoh franc 102.7 — 9.8 

Ura - 56.0 — 49.3 

Yen 181.2 _+20.5 

Based on trad* weighted changes from 
Washington agreement December, 1871 
(Bank of England Index & WO). 


Cameroon Repub’c C.FA. Frano 

Canada - Canadian 4 

Canary Wands Spanish Peseta 

Cape Verde Isle.... Cepe V. Escudo 
Cayman Islands IB) Cay. Is. S 

Cent. Af. Repub. C-F-A. Frano 

Chad ...» C.F.A. Franc 

Chile C. Peso 

China- Ran min W Yuan 

Colombia J c. Peso 

Comoro Islands — c.F.A. Frano 
Congo (Brez'ovllle) C-F.A. Franc 

Costa Rica. Colon 

Cuba Cuban Popp 

Cyprus (3>— Cyprus £ 

• 

Czechoslovakia Koruna 

Danmark Danish Krona 

Djibouti Fr. 

Dominica 16) E. Caribbean s 

Dominican Repub Dominican Peso 

Eouador Sucre 

£gypt - Egyptian £ . 

Equatorial Guinea. Peseta 
Ethiopia.. Ethiopian Birr 


VALUE OF 
£ STERLING 


94.00 

20.23 

8.6690 

B.06S 

149.40 
62.686 

6.10 

e 3,687 

. 2X1210 

’ 27.825 

112.06 

• 2.2620 
1 0.849 

i 149.40 
| 34.80 

4.5465 
j 'tcm> 62.90 
; ifflU 65.00 
i 4.6240 

453.25 
2.2620 
17.80 
64,85 
1.8700 
95.67 
2.2620 
4.86875 
1.B656 

16.8186 

198.87 

453.26 
2.6440 

148.40 
82.60 
1.8890 

463.26 

453.26 
(Bk) 87.94 

8.8301 
fF> 99.22 

463.25 

433.25 
19.45 
1.8894 

0.767 

( (com) 1 1.45 
nlc 22.78 
I 0129.94 
12.08 
375.00 
6.10 

i 2.2620 

I j 10156.09 
] I IF) 61.44 
< (Ul 1.58 
; 149.40 

(P) 4.6675 



VALUE OF 

PLACE AND LOCAL UNIT 

£ STERLING 


PLACE AND LOCAL UNIT 


VALUE OF . 
£ STERLING 


Greenland 

Grenada (5) 

Cuadaioupe 

Guam 

Guatemala 

Guinea Republic., 
Guinea Bissau 
Guyana (S) 

HaftL 

Honduras Rapub.. 
Hong Kong IS) 

Hungary. 

Iceland iS^ ....... 

India (6) 

Indonesia 

Iran..,., 

few*- 

Irish Republic (Kj_ 

Israel. — ... 

Italy 

Tvoiy Coast 


Danish Kroner 

E. Caribbean I 

Local Franc 

UA8 

Quetzal 

BHy 

Paso 

Guyanese 3 

Gourd 
. Lempira 
H-K- S 


I. Krona 
tnd. Rupee 
Rupiah 
Rial 

iraa Dinar 
Irish £ 

Israel £ 

Ura 

C-F.A- Frane 


12.09 

5.20 

9.066 

8JI620 

2^620 

42^B 

75^5 

6.7680 

11.30 
4.5500 

, 11.1500 

■ i 'com) 74.77 
| .fDinel 44.71 

| 892.0 

I 17.80 
1,413.75 
, nto 
1 0.6619 
1.0480 

80.30 

asr 


Peoples 0, Repub. 
of Yemen (S>-.... 

Poru._ 

Phi nppinaa.. 

Pitcalm Islands (S) 
Poland.. 

Portugal 

Port Timor . 

Puerto Rico~ 

Qatar IS) 

Reunion He de la... 

Rhodesia — 

Romania.,.. — 

Rwanda. 


& Yemen Dinar fA)0,77S5 

Sol Oxo(A)664.03 

Philippine Peso 16-76 

(£ Sterling — 

iNew Zealand 5 BjiTBS 

I (Cm >66,00 
i (Tl 66.00 

Portugu'w Escudo! 112.05 

Timor Escudo 1 112.06 

U.S. S ! 2,8620 . 

Qatar Ryal ! 830 

French Franc ! 9.066 ; 

Rhodesian 9 i 1,49 . ■ 

, i i (CmiiO.OS- 

^ | )(C.'05T26.93 

Rwanda Franc 203.9$ 


Jamaica (S) 

Japan 

Jordan iSL. ...... 


— Jamaica Dollar 
Yen 

Jordan Dinar 


Falkland Islands IS 

Fare Islands 

Fiji Islands - 

Finland 

Franca 

FranohC'tyin Ar.~ 
French Guiana...... 

Franoh Pacific fs~ 


Falkland la £ 
Danish Krone 
Fiji 3 
Markka 
French Franc 
C-F.A Franc 
Local Franc 
C.F.P. Frano 


Gabon C.F.A. Frane 

Gambia (Si Data** 

Germany (East) Ostmnrk 

Germany rWeat). .. Deutsche Mark 

Ghana /8> Cadi 

Gibraltar (K) Gibraltar £ 

Greece Drachma 


453.26 

4.0 
5.B6S 
3.665 
6.14 

1.0 

86.1448 


Kampuchea 

Kenya (S) 

Kiribati 

Korea (Nth), 

Korea (Sth) 

Kuwait (Sth) 

Laos. — — 

Lebanon 

Lesotho 

Liberia 

Libya 

Liechtenstein^ 

Luxembourg 

Macao. 

Madeira 

Malagasy Republic 

Malawi (8) 

Malaysia IS) 

Maidive (stands (S) 

Mall Republic- 

Malta /S9 

Martinique 

Mauritania 

Mauritius (S).- 

Mexico 

Miquelon 

Monaco 

Mongolia 

Monserrat 

Morocco. 

Mozambique...^. . . 

Nauru 

Nepal.. 

Netherlands...., 

NetherlandAntlll es 

New Hebrides 

New Zealand CS) 

Nicaragua.. 

Niger Republic 

Nigeria 'S7. 

Norway 

Oynan Sui'ate or<s> 

Pakistan., 

Panama 

Papua N. CulneafS) 
Paraguay 


.Riel 

_ Kenya Shilling 
. Australian 3 
.Won 
.Won 

. Kuwait Dina 
.Kip Pot Po 
. Lebanese £ 

. 8. African Rand 
. Uberian S 
Libyan Dinar 
. Swiss Frano 
. Lux Frane 


Pataca 

Portug'se Escudo 
MG Franc 
Kwacha 
Ringgit 
Mai Rupee 
Mall Franc 
Maltese £ 

Local Franc 
Ouguiya r 

M. Rupee 
Mexican Peso 
C.F.A. Franc 
French Frano 
Tugrik 

E. Caribbean 3, 
Dirham ! 

Moz. Escudo i 

Australian Dollar 
Nepalese Rupee 
Guilder 

Antillian Guilder 
j Franc. 

1 Aim. Dollar 

N. Z. Dollar 
Cordoba 

C. F. A. Franc 
Naira 

Norway Krona 
Rial Omani I 

Pakistan Rupee 1 
Balboa 

Kina . -I 

Guarani \ 


4.0640 

523.50 
0.665 

2,714.40 

16^5 

8.0870 

1^79(11) 

1.064.18 

0.610 

904.50 
7.4420 
2.8700 
8^620 
0.6695 
3.5585 

62.90 

12.00 

112.05 

453J85 

I. 760 
4.91275 
8^896 
806.60 
0.765 
9.065 

90.90 

17.10 
51.44 

453.25 ' 
8.B895 

(0)6.2680(11) 

6.10 
8.27 
69.30 

2.0270 

27.15 

4J7BO 

4.0490 

146.90 
2-0270 
2.2783 
22.55 

453.26 
Z.230Z22 (feg) 

II . 10 
0.777 
22.03 
2.2520 
1.6330 
2 81.42 


St Christopher (5) 

St. Helena 

St Lucia, 

St. Pierre 

St Vincent iSl 

Salvador Et 

Samoa American „ 

5an Marino 

SaoTo'o GPrlnoipe 
Saudi Arabia 
Senegal 
Seychelles. 

Sierra LeonetS) 
Singapore (S)„. 
Solomon IsIandstS) 
Soman Republic... 
South Africa rsu. 
South West African 
Territories (5L... 

Spain 

Spanish porta In 

North Afrioa. 

Sri Lanka 16).. 

Sudan Republic .- 

Surinam 

Swaziland (S) ....... 

Sweden - 

Switzerland 

Syria. - 


(£ Sterling 
(New Zealand f 

Zloty 

Portugu'w Escudi 
Timor Escudo 
U.S. s 
Qatar Ryal 
French Franc 
Rhodesian 9 
Leu 

Rwanda Franc 

E. Caribbean f 
St Helena £ 

E. Caribbean 9 
C.F.A Franc 
E. Caribbean 9 
Colon 
UJS. 6 
Italian Lira 
Dobra 
Ryal 

C.fjl Franc 
s. Rupee 
Leone 
Singapore S 

Solomon is. 9 
Somali Shilling 
Rand 

S. A Rand 

Peseta 

Peseta 
S. L Rupee 
Sudan £ 9 
S. Guilder 
LUangenf 
S. Krona 
Swiss Frane 
Syria £ 


Taiwan 

Tanzania (St 

Thailand 

Togo Republic 

Tonga Islands <S) . 
Trinidad (S) .... 

Tunisia 

Turkey 

Turks * Caicos..,. 
Tuvalu 


. New Taiwan 
. Tan. Shilling j 

. Bahr I 

. C.F.A. Franc 
. Pa'anga < 

. Trinidad A Tob’ 6 j 
. Tunisian Dinar i 

. Turkish Ura i 

U.S. * } 

. Australian S i 


Uganda (Si. 

United State&_ 

Uruguay. 

utd. Arab Emirates 

UAS.R, 

Upper Volta.. 

Vatican 

Venezuela 

Vietnam ................ 

Virgin Inlands U.S. 
Western Samoa iS> 

Yemen 

Yugoslavia 

Zaire Republic 

Zambia 


Uganda Shilling 
u.S. Dollar 

Uruguay Peso 
U.A.E. Dirham 
Rouble 
C-F-A Franc 
Italian Lire 
Bolivar 

Dong 

U-8. Dollar 
Bemoan Tala 
Ryal 

New Y Dinar 

Zaire 

Kwacha 


6.10 

1.0 

6.10 

453J25 

6.10 

5.64 

2.2620 

1,611,25 

72-88 

7.56 

46J SB 
13.60 
2JS9B6 . 
4.8S87B . 

8.0470 
(A) 13.65 
1.8700 


149.40 

34.50 

n/a 

4.0490 

1.8700 

9.34 

3.5625 . 
(4)8.8810 - 

(PI81.45 
18.20 
45.70 
4JI325 
2.0270 
5.4890 
0.665 
106.33 
2^ 620 
2.0270 


i (cm) 19. OS 
1 (fn)19.01 
8.46 
1.4254 ; 

463.25 , 

1.811.25 
9.6800 

(10)4.98 

1/Tf4.60f|) 

2.8620 

2.0)80 

10.17 

43.1229 

4.510447 

1.70 


■That part of the French community in Africa formally French West Africa or French Equatorial Africa. 1 Rupees per pound, t General rates of oil and iron 
exports 95.00. ** Rate is the transfer market (controlled), tt Rate la now based on 2 Barbados S to the dollar, it Now ona official rata. (U) Unified rate. 
Applicable on all transactions except countries having a bilateral agreement with Egypt and so ara not members of (MF. (flj Based on gioas rates against Russian 
rouble. • Incentive rate. 


The March Issue 
of 





will include 

“TECHNOLOGY IN BANKING” 

★ Electronic funds transfer — developments in the United States, the United Kingdom, 
France, Germany and Sweden. An examination — inter-bank; personal and corporate. 

★ Data processing — what is now on the market to improve banks’ services to customers 
and internal management systems. Designing special packages for the banks. 

itr Communications — the extent to which new forms of telecommunications have affected 
business — money markets, forex, etc. 

★ Bank security— the impact of technology on bank security. 

★ The human aspect— -the impact of new technology on bank staff, skills and career 
prospects. 

★ Implications for bank organisation and the structure of the industi 7 and supervisory 
•authorities. Does technology imply a loss of control of the banking system by the 
authorities? 

For full information about advertising and further details of the editorial content, contact: 
. Robert Piper or Christina Yeo at The Banker, Minster House, Arthur Street, 
London EC4R 9AX. 01-623 1211. Telex 8814734. 


EUROPEAN OPTIONS EXCHANGE 

Series I Jan. I April I July | 

VoL l Last VoL t Last VoL 1 Lest Stock 


F.320J 

Fjstaa 

F8& 

F.87.M 

F-3M 

F.£7J5q 

F.G5 

F.7M 

F-24Q) 

F.440j 


38 4-20 

3 USD 


12 6.70 

1 2.50 

6 2.30 

45 130 

2 0.70 

15 0.30 


EK C 
*EK P 
NO C 
KLM C 
KLM C 
KLM C 
KLM C 
KLM p 
KLM P 
KLM P 


5501 — — 26 t 2 

560 - - 3 1 V 

F, 22.60! - - — I - 

e “7fV 4 O Drt fi I c 


F 110 
F.115, 
F.lBOj 
F125 
Fr.4600; 
Fr.5000 

FrBQooj 

F.20 

F.22.50 

f4 

F^a^oj 

F.BBI 

F.14ffl 

F.145 

F.150 

F.16d 

F,146f 

F.160 

F.iea 

F.115I 

F.12W 

F.IS5 


10 < 0.10 
83 ; 1.60 
10 > 9.50 

5 >19-50 

6 [ 8.50 

5- ; 4 

79 | 0.50 

3 1100 

6 700 

1 300 

3 50 


26 4.60 

10 ! 10.40 


■ — — [F-307 

T 8.20 FJ&£’.40 

37 1 JO _ 

1 1,1 ° 

- — jF.65.3Q 

- — ;F^2l 

- - [f.486 

- { - [647 

24 £.60 JWL70 

6 7 :F.70.80 

10 3.60 

4 2.20 

2 6.50 ? " 


- I -' 

22 j 4.40 


22 500 

12 260 
3 1.90 

20 0.60 


— I- — I — IF. 118.40 
4 1 S.70 r „ 

11 , 5.60 ! „ 

— I -- lFf.B'/20 


“ — ID 0J0 340 0.40 

10 1,60 — { — _ - 


1 340 ■ „ 

7 2.10 F.20,70 

266 0.90 _ 

340 0.40 . - 


45 6^0 

89 2,40 

296 0.60 

4 0.10 

163 1,30 

50 4,60 

10 14.50 
6 1.50 


Fob. 

16 15 

4 9S* 

47 64* 


1 8.80 
40 5.60 

16 2.40 

115 3.40 

146 5.70 

11 14 

6 3.80 

20 1.70 


2 4.60 _ 

10 13L30 F.145.50 


S 3.50 


6 16 

— - F.11B50 


Aug. 

- I - !S54s« 
4 12 I _ 


TOTAL VOLUME IN CONTRACTS 
C=Call 


20 ] Si*® S 

2408 


BASE LENDING RATES 


A-BJJ - . Bank :. 17 % 

Allied Irish Bank 17 % 

Amro Bank 17 % 

American Express Bk. 17 % 

Henry Ansbacher 17 % 

A P Bank Ltd 17 % 

■ Arbulbnot Latham ... 17 % 
Associates Cap. Corp. . 37 % 

Banco de Bilbao 17 % 

Bank of Credit & Cxnce. 37 % 

Bank of Cyprus 17 % 

Bank of N.S.W. 17 % 

Banque Beige Ltd. ... 17 % 
Banque du Rhone et de 

la Tamise S.A. 17j% 

Barelajs Bank 17 % 

B remar Holdings Ltd. 18 % 
Brit. Banft of Mid. East 17 % 

B Brown Shipley 17 % 

Canada Perm’t Trust . 17 % 

Cayzer Lid. 17 % 

Cedar Holdings 17 . % 

Chartered Trust Ltd. . 38 % 

■ Charterhouse Japhet . 17 % 

Chooiartons 17 % 

C. E. Coates 17 % 

Consolidated Credits . 17 % 

Co-operative Bank *17 % 

Corinthian Secs. 17 % 

The Cyprus Popular Bk. 17 % 

Duncan Lawrie 17 % 

EagU Trust 37 % 

E. T. Trust limited ... 17 % 
First Nat Fin. Corp.... 18$% 
First Nat Secs. Ltd. ... IS % 
Robert Fraser 18 % 

■ Antony Gibbs 17 % 

Greyhound Guaranty . 17 % 
Grindlays Bank tl7 % 


a Guinness Itahon 17.% 

□ Hambros Bank 17 % 

BHill Samuel 817 % 

C. Hoare & Co tl7 % 

Hongkong & Shanghai 17 % 
Industrial Bk ot Scot 178% 

Keyser Ullmann 17 .% 

KDOwsley & Co. Ltd,... 18J% 

Lloyds Bank 17 % 

London Mercantile ... 17 % 
Edward Manson & Co. 18 % 
iiidJand Bank 17 % 

■ Samuel Montagu 17 % 

fsan Grenfell 17 % 

National Weslminster 17 % 
iL'h Generai Truei 17 % 
P. S. Ref son & Co. ... 17 % 

Rossminster 17 % 

Ryl. Bk. Canada (Ldn.) 17 % 
Schieslnger Limited ... 17 % 

E. S. Schwab 17 % 

Security Trust Co. Ltd. 18 .% 

Sbeniey Trust 19 % 

Standard Chartered ... 17 % 

Trade Dev. Bank 17 % 

Trustee Savings Bank 17 ;% 
Twentieth Century Bk. 17 .% 
United Bank of Kuwait 17 % 
Wbiteaway Laidlaw ... 174% 
Williams Sc Glyn’s ... 17 % 
Yorkshire Bank 17 % 

■ Members of tbs Accepting Houses 
Committee. 

* 7-dey deposits 15%. 1-moMh 
daposlu 15>«%. 

t 7-diy depostu on sums or £10,000 
and under 1S%. up to £25.000 
151,% end Over £25,000 15*,%. 
i Cell deposits over £1.000 15%, 

S Demand deposit* 15%. 













JOBS COLUMN, APPOINTMENTS 


Beauty can be a mixed blessing Bermuda 


BY MICHAEL DIXON 


CONFRONTED BY last week's 
pictures of the beautiful Sherry 
7 .arising , new president of 
Twentieth Century Fox Produc- 
tions, many people most have 
shared a certain thought. Zt is 
that, to an important degree, Ms 
Lansing's face has proved her 
fortune in her managerial, as 
well as in her previous model- 
ling career. 

‘ It would not surprise me if 
the pictures have inspired some 
ambitious Jobs Column readers 
to think of undergoing a bit of 
cosmetic surgery before apply- 
ing for their next promotion. 
But before they do so, they had 
better take note of the evidence 
that beauty is not always a 
bridge to the boardroom. 
Indeed, the results of a -recent 
study by two women researchers 
at Yale Univenity, might Imply 
that Sherry Lansing’s appear- 
ance more hampered than aided 
her promotion to top manage- 
ment. 

No doubt most personnel 
professionals believe that their 
-judgments are not materially 
affected by the beanty or other- 
wise of job-candidates. This 
belief may perhaps seem sup- 
ported by a swift, subjective 
.review of the features of most 
people holding high positions 
in business and elsewhere. But 
the fact rems*ns that several 
research studies have indicated 
that physical attractiveness does 
have a positive association with 


career success among men as 
well as women. 

The recent experiment by 
Yale's Professor Madeline Heil- 
man and Lois Saruwatari is. 
however, more apposite to the 
case of Ms Lansing than were 
the studies of the past These 
tended, when considering 
women, to confine themselves 
to careers of nan-managerial 
kinds. An example is the large- 
scale study of female secretarial 
and clerical staff in the United 
States some time ago, which 
found that size of bust was the 
most prominent, if not the only, 
factor associated with career 
progress. 

The Yale experiment re- 
quired the 23 men and 22 
women whom it used as "re- 
cruitment managers" to assess 
females and males alike in 
terms of their suitability for 
managerial work, as well as for 
non-managerial posts. 

The 45 assessors, who were 
studying administrative science 
and in many cases intending to 
enter personnel management, 
were given descriptions of two 
jobs. Both were in insurance, 
and of the "back room" 
type involving little or no 
contact with customers whom 
the assessors might think 
susceptible to physical appeal. 

One of the jobs, with a salary 
range of roughly £3,000 to 
£4,000, was of the clerical kind 
entailing the maintenance of 
records and suchlike. The other 
was a managerial post requiring 


the holder to recognise prob- 
lems and to act to overcome 
them, and had a salary range of 
about £7,000 to £8,000. 

The assessors were also given 
descriptions of recent grauates 
who were said to be candidates, 
for one or other of the jobs_on 
offer. The candidates’ applica- 
tion forms and so on showed 
them to have equally suitable 
qualifications. But half of them 
were men, and half were 
women. And photographs 
attached to the applications 
showed half of the men and 
half of the women to be 
physically attractive, whereas 
the others were nothing to write 
home about, at alL 

The 45 assessors, — who had 
been told merely that they were 
taking part In a, study of 
derision-making in personnel 
management — considered each 
candidate in detail and recom- 
mended which person should be 
appointed to the Job in question, 
and at what starting salary. 

When the recommendations 
were reviewed, it was found 
that the assessors had been 
entirely free from sei discrim- 
ination as such. For each job, 
men and women had been 
recommended with equal fre- 
quency. But the results showed 
a distinct Was according to the 
candidates' physical appearance. 

In the non-managerial post 
both Che men and the women 
who were attractive were 
recommended far more often 
than were their at best plain. 


competitors. So were the hand- 
some male candidates for the 
managerial Job. 

But in appointing women to 
the managerial post, the 
assessors showed a definite pref- 
erence in the opposite direction. 
Indeed, the unattractive women 
were hot only recommended 
more frequently than were 
their more appealing sisters, but 
also awarded higher starting 
salaries. 

Commenting on this Tesult 
in the American journal 
Organizational Behavior and 
Human Performance, Professors 
Heilman and Saruwatari refer 
to previous research findin gs 
that attractive women are 
generally regarded as being 
more feminine .than their less 
comely counterparts. Similarly, 
handsome men' are perceived as 
being more masculine. 

Where women are concerned, 
the Yale researchers argue, the 
tendency will be for those who 
appear attractively feminine to 
have an advantage when the 
job for which, they are applying 
is mainly associated with 
feminine tiara cteristi cs. 

In the case of jobs which 
are generally considered suit- 
able for both women and men. 
the pretty or the handsome will 
have an advantage. 

But in the managerial jobs 
which have traditionally had 
a masculine public image, 
although handsome men will 
still have an edge, feminine 


good looks will tend to be & 
handicap. 

“ it thus appears that, in con- 
trast ' to women for whom 
attractiveness can act to limit 
rather than enhance opportuni- 
ties for obtaining positions of 
responsibility and authority, 
men have little to lose and 
much to gain is organisational 
life by being attractive* the 
Yale researchers say. 

"This finding sadly implies 
that . women should strive to 
appear as unattractive and as 
masculine as .possible if they 
are to succeed in advancing 
their careers by moving into 
powerful organisational posi- 
tions." 


Insurance 


NOW to Bermuda where an 
extra vert accountant with 
copious, first-hand knowledge of 
the insurance business is 
wanted by a subsidiary of the 
big United States insurance- 
broking group, Johnson and 
Higgins. The recruit is being 
sought by Barry Latchford, of 
Uoyd Chapman Associates, to 
lead a team of six to eight 
account executives, each 
famishing finan cial and appro- 
priate managerial advice and 
services to the subsidiary's 
clients. Much of the work is 
concerned with “ captive ” com- 
panies handling the insurance 
affairs of their parent group. 

As senior account executive, 
the newcomer will be respon- 


i 

sible to the vice-president for ; 
finance n nr * administration for ,' 
managing fln& Work Of the j 
various members of the team, j 
Another important duty will be j 
direct- dealings with senior; 
managers tu the client concerns j 
on questions of policy for in- J 
surance, including the invest - 1 
meat, of premiums. Some over- ; 
seas travel, particularly to tbe-j 
US, will be required. ! 

- The preference is for a J 
qualified accountant, probably f 
.aged in the mid-30s, who has i 
risen to a financial management j 
position and also worked long j 
enough— at least three years, is ■; 
Mr. Latchford's specification— in j 
or around insurance to know | 
about the world-wide workings j 
of the business and about the 
levels of risk entailed. Apprecia- < 
tion of bow tax regulations j 
affect insurance funds, particu- j 
lariy in the UJS, would be } 
definitely helpfuL ! 

“Starting salary is not going j 
to be a problem.” Mr. Latchford j 
purrs. My estimate is that the 
figure will be USS 30,000 or a j 
bit more, and tax-free. I'm .told | 
that life in Bermuda is generally j 
about one-third again as expen- ! 
ave as in the UK. which would i 
make — say— 5525,000 there the 
equivalent of about £9,000 net ! 
here. • ' 

Inquiries to Barry Latchford j ; 
at 123 New Bond Street, London - 
W1Y GHR. He has two tele- j 
phone numbers — 01-499 7761 | 

and 40S 1670. His telex number J 
is 298942. ! 


e- 



INVESTMENT 

ADMINISTRATOR 

Westminster 

£9,1 00-El 0,000 

The Secretary rTreasurerof London Transport’s Pension 
Fond Trustee Companies is seeking a senior asasJanflo 

hefn administer aninvestmentporflolio of n& ; . 

The main duties irtfede liaising with stockman®* and 
property investment managers and with associated • ■ - 
professional offices; managing tfie Trustees office ar>c - 
reporting to the Directors a^cofilroUing the furxfs short- 
term lending. ... . ’ 

The successful a p plican t will have practical experience 
of stodcmarfcet administration and will preferabiyateohavo 
knowledge of the financial and legal aspecteoi property. 
investment or money market management 

H you have this experience and are professionally _ . 
qualified in accountancy, company secretaryship or law this 
couM be the postfor you. Career prospects are good, and 
among other benefits we offer free travel on.London 
Transport pi us valuable concessions onBiifish RaiL 
For further detail* and an application form phone 
Deborah Kelly on 01-2225600 extension 633,. or write to her 
alSlaBAppoftitmeids,LoiMJobIi , an^»rt,^BnM(Jwax 
London SW1 H OSD quoting ref 418C. 

^ LONDON TRANSPORT 


LEADING INDUSTRIALIST; 

with multiple interests »eks for Mayfair office 

SECRETARY/P A. 

Fluent English/German and best references are required 
Highest pay and excellent working conditions are offered 
Please reply to: fiox A7002, Financial Timer 
10 Cannon Street, EC4P 4BY 


£ 6 , 




CROUP FINANCIAL 
CONTROLLER 

We are advising fills British Organisation which is the largest of its kind 
in the world with 60,000 employees and total cash flow of some £1 200m in 
revenue, expense and capital spend. Reorganisation now requires the appoint- 
ment of a Group Financial Controller to be responsible to the Group Finance 
Director, for whom he/she will deputise, and to be based in central London. 

The Controller will maintain all financial accounts and budgets and will 
continuously advise on the performance of the businesses, on the implications 
of tax legislation and on the development of financial policies and procedures. 
He orshe will supervise a staff of 1 50 through four section heads. 

The organisation enjoys a high reputation tor effective control and 
candidates will have had experience in computer based financial administration 
and accounting at a senior level in a large organisation. Applicants will have 
demonstrated personal stature as effective innovators at the most senior levels. 
They will be qualified (ACA.ACCA, ACM A or IPFA). It Is unlikely that sufficient 
experience will have been gained under 35: career prospects, which include 
the possibility of movement into operating management, indicate candidates 
under 45. The total remuneration wilt attract the most able; 

Please send full details, including present salary, to Peter Raynes, 
quoting reference 1 060, or if you would prefer to complete a form, telephone 
Guildford (0483) 67781 (24 hour service). 

PETER COUNSEL /tatarf 



Executive Recruitment 

The White House. 8 High Street, Guildford; Surrey GU2 5AJ 


accountancy appointments 


RECRUITMENT CONSULTANTS 

35 Pdew Broad Street, London EC2 TFMH 
Tel: OT 583 3588 or OT5SS 3576 
Teiex fMo.SS7374 


An Interesting and important appointment — opportunity to' advance to a subsidiary Board appointment in 3-5 years. 



CJA 


cmr 


INVESTMENT ANALYST 


WELL ESTABLISHED EXPANDING INVESTMENT TRUST 


£12,000+ + CAR 


We invite applications from candidates aged 24-35 who have acquired, a minimum of 3 years practical investment research 
experience in either a merchant bank, brokers or an investment advisory firm. The successful candidate will be directly respon- 
sible to the Executive Director for conducting financial analysis into companies, both U.K. and overseas, in which the trust is 
invested, as well as investigations into a wide range of equity possibilities. The ability to operate accurately under pressure and 
to make a significant contribution through using financial flair and the capacity for original thought are prerequisites of this 
position, initial remuneration negotiable £12.000+. +car, non-contributory pension, free life assurance, season ticket loan, free 
family B.U.PA. Applications in strict confidence under reference IA3961/FT, to the Managing Director: 

CAMPBELL-JOHN5TON ASSOCIATES (MANAGEMENT RECRUITMENT CONSULTANTS) LIMITED, 

35 NEW BROAD STREET, LONDON EC2M 1NH. TELEPHONE: 01-588 3588 or 01-588 3576. TELEX: 887374 


APPOINTMENTS 

ADVERTISING 

RATE £19.50 

PER SINGLE CCLOMN CENTiMETRE 


£ 9 , 


Accountant 

Experienced in 

Eecdvershiy /Insolvency Work 


A qualified accountant is needed to assume the leadership of our client's 
newly formed receivership practice. Applications are invited bom mm 
or women who have demonstrably successful experience in such work. 
It is likely that they occupy portions as personal assistants to the 
insolvency partner in a professional firm. 

It is essential that the successful candidate has a thorough knowledge of 
the legal, practical and statutory detail involved; is capable of dear 
incisive thinking; and can take derisions without reference. - 
This is an unusually good opportunity to become part of a new practice 
that is backed by two outstanding firms who are determined to apply 
•their joint expertise to this kind of work. 

Location is Northern England. A salary well into five figures and 
excellent pension ami Bfe assurance benefits are offered. Assistance will 
be given towards relocation expenses if necessary. 

Please apply in confidence Toith full CV quoting rtf. 106/0 
Hk Mr. G. Austin Doris, Managing Director, 

Sanford Sadness Services Ltd., Bamford, Sheffield S302ALL 


m 


Bamford Business Services Limited, 

Bamford Hall, Bamford, Sheffield S30 2 AU 


Financial Controller 

(BOARD PROSPECTS) 

c. £9,000 

A young, possibly newly qualified, accountant is 
required by a successful private group of com- 
panies. The person we are seeking must be a self 
starter who is able to "work imsupervised and 
apply a great deal of initiative. Under the guidance 
of the Financial Director he/she will be expected 
to quickly develop into an executive role within 
the organisation. 

If this opportunity appeals to you please write 
giving full particulars of yourself and your 
recent experience to Box G.5079, Financial Tunes, 
10 Cannon Street, EC4P 4BY. 


ACCOUNTS 

MANAGEMENT 

£5/7,000 + car, negotiabi* 


-A weJF-esnblfshed (23 years) and 
growing company (£ 1 / 2 . 000.000 t/o) 
of food importers conveniently 
bawd in SOUTH WOODFORD re- 
quires b person to be totally 
responsible for all accounts duties 
up, to trial balance with particular 
working abilities regarding credit 
control, stock control, tax lew. etc. 
Current systems are manual but 
a change to computers within 12 
months is envisaged. 

A qualified person would be pre- 
ferred. 

This Is e secure position with 
excellent possibilities for advance- 
ment. 

01-504 0364 

Ask for Managing Director 
[OSE BATALLER & CO. LTD. 



YOUNG MANAGEMENT " 
ACCOUNTANT 

INTERNATIONAL 

(Newly Qualified or Finalist) 
c. £7,500 p^. 

We are currently seeking a young accountant, either newly 
qualified or approaching the final stages of qualification-, to 
work in this international soft drinks company located in 
attractive premises in the West End. 

The successful applicant will be Involved in the preparation 
of monthly management accounts, budgets, cash flow and sales 
forecasts for a number of overseas companies. He/abe will 
report to the Area Financial Manager and will work with him 
on a wide range of international trading problems. 

This is a very good opportunity to start an. international 
accounting career. 

Benefits include LVs, BUPA contributory Pension Scheme 
and bonus. 

Please write with c.v. to: 

Area Financial Manager 
Canada Dry International Inc. 

1-11 Hay Hill 
London W1X7LF 


HIGHLAND LEASING LIMITED 

POTTERS BAR 

REQUIRE TWO ACCOUNTANTS 

c. £7,500 + Company Car 
Subsidised Mortgage after 1 year 
Generous relocation allowances if applicable 

We are a leading agricultural finance company (a subsidiary 
of Finance for Industry) and our growth rate has necessitated 
the creation of these two senior appointments. 

If you are an' experienced accountant (qualified or part 
qualified), preferably with a background in finance or banking 
you would be Interested in lie challenge the company offers 
in return for a very, substantial benefits package and excellent 
future prospects. 

The company's stage of development makes it preferable to 
discuss the responsibilities envisaged for each post at an 
informal interview, 

3 y? u . would like more information please telephone Anna 
Sinclair on 0707 43381 or address a curriculum vitae to: 

The Personnel Manager 
Highland Leasing Limited 
230, High Street, Potters Bar, Herts. 


Economist- 

City Location 

Abbey Life Investment Services, a division of one of the UK’s most 
progressive assurance companies wishes to appoint an Economist The 
division is situated at St Paul’s Churchyard in the City, and has investment 
management responsibility for assets currently valued at £900 million. 

The prime duties of the Economist will be to provide the members of the 
Division with professional advice on prospective economic and financial ■ 
developments. 

In order to do this, the person appointed will be required to produce full 
economic forecasts and materia! for the U.K. Investment Markets and in 
addition, will be required to monitor, with appropriate appraisals, the U S 
Japanese and three European economies. 

For this important position, candidates, male or female, must be able to 
communicate effectively at all levels and demonstrate a maturity of ' 
judgement based on sound business experience, A good Economics 
Degree is considered essential. . 

The.rewards are substantial and negotiable dependent on your 
expenence. A comprehensive range pf fringe benefits include a non- . 
oontnbutory Pension, free life assurance, mortgage subsidy scheme and • 

travel warrant both after service requirements. 

in lifica l ions a H d P?tent'al match our requirements, please apply 

in confidence, enclosing Curriculum Vitae to:- - . . HH y ’ 

J. A Gough, 

Reciuitment Manager, 

AbbeyLffeAssuranoe Company Limited, 

80 Holden hurst Road, 

BOURNEMOUTH BH88AL 


Abbey Life 



South Herts, c£9,000+bankin& fringe benefits 

industry. Turnover has doubled to £6Vim in 2 B ^ s . f T vlc f, 
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Sune& c£l%OOQ+car 

A prirotely owned educational semces campauy. axuradturnOTer 

£1,250,000 wishes to strengthen its executive team By The' appointment of a 
Director. In addition, to assuming full control .of the accountingana 
administration functions the successful candidate will be expected to 




SOU DISTRI BUTOR 
IMPORTER WANTED 


FINANCIAL. CONTROLLER 

expanding Private Group of Insurance Brokers require a 
CjUr^rsd' Accoimtart. ro act as Financial Controller, oase? 
'fa^.the-. Uxbridge -area, ...'• • ’ 

T6ls hew post involves control and development of computerised 
accounting procedures, the. presentation of monthly and annual 
accounts, financial control of branch . operations and other 
accounting,' secretarial and administrative functions. 

The' .commencing’ salary 'envisaged is £8£00. a company car 
WiU be^ provided -and other benefits are' negotiable. ' 

' V , Pleasewritit with full persona/' details and cv to: 

, _ Iflox A70d4>&nanctal Times, 10 Cannon Street, E C4P 4BY 


St, Anne’s College, Oxford 
Applications are Invited • for thfi 
post * of Treasurer and . Estates 
Bursar. Thia fa tha College's aaplor 
administrative post and b opan to 
both man and woman. Tha Estates 
Bursar is jo particular responsible 
for flnanca and major work on 
buildings. . _ 

Further particulars obtainable from 
tha Principal. Applications to reach 
her by 4 February. 1980. 


’Wa are seddng a distributor 
-with, the' necessary financial arid 
manp ower resources to sail aldek 
storage halls in the UK market, or 

part storage MBs are teed by 

a large number of customers in 
Europe, tha Middle East and Africa, 
jnainly within the building and 
fvth'trg^ting industries. Further, slock 
halls are used by other industries for 
storage of r^terta 1 *] as workshops, 

etc. _ 

aldek halls are available m S 
standard widths from 5 to 25 'iDfitres 
and in any lengths. - • ■ 

aldek halls are easily erased 
(100 m 2 in.20 manhours) and are 
. easy to dismount and re-locate. : - 


aldek balls consfet ofahot . 

galvanized steel tube construction 

with covering made of PYOcoated 

f phrir< 

aldek Ms are calculated to 
wi thstan d Scandinavian storm and 
snow conditions. ' . . 

please apply with information about 
present activities to 

„ aldek a-s 

Thorskmdsve}7 - 
DK-51Q0 Odense C 

valoelc/ Denmark 

Phbne +45^11^2233 
Telex 5 99 12 aldek 


il-'Ai ;v notic^ to;'bqndholders 7 

PROVINCE OF NEWFOUNDLAND M^KMWJOO -CANADIAN 
'• DOLLAfiSIDl% 197S/198S 

Pursuant to the terms “and conditions of the loan, notice is hereby 
given to Bondholders that, during the cwel ve^non th period from. 
December 15. 1978 to December M, -1979; Can. S' 1000 , 000 of 
such Bonds ware purchased fa satisfaotJcm of *he Purchase Fund. ^ 
Amount 1 outstanding: Can .$.28,800,600. 

January 8, 1980. ' ' PROVINCE OF NEWFOUNDLAND 


FREIGHT FORWARDER REQUIRED 


International Trading Group, shares quoted In London, wishes 
to expand Its existing freight forwarding business by acquiring 
a well-established surface and/or air freight forwarder. 

- • . .' Please address your enquiries to: — 

John Redman 

KELLEY REDMAN ASSOCIATE LIMITED 
148 High Street, Solihull, West Midlands 


NOTICE^TC*' BOR W5tDERf 
. NOTICE IS HEREBY- GIVEM^thet 
copies of the Seijil-wiw* 1 
the above Compapv » “wIm the. 
period from March 1 to. AoSgt- »1. 
TATS, arc available -at the ottCMOf 
the Depositary. WoolSge 
man Street. London EC2£JWD and 
of the ' Depositary* Aqeot , Ch«e 
Manhattan 8 «*k Laxembouc AA-. 47 

n.a, London, a» Oepreitaiy- 



LEGAL NOTICES 


.> . I Jito. 003457 of 1979 . 

. In Tho -HIGH COUHT OF JUSTICE 
Chehcary' Division. In- the 
YELVERTON INVESTMENTS . tIMITED 
■ImeB' rrv the'.. Matter of Th# Companies 

Notice is Hehesy given ther the' 

Order : of the Hjoh Court of^Juntiee 

joducsioo: of •tha.'jwul; oi-tha- . above- 
SSTcompany from EScff.OOO to 
E71.000 "*od -the Minute- approved by 
the Court showing with isepect to the 


so vocal ..^rtlOTlew ' mqulfed by »■ 
ohoya-menrioned- Act wore. regietered, 
Ijy the R*glstr»r-of-Compeni«» on 3nh 
day of December 1973. ■ • 

Dated this 3rd day ; of. January 1980. 

JANNERS,' ^ : ■ . 

• Upper Brook. Streev 1 . 

London. W1Y'2HD. 

Solicito r* tor the a aid Company. 


CREDIT & FINANCE 
SERVICES FOR EXPORTERS 

Obtain details of bur ... 

Factoring and Invoice ■ 

JWsCOUntingSenf’icCffi Contact: S. E. Finch TeL : 042443Q8H 
.V, - .- or Telephone: . 


London 01-8381301. 
Manchester 051-2369777. 


' BUSINESS & INVESTMENT 
OPPORTUNITIES 

Leasing facilities In respect of. plant, 
.machinery and equipment in the 
price range ES.OOO-CEO.OOO. 

LOCANA LEASING LTD. 

• Chancery House 
.Chancery Lane, London, WC2 
- 01-831 6936 


Leeds 0532444578. 
Birmingham 021-4547962. 


_Jwvon couwrr cmi^i- B JUA^ 
totsUiDO £Sra win 

e 8 rS«nrar«l-’^ 

£57!sm7 The total, amount pl B1U* 0«t- 
atandino Is £5m.. - 


EUROBONDS 

Tbe Aesoelation of International 
Bond Dealers Quotation* arid Yieia* 
appeal* monthly, in the- RnencWl 
■pmBS. -....-' 

Iti -wRT be ^ubltehad In an alshT-j 
pbge format on -the foUowing aaxes, 

- 1980 ' • • 

■i January . If , _ 

■ February . i 1 ; 

March lO 

. April;14 . 

. •'..-.May 

Thera -is limited. ^ amount or 

advartialng . space available eew 
month: if yonr company^ m 

interested in .teking. adwnugo oi 
this offer plea**' connet; 

The Fijian rial 
Advertising Department; - 
on 0134 S SOO 0 Ext .^24 of 389 . 


YOU’RE ONLY. 
SECONDS AWAY. 
BY PHONE... 

IromtHeWst 

sele chon of xuw 

VOLVO 

iD-West London, 

caBusneur—^..: 

01^703152 

leasing speciAusts. 


[KENSINGTON- 
CAR CENTRE 


•liirfi 


Miai 


ffM oa u y.i t i.tn i T - " — , . m - .• 

it anit tnou? Yw^ed to show expenaice in the 




jjUBjiess propositi cm. 


“ QPm ^ t mSteTsorW and Jere iBnoupper 

. ... ftp plv now. Orfy sixteen students can be accepted for 
thfa enuae so entry iscompetitlve. • 

’ For moreWimriaticm contect Jai» Lee, . 

•Tfeteplwaie: 01-^86 0132. . . 


We offer a complete confidential 
business service, specialising fa 
taxation; company administra- 
tion, etc. 

Promote! SA Dept Cefi 
. 3 Qua! du Mont Blanc 
Geneve 

TeL 31-16-03 Telex 2360S 


D1STTUBUTQRS WANTED 

For new office equipment prodaamat 
will iitcrtuc efficlencv In tU*** 
eiretv oOice. Olstrllaitors alrcsOv »ell- 
JSTtp -stationers iBd . 
rauiiprs. or consvirt selllna direct 
W lecSmv Ud commerce .thrauBb * 
UmT uke Tore* or cats looue, and 
oronnrrd to bur In bulb ousnUUe* 
preforred. 

Write Box G.5OT*. 

10. Cannon Street,. .EC4P 4BY. 


If you Own or are Purchasing 
any type of modem - 
OCEAN-GOING VESSEL 
than ship management subsidiary cf 
currently Britain’s most successful 
siri Downing group will msnsge your 


vassals wits tna came wa. 
consldarailon aa thair own uirdsr 
either British or foreign fleg. 
Wrffe SoJt G30S0, f'n'SS'S fT£S n 
10 Cannon Strati. BC4P 4BY. 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £35 INCLUSIVE 
READY MADE £95 
COMPANY SEARCHES 
EXPRESS CO. REGISTRATIONS ltd. 
Epworth House 
26-36 City Roed, London. EC 1 
0T-B28 5134/S, 7381, 9938 


INVESTMENT GROUP 
WOULD LIKE TO ACQUIRE 
:CQMPANIES HAVING 
TRADING OR CAPfTAL 
LOSSES OF £500,000 
OR MORE 

Write Boa G5 0^' n VrSp'^Y “ 
jo Cannon Savor. EC4P 4fir 


fimi/ Enterprise 


Programme 



Control you Stock- 
Control you Business 

IPS Training Con^« vail help jb* «*• .1* ®*. » e>km - 
frequent courees are offered in ? 

Storra Hanigemept .. .. , - . , 

Computers w Stock Control . 

; ^ .... 

SLS 


DIRECTOR 
RESPONSWtE 
FOR COMPANY 
ECONOMIES? 
Cutconperrycar 
aotts.SawpBuor 
anddowrUm&Car 


ATTBUIONI 

CORPORATE AND PERSONAL LESSORS 

Areyou getting taweryields than you could « 4 ov? 

SOLUTION: For fuQ details of our competitivo and etfif^sfit^vlces Just 

WTite your name on a letterheading and post to me TOD AY. 

Managing pi rector. Dept FAT, 

A.Cl leasing Ltd n Tricorn Ho use, Rvb Ways, Bin ning ham , Bt 6 STP 

(We regret no tolnphona enqidries can b« accepted) 



’ A NEW SOURCE OF PRIVATE FUNDING 
DEVELOPERS 

AND BUILDING COMPANIES 

Readily Available ■ ; ■ ' 

Finance for Site Acquisition and/or Construction 

All well-secured quality commercial proposition* considered 
(including schemes in- proEressj 

1. Bank Rate plus 4% / tow interest and participation ” 

2. TSeil Site but retain' Building Contract 

3. , Partnership Schemes - ‘ ' 

4. £30.000-£I .000.000 available 

Serial/ Principals Only t 

Reply In confidence to Box G %?] 0 . av : ‘ “ 

Financial Tim es, 10 Cannon Street, EC4P 4BY 

Thoaghts for increased Personal Power 

SSIab : 

5M S&S'JSSSS^t ■««■»»»• 



COMPANY 
LOANS 
FarTheSmalto 
BlbcSumSas Bosnst 

£5,000.00 To £25000000. 
Secured or unsecured for any 
valid capital need. Leasing 
-tacilitiesaiE also avallaWB. 

Sage Capital Ltd. 170T173 
Piccadilly, London W1V8DD. 
Tel. 01-629 7323 


f s • • £V 

! PROFITS!! 
for- OEM's in Europe 
— SUCCEED in the 80’s 
with PROVEN skills 
in MARKETING ' 

DMs SFrs 

Write Box' (53093. FinanclU 
JO Cannon Street. £C 4 P- 4 BY 


YOUNG. -- 

AVIATION COMPANY 

requires further venture capital 
for continuation of expansion 
programme. Wr/te. Box G506 7. 
Flnonclol Times 
10 Cannon Street, EC4P 4BY 


GOLD SOVEREIGNS 
AHD KRUGERRANDS 

wanted, minimum £80 Meh paid, 
it unmarked (pre-war) £76 paid,. 

SHAW CAVENDISH & CQ. 

I Bullion Dae/era;. CevMdKb House 
Chaster 2431S/47541 


WE ARE INTERESTED TO 
IMPORT FROM EUROPE. 

Stock Lots of general marehaijdlae 
items like cosmetics, heir brushes. 
Sore, knives end other 9 enorel 
l:ems. Interested exporters may 
kindly write 10 us. 

' S. A S. RAHMAN 
P.O. Box 465. DubaL UAE. 
Telex: 47211 SATAR EM. 



TAX-FREE COMPANIES 
Panama, Liberie. Hong Kmw. . 
Nath. Antilies, Cayman. B.v. 
Islands. Jersey. UK 
Formed by experts, lest, private. 
Inexpensive, Trusts Nominees, Man- 
agement, Business Contact*. Ship 
Registration. Office accommodation. 
Finance computer services. 

MBE (164) International Busmens 
Centre, 9 Westminster Palace Grins. 
Artillery Row, London, "SWt 
Call (01) 222-4667 


COMPUTER BUREAU 

SMdialiat bureau t/o £200,000.+, 
part of- l‘ small group, wishes io 
acquire er'mBig*-with-elfiwlBr sizad 
bureau (k) with view primarily of 
Etrengihening operational bass. Pre- 
ferred location- central- London or 
Southern suburbs: •' ' 

Reply in confidence to Box GS102 
Financial Timas 
10 Cannon Street, EC4P 4BY 







vopchercpwoc 

E ^S^^fitiaI Invoice Discounting^^ 


L mh. Trrnrkm.Mrncbeafm 


OBdDsHbuaffiNew^ 

Birmingham, 

•; Asobadteyi 


. We have developed a first class large-range 
, of car c^e products, outstanding in quality 
and performance second to none 

' We are seeking partners in every country throughout the world 
• -to : purchase the know how. design, manufacturing and marketing 
high-profit item, the investment for the 
machinery is very low; Raw- materials needed are available in 
entries! ^Manufacturing training will be given in Germany. 
Grrac Britain or direct in the country where production will be 
, set up.- Wouldi suit company already- engaged in the automobile 
aftermarket or ' individuals with marketing experience. 

- ’ / Ptiqie write to Bqx G5104. 

• ' ‘ Financial Times. 10 Cannon Street, EC4P 4BY 


EXCEPTIONAL OPPORTUNITIES AVAILABLE TO 
- DISTRIBUTORS OF HOME/FACT ORY HEATING OILS 

sss 

Proas Advertising. 

Please write In tha first instance to: ^ 

- , .. ...The Seteo- Director ; . ' • ' 

FUa ECONOMY MARKEnNG (INTERNATIONAL) g 

■10 White Horae Street, Mayfair, London. W1 - - - « 

Telephone: 01-629 7904 W 

- — r — — ■ k 

, . ' ** 
PRESTIGIOUS INTERNATIONAL | 

MANAGEMENT GONSULTIMG GR0U| 

With large client base and offices in 16 countries worfdwi<£ 
| S seeking to sxpand its operations -by acquiring whole or majg 
shareholding in established UK Consultancies. Interests covg 
all fields of consulting ser/ices in parricuiar management rg 
cruitment, agriculture, computer technology and marketing,^ 
Replies In strictest confidence to Box GS103 j 

Financial Times, 10 Cannon Street, EC4P4BY 


Z HOME TUNEj 

i 'ivbrtcfS 'a.rtK5fmofc'fec^rI(ii ; figscr,JcO 


-.BUSING 1 AND 'INVESTlVfi^ 
OPPORTUNIII^ " 

Appear^ ^eve?ry Tuesday and _Ttarsd^y,. 

' rate £23- per single column cm- ; 

For more information on rates, sizes and 
space availability, contact 

JOHN WISBY on 01-248 5161 


GENEVA. 

Full Seroice is c«r Business - 

• Law and Taxation 

• Mailbox, telephone and 
telex services 

Translations and secretarial 

• formation, doinicUiation 
ami administration of Swiss 
and foreign companies 

Full confidence & discretion assured 
BUSINESS ADVISORY SERVICES 
3 rue Pierre-Fatlo. 1M04 Genmra . 
Tel: 36 05 40 • T elex: Z3342 


. SMALL CO^^Y WAMTS 
yitOTECTltlN 

&HTfc^s , ssa 

a?s!fc a 

33S S 'SSSSR..IS ® 

own pockets. 

Writ* Box G.SIOEFlnancUITlrara. 
10, Cannon Street, EC4P abt 


' RESOURCES AVAILABLE 

To. susnwnt avaitabl* .maeanwnedt'-at 
p^c hud or praUcn ..W"**- 
SpecbHsttf in company - turiiarbund. 
(mdlng neaotiattaM a«l . conwat? 

policy development. 

Inqalftae via 'Box G.5096, FlnaniSal 
Times. W. Cannon- Street ECAP 4BY-. 
wM aH be' actaonriedsed pareonaHY. 

ConOdenaaMiY- oueraidecd- 


CARIBBEAN TAX SHELTER 

Maxi 95 Swedish 6-btnb bruising' 
Yacht on chartar. based Tonola. 
BVl. i yaara at IPi-« P- a :„^. n 
appreciating asset providing . if»% 

I 1st year Capital AHowancB against 
all other Income — and tax-free 
Caribbean holidays, 

*30,000 

Tel: Camberiey «H76) 21514 


’ OFFSHORE COMPANY 

FORMATIONS + 

wltn a ‘ dlflejence. Export ^ 

advice with Compamr “ .STS 

best advantage: 

Service' and Ren Is »red Office facllttfes 
(l.«. complete anonvmltvJ. *. 

Experienced mr a former 

Same General Manaper. 

Cll) Bank' Introduction. ... . 

till] Immediate avallnbllity io ls lo^n f 
Man. Channel islands, GlbraKbr 
and Caribbean. _ o= 

Write or telnphene for further ilntam- 

STRAND MANAGERS ^ 

SERVICES UMITED » 

2 Goldie Terrace, Upper Churtti Strict. 
Deeglas. W» »< Mai ■ 

Telephone Douglas (0624) 2243B-. 
Telex 628241 

After Iwura and weekends 0G24 25D 5 


INVEST IN DM 4 

West- German Company 
seeks capial 
High rate or interest 
--Bank normal. usage 
• ' German notary as trustee 

’ Write' Box G50SB, NMnetaf ^Tfmai ' 
10 Cannon Sfrew, EC4P 4BY . 


Irv exWAa of flM .000 would w^ 
corns dlscussiona with a PuWip 
Company with a view w flBiling e 
majority -stock;- Young and expen- 
eimad management will remain to 
dxpend the Company. . 

principals only please rephr to. . 
BOX C90M. Financial Timw 
JO Cannon Siroer. EC4P4BY 


IBM ELECTRIC 

typewriters 

Factory reconditioned I and -. 
. . guBranieed.by IBM 

Buy. anve up w , 

Lease 3 years from under €5 weekly* 

Vem from *» P ar monlh 

Tel: 01-641 2365 
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NEW YORK 


AMF„ 

AM Inti 

AHA.. 

ASA. - 

Abbott* Labs — 

Acme Clave— 

Adobe Oil A G«s. 
Aetna Ufa 4 Gas 
Ahmanaon (H.F.) 
Air Prod 4 Chcrrt 

Akzona^, 

Albany Inti 

Alberto-Culv. 

Albertson's— — 
Alcan Aluminium 
Alco Standard.-. 
Allegheny Ludm. 
Allied Chemical- 

Allied Stores 

Aflis-Cfialmera— 
Alpha Portd 

Alcoa ^>Mwa 

Amal. sugar 

Amax_ 

Amerada Hess— 

Am. Airlines 

Am. Brands-..- — 
Am. Broadcasts- 

Am. Can. ..... 

Am. Cyanamld — 
Am. Beet. Pwr~ 
Am. Express. ...... 

Am. Gen. Inance- 
Arn. Holst A Ok... 
Am. Home Prod. 
Am. Medical Irrt 
Am- Motors.—.. 
Am. Nat Reaces.. 

Am. Potlfna 

Am. Quasar Pet... 

Am. Standard — 

Am. Stores 

Am. Tel. A Tel. ._ 
Ametek.. — — ... 

Amfac 

AMP. 

Am pox.-. 

Anutar 

Amstaad Indo — 
Anchor HOckg — 
Anheuser-Bh — 

Areata 

Archer Daniels— 
Armco. 

Armstrong Ck— 
Asamera Oil. 

Asareo 

Ashland Oil 

Assd D Goods—.. 

Atlantic Rich 

Auto-Data Prg 

Avco— — 

Avery InU 

Avnet 

Avon Prods 

Baker InU — 

Balt. Gas 4 EL — 

Banoal Trlst. 

Bangor Punta ... 
Bank America ... 
Bank Of NY ■ — 
Bankers Tst. NY. 
Barry Wright — 
Bausch A Lomb.. 
BaxtTrav Lab.— 
Beatrice Foods— 
Beckman Instr— 
Beech Aircraft— 

Beker Inds. 

BeU A Howell - 

Bendix 

Beneficial — 


Columbia Gas — 285a 
Columbia Piet — 33 
Com. Ins. Am — IBS* 
Combustn- Eng.. 654 
Combustn. Equip 94 
OmwKh Edison- 20* 
Comm. Satenie- 394 
Compugraphic.«l sb 

cig 

Comp. Science— 

Cone Kilts— 
Congoieum.-— . 33 “b 
C onn Gen Life— 35“» 

Conoco— 

Cortrac 

Cons Edison.— ** Ib 

Con* Food* 235a 

Cons Freight— 84i» 
Cons Nat Gas — 
Consgrrwr Power 194 
Conti Air Unes- 9?* 
Conti Oorp— 884 
Conti Group. — 97 s * 
Conti Illinois. — 2£fa 
Conti TcrfepM— — 15 s * 
Control Data— 65 

Cooper bids— Sfle 
Coots Adolph - J5 

Copeland 19*z 

Copperwetd — . W 1 * 
Coming Gian — offs 
Corroon Black ... a® 4 * 
Cox Broadcast's 644 

Crane gj* 

Crocker Nat — 884 
Crown Cork — 274 

Crown ZeU -4 4Big 

Cummins Eng — Sisg 
Curtise-Wright — 81 s * 

Damon 

Dana 254 

Dart Ind*. — 384 

Data Gen 65 

Dayton-Hudson 425a 

Deere *2i* 

Delta Air 374 

Denny's 13 

Dentsplylntl 174 

Detroit Edison — 124 

Diamond InU 37 

Diamond Shamk 30** 

DiGiorgfo — USs 

Digital Equip 6GTg 

Dillingham JZSa 

Dillon.. 16 

Disney (Walt) 454 , 

: Dome Mines 364 

Donnelley (RR)-. SB 

Dover Oorp — 31 

Dow Chemical— 314 

Dow Jones 334 

Dravo- 304 

Dresser.. 304 

Dr. Pepper — 124 

i Duke Power 174 1 

Dun A Brad. 434 

i Du Pont. 40 

EG A G 474 ■ 

EMI 24 

Fiasco.— 174 

Eastern Airlines 74 
Eastern Gas&F. 214 
Eastman Kodak 47 

Eaton.. 204 

Eehtin Mfg 174 

Eokerd JacJe 26 

Electronki Data. 254 
Elect Memories 37g 

El Paso 214 

Emerson Beet— 344 
Emery Air Pgt- — 16 

Emhart. 304 

Engelhard MC — 314 


at AtJ. Pao. Tea 
GL Basins POt-_ 
GtHthnJiekOdsa 
Gt.West FlnalW* 1 
Greyhound — — 
Grumman—. , 
Gulf A Western- 

Gulf Oil — 

Hall (FB)....- 

Halliburton ~~~ 
HammermlMPpr. 
Handleman- — 
Hanna Mining- — 
Harcourt Brace. 
Harnischfeger ~ 
Harris Banco — 
Harris Corp—~ 

Harsco 

Heda Mining — 

Heinz (HJ). 

Heller Inti. — — 
Hercules — — — 
Hershey. ■ — ■ — 

Heublein 

Hewlett Pled-— 
Hilton Hotels-—- 
Hitachi — — 

Hobart Carp— 
Holiday Innt^— 
Holly Sugar..—— 
Homestake. — 
Honeywell — - 

Hoover 

Hoover Univl — 
Hormel Geo— — 
Hospital corp.~ 
Household Fin — 

Houston Inds 

Houston NtGa*. 
Houston Oil Min. 
Howard Johns n- 
Hudson Bay Mng 
Hughes Tod 

Humana 

Hunt (PhRip A) - 

Husky Oil 

Hutton (EF)— 

Huyek 

1C Inds 

INA Corp 

lUIntt — 

Meal Basic Ind— 

Weal Toy- 

ICt ADR 

Imp. Corp. Amer 

INCO 

Ingersoli Rand — 
Inland Steel ■ — 

Intel — 

Intertake— 

IBM 

I nt. Flavours .— 
Int. Harvester — 
lot. Multifoods- 

Int. Paper 

Int, Rectifier— . 
Int. Tel ATel— 
Iowa Beef ..... 
Irving Bank— 
James (FB) — — 

Joffn-Pllct 

Jewel Cos 

Jim waiter 

Johns Manvllle— 
Johnson Contr ~ 
Johnson A Jns — 
Johnathn Logan 

Jostons— — 

Joy Mfg 

K Mart. 

Kaiser Alumtn.- 
KaJsor Inds 


Mesa Petroleum 674 

MGM gj 1 * 

Metromodla. 71 

Mflfion Bradley— 894 
Minnesota MM- 474 

Missouri Pac « 

Mobil - “54 

Modem Merchg. 144 

Metusoo 94 

Monarch WT .... 204 

Monsanto— — 674 
MooraMcCrmk— « 

Morgan (JP1 46 

Motorola 484 

Muiwlngwear.— 134 
Murphy (GCJ— 144 

Murphy Oil 3f4 

Nate* 214 

NafcoCftom- 354 

Hat. Mrliftd*. 404 

Nat. Can. 21H 

Nat. Detroit. — 28^* 
Hat JHst-Chem. 88 
Nat Gypsum— 214 
Nat Semlcductr S3 
Nat Service Ind. 18Tg 
Nat Standard.- 194 

Nat Steel 294 

Natoma*- 274 

NCNB. — 134 

NCR 677# 

New England EL 814 
New Eng. Tel — 334 
NY State E AG- 16 
NY Times — — 224 
Newmont Mining 383* 
Nlag. Mohawk— 123* 
Nielsen (AO A. - 26% 
Nt industries.— 34 

NUT — 224 

274 
294 
264 
634 

224 
104 
447g 
275e 
264 
534 
94 
244 
33 
154 
264 
344 
204 
134 
224 
174 
334 

Outboard Marine] 1&4 
Overseas Ship ... 37 
Owens-Coming 304 
Owens Illinois ... 204 

PpGInds 23i# 

Pabst Brewing- 114 

Pae. Gas A Elect 23 
Pac. Lighting — 22 
Pac. Lumber — 464 
Pae Tel ATel.- 124 

Palm Beach. 174 . 

Han Am Air - 57a 

Pan Hand Pipe... 604 
Parker prilling— 364 
Parker Hanfn — 28 

Peabody InU 23 

Penney JC.— — ... 234 

Pennewalt— 31 

Pennxotl 42 

Peoples Gas — 41 


SetiHtzBrew. J.-j i 
Sehlumberger—., 96 

SCM 

Soott-Foresman .) 844 

Seott-Paper. i 174 

scudder Poo V— : 

Sea Contra • »Js 

Seabrd coast L. 314 

Seagram. 1 595 * 

Sealed POWW — 1 24 .g 

Seans (G D) IBSJ 

Soars Roebuck—! ■*■84 

Seatraln LRs j 74 

Security Pan 894 

Sedco— — £54 

Shell Oil— 63 

Sian Tfans.. — I 294 
Sherwln-Wm *— 1 264 

Signal 1 377 # 

Slgnoda— — .* 334 

94 
888 
llGa 
884 
604 
184 
74 
144 
24 4 
12 
834 
5«4 
344 

Stltn Railway — 54 
Southland. — — 28 !g 
SWBaneshares J £4 
Sparry Corp. — 484 

Spring Mills 184 

Square D 234 

Squibb 574 

Std Brands..— 264 

Std Brda Paint- 234 
Std Oil California 844 
Std OH Indiana— T 74 

Std OH Ohio 86 

Stanley Wks 354 

Stauffer Chem— 214 . 
Starting Drug.— 194 
Stevens (JP).— 154 
Stokeiy Van It- 264 
Storage Tech.— 164 

Sun Co 674 

Sunbeam — , — .. 184 
Sund strand— 41 
Superior Oil —. — 1304 
8 uperVaLstra_ 224 

Syntax — - — 414 

TRW 40 

Taft 327 # 

Tampax — ] 304 

Tandy — — 30 

Tektronix. 57 Tg 

Teledyne 1324 

Tenneoo 58 

TesoraPet. IB 

Texaco.. 274 

Texas Comm. Bk 45 
Texas Eastern— 644 
Texes Gas Tm— 274 
Texas Intrmts— 847 # 
Texas Oh AGas- 614 
Texas utilities-. 174 

Texamgulf - — 39 

Textron.— 274 

Thomas Betts : 407 S 

Tidewater 524 

Tiger InU — — ... 194 

Time Inc. 46 fi# 

Times Mirror 36 

Timken 504 

Tipperary 144 

Tonka 124 

Total Pet. 234 

Trane- 194 

Tramamerfca.— 167 # 
Trans Union — 344 

Transway—.. 244 

Trans World 


Dow 6 higher at mid-session 

“ * J— >7TVV* inJ cf.irfod on Bn USCfiXtl 


STOCKS ON WaH Street teaded 
to recover further ground in 
active early dealings yesterday, 
with defence issues again 
featuring strongly along with 
shares that may benefit from an 
increase in gasoho! sales. 

The Dow Jones Industrial 
Average was 6.31 higher at 
S35.15 at 1 pm and the NYSE 
All Common Index 38 cents 
firmer at S6155, while rises 
outnumbered falls by an ei ght- 
to-five ratio. Trading volume 
increased to 29.26m shares from 
last Friday’s 1 pm figure of 
26.60m. 

Analysts said investors were 
buying In anticipation of a large 
increase in U3. defence spend- 
ing, while President Carter’s 
halt to grain shipments to the 
Soviets and derision to use 
some of the grain for gasohol 
helped many issues. 

Traders were also encouraged 
by the market's performance on 
Friday, when it rebounded 
sharply from losses earlier in 
..the week. 

Among defence issues, Boeing 
advanced 3| to $58 J, Bohr which 
expanded its bank credit line to 
SlOOm from $75m, 1? to SIS;. 
United Technologies 3£ to $49 f, 

I Northrop 44 to $49i and 
! Teledyne $5 to $13$). 

Among potential beneficiaries 
of Increased gasohol production, 
active Standard Brands rose $2 
to $23), Arch er-DanieLs-Mid land 
2) to $31), A. E. Stanley 2| to 
$32) and CPC 3) to $63). 

However, fertiliser and farm 
equipment shares declined on the 
grain news. Active Williams 
Companies lost SI to $30, Beker 
Industries IS to S13|, Interna- 
tional Min er als and Chemical 1^ 
to $54), Deere 1) to $36) and 
International Harvester IS to 
$36. 

Gold, Silver and Copper issues 
rose on higher metal prices. 
Kenneeott gained 2) to $35, 
Asareo 2) to $42), active Benguet, 
which opened a new copper con- 
centrator, i to $7), ASA 1) to 
$46), Sunshine Mining 1) to $36 
and Hecla 2) to $44?. 

Four Phase Systems, which 
last week forecast a profits 
decline, fell 9) to $34). 

Closing prices for North 

America were not available 
for this edition. 


m— »? ” “ 1,27 SSta" 

^“^-reSief Siocta firmed domlaanOy -firnmr tte 

weefc-e afternoon. Trie Sydney. AH 

^^brttoScd easier cn Ordmancs index ended 7,48 ap 
balance on late profit-taking, at . 

Nippon Oil lost Y20 to Y1.710, Golds forged ahead amid, fall; 
Mitsui Mining YIS ta Y532. 0 { another upsurge aa BaHkm 
Tcifcokn Oil Y34 to Y9S6 and pr ices to Hong Kong: Cental 
Arabian Oil Y10 to Y3.310. Noise man Galfi^advanced 9$ 

cents to A$ty96* CCBK 16 cents to 
tfnna AS400. iPotMe* IS crate, to 

JriOng IVOng AS2.6O. Emperor $ cents . to 

A wave of local selling took and Pete-Wafisrad 2& 

the market sharply lower ceats t o ASS.40. 


TEE AMERICAN SE Market Nissra Motor to Y727 and 
Value Index moved ahead 3-21 Canon \ 19 i &=i. u—no H 

snarea (o.tvn;. ^ aiES but finished easier on 

- _ balance on late profit-taldng. 

Canada Nippon ou.fcw «} ** 

aaiea si,o«d e fine bias 

m an active trade yesterday Yioto Y3SML 

aamSng. The Toronto Composite Arabian Oil Y10 v o u.-iu. 

Index rose S.0 to IS032 at nomx 

The Golds Index advanced 3S.S fJoQpr KOQg 

to 2,531.4. Metals and Minerals ^ l0 fl selling took 

355 to 1.S25, and Oil and Gas market sharply lower 

34.4 to 3,701.3. throughout the day. With the 


Hong Kong 


w _ . T throughout tne uay, wiiu u«.- 

In Montreal, tne Bams Index Hac „ sgng index retreatina 32.66 
*11 536 to fS&l 2. 7o STfilS. Turnover was 


more to SI6.1S. Turnover was 
again fairly heavy, totaKmg 
TaI-yq HKS28S-92m on the four .stock 

exchanges against last Friday’s 
After initial firmness, the HKS2S0.4InL 
market generally receded as Brokers attributed the fall to 
investors became concerned over continuing fears that the Govern* 
the possibility of trade conflicts may impose tighter regnla- 

vith the U-S. tions in the Property sector and 

Tradin' wzs very active, with the international, strife. Some 
volume reaching 850m shares, institutional investors also now 

vui UiUC . a nrorlmilaht 


Tin stocks also performed wen, 
with Braised rising 20 cents to 
A516.70 and Aherfoyle 25 <euts 
to ASS^IO. . . 

Among other Base. Metal prt* 
ducers to strengthen, Ml*; 
pained ^ cents to AS4.75, 
Bougainville Copper 25 crate# 
A$3.uo and Western Mtoing lfi 
cents to A$3.70. . I. 

Diamond explorer As*«ea 
firmed 3 cents to A$23B. white . 


session total of 330m. Declining Among toe leaaers, wrapra ^ consortium's qnaneriy 

issues on the First market sectfon g? -8 * report is due. later this 'VW 

finally outscored gains by to A ^2 Brokers believe the report wifl 

256, while the Nikkei-Dow Jones Hongro^ BMft 70 toe seitiog-up of rina- 

Average closed 30.38 down at SftSS mercial diamond operations oh 

R552.65. The Tokyo SE index Electric 30 cente to Ell endal e deposit in the 

tskn j In the Properly sector, Hong ^wiVr^inn :■ 

,ost I*6o to jams Land shed 50 cents to Wgh™ JSS ^ctor Woodto 

A strong wave of early buying hk$ 13^0, Cheung Kong fell In the OUs aeetor, wooaam 
had centred on Non-ferrous 80 cents to HKS1S.70 Sun improved ID ceots to AS^7 and 
^tal^issues ^d jnch defence- Hmg Igd Pro^« 40 cents to jffif ^afler 

Among' Utilities. Hong Kong decliningto ASlI^I att^oafcri, 
as declined 20 cents to rose to A^I— 05 for a net gam or 
KfW7 R0 and fThlna Llebt 5 centS- 


, Metal issues and such defence- Btmg Kai 
industry related stocks as Fuji HKS16B0. 
Heavy and Ishihara Sangyo Among 
Kaisha. reflecting the recent dre 


Kaisha. reflecting the recent Gas declined 20 cents to 
political tension between the UB. HK827.S0 and China Light 

Tminn XYl^evaMdtS V F l. B A« -* ft j TmiVtft Ifft 


TV AAA4 4.I.QU tlUU \<U| 

and Soviet Union. Mitsubishi HK$L10 to HKS1S.70. 

Metal rose Y19 to Y196 and Sown 
Mining Y21 to Y4S1. • 

However, there was later xailS 

speculation in the market that Bourse prices we 


firmer- 


aygMuauuo au uiv J^aiucb LLuai 

the UB- suspension of grain inclined after quiet dealings, 
exports to the Soviet Union Brokers said there had been a 
would enlarge Washington’s certain amount of bargain bunt- 
trade deficit further and lead to ias following the heavy losses of 
a C.S. trade conflict with. Japan last Wednesday and Thursday. In 

z— ,a KVonrh centinn osine I Art 


in the future. . . the French section, gains led 

Ship ping Line s and Trading declines by 99 to 69. 

Houses led the fell, with Metals. Electricals, Mechajoi 

Mitsubishi losing Y36 to Y708, and , 

C. Itch Y36 to Y507. Sanko Chemicals, Stores and Pnblisl 
Steamship Y18 to Y333 and Houses mostly drifted j lower. 
Yamashita Shlnnihon Steamship yarned FFr 

Yi2 to Y206. FFr 12 00 on forecasting hu 

Export-orientated issues closed 1979 ne£ profits. 

weaker partly because of the i , .. 

appreriation of the yen, with ADalralia 
Sony dipping Y40 to Y1.740, Following last Friday's dt 

Matsushita Electric YI2 to Y898, turn on profit-taking, . sti 


and Oils were favoured, but 
Chemicals, Stores and Publishing 


Johannesburg 

Gold shares closed higher, but 
some of foe initial sharper gains 
were trimmed by afternoon 
profit-taking as the gold, price 
eased. . . 

Kloof rose 400 cents to K29O0, 
after touching K29.50, “Venters 
100 cents to K11 .90. Vaal Reefs 


uy sra tu os. ^ ^ _ 

Metals. Electricals, Mechanicals 250 cents to R< 0.00, and Bi*a 

.<4 a.-u 70 «*nK to K8_SO. Mining Finan- 


70 cents to B8B0. Mining Pinap- 
dals shadowed golds. - wife 
Anglos gaining 140 cents to 


Avubtra uiubuv utulcu iuwci. < — - — -o T _ " 

Elf-Aqnitaine gained FFr 5 to R16.60 and Genmto 75 cents to 
FFr 1200 on forecasting higher. R18.75. Amgold advanced 400 
1979 net profits. cents to R100.00 and De Becas 

160' cents to R11.70. 

Australia Platinums firmed in active 

Following last Friday's down- trading, while Industrials closed 
torn on profit-taking, . stocks mixed with a firmer bias. 


JAPAN (continued) 


Prtce] +or 
Ysn ■ — - 
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COMMODITIES and AGRICULTURE 
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suggests national finance 
farm problems 



MOWffiY 

“fc&KA.'flSR degree ot national 
finasenag-coold Jbelp to ease- the 
gt&anefal problems plagiitag- tte 
3BC?^.-:CwiMnon \ Affrfeafiural 
gbfe--i ;tt;AP).' ' -m- . >etpr. 
^aS«V -the UKf Agriculture 
ffinister.'told fanners in. 
CKfortf last . night ' 1 „ - 

Suggested -‘that the : full 
-cost of agricultural support 
sgbuid not'fblt upon the CAP 
bat" that a-projportiou of - the 
‘ ley 5 : should "be provided - 
/ Jjy/ilre : countries in 

__ . i thB eJn^ndftnre occurred/ 
B&d social policy should 
MoSSpaiSted from the, CAP 
with' memhpr- governments pro- 
-Sding : direct aid to their small 
f mSners'if'rth^j so wished. 
■';The bastetprohlem was that 
the; CAP had fq cope with far 
gtgt'fe production than 1 was ever 
Ih^nded, ^!r._-Walker told the 
inaugural- d frmec ' of the Oxford 
-farming, l- .Conference. “The 

agriMZ&nppxoaeh to surplus pro- 
duction. is to . restrain it by 
tj&ert; economic forces* that is 
beholding -down . the level of 
support"/ 

^Be^ssid the EEC Co-mmis* 
sSon’s recent proposals sought to 


solve the CAP'S cash problem by 
creating new revenues ' rather 
than by.dealing with thelrroot 
cause, its plan to increase 
levies on mQh production was 
an example of this approach. ■ 

“Why is it always the con- 
sumer who has to find the 
money,” be asked. ,r The support 
price couid be- fixed lower by 
the amount of the levy. This- 
would make no difference to the 
producer; consumers would be 
better off; and the cost- of 
surplus disposal would be less, 
because a lower rate -of export 
subsidy would be needed." 

Mr. Walker said a tough 
policy on the level of support 
for surplus products was essen- 
tial. He admitted that some 
small producers . might need 
protection under such a policy, 
but argued that the whole of the 
resulting cost should fall on the 
national Exchequer, not on the 
Community budget. . 

With the cost of running the 
CAP having trebled since 1973 
the need for reform was 
“obvious and urgent." - Mr. 
Walker declared. He said the 


current level of expenditure 
represented a “gross misuse of 
resources." . 

Also speaking at the dinner 
Mr. Hoy Jenkins, president of 
the Commission, agreed that 
the CAP was in urgent need of 
adaptation. -That is why the 
Commission has recently pro- 
posed a series of measures to 
deal with the surpluses, parti- 
cularly milk and sugar," he 
said. 

- He denied that the proposals 
were unfair to. British 
producers. 

Mr. Jentdns also commented 
on the Franco/British lamb 
dispute. "I believe that France 
will comply with fbe European 
Court’s judgment on sheepmeat 
(ruling that the ban on imports 
from Britain is illegal)." he 
said. * She has benefited from 
the opening up of Europe's 
agricultural markets, and has 
every reason to preserve it" 

He pledged that the Commis- 
sion would take further legal 
action if necessary, to ensure 
that the judgment was 
honoured. 


John Cherrington writes; Mr. 
Walker's suggestion that the 
cost of; the CAP should be 
shared by rational exchequers 
would make ha difference to 
the overall burden , on -the tax- 
payer. 

But his suggestion that 
governments should foot the 
biH for the support of their 
poorer farmers is more 
interesting, • It is believed that 
the UK Government has been 
thinking that the only way in 
which to control community ex- 
penditure on the .CAP would 
he to make member states and 
their fanners -much -more 
responsible for their own farm 
production. • 

At the . moment such a 
measure would be howled down 
by all in Brussels as being 
against the rules. But in fact 
it is the only practical way of 
enforcing production discipline 
and saving money. - 

By mentioning snob possibili- 
ties, Mr. Walker is being fairly 
daring in the present climate 
but he does seem to be testing 
the opinions of his colleagues. 


European grain prices hit by U.S. ban 


<:r»* 




'll nr -SARA,. DAWES 

BRIJ^H grajfn prices, declined 
hi' ; early ' trading yesterday 
following ‘the U.S. decision to 
bab -the export of about 17m 
tonnes of .grain to the ' Soviet 
Union. Elsewhere in Europe 
<73s;aiuf oilseed markets eased 
reaction tor the embargo, 
which 'includes soyabeans; meal 

chd-ba.,,, 

-,-Ih - London - March' barley 
^•fuws; closed ' £1.60 down at 
r>5.20, and wheat £1.20 down 
£98.65. . • 

'.'G.rnin brokers -‘anticipate that 
mcteased; quantities of -U.S. 

maize wiU be offered on Euro- 
pean markets In the near term 
at sharply lower prices. 
Although offers to the UK 

market were -slow to emerge 
yesterday,- supplies of U.S. maize 
were offered in Rotterdam at 
3134 per tonne cif for January, 
a decline of $4 on prices before 
the weekend. . ' . 

-UK-produced soyabean meal - 
declined-£4 per tonne- in nearby 
deliveries with Feb:-May trading 
at '£12l and AprO.-May-£2 down 
at £120 per tonne.ex-milL . 
' In Rotterdam, • prices were 
heavily marked down from Fri- 
days levels, wfth. little buying 
activity evident;:.' Maize- was 
marked -down 731S4 for 

i n ii |b w ■ 


Metals 
react to 
nervous 
market 


January, while wheat fell $4 to 
$6 per .tonne for nearby posi 
tions: 

la Washington, U.S. grain 
and soyabean export -trade was 
at a virtual standstill after the 
Administration’s decision to 
suspend exports to the Soviet 
Union; and- closing of U.S. 
grabs futures markets, U.S. 
exporters said. 

“There is no buying what- 
soever, . since there are no 
futures markets on which to 
hedge sales and purchases,”, 
one exporter said.' "The ques- 
tion is how the Government 
plans to keep the market from 
bottoming out" 

The exporters and buyers are 
awaiting a decision from the 
Government on ' how to com-- 
pensate the exporting firms and 
the farmers for lost sales and 
when to re-open futures trade. 

The ' Winnipeg Commodity 
Exchange said It would trade 
grain and oilseed futures. The 
derision was taken .at an emer- 
gency meeting yesterday of the 
exchange’s governors following 
the U.S. markets ban. 

Meanwhile in Washington the 
U.S. Commodity ^ Futures Trad- 
ing Commission ' said, it will 
consider today whether to sus- 


pend trading in grain and 
soyabean futures beyond 
Wednesday if new information 
were received which would 
have serious impa ct on the 
market. The CFTC chairman 
James Stone has said the com- 
mission would not, however, 
extend the ban to precious 
metals. - 

A Chicago correspondent 
writes: Subdued and resigned 
opposition wav the reaction of 
commodity brokers at the 
Chicago Board of Trade to the 
decision by the Commodities 
Futures Trading Commission to 
close grain trading at the 
exchange until Wednesday. 

The Board of Trade chose not 
to challenge the suspension in 
court, but may change its mind 
If the CFTC does not* permit a 
resumption of trading on 
Wednesday. A decision by a 
Federal court last September, 
severely limiti ng ju dicial relief 
when . the CFTC invokes 
emergency powers, limited the 
Exchange’s room for manoeuvre. 

Concern that the American 
public may. interpret a court 
challenge as an attempt- to 
thwart President Carter's pro- 
gramme of retaliating against 
the USSR was another. 


Brokers were quick to blame 
large multinational grain mer- 
chandisers for the emergency 
action. They claimed the mer- 
chandisers bad immense “long" 
positions that would have cost 
huge sums of money had trad- 
ing begun Monday morning and 
prices plummeted. A CFTC 
spokesman denied the action 
was taken because of pressure 
from the shippers, but oonceded 
that discussions with them 
occurred Saturday following the 
embargo announcement on Fri- 
day night 

Some brokers suggest it 
would be desirable for the 
market to remain closed until 
government plans for disposing 
of the cancelled grain shipments 
to the USSR were clarified. But 
analysts here, - unanimously 
agreed -that the embargo was 
extremely bearish and predicted 
a sharp decline in prices regard- 
less of government efforts to 
alleviate the impart of the new 
and unexpected grain glut 

They doubt government 
ownership of the grain would 
have much impact on the antici- 
pated decline in prices when 
tra ding resumes “It changes 
ownership — at doesn't change 
supplies.” ’ ’ 


By Our Commodities Editor 

COPPER PRICES fluctuated 
wildly yesterday refleeting the 
general nervous mood on the 
London metal markets. 

Copper three months wire- 
bars surged up to £1430 a 
tonne in early trading follow- 
ing the upward trend in gold 
and reports of Japanese buy- 
ing interest But heavy sell- 
ing then developed and the 
market fell to £L048 before 
recovering late inter-office 
trading to .£1,055. 

i>Qi wirebara closed £7 
down on the day at £1,044 a 
tonne, In spite of a further fall 
in 1M warehouse stocks, 
down by 1,050 to 125,450 
tonnes. . 

Tin values were sharply 
lower. The cash price dosed 
SI 35 down a t £7,335 a tonne 

as the prospect of releases 
from - the UJS. stockpile 
encouraged selling; A rise 
of 265 tonnes in stocks, rais- 
ing total holdings to 2,005 
tonnes, emphasised the easier 
nearby supply situation. 

- Lead prices took another 
battering. Cash lead fell by 
£20 to £490 a tonne. In the 
UH. Asarco announced a 
further ent In Its domestic 
price of 2 cents to 52 cents. 
Only last week it reduced the 
price by 3 cents from 55 cents. 

Silver was marked up at the 
London bullion fixing in the 
morning, when the spot 
quotation was raised by 270Bp 
to l,733.95p an ounce, now- 
ever the market fell back on 
rumours of a possible closure 
of UB. precious metal futures 
and cash closed around 1,6 09p. 

LME stiver stocks rose by 
160,000 to . 13,280,000 ounces. 
Zinc stocks Increased by 2,200 
to 48200 tonnes; aluminium 
by 1,57 5 to 19,025 and nickel 
by 762 to 6,462. Lead holdings 
were unchanged at 17,525 
tonnes. 


RHODESIAN TOBACCO 


Fast 
as sanctions 




BY MARK WEBSTER IN SALISBURY 


RHODESIA WILL again start 
trading openly on the inter- 
national tobacco markets from 
April 7, after 14 years ot sanc- 
tions, during which the country 
has dealt secretly through 
middlemen, the Rhodesia 
Tobacco Association has said. 

The association, which repre- 
sents .the country’s 1,540 
registered commercial tobacco , 
farmers expects a good quality 
.crop of 95m to 100m kilos 
.thanks to the weather pattern 
of good rainfall. 

It is the first time since UDI 
that Rhodesia . has published 
any production figures and they 
still refuse to say officially how 
big the crop has been since 
1965. -However, tobacco growers 
say that last year’s crop was a 
record for UDI years in terms 
of quantity because of the 
severe drought but that it was 
of poor quality. 

Now that sanctions have been 
lifted, it is unlikely that Britain 
will ever regain the dominant 
position it held in the Rhodesian 
market Befor UDI, the two 
British giants. Imperial Tobacco 
and Gallahers, accounted for 
around 50 per cent - of total 
exports. 

Mr. John Arkwright, general 
manager of Imperial Tobacco’s 
Rhodesia Leaf organisation said 
he thought Imperial would 


adopt a cautious approach to. the 
Rhodesian market, waiting first 
to see the outcome of the next 
elections. 

" For the part 14 years when 
Rhodesia was out of the running 
we had to find our markets 
somewhere else Md we have 
now established ourselves as 
regular buyers with about seven 
otter . countries,, all o£ which 
have proved themselves politi- 
cally stable. This country has 
yet to. prove it is politically 
stable:” he said. 

Tobacco was the mainstay of 
the Rhodesian economy before 
UDI accounting for 40. per cent 
of gross national product 
Although it is unclear how much 
that has now fallen it is still the 
biggest foreign exchange earner. 

With sanctions lifted, 
Rhodesian tobacco farmers 
expect the industry to grow 
around 10 per cent annually 
as ' increased profitability 
encourages white farmers to 
grow tobacco again and a land 
settlement scheme brings more 
black farmers ' into tobacco 
farming. 

Tobacco fanning was badly hit 
by the imposition of sanctions 
especially as the British market 
accounted for- so much of pro- 
duction. But secret dealing 
encouraged a steady improve- 
ment in output 


The immediate impact of 
•sanctions was to reduce 
dramatically the area under 
cultivation. In 1985, about 
90.000 hectares of tobacco was 
grown but that figure has bgep 
reduced by about 30 per centno 
: the present area of 63,0$) 
hectares, as farmers moved into 
otter crops or in some cases, 
abandoned their farms 
altogether. . 

Since ■ 1965, however, farmers 
have increased their output by 
adding to the area under cultiva- 
tion. and by using improved 
varieties and better farming 
techniques. 

The new varieties have be?n 
developed at the country's own 
Kutsaga research centre and 
are more disease resistant As 
a result of that and new farming 
techniques, yield has increased 
from 1,250 kilos per hectare in 
1965 to nearly 1,600 kilos per 
hectare now. I ; 

Mr. Don Bulloch, president of 
the Tobacco Association, said 
.that the most promising markets 
in the future for Rhodesian 
. tobacco were the EEC and the 
Far East To help the industry 
get off the ground qnicldy he 
would like to see preferential 
tariffs established. “Tariff 
advantages are the quickest way 
of putting this country back on 
its feet,” he said. 


Australian 
wool increase 

CANBERRA — Australian wool 
production is expected to 
increase by 3.7 per cent -la 
1979/80 to 731,669 tonnes, up 
from 705.791 tonnes in 1978/79, 
but still well below the peak 
of 793,479 tonnes in 1974/75. 

Estimates issued by the 
Statistics Bureau indicate shorn 
wool was expected to. amount 
to . 662,169 tonnes and: other 
wool 69,500 tonnes. 

Sheep numbers at March 31, 
1980 are estimated at 137.3m, 


Sugar market falls 

BY JOHN EDWARDS, COMMODITIES EDITOR 


WORLD SUGAR values dropped 
sharply on the London terminal 
market yesterday following . the 
International Sugar Organisa- 
tion’s decision to raise export 
quotas for 1980 - by 1.147,000 
tonnes. The London daily price 
for raw sugar was only cut by 
£2 to £165 a tonne, but on the 
futures markets there were 
heavier losses. The March posi- 
tion dosed £5.20 lower at 
£170.875 a tonne, after falling 
to £168 at one stage. 

Some dealers pointed out that 
the rise in export quotas — 
announced late on Friday night 
—was largely in line with 
market expectations and bad 
been largely discounted. They 
attributed the • decline 1 -to 
speculative sellmg on fears that 
heavy losses In the grain end 
oilseeds futures, when they re- 


sume trading this week, would 
affect other “ soft " (non-metal) 
markets as we]L 
At the same time, it is 
thought that many speculators, 
deciding that sugar is no longer 
on the way up, have switched 
to precious metals. - 
Whatever the reason for the 
decline the International Sugar 
Organisation appears to have 
achieved its initial objective of 
damping down the market and 
avoiding the automatic suspen- 
sion of quotas, which would 
have resulted in a free for all. 

At the insistence of consumer 
delegates the executive council 
of the International Sugar 
Organisation decided to meet 
again -on Thursday to review the 
market and consider whether a 
further . quota increase of 
700.000 tonnes should be made. 


Record avocado 
sales to Europe 

ISRAEL’S EXPORTS of avacado 
pears to Europe in the first half 
of the current export season 
reached a record 12,000 tonnes, 
worth SlSm and total exports 
of this fruit during the 1979-80 
season are expected to reach 
23,000 ‘tonnes, with proceeds 
estimated at $33m. y 

Agrexco, the Israeli State 
marketing organisation, has can- 
relied a contract lor one of Ibis 
vessels intended for vegetable 
shipments, which are now ex- 
pected to reach only 100,000 
tonnes this season. Heavy rains 
have reduced supplies, with the 
result that home market prides 
have risen and become more 
attractive to some growers than 
sales abroad. - The original 
target or vegetable shipments 
was 125,000 tonnes. • ' 
Reuter , 


BRITISH COMMODITY MARKETS 

BASEv METALS 


■COPPER— tower bn tiro London Metal 
Exchange. Another 'day ' ot; .hectic 
trading sow forwent- metal moved’ 
a hoed pherply. on the. pre- market to 
tpOCfc .£1.133- following reports of 
Jopenese buying internal.. However, 
thitf level ’brought- out. heavy trade seR- 
iog. and profit-taking which caused the 
once to lose ground for the tan of the 
day despite various smalt rallies which 
petered, out. Forward materia! dropped 
,to Wow £1.090 on tha morning kerb 
at which point renew ad heavy' stop- 
loss gelling .wax reported, fn the after- 
noon the Price fell further' no £1.046 
before closing the late kerto et £1.048. 


Prices ciaadied up m the lew Inter- 
office trading with Three months 
material trading at £1, OSS-0O. Turnover 
35L106' tonn»s. 

.'. Amalgamated Metal.. Trading reported 
that In' the morning cash wirabars 
Traded at €1.062. 63. 62. three months 
£1,103. 01, 1.1CO. 1.099. 88, 97. 94. 
92. 83. 32. 91. SO. 88. 87. 89, 90. 88. 
Cathodes, Cash £1.025. three months 
£1.080. 59, 57. Kerb; Wire bare, thraB 
month* £1.088. 87. 88, 87. 86. 84. 86. 
Afternoon: Wirebara, three months 
£1.085. 68. 87, «. 70. 71, TO. 69. 
70. 71. 72. 73. 74. 63, 70. 71. 72. 71, 
70. . 71. Cathodes, .cash £1.016. Kerb: 
Wirabars, three months £1,070, 68, 66, 
68. G9, 60, 54. 56. 60. 58. 57. 55. 53. 
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High Grade £ \£ } £ £ 

Cash i .7370-80:— 1Z7 I 73SO-48 -18S 

8 months 733tWOOj—M I 7Z40-70 —75 

aettJemft- 7380 Ul2S - I 

Standard |- | 1 

Cash 7370-80.— 177 ' 7280-40 -13S 

8 months 7840-80-72.$ 7210-5 -112 
SatUamt -7880 k-ISS - — w 

Straits. E. iSfil06 U-6 i 

NeWYorlc — I I 


50. 51. 48. 47. 48. 49, 50. 49, .50, 

* 8 Tu£-Feii hoalrily following a -fell at 
Penang, the downturn In copper and 
freer offerings of cosh material wfcich 
narrowed the backwardation to £120 
at one. point. Altar opening K £7.310 
forward metal came under pressure 
from profit-taking end badge selling 
which pared the Price to the day's low 
of C7.210 on the late kerb. Turnover 
825 tonnes. 

Morning: Standard, cash C7.400. 

7,390, 80. 70. three months £7.280. 70, 
00; 60. 80. 40. 50. Afternoon; Standard, 
three .months £7.230. 2). 10. 15. High. 
Grade, three months £7.250. Kerb: 
Standard, three months £7,210. 

LEAD — Lost ground owing to in- 
fluential aelllng and stop-ioae selling 
.coupled with the downturn in copper. 
Forward metal opened in the £492-3 
region and fell owmy throughout the 
day before closing at £479 with the 
backwardation ■ narrowing to around 
£5. Tu reaver 9,550 tonnos- 


U.S. cant equivalents of the fixing 
levels ware: epot 3900.0c. up 625c; 
three-month 4,031.6c. up 6Sle: six- 
month 4.077.6c. up 834.8=: and 12- 
qionth 4.185.3c. up ,630.7c. The metal 
opened at 1,695-1.870p (3. 800-4. 200c) 
end closed at l,580-1.70Cp (3.600- 

3.860c). 

t ■ *71 j+or 

SILVER ! Bullion + or L.M.E- 
per fixing i — . p-m. _ | — 


troy oz. I price 


Unoffioi'l 


spot-. 1753.S&P— Z7Q 1595. Op —ID 

3 months I800.95p— 222 165Q.(rap. 

6 months 1828.9Sp— 277j — ] 

12 months lBQ5.95p— 277^ . — 


LME — ’Turvavar 213 (240) lota of 
10.000 ozs. Morning: Three months 
1720, 05. 1680, 50. 60. 70, 80. 1800. 
1795. 90. _B5, 90. 88- Katfc: Three 
months 1787, SO, 52.5. Aharhoon: 
Three months 1750. ZS. 26, 30, 25, 
1700. 1690, SO, 75, 5a 40. 20. 40. ' 45, 
50. Kerb: Three months 1055, 60. 50. 


100.95. Seles: 440 lots of 100 tonnes. 
Barley: Jen . 92.00-91 .35. March 93.80- 
95.20. May 99. S5- 98 .35. Sept. 94.35- 
93.E5, Nov. no trade. Sales: 384 lots' 
ol 100- tonnes. - - 

LONDON GRAIN FUTURES— The mar- 
ket opened 75 points lower but found 
nervoua stop selling on fears of the : 
American embargo spreading to, the 
EEC and values lost ground steadily 
during both sessions by the close on 
heavy shipper calling value# had- Ion 
on wheat between 1G5-120 points and 
barley between 155-165 points- The 
barley was - weaker since exports are 
mora crucial to the trader mentality. 
New crops closed weak fn sympathy 
between 65-75 pom is lower, reported 
Acli. 

HOC A Locational ex-farm spot prices. 
Other milling wheat Eastern 98.00. E, 
Midlands 96.30, N. East 96.50. Feed 
barley: Eastern 92.80. E. Midkinds 9Z.40, 
N. East 93.50. 


PRICE CHANGES 

In tonnes unless otherwise stated. 


AMERICAN MARKETS 
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Ketto Three months £487. 86, 85, "86, .YftrtertfyS' 

84, 83; Afternoon: Three month* £483, COCOA Closo \ 

+ or i Business 
• — l Done 

2*- T.G. Ijidex Limited 01451 3466 .' Three month Copper IJKI-1,050 | 

p-a + 29Xaxnont Road, London SW30 OHS. 

— L Tax-free trading on commodity fn tares- 
— — r' ' % ' The commodity fritures' market for the small Investor. 

months £484. 83. 81. 80, 82, 81. ' 

ZINC— Held eteody despite the 

reaction in copper and the decline in 1 

lead. Forward metal traded in a 

narrow range before dipping to close - 

. 1437-33 
1438-40 ! 
1452-64 l 
1468-69 , 
1495-96 , 
1490-80 
1585-46 f 

+1.0 *1444-29 
+1.5 1446-53 
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+1.0 1 — 
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* Property Growth • 15$% 

f -Vaabrugh Guaranteed ' *145% 
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U-S-Spot- 
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COCOA 


RUBBER 


Morning: Cash £497. S6. three months 


Cotoa futures, trading in thin volume 
over a narrow range, closed this even- 
ing unchanged to the Friday closing 
ceil. Physicals • remained largely 
.ignored with producers and consumers 
both contont to stand aside st current 


The London physical market opened 
about unchanged . with fair interest 
throughout the day, -closing uncertain. 
Lewis end Peat reported' a Malaysian 
godown price ot 307 (306) cants a kg 
(buyer, January). 


Watln’mtr'y ozfelSS.O 

Fro® mkt '£340.36 

QuIokeCI'ver— (3380/390'- JgJ68/7Bp 

Silver troy o*...|i735.95p+Z7a.9 877-OOp 
3 months .... 1800.e6pj+M2.9,904.BDp 

Tin Cash — — >£7.885 i-IR (£7.730 

3 mths^ fe 7, 2 13.5 [+112^*7,477.6 

Tungsten22Jtt»iS138 [$188.75 


Wolf rm 22.04 tba 
Zlrto cash— ... 
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; This year, iio matter what -happens to the markets, 
“■-onethidg is sure the success commodity traders enjoy 
jwiH largely ri^end on the quality of market intelll- 
gOTce they 'geE frorn 'their brokers. Possibly the rnost 

• ■ important single factor is accurate price forecasting. 

Are you gettingthe quality of advice vftai for 
successful trading id the eighties? 

The COST Annual Market Reinewrjust out, gives 

• -firm price predictions at end ' 80 . Said tor a free copy 
~ riowipTug,- the nextiwo issues bf the CCST Weekly 

Market Repai,also freeof charge. 

V; Tdej^one:01-480 6841, or write ta- - . 

GCSI : Commodities Ltd. 

if. U^ifq'nrrham House. 35Seettfal5 Larie; 

U«3onEC3N4AH. 
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POMOTIONAt GIFTS 

9 Key Rings • Paperwe^hts 
• O Cuff Linte • Badgesetc 
SEND YOU R COMPA3W ■ 

- -letterheadingfqr : 

; ., .. FREE DESIGN. 

Byanhaft&AWndsfflr 

STEVVARDST, BIRMINGHAM B1B7AF 

:.r . TEL 021-454 earn 



Cash. .... 

3 months. 340-1 —6 . 

S'meut.,.. 327 B I 

Prim w*rtl \ I 

Morning: Cash £324, 26. three months 
£343. • '42. 41.5. 41. 40. 39, 40, 41. 
Kerb: Three months £341. Aftomoon: 
Three . months £342. 43, 41, . 40. 41. 
42. Kerb: Threo months £341, C, 41. 
40. ». 40. 

ALUMINIUM— -Marginally easier on 
beldnce .after a day 'of erratic move- 
ments Heavy Commission House Bail- 
ing depressed forward metal from £885 
to the low. £8&0s In the mornin g bef ore 
p good rally left the price at £870 on 
the .morning kerb. In the aherpoon re- 
newed heavy selling developed and 
this caused e fresh (all to £SE8. How- 
ever; towards the close e fresh rally 
was ' . reported . which left forward 
mete rial at £882 on the late kerb. 
Turnover $850 tonnes. 


Inter na ti on al Cocoa Organisation 
(U.S. cents per pound). Daily prico 
Jan. 4: 140.37 (14(L48). Indicator price 
Jan- 7: 15-day evsrage 144.52 (144*76); 
22-day average 143,90 (144.11). - 

COFFEE 

After trading at unchanged IbvsIs 
basis January and March London coffee 
futures rallied £10 In quiet conditions, 
seemingly neglecting the early strength 
in sterling. With no fresh fundamental 
news the market appeared to be seek- 
ing direction in the aliernoon end there- 
fore was mainly Influenced by a steady 
New York performance, reported Drexel 
Burnham Lambert. 


7&.S&.U -05.75.00-77.48 
74.40-74.45tfS.OQ-74.40 
78.45-75- 50 [77. 10-78 JO 
7S-S5-7e.75t78.75-78.7D 
1-25-81.00 
1-25-8$. 20 


Bfl. 75-80 J 
85JU-8S.T5 


8S.I5-86.5ffl — 



COFFEE 

Yesterdays 
. Close 

+ or [ Business 
— Done 


X per tonne, 

January-—. 
Mat ch Mm. 
May ^ 

1563-68 

J.574-75 

1567-89 

+4 15B2-S& 

+6.5 168X64 
+14.0 1690.71 

July.—, 

1585-500 

+11.0 1608-82 


1690-95 

+09 1895-89- 

Nov. 

January-— 

1665-97 

1575-605 

+16.0 1578 
+20 | — 


Apr-Jne.72J5-72.B0 
Jly.-Sept!74.SQ-74 - 78 
Oct-Deci76.BO-76.7S 
Jan- 540^.78.65-78.70 
Apr- Jms M.W-91J5 

Jly.-Sapti33-2D-E3.50 
Oot-Decl 55 .30-86 £0 


Seles: 275 (298) at 15 tennas. 

Physical closing prices (buyer) were: 
Spot 6B.50p (same): Feb. 68.40p 

(68.50p); March 69.50p (same]. 

SOYABEAN MEAL 

The -market , opened with substantial 
losses following the weekend announce- 
ment ol the U.S. Grain Embargo; 
reported T. G. Roddick. Prices moved 
to limit losses ot £5.00 and reopened 
with funhar falls before finding fresh 
speculative and trade buying interest. 
W<l)i. most of the selling completed 
prices rallied to close pn the highs with 
lassos of C3-E4. 


557 Or 
5886.0a 


£95.20 


Seeds 

' Copra Philip — 1 
Soyabean(U.s.)i 
Grain# 

Barley Futures 

Maize 

French NoSAM 

Wheat. 

No. 1 RedSpgj 
. NoSHenfWlhtJ 
Eng. Milling W 
Other 

• • oemmoditirej 

Cocoa shlP-tTiT 
Future May. 
CoffeeFH'rMar 1 ; 
Cotton A.lndexiB4 
Rubber (klk>>~. 

Super (Raw).. J 
Woottp'S 64* )d|279j» 


£1.498 

fel.489 

£1^74-5 

B435o 

68.50p 

JS166 

kllol 


......... ]|G25f 138 

1.73 


- NEW YORK, January 7. 
AN UNPRECEDENTED suspension in 
grain and soyabean trading, following 
President Conor's embargo on ship- 
ment* to. the U.S.S.R., was .the feature 
ot tha commodity markets. Spill-over 
selling developed in the livestock com- 
plex with all months locked limit down. 
-Slhar closed limit up. while gold 
registered another major advance as' the ■ 
■ poUtrcal and military uncertainties con- 
tinued. • Soger prices collapsed in re- 
sponse to # 1.1m metric tonne increase 
in the sugar, quota# and on possible 
limitations. on salo to the Soviet Union.' 
Profit-taking continued- in fotton, 

severely -depreeamg price#. Copper 

prices collapsed on speculative sailing. 
The cocoa market advancad moderately 
in light trading. Good producer sup- 
port attracted aggressive commission 
house buying in coffee, rallying prices 
sharply, Heinold reported. 

Copper— Jan. 1.04.00 (108.60), Fab. 
1C5JD (110.0), March 1C6.S0-1O8.BO. 
Mey 107.00-107.50.' July 107.50-108.00,- 
Sept. 108.10, Dec. 108.00. Jan- 106.89, 
March 109.60. May 11.40. July 111.20, 
Sept. 112.00. 

Potatoes (round whHosJ-^-Mstch 59.0- 
59.8 (61.2). April 60.0-66:5 (68.2). May 
73.8-74.1. tfov. — . Soles: 1,105. . 

Tin — 77 .600-795.00 asked (794.00- 
795.00). 

Lard— Chicago loose 22.00 (same). 
New York -prime steam unavailable. 

Live Cattle— Jan. 65.77 (67.27), Fob. 
68.97 (70.47), April 71.47, June 73.07, 
Aug. 73.17. Oct. 71.70. Dec'. 72.80, Jen. 


Live Hogs— Feb. 41.37 (42.87), April 
39 95 (41.45). June 43.95. July 44.90. 
Aug. 43.77. Oct. 42-70. Dec. 44.42, Feb 
45.50. April 44.50. 

Po p k Bellies— March 66.45-66:60 
(65.221, May 66.35 66 50 (65.25). Jtilv 
66.50-66.60, Aug. 64.75- Sales: 4.542. 

• Platinum— Jan. 748.00 (767.35): 

Fob. (unquoted), April 763 00-767.0 , >. 
July. 766.50. Oct. 771 .50. Jen. 774.00. 
April unquoted. Sales 3.239. 

Silver — Jan. 3565.0-2500.0 (2505.1?): 
Feb. 3375.0 (3255.0). March 3757.0. 
April 342B.5. June 3474.5, Aug. 3515 0. 
OcT.- 3555.5. Dec. 3590.0. Feb. 36353. 
April 3576.9. June 3717.2. Aug. 3757.5, 
Oct. 3797.5,. Dec. 337.5, Feb. 3377, J, 
April 3917.2. June 3356.9, Aug. 33S&.5. 

* - “• 
CHICAGO. January 7-S 

Trading was temporarily halted-' m 
Th« fallowing markers: maice, say»- 
beans. goyaboan meal, soyabean* ail 
and wheat. •*. 

WINNIPEG, January 7..-, 

SBerley— March UB.00 (123.00), May 
117.50 (122.50). -July 1)5.10. Oci.- 

103.60. ...^ 

§ Wheat— SCWRS 13.5 per cent pro- 
tein content cif St. Lcwrance 242.60 
(242.35). 

All cants per pound e*-worehot>fce 
unless oiberw.'se stated. * S per trev 
ounce. 1 Cents per troy oiinTO. 
44 Cents par 56-lb bushel. f Cents 
per 60-lb bushel. || S per short ;ton 
(2.000 lbs). | SCan. per metric ton, 
SiS per 1,000 sq. feet. 4 Cants PW 
dozen.' 


EUROPEAN MARKETS 


-I....JS600 
{— 4J&;8291 

Ll.Bolr98.40 


£107- 
: • 


+i 

+u 

+5JS 
— O.ID 


£1.687 
#81,46 1.8 
{£1.898.5 
P 1.50e 
!66.73p ' 
(£171 
27fipfeUo 


— ROTTERDAM,’ January 7. 
Wheat— U.S. Two Dark Hard Winter 
. wheat 13.5 per cent Feb. S208. March 
-S210. U.S. Hard Winter wheat ordinary 
-unquoted. U.S. No Two Red . Winter 
Wheat Fab. $190, March $192. U.S. Nd 
T wo Northern Spring wheat 14 per cent 
Dec. 5208, Jan. $236, Feb. $208 , March 
$210. April/May $13S,-May/Juna 1S8. 
June/July 200. 

Maize — U.S. No Three Yeffcw AFL 
$135. Jan. $134, Feb. $135, March $139. 
April/Juna 143. July/SapL $149, Ocu/ 
Dee. $150. 

Soyabeans— U-S. Two : Yellow Gull 
'ports Jan. $262.50. Fab: S270, March 

5273.50. April 5278.50. May $281-50. 
June $287, July $289. Aug. 292. Sept. 

234.50. Oct 297.50, Nov. $296.50.' Dec. 


$303 seller#. Argentine unquoted. 
Brazil yellow FAQ unquoted. 

SoyamaaJ — 44 per cunt protein U.S. 
Jen. $241, Jan./March 5240, Apiii/Senr. 
.S741 traded, AFL $253 aclfeis. Brazil 
pellets Apiil/Sopt. S245 traded, Jen. 
S256, Feb.' SZ55.50, Apnl/May $243, 
Aprff/SepL S246 sellers. 

PARIS, January 7. 

Cocoa- (FFr. per 103 kilos), March 
1288/1300. May 1300/1305, July 1305. 
Sept. 1323/1345, Dec. 1330/1350, March 
1335 '1360. Sales cr cell 1. 

Sugar (FFr per IDO kilos). March 
1621/1623. May 1830/1532, July 1630/ 
1640, Aug.' 1631/1642, Oct. 1630/188(7, 
Nov. 1825.1655, Dec. 1640/1670; Merclj. 
1690/1690. Sales at coll 3. 


' 

Yest T rd*y 

Close 

+f r 

. Business 
Done 

February 

April 

June — 

August 

October 

December 

February.. 

£ J' 

pertonnel 
119.80-19X1-8,95 
lMXtt-M.7-S.76 
11S.6IL15J -4 J5 
11tt.1tt-lB4-5.76 
114Xfi-14.H-3.95 
1 18.50-27 -3.95 
U7-Q8-2D,0j-3,O 

na.ro-Trje 
115.40-1350 
115. BO- 12.65 
11B.90-Itt.00 
115.80-15^0 


Morning- Cash £&90. three months 
E872. 71. 70, 69. Three months £868. 
Afternoon; Throe months £86S, 63, <0. 
68,. 57. 58. 56, 57. 58. 59. 60. 61, 62- 
Kerb; Three months £858. 59, 60, 61, 
60. . . 

NlCKEL^Mmd narrowly between 
£2.630 end £2.865 prior to closing the 
late kerb at £2.875 after o day or 
rourino trading. .Tumovar 270 tonnes. 


Salas: 2,596 (6.681) lots of 5 tonnes. 

ICS fnaicator prices for Jen. 4 
(cents per pound): Other 'Mild Arabics s 
174.67 (171.17); Robuatas ICA 1976 
165.50 (169.34); ICA 1968 1B.75 

(169.46)-, Unwashed Arabicas 213.50 
(213.03). Comp, dally; JCA.1968 I87.a6 
(187^45). 


GRAINS 


NICKEL 

■ a-m- 
Official 

for 

p.m. . 
Unoffiol 1 

8pet»— 
8 months 

2760«) 

967046 

-70 ■ 
-48.5 

9770-90 

2^0-90 


-SO 

-73 


IMPORTS) — Wheat CWRS Kq, 1. 
IS 1 * par cent unquoted; ‘ U.S. Dark 
Northern Spring No. 2 14 par cant 
unquoted; U.S. Hard Winter 134 par 
cent unquoted; EEC unq noted. Mein: 
French Jan. 118.50, Fab. 117^0 tranahlp- 
ment East Coast. - Barley: English Faod 
fob Ja«- 97 JO, Jan.- March 99.00, April- 
June 1Q5AO Transhipment Eaat Cocftt. 


Morning; Cash £2,800, threo months 
£2.890. 80. 70, 60. 90. SO. Afternoon: 
Three months £2.865, 60, 77, 80. Kerb: 
Thrab months £2,8®. 70. 75. 

• * Cento par poond. t W par picul. 
t on prevJoue wv&6>B} doea. 




WHEAT 


1 - 

BARLEY 


[Yeat'rdays +or 

Yast*rday +or 

Mnth 

dose 

1 - 

dose 

1 — 

Jan._ 

94.70 

j-1.06 

91.30 

,-1.66 

Mar-- 

98.65 

U.zo 

95.80 

1-1.60 

r-LW 

May.- 

103.16 

1-1.10 

99.30 

Sect- 

97.16 

1-0.63 

93.46 

5-1.1S 

1-0.65 

Nov-4 100.68 _ 

1-0.75 

97.45 


Sales: 164 .(95) lota of 100 tonnes. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
£165-00- (£187.00) a tonne cil (or Jan.- 
Feb. shipment. White sugar dally price 
■ was £182.50 (£184.00). ‘ 

The mbrket was sharply- lower. First 
trades -were some -£3.50 below pca- 
waakend levels. Stop-loss liquidation 
was’ touched off and by mid-day March 
had fatten tp £18.25/ PriCM lifted by 
up to £3 ab.qye the low points follow- 
ing ■ highaf ' opening ui New York, 
reported' C: ' Czarnikow. f 

sugar' ' j j . 

Prof. Yesfrdays Pwfoua Business 
Comm.- Close i Close j Dona 
■Con. I 


r Jan.-Fab. s Feb. v-Jan ./March, 
t Merch-April. u April. * indicator. 
§ Buyer. 

£318-70 ( £ 304. 95 ) jj terms for honsa 
trade and £243,00 (£245.50) for export. 

international Sugar Agreement (U.S. 
cants par pound . fob and stowed 
. Caribbean port). Price# for January 4: 
Daily price 1451 (14.75): 15-day 

average 14.85 (T4J2). 

• NUMBER 4 CONTRACT— Cfoas (In 
order buyer, seller only). Me* 172L50, 
173-00; Aug; 173.00. 173^5; oX 173.75. 
173J5: dsn. 171^0, 172.00; March 

171 .00, 1 74.00; May 172.00, 1 74.00. 
Sales 139 (333). 

LONDON WHITE SUGAR— Close (In 
order buyer, seller,' bvshuws. aaias). 
Feb. 175 M. 185.0a 180.00-178.76. 69; 
April 176.00. 166.00, nil, nil: July 177.00. 

187.00, nil, nil; Sept.- 177.95. 188.00, 
Ml. fill; Nov. ..178,95, 189,00. nil. nil; 
Feb.- 178.00, 190.00, nil, nil; April 

179.00, 194.00, nil, niC' Sales 63. 


INDICES 

FINANCIAL TIMES 

Jan. 4 j Jan. 5 M'nth ago Year ago 

294,40 ‘296,05 39733 1 TjS7I75~ 

(Bear. July I; 1852-100) 

MOODY’S 


DOW JONES 


Dow i- Jon. 

| Jan. 

'.Month | Year ’ 

Jones ; 4 

1 3 

1 ago 1 ago 


— Ftur'sjA 24.07 |4aa.64|418pt9(SB5.3g - 
(Averago 1924-25-26 =100) 


REUTERS 


Jan. 4 

Jan. S jM’nth ago 

Year ago 1 

Jan. 4 jM'nth sgoiYear ago 


13fiS.ll 1193J6 

077.8 1693^ ] 

;17Q2.7 } 1701.9 | 

1491.8 


(DocambBT 31, 1931-100) 


(Base: 'SODtambfir 18. 1931-100) 


JUTE 


Silver %ne fixed 770. 9p an ounce 
higher for epot delivery in tha- London 
bullion market yesterday 8t 1.733J5p. 


But mass done— Wheat: Jan. 95.00- 
94.85. March 89.1098.85, May ItoAO- 
103.05. Sept 87.40-87.15. Nffv. -101.05- 


£ per tonne 

March Jl7O.7S-71.90 17B.46-76JQ 1781£98JD 
May...Jm.S0-?4.(J0 178J0.78.45 1MJKL70.75 

Aua i174 l e0-74A0 178.1S-7B.3fl 179.hO.719Q 

Cct.'-J 174 JB.74.&tn77-80-7Bb5 173.KL74 JB 

Solas: 6.127 Into of 50 tonnw.. 

Tate and Lyle u-refijicry price for 
prenulated basis white sugar was 


JUTE— Jen. -Feb. c. and f. Dundee: 
BWC £222. 8WD £192. BTB Q62. BTC. 
£235, 8TD £205, C. and f. Antwerp 
Jan.-Feb.: BWC $501, BWD S438, BTB 
$5B0. BTC $518. BTD-J448. Juts Goods 
Jan. c. and. L. Dundee: 40 In. 10 oz. 
C16^a, 40 In. 7£ 08. £12B2r B twills 
£35.85. 

COTTON 

UVERPOOL— Spot anti shipment sales 
amounted to 2BB tonnes. "Further useful' 
support we* evident In AfflericbA-typa 
varieties, operators wanted- to keep 
in touch with values and Interest 
ranged over numerous qualities. 

SBEAT/VEGETABLES 

SMITHFIELD— pence per pound. Beef: 
Scotch killed aidts 65.0 to 69.0; Eire' 
hindquarters 80.0 to 83.0, forequarter# 
-47.0 to 49.0, Veals: Dtrteb binds and. 


ends U4.0 to' 181.0. Lamb: English 
small 60.0 to 64.0. medium 54.0 to EO.O. 
heavy 44.0 in 56.0; Scotch medium 

54.0 to 60.0. haovy 44.0 to 56.0; 
Imported Frozen .NZ t>L Old Season 50.5 
to 52.0, M2 PL >ievr Season 53.0 lo 
54.0. . Poriu . English', under. 100_)h&_ 

39.0 to 50.0. 100-320 lbs 40.0 to 43.0. 

1 2D- 160 lbs- 37.5 to 48.0. 

MEAT* COMMISSION— Average' fat- 
stack juices, at representative markets 
on: January 7. GB— Cattle 80.21 p ' pB> 
kglW -f-2.11). UK— Sheep 138,Bp par 
kg eatdcdr (-5.1). GB— Pigs 61.9p par 
kglw (-6.0). 


May-July-OcL-Dec.-March-May-July aU 

188.0, 1B8.0. 

SYDNEY GREASY WOOL-tlose (in’ 
-order: buyer, seller, business, salea). 
Australian esnts per pound. Micron 
Contract March 441. o. 444.0. 450.0- 
_ 439.0; .106:. May. 466.0. 470.0, 47>S- 
463.0; 201; July 433.0. 438.5, 493.0- 

483.0, 270; Oct. 476.0. 431.0, 485.5- 

481.0, 118: Dec.' 480.0, 485.0. 455,1*.' 
. 482.0, 60; . March-. 487.0, 490.0, 490^- 

486.0, 50: May 489.0. 490.0. 49QA* 

489.0, 10: July 485.0. 470.0, 4ao.O-4Sfr*r 

5. Sales: 820. r<; ' 


WOOL FUTURES 


TEA AUCTION 


BRADFORD Traders Mid qubisd 
prices - remain on the higher basis 
reached last week; but firmly higher 
traded prices have not yet been estab- 
lished. The rises were basically pn* 
tectivQ due to the international crisis 
and reluctance among holders of wool 
to sell. 

. LONDON GREASY WOOL— Close (In 
order buyer, sellar only). Ponce per 
pound, March -May- J uly -O cl • Dec. - 

March- Mb y-July all 232.0, 2*2.0. 

NEW ZEALAND CROSSBREDS— Ciesa 
(in order buyer, jeJler only).. ■ Marth- 


LONDON TEA AUCTION— 53,752 paejt-- 
gpas were offered at yesterday's 
auction. Aasame were gonarelly 6p to 
8p lower except the lew brighter lines, 
which ware firm to doarcr. Sngnr 
Africans sold well 'but did not always 
realise valuations. Mediums were very 
irregular but often shed to So. • 
Plain sorts 'were' generally lower but 
plainest types met barter support ami 
.tended dcamr. The law bright Ceyfons 
sold wall but other; were mainly ta 
5p lower, with plainest teas neglected. 
Price Indications far the wwt: Queliiy 
145p per ‘Vlo (150o): Medium 112p 
f'13p); Plain Kp (57p). • . 


V **<' • 4™. I 


V. 
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Companies and Markets 


LONDON STOCK EXCHANGE 


■ \ j. ; r.i' V> 



Hopes of steel strike settlement lift equity leaders 
Gilts also encouraged— Golds active but below best 


Account Dealing Dates — « - „ „ 

Options Marsh and McLelian 

‘First Declara- Last Account meat that if the ^ company >gew 


, . . .. „ aBfl r.nssiM "A** recommendation ana gunea o pnces eagea rorwam wan taiaxo improved w i«wk. .rrrr, 

busy after-hoars’ trading on *5?! f rim a ar further to lll*p. Secondary dosing a net 5 dearer at 440p. fish Xetropoflten and Capital 

Marsrt and McLeilan s announce* gained 4 to 3Wp „ . „ __ aniohiui Aa-c with att*+ assn nv»fsi Rnr r ns and Counties added a conp*e of 


Gussies "A” recommendation and gained 5 prices edged forward -with Glaxo improved 1* to 5Pp, 
for a simiia 
:I “A" put 0 

■First Declara- last Account «»«»« in tn usn followin'* the favour- scatterea impruveuieuia, at wap. JMseasua put ou o ™ ^ ^ -~ r --- - 

Dealings tions Dealings Day not to thw^ttteo^.fte tatter 10 to ^iastaferaent, while end Press ■ mention stimulating IlSp as did Boots, to 162p, and respectiveiy ^P^ve^ntsoM 

Dec. 10 Dec. 20 Dec. 27 Jan. 7 “SS!L. i<> - 5? lhSn MioJ iiS£rv wncern Ernest buying, .interest m Howden Turner and Newafl, to 125p. were RcMtoc 


IL Samuel “A” put on issues finished the day with after 433p. and Metal Box B np and Comities added a coup* 
reason. Sm t a gJ oup , scattered improvements, week- at 23Sp. Deeetem put on 3 to pence apiece to HjP JF? 

JDUOWUlf, IUC riinviNfiTKT lift. ASA Siuih 109n snt? VA««»hW»IV_ TmDrOVPmen 15 01 4 


Elsewhere, consideration of the 28Sp, Great 
company’s £L6m acquisition of I90p, and SannxeilWp. warnfoM 
Kearley and Tonge and a favour- Investments, 360?, 3 °“ “P? • 
able broker’s circular helped 485p. both added a in thin 


SIS' ffiTddftfi UpTlaitFriday on buying ahead while rerived J^ker McCraneil put tm 10 ; to 

earlier. wluch indicaiea^i^ ^ 0 f Thursday’s interim results demand lifted CompAir 3 to 73p: 265p. Negretti and Zambia us- results are due tomorrow. 


StMk markets began the final £ H^CIarkson fHpld- 

Bn 

Sfift ° b 2 u i,“ S«d f & ST* Wk 


oiire* uidiwis ueSrtu uro uum . xr rlarlrcnn (Hold.- 

STE 1' KWS ? 


and on vague suggestions that Mining Supplies continued proved 2 to 40p orr news that 
H. Samuel may launch a bid, firmly at Sip, up 2, and similar the mooted asset sales have 


r-e- . . ° -**■ — — j inpsl in a £ 0 m deal, cioscu o X 1 . amuuei •uiay muuvu « ««“• “*.“**j — — — 7 — — *• — — -- 

both mam investment sections {“gw ™ while r e. Heath itatnere iu»roved initially to SOp gains were marked against ML been completed and Brengreen 

.tin r.flnntlnn nnfjmLmi ollAII» !* OeilCr dl OOL 1 , I»U»*5 K1 IMU In m.nMffl ‘rt 


Aran advance 

Once again, interest in the Oil 


solution being found to end the £££* arwnd 3 were recorded 

Lula . . < n I.. DQ_ Cailff. 


steel dispute. Sentiment on this 

point more than outweighed the J” A* 1 B S32 H £^^nd Willis 


220 : 


puiui mure uitiu uuiweiyucu iuc — - rft . . po n 
effects of the tense international *“ p * 

situation and further gloomy ' a » er » ZXU P- .... , 

surveys about UK economic Quietly firm conditions also 
trends. prevailed In the major clearing 

South African Gold shares banks. Helped by an investment 
opened with a flourish following recommendation. NatWest put 
the week-end upsurge in the on 4 to 342p, while Lloyds closed 
bullion price, but interest failed a like amount higher at 300p, 
io reach the high levels of last Elsewhere, Corinthian. Holdings 
week. A good two-way business continued firmly at 31p, up a 
developed as prices drifted back penny. 

from the best and, after some ^ undertone was apparent 
Tj.S. inquiry, the late tone was - n B rewer jes and kindred issues. 


described as mixed. Gains among Bass 192p Whitbread, 131p, 
heav;-A-eight issues Snail* both added a couple of pence, 
ranged to a point and the FT wb jj e Scottish and Newcastle 


Gold Mines index rebounded 6.2 hardened a t0 eOJp. 

“v j j «■ Regional issues were subdued, 

e ^ but gains of 2 were seen in 


disturbed by the prospect of S Dudley, 

interest rates rcnuiniQ B _ nia. nmi nimnmirfs’ usn. 


2S&p. and Davenports’, 14Sp. 
Distillers gained 3 to 198p, but 
other Wines and Spirits tended 
enable quotations to regain early }» h°M >n.nnd pie-weekend 
losses, extending to } in some ieveis - 


record high levels for some time, 
investment enthusiasm was 00 a 
limited scale, but sufficient to 
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HIRE 

PURCHASE 

FX-ACTUARES INDEX . 



MU FEB HUB APR MIX . JOB J 8 L ABG SEP OCT MOV DEC JM 

1979 1980 


P^ D «™i P sector centred chiefly on second- 

Press comment. Hanson ■ lTnsl ^ issues and Aran Energy 

featured with a rise of 32 io 260p 
in response to the announce- 


. camp in for support at 130p, up 
S, while Hays Wharf closed a 
like amount higher at 127p. 
Thomas Tilling hardened 4 to 


ment that the company is 


Thomas Tilling naraenea * 10 t0 increase 

108p. and ^n^^nowing uSs 26/22 and 

acquisition details, added S to «j, e porcupine Basin 

ffip. Kennedy Smale closed 6 f/& “ 

, 5 g p ‘ t included CInff, 20 higher at 4I0p, 


ments of around 5 were seen m riTVT_i_ 7 tn T h P aood a t 320 p. 
Clement Clarke, 103p, _Garlton (DK)». 


FINANCIAL TIMES STOCK IN PICK 


Jan. 

7 


Jan. 

e 


Ti'ti °fi 


Dee. -A m- 
2 & ; 

— rr*u 


Government Sees. — j ^ ^ 6 S; 0 Xr MMr 4 «Mi: : i jBM 

Faced interest WBJ J 406.0j 407^ 414 Jt\ «7.b’ «u 


66.071 65.0* 64.50, MH{ « ^ 


2SSLZTZ j mm! MO^r' SOMl M8.5] S» 6 i 270 fi-'sw 
. ^r:' \ era: 7.85' 7.Bfe 7*4i 7^7- 

OUL Off. Yield..—..., • • ■ 1 ' fl a . -ax-t 1633' - 15 . 0 k 


FnrniitCff ¥W. % IS.® WeS*' iS- 83 ' X *^: 

Earni06t,Yld. « iniroi ■ &SQ I 4#| | e . 2 aj- 6 AI- 


__ ; 13.679 14,787 10,584: 8,10fti 8 JH».lflUK\ 


Equity turnover 
Equity bargain* total 1 


20 am -412.8, 11 am 423.0.. Noon 4I6.B. I.ptn 417A r ;-^ 

2 pm 417.3. 3 pn .417.6. . 

Laant 1nd« 01-248 W2*. . ; 

•Nil- 6 e! 6 . v ..'. 

Basis KO- Gcvt San. 15/"iiV36- 
1 / 7 ,^. Go!d Mines T2/9/55. SE AsJivily Jaly-DtS. 1942. - 


HIGHS AND LOWS 


s.e. AcnvnY 


3979/80 


Isiece Com pQat'n 1 


Jan. 


High f Low j High j tow 


Govt. Secs. 


Fixed lnt_ 


]nd. OnL_. 


Gold Mine 


75.91 
t</5> 
77,78 
Wfil 
558.6 
iM) 
903.X 
I (3/i/ao) 


63J0 

Cta/W 

64.06 

{15/llj 

406.3 

fisrtii 

129.9 


- -Drily 

j QUt Edged. 


357.fr IS&* 

127,4 I 49.18 imdoe&iata.. : 1X2.5; {JJJ 
ca/lf3S>; (3/ira ispecohdfve. 141.S 

' Totals. 8 M. “tl 


190.4 I 50.53 
(88/11H7) (*i1/75) 


538.6 I 49.4 
(4/S/7V) 

442.3 1 4SJi 


6 -d'y A’vr‘s»>! 
Gilt Edged-. : 
Industrial*.. 


1X7.® JOK3 
86 . 4^“ 75.4 


I17/4V !ff2/6/re> 98/10/71} I Sn*ou!ative,| 2X6»3i Mjt- 
i l I Totals— —• .. w.5. - 


1 

■'/i 

•ii* 

& ^ 


■j * 


•• y - ■. 


.e*. 


JndusWe^ J)P. and Dalgy. StJTSu T^^fter ^cent 
SBOp.DeLa Bue roselS to 5o5^ Press mention. Bid 

Hoira-d Tenens di^ 2 ^ nnire &&& ia silkolene 

to 60p after adverse comment, *£ 7 . ,g cheaper at 132o 

while Jardine Matheson lost 9 to Sd lik of 

a m i/4p. leaders, British Petroleum eas- Mi index rejdstered a 8 2. rise activity, with gold-related stocks 

Press comment ■ predicting 2 ins 8 to 323p and Shell 6 to 3I4p. amesinttex registerea a row erraticallv. 

gloomy year for BL led to an Among Financial Trusts, 31 ... . nnT _ TtTa - . Poseidon opened at 132? Aid 

easier tone among selected Britannia Arrow responded to Aramf the heavyweight/* t before dostng 

Motor Distributors. Appleyard fa^om-able Press mention with a . R .in nn balance at 


u' 5 " 1 


ss^s^DEsarst: o^d^;= s ^5 


cases, and settle a fraction higher 
on balance. 


The Building sectw was hut finished 2 easier on balance 
featured by Bine Circle in which a t 5^ Cope Sportswear also 


58p,” while" Henlys’ shed a""coup I e $S9-a point better on balance SeSad 

of P pence to 90p, ^and Manor TiS prior to the at £39} m sterling tarns, while ^48p. afterertmnesof 

National, 20 §p, and Lookers, 41p annocmcement of an agreed -bid West The panici pants in the Ashton 

* ^secured loan stock from SJd »2ff e“ ' diSoxSTmSw became m»* 


a squeeze on bear positions lifted declined that much, to 36p as did 


46Sft . . r 

SI^aL 55p. Supra, 68p, and Associated En- gjons on charter rates of the 

Foods made progress under gjneering, 74p, while hopes of a j ■ > — - — — 


certain ahead of the January 


Bowline: inmD late the price 12 to 252p. Other lead- Kuntek, to 15p. Among Shoes, the lead of Kwik Save which put settlement in the steel 

A , j nftTiOT . in? issues m3<Je modest propMS pittard came on offer at 43p, on 6 to 108p. Associated Dairies ^p^te lifted Dowty 3 to 154p, 


mi , ment recommendations prompted Globe Investment 

rap. 7-lp. 3nd Deta rtKS „ 3 and 2 r=sp,cti.ely_in Worries aboct ft, Teperen^ _ md , ower . progress report wKeh i s 

pected soon. Jwnaem Minmg 


Against the -trend. Exchequer on small buying with Ready dQwn c 
15 per cent 1935 lost 3 to 1015 Mixed Concrete and Redland 


firmed 4 to 168p;. the interhw J^Imcas 2 to*2S2n^ 
results are due at the end of 


shares. 


on the view that the stock could adding a couple of pence apiece , nv .5f AOpes or a oia ixom ^ m0ntiL interest was shown Associated 
face competition from the new t0 12Sp and i7e p respectively. sUmulated deman u tpr ln Northern which pnt on 3 to attracted support 

tap announced last Friday, sub- Among housebuilders, Gough 5®®°^ Zno. "" n ~ m - 4 ~ — J T - r * — 

serin tions lists for the latter. Cooper, a dull market of late on Wop with the A 24 to 293p, 

Exchequer 14 per cent 1984, close the outlook for mortgage rates, Racal also fmmd support and 

--- j --- — -* — * — =- — closed 8 to the good at rasp. 


vSSSoiF. «“S tte iKd at «nto both .Cl0 8«i 2 5 bap «- 
a hi* of 48Sp. were prominent ®p J^eareett^, 


trifS^^ppo^^ Oil andenergy stoeksattracSed 


on Thursday and dealings begin ^ added a penny, to 69p. 


on Friday. 
Rumours 


Rumours connected with nerves offerings. ICI subse- £fS™“ cononueu ™ list Saturday’s Issue was shown Home Counties to a rise of 5 at nrmness among^ iras. rvunam- south African section, ccai 

yesterday's negotiations in the quently saw buyers as hopes Fridays recovery movement with , cm)r Elsewhere, A. G. Barr 102p. Elsewhere, occasional snp- sou rose S I to 190p, while Warren, issues “Am coal" and Transvaal 

steel dispute encouraged a fresh grew about a settlement to the f errantl improving 13 to 420p g rmed 2 -to 114p in response to Port was noted for Transparent 135p, and Assam Investments, Consolidated Land rose a point 

advance in Gilts and leading steel dispute and the close was ™ e £j remel y the higher annual profits and Paper, 4 up at 45p, and for DRG. 99p, put on 6 and 4 respectively, apiece to £111 and £17 i respeo- 

eouitics after the official close R ^ ♦!,« FarnelL 234p, and Electrocompo- divideD V but recently firm 3- better at 92p. Paper makers ^ T , - ' tively, while, in Diamonds, De 

nents, 428? firmed 6 apiece, £lbert Fisher met profit-taking Janies Cropper continued to Golds Tally .Beers advanced 13 to 483p; the 

J«nl 0 and shed a penny to 13p. -benefit from recent Press com- Golds extended the rally Central Selling Organisation’s mtmJ , n 

In firm Hotels and Caterers, meat and further speculative which .developed late on- Friday 1979 world sale figure is ex- Shared ^nforinltla? sSirioe^^reiMriS? 
Grand Metropolitan put on 4 to buying lifted the shares 7 for a evening as a fresh burst of pected this week. .^ned H.«.a **a lm tor ipmo. 

132p and Trusthouse Forte two-day gain of 19 at 107p. strength in the bullion price— it London Kisancials were NEIV HIGHS (16) 

added 3 to 137p; the latter’s ; Gains in the Propertv sector closed S40 up at 3830 an ounce marked up sharply at the outset ammicai* o> 

Still reflecting hopes of an annual results are due next W ere sometimes exaggerated by after touching S675 in overnight but came in for persistent profit- .. tNougnuALs ai 

early end "to the steel dispute, week. stock shortage. Land Securities Hong Kong markets — prompted taking later. Gold Fields touched - oils mi 

•»»* * j , firmed 5 to 252p and MEPC 4 jobbers to mark up prices at the a 1979«0 high of 429p before chgoii 

JVuSC. leaders Dexter to 363p, while Hammerson A outset dosing 11 up on balance at 425p. mines eu 

Hopes that the steelworkers’ added 10 more to 725p. Peadiey Thereafter, a heavy two-way while Rio Tinto-Zinc touched 


A penny easier' inltMiy en 


8Qp. A. B. Foods held at S5p; the day, rose 8 to 443p, while a 


a wave of fresh speculative sup- 
Leonard OH 
and Mineral 
with, the latter 


News of Mrs. Gandhi’s elec- Financials attracted strong buy- ^Fonaiiy "hei?Ed“by 'farfmr- 
m India prompted ina along with Golds. In the Pn= n = m«tinrL 

an section, ceal 
lal" and Transvaal 
Land rose a point 


Other second^ ^‘a^t share priro ^ faviurobTe Pre^ mention helped tion victory in India prompted ing along with Golds. In the ^le weJk^id p£ss 
continued Saturday’s Issue was shown Home Counties to a rise of 5 at firmness among .Teas. William- South African section, ceal 


of trade. Sellers of quality anjlua i results are due on 

shares were conspicuous bF their February 2S Elsewhere in the 

absence throughout the session Chemical se^or. oil exploration 214o and, Eurotherm 3 to 270p. 

and only a luht demand was concem Norsk Hydro attracted Leadin'? issues made a quietly 


NEW HIGHS AND 
LOWS FOR 1979/80 


efficient to put values up The renewed support and put on'flj J^i sho’ 
FT 30-sbare index, down 1.1 at tn ccai 337 p and 

10 am. closed at the day’s highest • • ’ 


firm showing; GEC gained 2 to 
~ Plesssy 3 to lllp. 


with a gain of 6.0 at 419.9. 

Demand for Traded options 
fell away and only 293 contracts 
were comole ted, against Friday's 


Burton fall 

Adverse comment brought sell- leading Engine ers maintained a 
ing pressure to bear on Burton firmer trend. CRN improved 4 
“ a ” which touched 208p before more to 245p with Hawker a 


806 and last week's dailv average n niuwu ivuvnu ««!< ““*»«. - — — r -• •••» —— — - — — * — - • — ■ - — — 7 — — - — — — 7— — — — , . . . . • wnnMiiin 

of 618 Only Cons Gold Fields, closing a net 4 down on balance similar amount dearer at 186p. dispute would soon be resolved came in for support following business developed with profit- 3o4p prior to closing a net 6 

102 trades and Grand Met, 50 at 216 d. Marks and Spencer, on John Brown hardened 1} to 55p, pushed the- miscellaneous indus- favourable Press mention and takers gaining the upper hand firmer at 346p. 

■ ■ .... — ■- — — * 5 — *- trials higher in thin trading put on 5 to 119p. Buyers showed towards the dose and m the late T ~'~' — ’ s " 


attracted a reasonable business, the other hand, rose 3 to 82p in while Vickers continued to 


Bowring jumped 19 to 142p in response to an investment recom- respond to a recent- Investment yesterday. After a hesitant start, interest in British Land which - after-hours trade. 


Jobbers in Australian issues 

The- Goid reported another day of hectic 


Can?. Gold Ftefc& 
SlbenliKS 


UC hwestmeota 
FtXon 
Roan Cow. 
RkdtrcCoprcr 
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FT-ACTU ARIES SHARE INDICES 


These indfees are the joint compihthui of the Financial Times, the Institute of Actuaries 

and the Facrity of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Figures in parentheses show number of 
stocks per section 


11 

12 

13 

14 


21 

22 

23 

24 

25 

26 

32 

33 
. 34 

35 

.36 

37 

41 

42 

43 

44 
■45 

46 


ST 

ar 


ST 

62 

63 

64 

65 
.-66 
-67 

68 

_-:69 

70 

7T 


81 

91 

: w 


CAPITAL 60005 (172). 
BuBding Materials (27) . 


Contracting, Construction (29). 
Electricals (15) 


Engineering Contractors (11) 

Mechanical Engineering (74) 


Metals and Metal Forming(16). 
CONSUMER GOODS. 
(DURABLE) (501 


Lt Electronics, Radio, TV (15). 
Household Goods (14). 


Motors and Distributors (ZL). 

CONSUMER GOODS 


(MON-DURABLE) (173). 
Breweries (14). 


Wines and Spirits (6). 


Entertainment, Catering (17). 

Food Manufacturing (19) 

Food Retailing Q5). 


Newspapers, Publishing (12) . 


Packaging and Paper (15). 
Stores(43). 


TextfesC23). 


Tobaccos (3). 


Toys and Games (6). 


OTHER GROUPS (98). 
Chemicals (18). 


Pharmaceutical Products (7). 
Office Equipment (6) . 
Shipping (10). 



TSETTj: 


SOfiSOOSHtBESC 


fl«wci AL6wci»(iiy): 
Banks(6).^Hi^H 


Discount Houses (10). 
Hire Purchase (5). 


Inswmme (Life) (10). 


Insurance (Composite) (8) . 
Insurance Broken (10) 


Merchant Banks (14). 
Property (44). 


Miscellaneous (ID). 


investment Trusts (109). 

Mining Fitance (4). 


Overseas Traders (20) . 


ALL-SHARE INDEX (750). 


i 

Mon n Jan. 7 r 1980 

Fri, 

Jan. 

4 

TTnn, 

Jan. 

3 

Wed, 

Jan. 

2 

Mol, 

Dec. 

31 

Yew 

ago 

(apprac) 


■ 

EsL 

Earnings 

Grass 

Oh. 

EsL 

P/E 






Index. 

Day’s . 

YieU % 

YieU % 

Ratio 

Index 

Index 

Index 

Index 

Index 

No. 

Change 

% 

(M»l 

(ACT 
at 30%) 

(Net) 

No. 

Nt>. : 

No. 

No. 

No. 

213.82 

+L0 

2014 

721 

629 

21162 

20807 

21000 

21341 

23601 

195.82 

+L0 

19.97 

731 

602 

194.79 

19430 

195l99 

19819 

20804 

317.41 

+0.9 

29JJ9 

735 

425 

31437 

313.00 

317.97 

32473 

36216 

55537 

+0.7 

1431 

4.47 

919 

£5125 

539 JS 

53936 

54937 

55575 

27936 

+03 

27.74 

916 

. 431 

27735 

27834 

28525 

28738 

36031 

150.45 

+12 

22.08 

834 

533 

14831 

146.46 

147.71 

149.78 

18479 

14732 

+16 

2231 

1031 

533 

14193 

142.90 

14L95 

144.90 

16400 

192.73 

+16 

18.64 

630 

631 

38938 

18432 

18658 

19039 

21079 

260.99 

+21 

1439 

4.92 

837 

25537 

24736 

249.72 

25613 

26679 

112.72 

+03 

26.85 

9.61 

431 

11206 

21174 

11400 

11640 

16605 

10436 

20539 

+0J 

.+13 

+0.9 

25.71 

19.49 

1722 

826 

731 

. 439 
634 

30331 

20204 

10210 

MBiy 

10200 

20L70 

25053 

10332 

20374 

25204 

121.94 

ZEL36 

233.96 

25412 

6.88 

602 

25188 

248.93 

29fc09 

+11 

1016 

619 

600 

29200 

29165 

29031 

29313 

28927 

27911 

+2A 

18.93 

707 

606 

27233 

26807 

26949 

Z7346 

27606 

19037 

+0A 

yi n 

732 

503 

18979 

18729 

18805 

19018 

20132 

29418 

+12 

1400 

402 

834 

29059 

28628 

28908 

29408 

23318 

38733 

11412 

+0J 

+10 

2132 

26J& 

732 

9.95 

504 

534 

4.95 

813 

38458 

112.95 

19109 

37832 

11190 

38140 

111.96 

189.65 

38120 

11505 

19117 

38270 

13509 

19500 

193.91 

+15 

15.88 

18871 

125.69 

+03 

28.94 

1206 

438 

12405 

12335 

12431 

12557 

18230 

200.86 

+18 

2838 

1110 

3.98 

197.40 

19206 

197.91 

198.97 

23871 

46.71 

.+21 

3504 

1533 

330 

45.77 

4538 

4727 

4759 

92J0 

18818 

+12 

1632 

714 

733 

18509 

18419 

18501 

18718 

198.98 

28230 

+10 

1735 

7.06 

6.70 

27139 

27600 

276J4 

Z77J1 

27957 

19646 

+18 

32.96 

630 

901 

192.92 

19178 

19235 

19403 

258LBL 

104 xn 

+03 

1918 

'810 

631 

10324 

30245 

10352 

20377 

13777 

416.48 

-17 

3271 

7.75 

1004 

42304 

<1839 

42308 

42410 

41801 

21736 

+18 

18.03 

723 

703 

21407 

21106 

21602 

21877 

21435 


-+rr 

Ui9 

“nr 

~£5T 


20376 

2(630 


"22E4S" 


-2 JO 

1679 

713 

6.43 

68442 

67L39 



sail 


+03 

1A46 

7 it 

634 

24475 



24630 

■SB35* 

17939 

+Lo 

— 

615 

.- — 

177.95 

17515 

17808 

TH3T 


21633 

+03 

38.41 

600 

332 

21525 

ZZL99 

21433 

22033 

20736 

213J01 

— 1 

— 

931 


Z1381 

21239 

21930 

21930 

21876 

16532 

+12 

2144 

576 


16332 

16072 

13304 

16533 

1687ft 

15336 

-01, 


606 


153.45 


15531 

15638 

13771 

11933 

+0.6 


817 


ELB59 

11705 

11903 

12137 

18455 

27L64 

+5J2 

m 

719 

7.79 

25822 

25648 

TMflfl 

26755 

31252 

8731 

-01 

fees 

600 

_ 

8732 

87.47 

n 

8975 

79.93 

311-79 

+15 

473 

3.44 

33.90 

30721 


FT* 1 

316.73 

27748 

12134 

+03 

1504 

IO 

832 

12128 


lam 

3339 

DA62 


ELL* 

— 

miiM 

■a 

n.r»i 





17333 

+2j0 

1318 

509 

Kja 

iTOja 

17439 

16839 

16195 

1SL54 

33311 

4412 

1507 

732 

Cj, 

33251 

.33003 

31264 

33239 

30805 

mm 

+0J 

— 

“091 



225 M 


22979 

"fflCJT 
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FIXED INTEREST PRICE INDICES 



FIXED INTEREST 
YIELDS 

Mon, 

Fri, 

Jan. 

Year 
ago - 








BriBdi GovL Air. Grass Red. 

7 

•4 

fwn»L) 



Mm, 

Jan. 


Jtiafl. 

todqr 


1 


1251 

2257 

1253 

3257 

937 
' 1140 

Brftfdi Gowrament 

w 

2 

Coqpob 15 years.. 



7 

% 


io Mo 

_3 

25 jews — : — 

1274 

1273 

1222 




+070 

+002 


000 

000 

4 

MeAtit 5 year;..^. 

14.70 

-.1471 

■231 

KH3 

l-L| 

2 



6 

25 rews.^^.^ 

1420 

1471 

3 


10700- 

+802 


800 

D 

High sjmw 

1506 

1506 

3278 

InydrantaMiK 

. — 

□ 

Coapon 35 yen-. — ^ 

1409 

H09 

B36 

4 

119.99 

.mm 

'mm 

800 

D 

25 years 

Mi0 

i’l 

1334 

5 - 

ABdodn . ' 

10333 

+004 


800 

□ 


3224 

123. 

.3201' 







. 1 

moil, Jan. 7 

Friday 

Thun. 1 
Jar.l 

2 j 

Wed. 

Jan. 

a 

Man. 
Doe. 
. 31 

Friday 

Oat 

28 

Thin*. 
Doc. 
27 . 

Mon. 

Dos. 

24 

1 

Year 

aso 

(approx) 

Index 

No. 

Yeild 
X - 

4 

15 

20-yr. Red. Deb & Loans (15) 

49.12 j 

f 13.03 

4908 

49J24 

49.33 

4906 

4906 

4906 

49.35 

64.80 

IS 

Investment Trust Prefe. (15) 

46.43 

. 14.47 

46.34' 

46.34 

46.34 

46.34 

46.21 

4601 

4602 

61.38 

.17 

CcmL and IndL Prefe. (20) 

6104 

14.62 

61.3S 1 

61^6 

6101 

6103 

• 61.19 j 

61.19 

61.12 

72 03 


t Redemption yield. High* end Iowa record boao dates and values and constituent changes am published to 
Saturday issues. A list of the constituents is available from the Publishers, the financial Times, Bracken House, 
Cfiimofi Street, London, EC4P 48Y, price 14p, by post Zip. 


Denomlna- of 
Stock tlon marki 
De Beers DefcL... R0.05 14 


ACTIVE STOCKS 

No. 


Cons. Gold Fields 25p 12 


Rostenburg Plat R0.10 11 


25p 

£1 


RTZ 
TCI 

Racal Electronics 25p 
Thorn Elect 7% 

Cnv. 1992-99 ... 


10 

7 

7 


£1 


West Dria. Rl 


Zambia Copper... 3BD0J24 7 


Anglo Amer. Gold Rl 
Burton A n/v ... 50p 
Charter Cons. ... 2n 
Euro Dean Ferries 25p 

Kloof Gold Rt 

P. & 0. Defd. ... £1 


6 


Closing 

Change 

1973-80 

1979-8{ 

price (p) 

on day 

high 

low 

483 

+13 

500 

332 

425 

+ 11 

429 

178 

256 

+ 2 

275 

94 

346 

+ 6 

362 

226 

363 

+ 5 

415 

314 

198 

+ 8 

276 

168* 

81 

+ * ' 

88* 

77* 

£311 

+ i 

£33* 

£17* 

49 

- 1 

54 

9 

£391 

+ 1 

£44* 

£14* 

216 

- 4 

332 

167 

146 

+ 2 

148 

69 

99 

— 

183 

92 

£11* 

+ 4 

£12* 

483 

113 

- 3 

119 

71 


OPTIONS 

DEALING DATES Status Discount Pittard, High- 

land Distilleries, Lonrho, Silver- 
mines, North Broken HiU, J. E- 


For 


First Last Last 
Deal- Deal- Declara- Settle- 
tags tags • tion ment _ 

Jan. 7 Jan. 18 Apr. 10 Apr. 31 Sander, Tune Products, P & 0, 


Jan. 21 Feb. I Apr. 24 May 6 Howard Tenens, Grattan Ware- 


Fob. 4 Feb. 15 May 8 May 19 houses, Britannia Arrow, Wood- 

side. Century Oil, Cons. Gold 


For n S°* e see end of Fields> John Browi J ^ 




January 

A| 

Mil 

July 

r 

Option 

Ex’ rdse Closing 
price \ offer 

Vof. 

Closing 

offer 

VoL 

Closing 

offer 

VoL 

Equity 

dose 

BP 

325 

16 



28 

3 



__ 

33 2 p 

BP 

350 

s 

— 

•17 

5 

_ 

— - 


BP 

375 

l 

__ 

9 

1 





Cons. Gold 

280 

146 

5 

156 

— 

166 

— 

424p 
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industrial valuers 


Tuesday January 8. 1980 



PolyGram 
expected to 
buy Decca 
music 
division 


By John Lloyd 

AGREEMENT on the sale of 
Decca's music division to 
PolyGram. the record com- 
pany Jointly owned by Philips 
of Holland and Siemens oF 
West Germany, is expected 
this week. It is believed that 
PolyGram will Insist that 
more than 1.000 of the divi- 
sion's 1.200 staff be made 
redundant 

No price has been put on 
Decca's music interest, 
though it is expected to be 
between £10m and £12m. 

Other labels 

PolyGram is likely to retain 
the Decca name, and continue 
to market it beside other 
labels within the group such 
as Polydor. Deutsche Gramo- 
phone Gesellschaft. Philips 
and Mercury. 

However. PolyGram is 
unlikely to require Decca’s 
pressing capacity, so the divi 
s'm’s employees at its New 
A T nlden factory would be laid 
off. 

Decca made a pre-tax loss 
last year of £384.000. com 
pared with a profit of more 
than £12m in the previous 
year. The music division’s 
losses last year were £1.8m. 

The company has a strong 
classical repertoire, but has 
lost the strength it had in 
popular music. All record 
companies have suffered from 
a depressed market in recent 
years. 

Speculation 

There has been some specu- 
lation that the sale of the 
record division will open the 
way for a takeover bid for the 
remainder of Decca, which Is 
made up largely of naviga- 
tional. radar and television 
interests. 

Both the General Electric 
Company (GEC) and Racai 
have been lipped as possible 
bidders for Decca. Racai made 
no comment last night on 
reports that an informal agree- 
ment has been made between 
the chairman of the two com- 
panies, Sir Edward Lewis of 
Decca and Mr. Ernest Harri- 
son of RaeaL 


Weather 


UK TODAY 
MOSTLY dry, sunny intervals 
wintry showers in E, colder. 
London, S.E. and E. England, 
E. Anglia 
Cloudy, wintry showers, cold. 
Max 4C (39F). 

Cent S and Cent N. England 
Midlands 
Cloudy, bright intervals. Max 
5C (41F). 

Channel Isle, S.W. England 
Rain, becoming mostly dry 
with bright intervals. Max 7C 
(45F). 

Wales, N.W. England, Lakes. 
I. of Man. S.W. Scotland, 
Glasgow, N. Ireland 
Dry. freezing fog, .sunny inter- 
vals later. Max. 5C-6C (41F-43F) 
NJE. England, Borders, Edin- 
burgh, Dundee. Aberdeen, Cent 
Highlands 
Cloudy, wintry showers, bright 
intervals. Cold. Max 3C-4C 
(37F-39F). 

Moray, N-E. Scotland, Orkney, 
Shetland 
Wintry showers, sunny inter- 
vals. Max. 2C (36F). 

Argyll, N.W. Scotland 
Sunny intervals. Max 5C-6C 
(41F-43F). 

Outlook: Cold, wintry showers 
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Pressure on margins 
as input prices leap 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


C— Cloudy. F— Fair. Fg— Fog. R — Rain. 
S^-Sunny, SI— Sleet. Sn— Snow. 


WHOLESALE PRICES 

(1975—100) 

Materials Cutout 

and fuel (Home 

purchased sales) 

1979 1st 

153.4 

76L6 

2nd 

1633 

168.0 

3rd 

169.9 

176.4 

4th* 

183.6 

181.6 

Sept. 

1723 

178.2 

Oct. 

178.1 

1803 

Nov* 

186.1 

1813 

Dec.* 

186.7 

1833) 


* Provisional 

Source; Department of Industry 


value of sterling against the 
dollar, which offset some of the 
higher oil prices. 

This index rose bi 
in the 12 months to December 
compared with a Z5.6 per cent 
increase in the output prices 
index over the some period* 

The output price index rose 
0.8 per cent to 183.0 (1975=100) 
in December. This was less than 
most analysts expected. 

There was a similar rise in 
the price index for - manufac- 
tured products other than food, 
drink and. tobacco with rises 
spread across most sectors. 

The coat of materials and fuel 
bought by non-food manufactur- 


THE COST of industry's raw 
materials is rising much faster 
than the wholesale output prices 
charged for manufactured 
products. 

With other costs such as 
labour and interest charges also 
up sharply this suggests an 
intensification of the squeeze on 
industry's profit margins over 
the last few months. 

Department of Industry 
figure* published yesterday 
show raw material costs rose 
12.1 per cent in the second half 
of last year compared with 7.1 

per cent increase in output — 

prices. The gap has widened in 17.4 per cent. But increases in 

recent months because the rate the mortgage rate and various 

of increase of output prices has public sector charges will prob- ing companies rose about 0.5 per 
slackened since last summer, ably be sufficient to help push cent last month. This index 
The three-month rate of change the 12-month rate above 20 per rose 37 per cent in the 12 
has slipped from 5.1 to 2.7 per cent by the early summer. months to December. The 
cent since August The monthly pattern of whole- increase would have been 45 per 

This trend probably reflects sale prices has been distorted cent if sterling had been un- 
the competitive pressures which by revisions to the data. These changed during the year rather 

have resulted principally in an than higher, 
upward revision of over 3 per There was virtually no change 
cent in the raw materials cost lest month in the cost of 
index for November, to take sSid nooeq joj sooiJd jbmo'i 
account of the backdating of the materials purchased' by food 
crude oil price increases manufacturing companies, 
announced in December. were offset by higher prices for 

The materials and fuel cost imported cereals and sugars, 
many manufacturing companies index rose 0.3 per cent to 186.7 Prices charged by .these cc re- 
adjust their list prices in (1975=100) in December follow- pan ies increased 1.4 per cent. 
January. ing a 4.5 per cent increase in the Higher prices for bread and 

These figures suggest there previous month. The rise in flour confectionery and bacon 
will not be a runaway accelera- December would have been curing, meat and fish products 
tion in the 12-month rate of much larger but for a 3 per cent accounted for two-thirds of the 
retail price inflation — currently appreciation in the average rise. 


are limiting the e:ttent to which 
cost increases can be passed 
on to the consumer. 

The build-up of cost increases, 
notably oil, could lead to a 
faster rate of price increase in 
the coming months. There is 
also a seasonal pattern since 


Front commanders offer 
to shoot unruly guerrillas 


BY QUENTIN PEEL IN SALISBURY 


PATRIOTIC FRONT guerrilla 
commanders, yesterday offered 
to shoot any of their own “ un- 
ruly elements ” who disregarded 
tbe Rhodesian cease-fire, if 
ordered to do so by Lord 
Soames, the British Governor. 

The offer followed a strong 
attack by a senior Front spokes- 
man on the Governor's decision 
to deploy Rhodesian security 
forces to combat lawlessness. 


Rhodesian police early yester- 
day, when they arrived at . a 
rendezvous point, but refused 
to give up their arms. 

The Governor has announced 
that any guerrilla reporting 
after last Friday’s deadline must 
surrender his arms. The men, 
from Mr. Robert Mugabe's 


during the Lancaster House 
conference. 

A senior British official said 
any forces which accepted the 
authority of the governor could 
be called on to maintain the 
ceasefire. ** Tbe use of tbe 
Patriotic Front forces is not 

excluded. The use of tbe _ 

P a t riotic Front command zanla wing of the Front forces, 
structure is a daily occurence, refused to disarm until Mr. Rex 
Mr. Dabengwa said tbe Nhongo, deputy commander of 
Front's military commanders Zanla, intervened. 

Zipra, Mr. Joshua Nkomo’s mill- had f relucta Ptty caUed a press Th e representative said: 
tary wing of the Front forces, J^"5EL “Working relations with Zipra 

said thev were now legal forces ^Y ieir men w _ ere n0 * are excellent Working relations 
under the authority 6 of the respecting the ceasefire, and with Zanla have been somewhat 

were responsible for numerous strained during the day." He 
violations. The Front- has shown said that in a meeting with Sir 
good faith, because 19,400 Antony . Doff, the deputy 

guerrillas had reported to- governor, yesterday the corn- 

then we certainly will," hiTsaid] ^ a 1 5 es ’ bu * a manders of both Front wings 

Earlier, Mr. Joseph Msika, ^• 00 ° ™ £««rnHas in the expressed their disquiet over 
secretary-general of Mr. Nkomo’s country had still not reported. - some issues. 

If yon refuse our orders, »ru— , * *v- 

then let i, be clear to you that 


Governor, and as such could be 
called on to protect the cease- 
fire. “It it means a shoot-out 
with our own unruly elements, 


Zapu party, and the most senior 
Front politician now in 
Rhodesia, said . the British 
Governor's- decision to deploy 
tbe Rhodesian security forces 
was a breach of the cease-fire. 

The Governor's agreement to 
allow South African troops to 


you have placed yourself outside 
our control and therefore be 


trained paramilitary forces 

nnmureii ^'^aLly recruited by the out- 

prepared to face the conse* going Prime Minister Bishop 


Abel Muzorewa. He admitted 


quences of your actions.' 

As evidence of the difficulties they were being used "to”back 
still facing the successful up the police- but said: “To 
remain inside Rhodesia, guard- of the assembly of the guerrillas, present the incidents of difficul- 

ing the Beit Bridge - border a British representative said a ties with auxiliaries as if they 

crossing to South Africa, was group of between 40 and 500 were a countrywide pheno- 

a breach of British undertakings came face to face with the menom is misleading?" 


Continued from Page 1 


Troops in Afghanistan 


Mrs Gandhi 
heads 
for her 
biggest 
victory 

By pavid Housego in Mew Delhi ; 


THE LEX COLUMN 


The 




in 





the parliament to Constitute an 
official - opposition to Mrs. 
Gandhi's Congress . party. 

With 265 results declared in a 
parliament of 542 seats, her 
party had won 205, Mr. Jagjivan 
Ram’s Janata party 12 and the 
Lok -Dal, led by Mr. Charan 
Singh, the incumbent Prime 
Minister. 

Mrs: Gandhi’s personal tri- 
umph was by her massive 


MRS. INDIRA GANDHI, swept Bowring must he raping the - that mar ** «*ievod ;in The 

from power only three years ago, day that it proposed to Marsh Jnde? rose 60 to 4199 fixed- ratere st market tws 
appeared last night to be head- 25 SILimStfthe U.S. that r0Se or Pm-feagrt was all a bluff for 

ing for the largest electoral vie- ihe two groups should pool their " beraefit of the representative 

tory in her political career and insurance . broking interests. Rothschild Investment- Tfrnst of the Hank of England, who wai 
a position of unchallengeable Having announced just before took over. Dawnay Day, Klein- present .It. seems, more likely, 
personal supremacy in the new Christmas that it was consider- wort Benson's stake in M and G that a long-dated 2 per cent 
parliament ing an outright offer, Marsh «uld rise to 51 per" cent, if it : stock with interest and capital 

It seemed doubtful whether B0W says that it will bid the takes up all its options, and now : payments tied to retail prices - 
any of the other political parties equivalent of about I69p per Globe zs offering £I8m in Con- would sell out in seconds, 
would be able to muster single- share provided Bowring does Terrible for West of England. ’ fears that a single 

handedly the 54 seats needed in not - “seek to' frustrate the With Britannia Arrow, a would- -- - * 

deal The UK company has be- buyer of Dawnay Day, nib- 
been attempting to use the bring at West of Engl and's 

courts to ward off Marsh’s shares during the autumn, it t he monetary capital gains 
unwelcome attentions. . looks .as though Globe has deri- frnm inLxJinUm 

It would be difficult for ded it should move' quickly. 

Bowxing to reject these terms The tussle over. Dawnay Day, 
oat of hand on financial centring on its Target life 
grounds. Three weeks ago Us assurance subsidiary, will have 
shares stood at 11 Op, and its helped West of England -in nego- 
psraing s for 1979 could be tiatfng a price for its life 

around 13p per share fully interests, which are in healthy 
diluted and taxed. Up to half acturial surplus. So the 90p 
200,000 majority in the Medak xhe proposed bid would : be price for West of England 

constituency in tbe southern financed with cash and' the rest appears to be around twice net 

state of Andhra Pradesh. Mrs. yrith equity — the first major asset value- of 47p which implies 
Gandhi is also contesting from takeover in which a -'foreign ' slight dUntioiL far Globe— a dis- ' 

her traditional base, Rae Bareli bidder has taken advantage of advantage iris trying -.to cushion : against indexed securities, 
in the north, where she had also tbe removal of UK exchange tbrpdgh . the.bse of. Convertible. There was also deep general 
oc+oHiicha* a ctmncr i**»rf Her controls. Marsh itself stands on The question now is what the suspicion 

a 1979 p/e of around Ilf, and deal implies ' for the manage- 
if the deal goes through over a meat style of Globe. Presumably 
fifth of its equity could end-up it marks- an attempt to break 
in UK hands. . ... away from a somewhat stodgy 

The big question is how the ’ image asthe giant of the in- . 

Committee of Lloyd’s would vestment trust sector. --. ' 

, react to an opposed bid for ■ , . 

traditional differences between Bowring. If Lloyd’s. bends. the Tiuffir- Imkiiig 
the Northern Hindi-spea kin g rules which effectively .block __ ■ ", . 

belt and—Thedravidian states foreign ownership of more than - We -are all grannies, now in 

south of the Vindhya mountains, a fifth of one of foTmember The bond market, or shall be if tjation, that a bond represents, 
as well as regional differences, brokers, it could open the door ***■ Davi d Wilkie -of Standard But there is a threat of grow- 
Mrs. Gandhi won landslide to a string of other foreign bids Iafe has his way.- !; Yesterday, ing pressure on the non- 
victories in the Punjab, in North for UK brokers. If it'does not having 4 expounded his argu- indexed parts qf the economy 
Gujerat in the west, Orissa in n S Xs causing major offence ments iu ' favbur 1 of the index- if real GDP falls and. the In-. . 

in the its biggest market 14*^5 & Gdvernment debt to dexed sectors take an ever 
□lace. a seminar organised by brokers larger real share. 

It is in everyone’s interest to Mr. WiUde 

find an amicable way out of this the fund managers in Wholesale DHCeS 

his audience to indicate what F" 1 -® 9 

sort of real interest rate, over Don't be deceived by the fact 
and above the indexation of that manufacturers' input prices 
capital, would induce them to rose by only 0.3 per cent in 
buy a . 20-year bond. The December. In fact yesterday's 
consensus view was around 31 wholesale price indices imply 
per cent for a gross' fond, fall- that the squeeze on company 7 ' : 
Ing to 1 per cent for a private profitability is even sharper 
high taxpayer. than has been thought. The 

This sounds really rather March, and November revisions. 


established a strong lead, 
son Sanjay and other associates 
most closely associated with im- 
plementing the 1975-ji emer- 
gency also seem likely to be re- 
turned with strong majorities. 

The unexpected scale of Mrs. ' 
Gandhi's victory has eroded the 


experimental issue would he 
bid up to a high premium by 
surtax payers; provided always 

ary 

resulting from mdex-linkint 
were to remain tax free. He 
would like to see .a wholesale 
move to index-linking throng? 
the offer of conversion < term' 
on every singie gilt-edgec 
stock. 

Mr. 'Wilkie’s proposals were 
openly opposed by a repres er.ta- „ 
tive of the building societies. ' 
which might find it very hard . ■ 
work competing for deposits 


that the authorities 
could not be trusted not to rig 
the RPI. 

In theory, the issue of in- 
dexed grits should not neces- 
sarily lead to demands for ui-~ 
dexation of. say, wages: no 
trade union or employer would 
accept the sort of long-term 
contract not -open to re-nego* 


the east and Karnataka in the 
south. 

She also performed strongly 
in the traditional regionalist 
state of Tamil Nadu. The only 
state firmly holding out against 
her was West Bengal, where the 
Marxists have established a 
strong lead. 


impasse. Meanwhile the market 
is taking a suitably cautious 
view with Bo wring's shares 
standing at 142p. 


Globe/ W.of England 

Bihar and Uttar Pradesh was Globe Investment ‘ Trust's 
still unclear, the changeover absorption of the Tyndall fond 
was interpreted yesterday as management group, via. a take- 


India’s strongly-rooted demo- over of West' of England Trust, greedy in the light of recent mean that input prices over the 
cracy paradoxically voting for marks the third change of con- market performance. Perhaps past year have outstripped out- 
a return to strong government trol of a major unit trust group the fund Managers have become put prices by 10 rather than 


and possibly authoritarian rule 
But the scale of Mrs. Gandhi’s 
defeat in 1977 was also being 
recalled as a warning that the 
electorate would not tolerate a 
repetition of the high-handed 
misuse of power that occurred 
under the emergency. 

Mrs. Gandhi said yesterday 
that her two priorities were 
restoring law and order and con- 
trolling inflation as part of im- 
proving the economic situation. 

Background, page 3 
Editorial Comment, Page 18 


within the past few weeks, complacent about the returns 5 per cent 


Continued from Page 1 

Bowring 

versial 20 per cent ruling of 
Lloyd’s. This stipulates that in- 
surance interests outside the 
Lloyd's market could not nor- 
mally hold more than - 20 per 
cent of a Lloyd’s broker. • 

The suddenness of the Marsh 
move yesterday has thrown 
Lloyd’s into confusion about its 



. Kuhrmgastaffc^^enthatisbot^ 


snows have slowed down fight- Villagers have blocked at least Soviet troops from Afghanistan, 

■ ▼acr in tho o t rofpcn o mtiHhVt- nna main win *1 uri fli «% 1 4 . ^ v _ 


ing in the strategic north- one main road with a landslide; 
eastern Afghan province of while snow is making a number 
Badakhshan, but in at least of mountain roads impassable, 
four other provinces the Soviet Rebels claimed in Pakistan 
troops are continuing to meet yesterday that their forces, 
strong resistance. assisted by- deserters from tbe 

Much of Badakhshan, a thin Afghan army, had gained control 
strip of land bordered by the of two towns in Lagbman pro- 


Soviet Union, China and Pakis- 
tan. remains in the hands of 
rebels. Soviet para troopers- have 
been dropped there, according 
to observers In Kabul. 

The central province of 
Bamiyan — a stronghold of 
Hazara tribesmen for several 


vince, east of the capital oE 
Kabul. They &id 30 enemies, 
including Soviet soldiers, had 
been killed in the attack. 

• Our UN correspondent adds: 
Six states of the third world 
presented a resolution in the 
Security Council yesterday 


but iwthout mentioning the 
Russians by name. 

The draft, .submitted by 
Bangladesh, Jamaica, Niger, the 
Philippines and Zambia, re- 
ferred to "all foreign, troops,” 
but the sponsors left no doubt 
that they meant Soviet soldiers. 

As the resolution appeared 
certain to be vetoed by. the. 
Soviet delegation, Mr. Oleg 
Troyanoysky. Bangladesh and 
the Philippines prepared a 
second resolution against this 
probability — ‘ to transfer the. 
question to the General 


iMnths—repdrteiUy remains cut aimed at the immediate and Assembly at a special emergency 
off from the rest of the country, unconditional withdj^wal of session. ■ 


20 , Pf r ^ Lloyd’s is J excellent and cost-effective demands 

reluctant to antagonise Marsh J mneirforaWo « 

since the u.s. concern provides] considerable ;care Hrid attention. . 
up to a half of Lloyd’s total UB. 
business through insurance and 
reinsurance. 


unrivalled experience. A free advisory 
report on your company’s existing 
Aw*i_ tt sj. j i/'s . , t i- catering arrangements. 

Last night Lloyd’s said there million mealsa year - J.-.-,.. 

was no need for it to act yet Our clients demand real valuefor 

offer Marsh will* need ''further ^oney — and that’s what We offer!- v 
approval from Its Board and Nowwedfikeio Offer you the 

rteanmee iiy the us. amhori- opporturtty to take aduantage.of our- 

The UB. group has given 


TTie report is absolutely free and it 
could turn out to be highly profitable 
reading. 

_ Complete thecouporinow! 

No stamp fe required. - . . 


Bowring seven d*ys to respond 
to the proposal. Marsh has told 
the Bowring Board that 
“should you cot respond 
favourably, we reserve the right 
to proceed or. not proceed With' 
such an offer, or another offer, 
in the discretion of our Board- 
of directors." 


Please send me your fineel2-pa^a)ibur booklet 

Name, 


New technology ‘must be introduced faster’ 

BY CHRISTOPHER LORENZ, MANAGEMENT EDITOR 

itS rK0UreeS -r CTa g „ a “1enS S .“ 

SCTerethSfateS’nosedtflthP Ti d ^?iIi PPOr Jf ^ 8 501,1 5 forei e n technology, in the form wanted research and develop- 

S * p ?P ai SS ; « it of licences and patents, aid merit results. - - T 

UK s markets by the large that the National Economic recommends the Department of More generally A CARD asi™ 
provmnents in productivity Development Council should Industry “ SmHmE » the GwSt 
which Its competitors could develop technological strategies for establishing a new agency how industrial enterprises can 

for <hff«emt sectors of industry, to promote th5, or ^tt^aa he encouraged to ^SthS 

SidttrTiS? G °J e S?? lt ' SlipI i 0rt6d on e to take o nthetask. their research activities/and to 

traditional products from low- Research Md Development pro- The report was prepared by a consider how small firms might i 
wage developing countries, says grammes should then be linked 'working group under sir Janes benefit more from government 
the report of the Ctovernments with these strategies.. Menter, FRS, Principal • of “d other consultancy services 

Advisory Council for Applied It also urges the Department London University’s Queen ‘n technology.' 7 _ 



J Petition 
J Company. 




Research and Development— of Industry to study bow the 
AC4KD.' Government can best foster the 

Emphasising that the adop- rapid development of new 
tion of new technologies, industries based on emergent 
Including microprocessors, can technologies, " In . particular 
create jobs as well as destroy information technology and 
them, it says Britain must biotechnology,’’ as well as 
identify those industries which industries with a high growth 

t • 


Mary College, arid previously Technological Change: Threats. 
research and development' dir- °nd Opportunities for fke 
of Tube Investments. United Kir.adcmL Cabinet Office 
. ACARD’s recommendations Adciiorp Council for Applied 
include greater public sector Research and Development 
responsibility for training in December 1979, HMSO £1.75. ' 
industry, the undertaking of\ Technology: Britain’s need for 
more research and development winners. Page 19 
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